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INDEX OF QUESTIONS 

The f o l l o w i n g  . i s  an index o f  quest ions r a i s e d  r e l a t i v e  t o  the  DOE 
p u b l i c  b r i e f i n g  on Energy and Urban Policies/Programs. Quest ions 1 , 

through 40 were submitted by consumer and p u b l i c  i n t e r e s t  groups p r i o r  
t o  t he  p u b l i c  b r i e f i n g .  The i r  answers were prepared by DOE program 
o f f i c e s .  Quest ions 3, 5, 7, and 13 answered a l s o  by the  pane l i s t s .  

QUESTION: 

#1 - What i s  DOE doing t o  a t t r a c t  t op  m i n o r i t y  
s t a f f  t o  he lp  make (urban) p o l i c y  decis ions on 
a day-to-day bas is?  

#2 - What i n p u t  d i d  the Department have i n  the  
fo rmula t ion  o f  the  Admin i s t ra t i on ' s  new urban 
p o l i c y ?  How does t h a t  p o l i c y  complement/ 
supplement the NEP p o l i c y ?  

7 

#3 - For 30 years, our na t i ona l  p o l i c y  has 
been t o  improve the  economic s ta tus  o f  t he  
urban poor. Now they are 'be ing  asked t o  
s a c r i f i c e  on beha l f  o f  the  Nat ional  Energy 
Po l icy .  How do you exp la in  t h i s  inconsis tency? 

#4 - How i s  DOE working w i t h  o ther  Federal and 
Sta te  agencies which have urban s p e c i f i c  
programs t o  ensure energy problems are  
addressed? How i 's DOE coord ina t ing  i t s  
programs w i t h  o the r  government agencies which 
have urban p o l i c i e s  and programs w i t h  major 
energy cons idera t ions? 

#5 - What i s  being done t o  bu i  l d  ( c i  t y /county )  
government's capac i ty  t o  address our energy 
problems? 

#6 - I s  DOE contemplating. making Federal funds 
a v a i l a b l e  t o  c i t i e s  and towns t o  undertake 
energy p lann ing  programs using a format  s i m i l a r  
t o  t h a t  now employed by Sta te  energy o f f i c e s  
under the  auspices o f  the  Energy P o l i c y  and 
Conservation and the Energy Conservation and 
Product ion Acts--i.e., p r o v i d i n g  p lann ing  funds 
t o  communities t o  prepare community energy 
p lans t h a t  meet minimum standard c r i t e r i a  s e t  
by the  Federal government (a, 5 percent  energy 
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QUEST I ON : 

use reduct ion  o r  5 'percent r e l i a n c e  on 
a1 t e r n a t i v e  energy systems) p lus  whatever 
o t h e r  goals are s e t  by the  l o c a l  governments 
themselves? 

#7 - Healthy urban areas can grow from the  
stake t h a t  small business and small i nves to rs  
have. i n  t h e i r  l o c a l  area. What i s  DOE doing 
t o  p r o t e c t  small business and i nven to rs  f rom 
being gobbled up by l a r g e  energy companies 
who have no dependence on n u r t u r i n g  urban 
communities? 

#8 - During the  March hearings o f  the  J o i n t  
Economic Committee' s  Subcommi t t e e  on Energy, 
DOE confessed t h a t  t he re  was no i n p u t  f rom 
DOL i n t o  the  Nat ional  Energy Plan. Witnesses 
from DOE and DOL f u r t h e r  admit ted t h a t  no 
i n t e g r a t e d  employment energy impact ana lys i s  
mechanism on d i f f e r e n t  energy sources e x i s t e d  
then, nor  does i t  e x i s t  now. Why? Witnesses 
f u r t h e r  admit ted t h a t  t he  conservat ion and 
s o l a r  f a m i l i e s  o f  energy techno log ies- -un l ike  
o the r  sources o f  energy--could c rea te  jobs i n  
urban s e t t i n g s  and p a r t i c u l a r l y  i n  c r i s i s  c i t i e s  
where the hard core unemployment problems e x i s t .  
Dur ing those hearings i n  March, 1978, Secretary 
Schlesinger sa id  t h a t  developing energy employ- 
ment impact ana lys i  s - -pa r t i  c u l  a r l y  o f  conservat ion 
and smal l -scale appropr ia te  energy technologies 
vs. t r a d i t i o n a l  b i g  energy impact--would be one 
o f  DOE's top  p r i o r i t i e s .  

. - What has DOE done s ince  March t o  implement 
t h i s  p r i o r i t y ?  

- What i s  DOE's p lan  a f t e r  t h i s  b r i e f i n g  on 
employment impact ana lys i s  and what resources 
a re  connni t t e d  . t o  having EIA' s  t h i s  year? 

- What data sources w i l l  be used t o  l i n k  DOE's 
E IA ' s  t o  hard i nne r  c i t y  employment data? 

#9 - What s p e c i f i c  mechanisms, i f  any, does DOE 
. use t o  assess the  p o t e n t i a l  employment e f f e c t s  

o f  t he  var ious long-  and shor t - te rm conser- 
v a t i o n  and supply s t r a t e g i e s  i t  has under 
cons ide ra t i  on? 
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OUESTION: PAGE : 

- How are these @ f f e c t s  taken i n t o  account 
by DOE i n  dec id ing  which o f  these s t r a t e g i e s  
t o  pursue? 

- On what bas is  does DOE know, i f  i t  does, 
t he  shor t - ,  middle-,  and long- term 
employment impacts between a  supply  
s t r a t e g y  which p laces g rea te r  emphasis on 
t h e  development o f  decentra l  i zed so la r ,  
on the  one hand, as opposed t o  c e n t r a l i z e d  
nuc lear  and/or f o s s i  1  f u e l  power genera t i  on 
on the  o t h e r  hand? 

- I f  DOE has no r e l i a b l e  bas is  t o  make such 
an assessment, what s p e c i f i c  steps i s  t he  
agency t a k i n g  t o  remedy t h i s  d e f i c i e n c y ?  

#10 - Under t he  P res iden t ' s  proposed Urban A i d  
Program, $400 m i l l i o n  a re  being advocated f o r  
j o b  t r a i n i n g  subs id ies  w i t h  t he  hope o f  pro-  
v i  d i  ng 100,000 " hard-core unemployed" c i  t i  zens 
on- the- job t r a i n i n g .  Has DOE considered what 
measures i t  w i l l  undertake t o  spur t he  energy 
organ iza t ions  i n t o  p r o v i d i n g  on- the- job t r a i n i n g  
program's i n  'energy r e l a t e d  f i e 1  ds and, i f  so, 
what guarantees can the  Department make t o  
assure t h a t  t he  s k i l l s  learned w i l l  be app l i cab le  
i n  the  open employment market? 

#11 - What has DOE done t o  encourage the  develop- 
ment o f  l a b o r - i n t e n s i v e  a l t e r n a t i v e  energy 
businesses i n  i n n e r  c i t y  areas t o  a s s i s t  i n  
r e s o l v i n g  some unemployment problems? What i s  
DOE'S p o s i t i o n  on the  Humphrey-Hawkins b i l l  i nso-  
f a r  as p rov id ing .  pub1 i c  se rv i ce  jobs i n  t he  
f i e l d s  o f  s o l a r  techn ic ians ,  w ind -m i l l  mechanics 
and wea the r i za t i on  exper ts?  Why i sn' t DOE 
developing programs around, t he  employment and 
economic development p o t e n t i a l  o f  low-cost  so la r ,  
pass ive ,and o the r  appropr ia te  technologies? 

#12 - Has the re  been any e f f o r t  by t he  De- 
partment o f  Energy t o  coord ina te  p lans  w i t h  
o t h e r  agencies t o  p u t  unemployed youth  t o  
work du r i ng  the  summer months i n  energy 
conserva t ion  programs? 



QUESTION: 

#13 - How does the  opera t ion  o f  DOE'S weatheri-  
z a t i o n  program f o r  low-income persons ensure 
t h a t  a.11 necessary housing rehabi 1 i t a t i o n  
work, i n c l u d i n g  burner o r  furnace repa i r s ,  w i l l  
be concur ren t ly  performed, together  w i t h  t h e i r  
weather iza t ion  a c t i v i t i e s ?  

#14 - The prime t h r u s t  o f  the  conservat ion and 
a l t e r n a t i v e  energy elements o f  the  Admin i s t ra t i on ' s  
energy e f f o r t  has been t o  p rov ide  i ncen t i ves  f o r  
owners t o  weatherize, i n s u l a t e  and i n s t a l l  s o l a r  
equipment, e t c .  What i ncen t i ves  w i l l  the  
Department o f  Energy undertake t o  ensure 
pene t ra t i on  o f  s o l a r  and conservat ion 
technologies t o  those segments o f  the  urban 
popu la t ion  which do n o t  b e n e f i t  f rom such 
i ncen t i ves?  S p e c i f i c a l l y ,  what ac t i ons  w i l l  
DOE undertake t o  cause these technologies t o  
b e n e f i t  cons t ruc t i on  o f  i nne r  c i t y ,  low-cost 
r e n t a l  housing? 
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#15 - Has the  Department made an e f f o r t  t o  assure 108 
t h a t  the for thcoming r e v i s i o n s  i n  t he  HUD 
minimum p rope r t y  standards w i l l  be as e f f e c t i v e ,  a 

as f e a s i b l e  i n  reducing r e s i d e n t i a l  energy 
consumption? 

#16 - The p rov i s ions  f o r  weather iza t ion  funds as 109 
o u t l i n e d  by the  Community Services Admin i s t ra t i on  
(CSA) p rov i  de f o r  serv ices f o r  1  ow-i ncome 
homeowners only .  What cons idera t ions  are  being 
made f o r  low-income apartment dwel le rs  o r  house 
tenants who are  unsuccessful i n  f o r c i n g  land lords  
t o  make weather iza t ion  r e p a i r s  o r  renovat ions? 

#17 - Why i s  DOE seeking t o  se ize  c o n t r o l  o f  t he  
home weather iza t ion  program when the  CSA and the 
800 Community Ac t i on  Agencies (CAAs) across the  
count ry  have a l ready  demonstrated an e x c e l l e n t  
t r a c k  record  i n  per forming such work? 

#18 - What i s  DOE doing t o  support t he  develop- 
ment and market ing o f  e l e c t r i c  cars  t h a t  would 
reduce p o l l u t i o n  i n  the urban areas and take 
advantage o f  power du r ing  low e l e c t r i c i t y  demand 
per iods? I s  i t  poss ib le  t o  gear b a t t e r y  chargers 
t o  per iods o f  minimum e l e c t r i c  loads? 



QUESTION: 

#19 - Alcohol as an a1 t e r n a t i v e  f u e l  appears t o  
o f f e r  considerable promise i n  reducing r e l i a n c e  
on petroleum based fue l s .  Alcohol f u e l s  should 
help ease p o l l u t i o n  problems i n  urban areas and 
prov ide  a market f o r  surp lus crops o r  a g r i c u l t u r e  
waste. What i s  DOE'S p o s i t i o n  on a l coho l?  On 
gasahol? On methanol? On e thano l?  On mixes 
o f  a l coho l?  On smal l -scale ethanol p roduct ion  
t o  serve the  needs o f  the  community? 

#20 - I n  most urban areas, mass t r a n s p o r t a t i o n  
i s  s o r e l y  inadequate. I n  t h i s  area, what 
s p e c i f i c a l l y  i s  DOE doing w i t h  i t s  a u t h o r i t i e s  
and resources t o  encourage a v a s t l y  expanded 
urban and suburban mass t r a n s p o r t a t i o n  system? 
I s  DOE encouraging the  use o f  l e s s  p o l l u t i n g ,  
more e f f i c i e n t ,  smal ler  mass t r a n s p o r t a t i o n  
vehic les f o r  low passenger per iods? A1 though 
the economics o f  such veh ic les  may n o t  be 
a1 together  favorable,  t he  energy savings and 
p o l l u t i o n  abatement advantage may w e l l  
outweight  t he  disadvantages. 

#21 - We understand the  t r a n s p o r t a t i o n  o f  
food i s  one o f  t he  most energy i n t e n s i v e  
components i n  t he  food p roduc t i  on-food 
consumption cyc le.  This  energy i n t e n s i v e  
component can' be reduced by more d i r e c t  
producer-consumer re la t i onsh ips .  I s  DOE 
working w i t h  USDA t o  advance these r e l a t i o n -  
sh ips? I s  DOE encouraging GSA, HEW, DOD, 
DO1 and o the r  major purchasers o f  food t o  
encourage energy saving p rac t i ces  i n  terms 
o f  1 ocal buying , t r a n s p o r t a t i o n  and market ing 
p rac t i ces?  

#22 - What p o l i c i e s  does DOE have f o r  en- 
couraging non -po l l u t i ng  energy conservat ion 
t r a n s p o r t a t i o n  w i t h  the  Department i t s e l f ,  
i .e., bus t ranspor ts ,  motor pools, e tc .?  

#23 - Why has DOE inves ted  so l i t t l e  funds and 
done v i r t u a l l y  no th ing  t o  promote Federal 
l e g i s l a t i o n  t h a t  would e i t h e r  mandate o r  
support urban bikeways as an a l t e r n a t i v e  t o  
cars  and buses? 
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#24 - How does the  Department o f  Energy p lan  
t o  u t i l i z e  the energy e f f i c i e n c i e s  o f  p u b l i c  
t r a n s i t  as an urban s t r a t e g y  f o r  energy 
conservat ion? The Department has supported 
and p u b l i c i z e d  the  use o f  c a r  and van pools. 
How does t h e  Department o f  Energy p lan  t o  
coord ina te  these a l t e r n a t i v e s  t o  s i n g l e  
passenger automobiles w i t h  p u b l i c  t r a n s i t  i n  
i t s  urban s t ra tegy?  

#25 - Vast amounts o f  p u b l i c  funds have been 
expended t o  cons t ruc t  energy . i .n tens ive  
consol i dated waste water ' t reatment p l a n t s  
i n  me t ropo l i t an  i n d u s t r i e s  and developers 
a t  t he  expense o f  c i t y  taxpayers. What i s  
DOE doing t o  i n f l uence  EPA t o  go a f t e r  th.e 
i n d u s t r i e s  t h a t  avoids pret reatment  and , 
force the p u b l i c  t o  c lean up the  mess i n  an 
energy i n t e n s i v e  c e n t r a l  i zed system? I n  
add i t i on ,  t h e  urban parks and gardens as 
the  f r i n g e  farms are  n o t  a b l e  t o  use the  
valuable n u t r i e n t s  t h a t  can be r o u t i n e l y  
rec la imed from w i s e l y  managed waste t r e a t -  
ment f a c i l i t i e s  due t o  the problem o f  heavy 
metals t h a t  cou ld  be removed by pretreatment.  
Haw i s  DOE w o r k i n g , w i t h  EPA and USDA t o  prevent  
t h i s  energy and bas ic  n u t r i e n t  l o s s ?  

#26 - The product ion  o f  methane from the  
anaerobic d i g e s t i o n  o f  o rgan ic  ma t te r  i s  a 

- w e l l  es tab l i shed  technology. There i s  a huge 
amount o f  organic waste i n  urban areas. 
What i s  DOE doing t o  exp lore  and develop 
p r a c t i c a l  programs t h a t  w i l l  capture the  
methane energy a v a i l a b l e  i n  urban areas? 
I s  DOE working w i t h  HUD, DOL, CSA and o the r  
agencies t o  encourage smal l  community 
owned and managed business t o  e x p l o i t  t h i s  
wasted energy resource? Could you a l s o  
address f l u i d i z e d  bed and p y r o l y s i s  
operat ions as s i m i l a r  quest ions? 

#27 - I n  many o f  our  urban areas we have 
ex tens ive  parks, g reenbe l t  areas and r i g h t s -  
of-way unde,r c u l t i v a t i o n  o f  some s o r t ,  u s u a l l y  
grass, t rees  o r  ornamental s. The maintenance 
o f  these areas a re  genera l l y  energy i n t e n s i v e  
i n  terms o f  f e r t i l i z e r s ,  p e s t i c i d e s  and 
herb ic ides  as w e l l  as mechanized equipment. 
Ins tead o f  an energy draw-down, these areas 
cou ld  be n e t  energy producers through the  
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QUESTION: 

harves t  and u t i l i z a t i o n  by biomass f u e l s .  
I n  add i t i on ,  t h i s  process cou ld  generate 
urban jobs  and he lp  c lean up the, environment 
through the process o f  photosynthesi s . What 
i s  DOE doing about t h i s  smal l ,  b u t  h i g h l y  
v i s i b l e  oppor tun i t y  t o  bo th  conserve and 
produce energy? 

#28 - Wt~at s.tudeies has DOE cotilple'ted on 'the 
energy savings p o t e n t i a l  o f  re tu rnab le  
beverage conta iners  (such as the  Oregon 
exper ience)? L i s t  such s tud ies  and summarize 
the f i nd ings .  What i s  DOE doing t o  encourage 
Sta te  and l o c a l  governments t o  take  
advantage o f  such savings? 

#29 - What w i l l  DOE do t o  support the  
Federal b u i l d i n g s  b i l l  i n  NEA? W i l l  i f  
fo rce  energy s e l f - s u f f i c i e n t  Federal b u i l d i n g s  
such as the  Manchester, New Hampshire 
Federal B u i l d i n g  i n  every Federal s i t u a t i o n ?  

#30 - The conservat ion and s o l a r  technologies 
can be o f  r e a l  benef l  t t o  many f i n a n c i a l  , 
employment and environmental problems p lagu ing  
c i t i z e n s  and small business i n  urban areas-- 
p a r t i c u l a r l y  the  c i t i e s .  Yet c i t i e s  face a 
r e a l  problem w i t h  the  f i n a n c i a l  community i n  
ob ta in ing  loans f o r  energy conservat ion and 
so l  a r  techno1 ogy .' 
- What i s  DOE doing t o  promote across the  

f i n a n c i a l  community examples l i k e  t h e  
Seat t le ,  Washington, bank which g ives 
consumers and business l o w - i n t e r e s t  loans 
f o r  energy conservat ion and .sol,ar investments? 

- What p r i o r i t y  does DOE p lace on changing the  
f i n a n c i a l  community' s re1  uctance t o  f inance 
these energy investments? 

- - How much s t a f f  and money i s  devoted t o  
ana lyz ing  and d i r e c t l y  impact ing the  
f i n a n c i a l  community's l a c k  o f  support t o  
these p r i o r i t y  na t i ona l  energy goals i n  
conservat ion and renewable energy 
resources? 
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QUESTION: 

#31 - A t  the l a s t  session (February), there  
was a question as  t o  where c i t i e s  and pr ivate  
groups or  c i t i z en  coa l i t ions  i n  c i t i e s  can 
go t o  f ind a "smorgasbord" of options,  
projects ,  funding, technical ass is tance,  
consultants and other d i r ec t  help ea s i l y  and 
w i t h  minimal red tape when they want to  take 
i n i t i a t i v e s  on energy conservation and loca l ly  
based a l t e rna t i ve  energy sources. I s  there  a 
central  Federal source of informati on? I f  
not ,  please l i s t  contacts i n  DOE who could 
provide such information. 

#32 - There has been considerable t a lk  about 
providing tax  incentives o r .  rebates t o  
homeowners who make weatherization repa i r s  
o r  renovations, o r  t o  those who use a l t e r -  
native energy sources for-home consumption. 
What i s  DOE'S view on energy re la ted tax 
incentives o r  rebates,  and how would DOE 
propose t o  implement such a program? 

#33 - The Federal Home Administration, the 
Veterans Administration and the Farmers Home 
Loan Admi ni 's trat ion have major influences 
over new housing and building s t a r t s  in 
t h i s  Nation. What i s  DOE doing t o  ensure 
t h a t  those new s t a r t s  funded on loans 
guaranteed by the taxpayers are  as  
energy e f f i c f e n t  a s  i s  technically and 
economically feas ib le?  We understand t h a t  
purchasers seeking loan guarantees from these 
Administrations must agree t o  fo s s i l  fuel 
( o r  e l e c t r i c )  energy systems before the 
loan i s  authorized. I s  t h i s  possible under 
today's  energy r e a l i t i e s ?  I f  so ,  what i s  
DOE doing t o  correct  t h i s  energy a f f ron t?  

#34 - DOE has not developed spec i f i c  e.nergy 
conservation programs f o r  1 ow-income , 'fixed- 
income people nor a delivery system of 
get t ing t h i s  information/technology t o  the  
very people who need i t  the most. When will  
t h i s  come about and how i s  DOE going to  
evaluate whether the program i s  adequate? 

#35 - Vocational education o r  vocational 
agr icul ture  schools a re  technically oriented,  
pub1 i c l y  supported i n s t i t u t i ons .  What i s  
DOE doing t o  encourage such i n s t i t u t i o n s  
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QUESTION: PAGE : 

(and HEW) t o  more e f f e c t i v e l y  inc lude i n  
t h e i r  cu r r i cu lum m a t e r i a l s  on energy or ien ted ,  
l o c a l l y  appropr ia te  technologies? How does DOE 
ensure t h a t  the  HEW (OE) ma te r ia l  represents 
the  " s t a t e  o f  the  a r t "  and does n o t  mis lead 
the  students i n  support o f  o r  i n  oppos i t i on  t o  
these technologies? 

#36 - Why i s n ' t  DOE us ing  " i n  p lace"  appropr ia te  
technol'ogy organ iza t ions  t o  accompl i sh both  
economic and development demonstrations? 

#37 - What s p e c i f i c  mechanisms and a n a l y t i c a l  
t o o l s  does DOE u t i l i z e  t o  assess the  e f f e c t s  
o f  i t s  proposed p r i c i n g  p o l i c i e s  (e.g., na tu ra l  
gas) on low-income persons l i v i n g  i n  c i t i e s ?  
Prec ise ly ,  how are  these undoubtedly severe 
e f f e c t s  taken i n t o  account, i f  a t  a l l ,  by 
DOE i n  choosing among var ious a v a i l a b l e  p o l i c y  
scenarios? What s p e c i f i c  p o l i c y  op t ions  i n  
the form o f  permanent and l a s t i n g  answers i s  
DOE consider ing,  e i t h e r  by i t s e l f  o r  i n  
con junc t ion  w i t h  o the r  Federal agencies t o  
a l l e v i a t e  the  impact on low-income persons 
o f  skyrocket ing  energy cos ts?  

#38 - I n  many urban areas across the  country, 
severe problems have occurred i n  the  de l  i very 
o f  f u e l  o i l  f o r  r e s i d e n t i a l  heat ing. I n  
p a r t i c u l a r ,  low-income urban areas o f t e n  must 
pay h igher  p r i ces ,  must make immediate cash 
payment and o f t e n  are unable t o  ob ta in  d e l i v e r y  
o f  necessary q u a n t i t i e s  o f  f u e l  o i l .  What i s  
DOE doing t o  combat de f a c t o  energy " red l i n ing , "  
and what w i l l  i t  do f o r  urban consumers t o  en- 
sure t h a t  a l t e r n a t i v e  energy sources a re  made 
a v a i l a b l e  i n  the  f u t u r e  f o r  low-income persons 
through e i t h e r  grants o r  demonstrat ion 
programs? 

#39 - With the  Nat ional  Energy Plan (NEP) 
pushing f o r  increased use o f  coal  , won' t the  
urban areas be fo rced t o  endure even h igher  
l e v e l s  o f  a i r  p o l l u t i o n  than a t  present? 

#40 - I n  the  fo rmu la t i on  o f  the Nat ional  Energy 
Plan, d i d  the  Department o f  Energy f u l l y  con- 
s i d e r  the  i m p l i c a t i o n s  o f  the  Clean A i r  Act  
Amendments o f  1977 and t h e i r  implementat ion? 
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Questions f rom the  f l o o r  a t  t he  p u b l i c  b r i e f i n g  on Energy and Urban 
Pol i cies/Programs : 

QUESTION: PAGE : -- 
#41 - What i s  HUD doing t o  he lp  p u b l i c  housing 
tenants w i t h  t h e i r  energy problems, and what i s  
HUD's p o l i c y  toward neighborhood organ iza t ions  
running t h e i r  own energy conservat ion programs, 
and how does t h i s  f i t  i n  w i t h  DOE'S programs? 
I s  DOE he lp ing  o r  h inder ing? 

#42 - Given the  concern f o r  d e l i v e r y  o f  s p e c i f i c  
energy conservat ion i n fo rma t ion  technology t o  low 
and fixed-income people, has DOE considered o r  
w i l l  i t  consider  u t i l i z a t i o n  o f  the  a d u l t  com- 
muni ty, vocat ional  , educat ion system and 
u t i l i z a t i o n  o f  the  county extension agent 
system o f  USDA? 

#43 - I s  there  r i g h t  now i n  opera t ion  a p rec i se  
p lace where l o c a l  community c o a l i t i o n s ,  p r i v a t e  
groups, o r  a combinat ion o f  bo th  can go; a 
s p e c i f i c  person, a s p e c i f i c  o f f i c e ,  where we 
can get :  A, an i temized l i s t  o f  t h ings  t h a t  
a re  appropr ia te  f o r  ou r  s i z e  c i t y  o r  community; 
and B, some techn ica l  ass is tance a t  assessing 
our  needs and our  oppor tun i t i es ;  C, some 
techn ica l  ass is tance i n  imp1 ementing programs 
t h a t  deal w i t h  those needs, and some money? 

#44 - Because o f  the  esca la t i ng  cos t  o f  f u e l  o i l ,  
the  C i t y  o f  Boston (as w e l l  as o the r  c i t i e s )  i s  
exper ienc ing  widespread f o r c l o s u r e  and de l inquent  
payments on housing. What, i f  anythjng, has been 
looked a t  i n  terms o f  subs id i z ing  heat? 

#45 - There i s  c o n f l i c t i n g  i n fo rma t ion  on i n s u l a t i o n  
wh.ich. i s  hes t  i n  terms o f  q u a l i t y ,  f i r e  sa fe ty ,  
cost ,  and so f o r t h .  Cou ldn ' t  t he  Federal agencies 
invo lved w i t h  i n s u l a t i o n  come up w i t h  a 
standard and type of i n s u l a t i o n  t h a t  i s  bes t  
perhaps on a reg iona l  basis,  b u t  a t  l e a s t  come 
up w i t h  one o r  two s t rong  suggesti,ons as t o  
which i s  bes t?  



#46 - Are th.ere going t o  be any massive 
demonstratton p r o j e c t s  f o r  s o l a r  energy pro- 
ducts i n  areas such. as New England? 

#47 - When the  Nat ional  Energy Plan was f i r s t  
proposed, conservat ion was described as the  
cornerstone o f  the plan, and nuc lear  energy 
was k i n d  o f  re legated t o  a "use cau t i ous l y "  
s ta lus .  But riuw, orie year  l a t e r ,  we s t i l l  have 
no permanent appointment f o r  Ass i s tan t  
Secretary f o r  Conservation, and the  Ad- 
m i n i s t r a t i o n  has in t roduced a nuc lear  
l i c e n s i n g  b i l l  which w i l l  c u t  i n  h a l f  t he  
amount o f  t ime i t  needs t o  s e t  up a p lan t ,  
Have these developments shown a change, a 
reverse, i n  na t i ona l  energy p o l i c y ?  

#48 - I have r e c e n t l y  become aware t h a t  the  
Nat ional  Center f o r  Appropr iate Technology 
has some problems. Th.is appropr ia te  technology 
movement i s  too  new, too  young, and has too  
many p o s s i b i l i t i e s  t o  l e t  t h i s  mat te r  s l i p  by. 
I would 1 i ke to.  know what you know about it, 
and what, i f  anything, are you ab le  t o  do 

, about it, and what a re  yo'u goi'ng t o  do about 
i t ?  

#49 - I have heard t h a t  the  Department was 
p lann ing  on t a k i n g  a more c a r e f u l  l ook  a t  t he  
r o l e  t h a t  c i t i e s  might  p l a y  i n  na t i ona l  energy 
p o l i c y ,  p a r t i c u l a r l y  t h a t  there  was s.ome k ind  
o f  s tudy discuss.ed t o  l ook  a t  t h i s  k i n d  o f  
quest ion. I s  t h a t  i n  f a c t  t he  case? Has 
there  heen any thought g iven t o  such a study? 
I f  so, what are i t s  dimensions, and i f  i t  i s  
t o  be undertaken, when might  we expect some 
k i n d  o f  r e s u l t s ?  

#50 - I am i n t e r e s t e d  i n  a l o t  o f  areas i n  
which p o l i c i e s  r e l a t i n g  t o  energy w i l l  a f f e c t  
d isab led  people. I am concerned.about what 
I have seen i n  terms o f  energy statements 
coming out  o f  bo th  Congress and the  White 
House t h a t  seem t o  me woe fu l l y  inadequate i n  
terms o f  t h e i r  addressing the problem o f  
p u b l i c  mass t ranspor ta t i on .  What i s  DOE 
planning t o  do t o  address the  need f o r  adequate 
pub1 i c  mass t ranspor ta t i on ,  s p e c i f i c a l l y  w i t h  

' reference t o  i n t e r f a c e  w i t h  the  Department o f  
Transpor ta t ion? 
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QUESTION: 

#51 - Are price controls holding down the 
prices of petroleum products to  the  consumer? 
If so,  where i s  the evidence, o r  a r e  we simply 
helping t o  prop up the OPEC car te l  a t  the 
expense of the American consumer? 

#52 - What policy and program l i ne s  i s  DOE cas t ing 
t o  encourage integrated net  energy conservation 
a c t i v i t i e s ?  For example , urban agr icul ture  in 
urban integrated pest  management, recycling, 
composed organic waste; the  in tegrat ion of these 
such a s  we have seen, f o r  instance,  i n  the 
Chinese society and i n  local appropriate technology 
attempts i n  t h i s  country. 

#53 - Wi 11. DOE use the 1 ocal communi,ty acti:on 
agencies'  experiences in  weatherization 
programs f o r  1 ow-income people? 

#54 - Does, DOE know how much of EPCA funds t h a t  
were t o  he passed through t o  l o c a l i t i e s  ac tua l ly  
made i t  t o  the  l o c a l i t i e s ,  and i f  the  in ten t  i s  
t o  fund local governments i n  these programs, 
why weren't pass-throughs mandated over d i r ec t  
grants made t o  local governments? 

.#55 - To what extent  a r e  energy programs and t h i s  
experience of meeting with public i n t e r e s t  groups 
and industry, being shared with the wr i te r s  of the 
U.S. paper t h a t  i s  being prepared f o r - t h e  U N  
Conference of Science and Technology, t o  come 
off  in August of 1979? 

#56 - Why i s  the  National Energy Plan promotive 
of large-scale fuel p lants ,  when many recent 
s tudies  indicate  more jobs would be created with 
so l a r  and other  decentral ized technologies? If 
our concern i s  w i t h  urban environments and energy 
plans a r e  local ized,  why not 1ocal.ize pro- 
duction and c rea te  more jobs? 

#57 - We feel  t h a t  there i s  a very unequal 
division of the  monies t ha t  a r e  coming down 
fo r  weatherization projects ,  and we a re  a l so  
l e t t i n g  a s ing le  contract ,  f o r  the  e n t i r e  
S ta te  (Louisiana) , on energy education work, 
and t ha t  i s  through the agr icul tura l  extension 
service.  Do you have any influence w i t h  S ta te  
governments t o  see t ha t  next y e a r ' s  budget 
i s  not l e t ,  f o r  example, in a s ingle  contract? 
Do you have any plans t o  review the  apportion- 
ment of the weatherization funds t o  see t h a t  
i t  r e a l l y  ge t s  t o  the  place where i t  i s  needed? 
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QUESTION: 

#58 - People cannot g e t  f i n a n c i n g  f o r  s o l a r  
i n s t a l l a t i o n s .  You can' t ge t  s o l a r  i n s t a l l a t i o n s  
through b u i l d i n g  codes. You c a n ' t  g e t  house 
f inanc ing ,  and some o f  t he  government f i n a n c i n g  
programs do n o t  y e t  cover it. It would be o f  
g rea t  i n t e r e s t  t o  know the  s t a t u s  o f  those and 
when we w i l l  have standards t h a t  are acceptable. 

#59 - I am I n t e r e s t e d  i n  t h e  s e n s i t i v e  subject. 
o f  what DOE i s  doing f o r  high-energy a g r i c u l t u r e .  
What can be done and what i s  being done by DOE 
f o r  these high-energy uses? Are Americans 
going t o  be w i l l i n g  t o  pay e x o r b i t a n t  p r i c e s  
f o r  food, o r  a re  we going t o  somehow develop 
a1 t e r n a t i  ve' energy sources f o r  farms? 

#60 - Because proposed, t a x  . c r e d i t s  may n o t  be 
use fu l  t o  urban dwe l le rs ,  many o f  whom are on 
low o r  f i x e d  incomes, and because o f  the  problem 
o f  an a l ready -bu i l  t environment t h a t  i s  dense 
w i t h  shadow zones, c i t i e s  may be l e f t  o u t  o f  
s o l a r  development. Has the  Department thought  
about t h i s ,  problem? I f  so, what a re  you going 
t o  do, and i f  you haven ' t  thought about i t , 
what k i n d  o f  mechanism w i l l  you develop t o  
f a c t o r  these types o f  concerns i n  your  dec i s i on  
making? 

#61 - Under the  Nat iona l  Energy Act, u t i l i t y  
companies a re  t o  be charged w i t h  performance o f  
home energy a u d i t s  i n  terms o f  r e t r o f i t  and tax  
c r e d i t .  There a re  scores o f  l o c a l  governments 
which have begun t o  o f f e r  t h i s  se rv i ce  a t  no 
charge. There i s  some discrepancy between what 
the  l o c a l  governments w i l l  be recommending f o r  
i n s u l a t i o n  and r e t r o f i t ,  and what t he  u t i l i t y  
companies w i l l  be doing. What i s  DOE p lann ing  
t o  do t o  avo id  over lap,  and r e a l l y  des t roy ing  the  
l o c a l  i n i t i a t i v e ?  
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Three a d d i t i o n a l  quest ions were read i n t o  t he  o f f i c i a l  record  o f  t he  
proceedings a t  t he  conclus ion o f  t h e  p u b l i c  b r i e f i n g .  The i r  answers 
were prepared by DOE program o f f i c e s .  
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QUESTION: 

# I  - w i t h  the  r i s i n g  cos ts  o f  u t i l i t i e s ,  
what type o f  p rov i s ions  have been made t o  
address the  impact o f  these cos ts  on persons 
w i t h  f i x e d  incomes, and on t h e  e l d e r l y ?  

# 2  - Does the s t a t e  energy p lann ing  program 
inc lude  emergency p lann ing  t o  cope w i t h  
problems such as l a s t  w i n t e r ' s  e l e c t r i c  power 
shortage? 

# 3 - Other than t a x  c r e d i t s '  and weather iza t ion  
programs, what i s  DOE p o l i c y  r e l a t e d  t o  r e t r o -  
f i t t i n g  e x i s t i n g  b u i l d i n g s  i n  the  urban 
community? Sweden, f o r  example; has s t a r t e d  
a. 10 b i l l i o n  d o l l a r  program o f  educat ion and 
implementat ion f o r  dea l i ng  w i t h  e x i s t i n g  
bu i l d ings ;  f o r  a count ry  w i t h  e i g h t  m i l l i o n  
people, t h i s  represents a s i g n i f i c a n t  commitment. 
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MR. HUGHES: Good morning. I am Sam Hughes, f o r  t h e  b e n e f i t  

of t hose  who haven't seen me b e f o r e  a t  one of t h e  four  p r i o r  b r i e f i n g s  

of t h i s  s o r t .  W e  a r e  very  p leased  t o  have you he re .  We had hoped t h i s  

morning t o  have two d i s t i ngu i shed  g u e s t s  t o  t a l k  b r i e f l y  wi th  us  about 
. . 

t h e  s u b j e c t  'of  th i s .morning ' s  b r i e f i n g ;  "Energy and Urban P o l i c i e s  and 

Programs." Unfor tuna te ly ,  Leo Su l l i van  was no t  a b l e  t o  make i t .  

However, w e  a r e  f o r t u n a t e  and de l igh t ed  t o  have t h e  Sec re t a ry  

of Energy with u s  t h f s  morning. We have had Dale Myers, t h e  Undersec- 

r e t a r y ,  and Jack O'Leary, t h e  Deputy, a t  p r i o r  b r i e f i n g s ,  and i t  i s  a  

r e a l  p l e a s u r e  t o  welcome D r .  James Schles inger  t h i s  morning t o  open our 

s e s s i o n .  D r .  Sch les inger  . 
DR. SCHLESINGER: Thank you ve ry  much, Sam, and I thank you, 

Tina,  f o r  t h e  oppor tun i ty  t o  p a r t i c i p a t e  i n  t h i s  morning's exchange, and 

t o  o f f e r  greet . ings p a r t i c u l a r l y  t o  t h e  new Consumer Advisory Committee, 

which I am informed has  r e p r e s e n t a t i v e s  from 2 3  s e p a r a t e  S t a t e s .  The 

Consumer Advisory Committee is  most welcome because t h e  u l t i m a t e  purpose 
. - 

s 

of our  energy po l i cy  i s  t o  s e r v e  t h e  average American c i t i z e n ,  and t o  

provide employment. 

The ques t i on  of.  employment, of course ,  b e a r s  upon t h e  p a r t i c -  

u l a r  i s s u e  f o r  d i s cus s ion  a t  t h i s  f i f t h  b r i e f i n g  -- which i s  energy and 

urban po l i cy .  

I th ink  w e  a l l  recognize t h a t  we a r e  going t o  go through a  

d i f f i c u l t  energy t r a n s i t i o n  i n  t h e  United S t a t e s  a s  t h e  world capac i ty  

t o  produce a d d i t i o n a l  crude o i l  u l t i m a t e l y  t ops  ou t  sometime i n  t h e  
. . 

1980's, f o r  a l l  p r a c t i c a l  e f f e c t .  - 



A t  t h a t  t ime ,  we w i l l  be  producing worldwide probably  15, 

pe rhaps  20 p e r c e n t  more c rude  o i l  t h a n  today ,  and we must go through a  

d i f . f i c u l t  t r a n s i t i o n  because  our  economy h a s  i n c r e a s i n g l y  been f u e l e d  

s i n c e  ~ o ' r l d  War I1 by cheap o i l ,  f i r s t  d o m e s t i c a l l y  s u p p l i e d ,  and t h e n  

t o  an i n c r e a s i n g  d e g r e e ,  s u p p l i e d  from o v e r s e a s  s o u r c e s .  

The s p e c t a c u l a r  growth of t h e  American economy a n d ' t h e  world  

economy s i n c e  World War I1 h a s  been based upon t h e s e  cheap energy 

s o u r c e s ,  and now we f a c e ,  i n  t h e  1980's t h e  end of our  c a p a c i t y  t o  
t 

i n c r e a s e  p r o d u c t i o n  worldwide,  and t h a t  w i l l  mean a  d i f f i c u l t  ad jus tment  

f o r  our economy. Unless  we a r e  c a r e f u l  about  i t ,  i t  w i l l  t h r e a t e n  t h e  

growth t h a t  c r e a t e s  j o b s  and i s  fundamental  t o  s t a b l e  employment, and 

consequen t ly  t o  t h e  s t a b i l i t y  of our  p o l i t i c a l  system. 

The N a t i o n a l  Energy Plan i s  des igned  t o  t a k e  advan tage  of t h e  

t ime  t h a t  i s  a v a i l a b l e  b e f o r e  t h e s e  d i f f i c u l t  days  a r e  on us  -- t o  make 

a d j u s t m e n t s  i n  t h e  economy; t o  make i t  more f u e l  e f f i c i e n t  through what 
* 

i s  r e f e r r e d  t o  a s  c o n s e r v a t i o n .  B a s i c a l l y  i t . i s  f u e l  e f f i c i e n c y ,  and 

through a d a p t i n g  t h e  economy t o  t h e  use  of o t h e r ,  more abundant f u e l s ;  

c o a l  most n o t a b l y  i n  t h e  s h o r t  term. Unless  we a r e  a b l e  t o  make t h e s e  

k i n d s  of a d j u s t m e n t s ,  we w i l l  f a c e  i n  t h e  1980's a  s h o r t f a l l  i n  t h e  

s u p p l y  of energy  which w i l l  have r i p p l e  e f f e c t s  on t h e  economy. It w i l l  

r e l a t e  t o  r i s i n g  unemployment of t h e  s o r t  t h a t  we exper ienced  a f t e r  t h e  

embargo was s t a r t e d  i n  1973. It w i l l  l e a d  t o  more r a p i d  i n f l a t i o n ,  once  

a g a i n ,  of t h e  s o r t  t h a t  we exper ienced  i n  1973, 1974. 



Axiomatic i n  t h e  Na t iona l  Energy Plan is  t h a t  t h e  economy must 

c o n t i n u e  t o  expand; i n  o r d e r  t o  have expans ion  of t h e  economy, we need 

energy.  I n  o r d e r  t o  have a d d i t i o n a l  j o b s ,  we need b o t h  economic expan- 

s i o n  and energy.  We hope t o  become more f u e l  e f f i c i e n t ,  b u t  i t  i s  

a x i o m a t i c  i n  t h e  p l a n  t h a t  whatever  energy  r e s o u r c e s  a r e  n e c e s s a r y  f o r  

expansion of t h e  economy and expansion of j o b s  shou ld  be made a v a i l a b l e ;  
'i 

t h a t  t h e  economy has  f i r s t  c l a i m  on our  s u p p l i e s  of energy.  , 

T h i s ,  of c o u r s e ,  i s  c e n t r a l  t o  t h e  i s s u e  of t h e  f u t u r e  of our  

urban communities. Urban communities a r e  ha rd  h i t  by unemployment. 

They a r e  ha rd  h i t  under normal c i rcumstances  because  much of our  unem- 

, ployment is c o n c e n t r a t e d  amongst m i n o r i t y  groups  i n  c e n t r a l - c i t y  a r e a s .  

I f  we a r e  unab le  t o  d e a l  w i t h  our  energy  problems, and consequen t ly  wi th  

t h e  long-term economic problem of long-term economic growth,  t h i s  would 

f a l l  w i t h  p a r t i c u l a r  weight  upon our  u rban  a r e a s .  

Urban l i v i n g  h a s  c e r t a i n  advan tages  from t h e  s t a n d p o i n t  of our  

energy  p l a n ,  because  urban a r e a s  a r e  more energy  e f f i c i e n t  than  a r e  

suburban o r  r u r a l  communities. Less  t r a n s p o r t a t i o n  i s  r e q u i r e d .  P u b l i c  

t r a n s i t  is a v i a b l e  means of moving p e o p l e  about  i n  urban a r e a s .  

Mul t i - family  o r  row housing t e n d s  t o  b e  f a r  more t h e r m a l l y  e f f i c i e n t  

t h a n  is  t y p i c a l  of housing i n  suburban o r  r u r a l  a r e a s .  

A s  we t h i n k  i n c r e a s i n g l y  abou t  f u e l  e f f i c i e n c y  i n  t h i s  

c o u n t r y ,  we w i l l  I b e l i e v e  i n c r e a s i n g l y  s e e  t h e  advan tages  of urban 



Pres iden t  Car te r ' s  r e c e n t  urban message suppor t s  our n a t i o n a l  

energy o b j e c t i v e s .  He emphasizes i n  t h a t  message t h e  r e h a b i l i t a t i o n  of 

e x i s t i n g  r e s i d e n t i a l  and pub l i c  b u i l d i n g s ,  t h e  improvement of t h e  

e x i s t i n g  pub l i c  t r a n s p o r t a t i o n  systems', i n c e n t i v e s  f o r  u rban  employment, 

and suppor t  of neighborhood and community r e v i t a l i z a t i o n  e f f o r t s .  

These endeavors a r e  important  no t  on ly  f o r  what they w i l l  do 

f o r  t h e  urban a r e a s ,  bu t  they a r e  a l s o  u s e f u l  i n  he lp ing  t h e  na t ior i  

g r app le  wi th  i t s  energy problems. 

This  connect ion between t h e  urban problem and t h e  energy 

problem i s  one t h a t  you w i l l  exp lo re  a t  g r e a t  l eng th  today. I welcome 

you t o  Washington, t hose  who a r e  v i s i t o r s  here .  For those  who l i v e  i n  

Washington, we welcome you t o  t h i s  p a r t i c u l a r  meeting. 

Thank you ve ry  much. 

MR. HUGHES: Thank you, M r .  Sec re t a ry ,  f o r  some cogent remarks 

which I t h i n k  launch t h i s  b r i e f i n g  i n  good s t y l e .  

Let  me review with you some of t h e  ground r u l e s  f o r  t he se  

s e s s i o n s ,  and then  Tina w i l l  d i s c u s s  them i n  more d e t a i l  a f t e r  I i n t r o -  

duce our  panel .  

F i r s t ,  I should mention t h a t  t h e  s i x t h  and l a s t  of t h e s e  

b r i e f i n g s  t h a t  is now scheduled w i l l  occur on May 25th. The gene ra l  

s u b j e c t  w i l l  be  food and energy, and w i l l  be  i n  t h i s  same l o c a t i o n ,  and 

a t  t h e  same t i m e .  



This  b r i e f i n g ,  l i k e  t h e  p r i o r  ones,  i s  being videotaped f o r  

d i s t r i b u t i o n  t o  our Regional Of f i ce s  i n  o rde r  t o  g ive  t h e  d i s c u s s i o n  and 

t h e  views expressed a s  l a r g e  an exposure a s  we can. 

Our d i s cus s ion  today covers a r a t h e r  wide  range of energy 

i s s u e s  which a f f e c t  urban a r e a s ,  i nc lud ing  employment, urban energy 

supply ,  housing,  wea the r i za t i on ,  conse rva t ion ,  and t r a n s p o r t a t i o n ,  t o  

name a  few. For t h i s  reason ,  our pane l  ha s  r e s p o n s i b i l i t i e s  covering a  

f a i r l y  wide range of Department of Energy a c t i v i t i e s ,  and we a r e  a l s o  

f o r t u n a t e  i n  having a  r e p r e s e n t a t i v e  from t h e  Department of Housing and 

Urban Development. Let m e  now in t roduce  the  panel.  

Some of you m e t  A 1  A l m  a t  p r i o r  b r i e f i n g s .  He  i s  t h e  A s s i s -  

t a n t  Sec re t a ry  f o r  Pol icy  and Evaluat ion i n  t h e  Department of Energy. 

In  t h a t  p o s i t i o n ,  h e  i s  r e spons ib l e  f o r  formulat ing and recommending t h e  

Department's o v e r a l l  p o l i c y  d i r e c t i o n ,  and f o r  coord ina t ing  t h e  a n a l y s i s  

and eva lua t ion  of p o l i c i e s  and programs. 

H e  a l s o  i s  r e spons ib l e  f o r  ensuring competi t ion i n  t h e  energy 

i n d u s t r i e s ,  and t h a t  consumer impact is  considered i n  t h e  course  of 

energy po l i cy  dec i s ion  making. 

Our panel  member £;om t h e  Department of Housing and Urban 

Development i s  Fa ther  Geno Baroni,  who i s  A s s i s t a n t  S e c r e t a r y  f o r  

Neighborhoods, Voluntary Assoc ia t ions  and Consumer P ro t ec t i on .  H i s  

o f f i c e  i s  r e spons ib l e  f o r  maintaining 'an advocacy and brokering r o l e  

between HUD and neighborhoods and consumer o rgan iza t ions  a c r o s s  t h e  



country.  The o f f i c e  has  a range of func t ions  which d e a l  wi th  consumer 

problems and c i t i z e n  p a r t i c i p a t i o n  wi th  r e s p e c t  t o  a l l  HUD programs. 

In a d d i t i o n ,  he  i s  r e spdns ib l e ,  h e  and h i s  o f f i c e ,  f o r  neigh- 

borhood development, and w i l l  be working c l o s e l y  with neighborhood 

o rgan iza t ions  on l o c a l  se l f -he lp  neighborhood development and neighbor- 

hood r e v i t a l i z a t i o n .  

F i n a l l y ,  h e  i s  r e spons ib l e  f o r  implementing f o r  HUD the' 

minimum energy conserva t ion  s t anda rds ,  f o r  a l l  new c o n s t r u c t i o n ,  being 

developed by HUD and DOE under T i t l e  3 of t h e  Energy Conservat ion and 

Product ion Act. So, h e  is on t a r g e t  and a t tuned  wi th  our purposes h e r e  

t h i s  morning. 

Don B e a t t i e ,  whom some of you w i l l  have seen b e f o r e  on p r i o r  

pane l s ,  i s  t h e  Acting A s s i s t a n t  Sec re t a ry  f o r  Conservation and Solar  

Appl ica t ions ,  r e spons ib l e  f o r  implementation of t h e  Department's con- 

s e r v a t i o n  programs, a s  we l l  a s  t hose  programs dea l ing  with s o l a r  com- 

merc ia l iza t ' ion .  

B i l l  Peacock - i s  t h e  D i r ec to r  of Intergovernmental  A f f a i r s  f o r  

t h e  Department of Energy, and is  r e spons ib l e  f o r  coord ina t ing  t h e  

Department's programs and p l a n s  with s t a t e  and l o c a l  gov'ernment. 

Now I would l i k e  t o  i n t roduce  our moderator,  who doesn't  

r e q u i r e  i n t r o d u c t i o n ,  a t  l e a s t  f o r  a good many of you. Tina Hobson i s  

t h e  D i r ec to r  of t h e  Of f i ce  of Consumer A f f a i r s  of t h e  Department of 

Energy, and she  is r e spons ib l e  f o r  he lp ing  t o  f a c i l i t a t e  communication 



with  a l l  of you, o r  between a l l  of you, and a l l  of us i n  t h e  Department 

of Energy, and he lp ing  us  w i th in  t h e  Department t o  b e t t e r  understand t h e  

needs and concerns which you have and which should i n £  luence  our a c t i o n s  

and our d e c i s i o n s  i n  t he  Department of Energy. 

Tina w i l l  exp la in  t h e  circumstances and t h e  ground r u l e s  

somewhat more i n  d e t a i l  than I have. Tina. 

MS. HOBSON: Thank you, Sam, and welcome t o  you a l l .  I want 

t o  p a r t i c u l a r l y  say thanks t o  t he  panel .  Many of t h e  members on t h e  - 

panel  have been with us  a t  one o r  more s e s s i o n s  and, a s  you know, t h i s  

i s  an e f f o r t  t o  g e t  out  b a s i c  information on Department of Energy 

p o l i c i e s  and programs. dne of t h e  t h ings  t h a t  we do a s  a  r e s u l t  of t h i s  

is  t h e  Consumer Br i e f ing  Summary. I f  you haven't picked up t h e  l a t e s t  

Summary of t h e  l a s t  b r i e f i n g ,  "Energy and Consumer P r o t e c t i o n ,  Competi- 

t i o n  and Fraud," p i ck  one up dur ing  t h e  break.  This  goes t o  about 

22,000 consumer and pub l i c  i n t e r e s t  groups around t h e  country.  With i t ,  

we hope t o  d i ssemina te  t h e  information t h a t  we have, s o  t h a t  we can 

encourage responses  which w i l l  indeed h e l p  us  t o  eva lua t e  and t ake  

another  look a t  our p o l i c i e s .  

In  terms of t h e  game p lan  f o r  today; b e f o r e  t h e  panel  beg ins  

t o  address  ques t i ons ,  I would l i k e  t o  review t h e  ground r u l e s  a  b i t .  

The f i r s t  four  of t h e  40 ques t i ons  submit ted by consumer and pub l i c  

i n t e r e s t  groups i n  advance of t h i s  meeting w i l l  be  addressed i n  t h e  next  

30 minutes.  We have s e l e c t e d  four  t o  address  because they appear 



gene r i c  t o  a l l  answers, and t h a t  w i l l  g ive  t h e  pane l  a  chance t o  open 

up, and you a  chance t o  s e e  what kind of ques t i ons  you want t o  a sk  

du r ing  the  rest of t he  time. 

However, t h e  remaining 36 ques t ions  l i s t e d  i n  your program 

w i l l  be  answered i n  t h e  t r a n s c r i p t ,  i f  you don't e l e c t  t o  b r ing  them up 

from t h e  f l o o r ' a f t e r  t he  break  today. They w i l l  become a p a r t  of t h e  

t r a n s c r i p t .  The ques t i ons  t h a t  appear  a r e  a s  submit ted t o  us .  They 

were n o t . a l t e r e d  o r  r ewr i t t en .  In some c a s e s ,  more than one group asked 

t h e  same type of ques t i ons ,  and t h e  l ist  of t h e  people  who d id  ask t h e s e  

ques t i ons  i s  a v a i l a b l e  i n  my o f f i c e .  

You should have a  f i v e  by seven ques t i on  card .  During the  

pane l  d i s cus s ion  pe r iod ,  w r i t e  your ques t i on  on the  card  and i n d i c a t e  

whether you r e p r e s e n t  consumer, environmental ,  o r  i n d u s t r i a l  i n t e r e s t s .  

Then, during t h e  break ,  my s t a f f  w i l l  mark a  number on your ca rd  and we 

w i l l  c a l l  t h e  ques t i one r s  i n  r o t a t i o n  by i n t e r e s t  a r e a s ,  s o  everyone 

w i l l  have a  chance t o  be  heard.  

Each person today i s  more than welcome t o  a s k  one ques t ion .  

I f  a t  t h e  end .of  t h e  b r i e f i n g  a l l  ques t i ons  a r en ' t  asked,  w e  w i l l  submit 

them t o  t he  o f f i c i a l  r e p o r t e r  he re  and answer them i n  t h e  t r a n s c r i p t .  

Now w e  g e t  t o  Fern Spivy, our  t i m e r .  Fern, w i l l  you r a i s e  

your hand? Panel members w i l l  be  given a  warning a t  t h e  one-minute 

mark. They have f i v e  minutes.  There is  t h e  one minute card.  When the  

f i v e  minutes  have been used, I w i l l  r i n g  t h i s  b e l l .  This  i s  our own 

Gong Show. I f  I don't  g e t  t o  r i n g  t h i s  b e l l ,  I always f e e l  a  l i t t l e  put 



out because i t  i s  t h e  on ly  t i m e  I can s t o p  A s s i s t a n t  S e c r e t a r i e s  from 

speaking., I want t o  begin now, and I w i l l  d i r e c t  my f i r s t  ques t i on  t o  

you, Geno. We have asked Fa ther  Baroni t o  answer a  s p e c i a l  ques t i on ,  

and w e  w i l l  j u s t  g ive  our gues t  a s t a r t  a t  t h i s +  

The ques t i on  is ;  what i s  HUD doing t o  he lp  pub l i c  housing 

t e n a n t s  wi th  t h e i r  energy problems, and what is  HUD's p o l i c y  toward 

neighborhood o rgan iza t ions  running t h e i r  own energy conserva t ion  pro- 

grams, and how does t h i s  f i t  i n  wi th  DOE'S programs? Is DOE he lp ing  o r  

h inder ing?  

FATHER BARONI: Thank you ve ry  much, Tina. Those a r e  very  

important  ques t ions .  What HUD i s  doing about pub l i c  housing t e n a n t s  and 

t h e  problem of u t i l i t i e s  c o s t s  comes home r i g h t  here ' in .Washington ,  D . C .  

We j u s t  opened t h r e e  new developments i n  Washington. One is  c a l l e d  

Urban Vi l l age  and i s  up i n  t h e  14th S t r e e t  a r e a .  There a r e  476 a l l -  

e l e c t r i c  u n i t s  i n  t h e s e  t h r e e  bu i ld ings .  

They w e r e  j u s t -occup ied  i n  January,  1978. The t e n a n t s  go t  

t h e i r  f i r s t  and second u t i l i t y  b i l l s ,  and they a r e  overwhelming. The 

t e n a n t s  a r e  being forced  t o  l eave ,  because t he se  a l l - e l e c t r i c  u n i t s  have 

s i n g l e  meters .  Everybody has  t h e i r  own meter ,  and t h a t  is  s e p a r a t e  from 

t h e  r e n t ,  and t h e  r e n t  s t r u c t u r e ,  and t h e  subs id i e s .  

The n i g h t  b e f o r e  l a s t  I c a l l e d  on the  p re s iden t  of t h e  l o c a l  

u t i l i t y  t o  ask  f o r  a  moratorium, s o  t h a t  t h e  tenants '  e l e c t r i c i t y  won't 

b e  cu t  o f f .  This  i s  a  n a t i o n a l  problem, no t  j u s t  with t h e s e  t h r e e  new 

bu i ld ings .  It is a  n a t i o n a l  problem f o r  HUD, because t he  supplement f o r  



u t i l i t y  r a t e s  and t h e  whole mortgage s t r u c t u r e  f o r  pub l i c  housing i s  out  

of whack with t h e  increased energy c o s t s  and t h e  tough win t e r s .  Also, 

s i n c e  the  apartments  he re  i n  Washington happen t o  be  a l l  e l e c t r i c ,  

summer is n o t  going t o  help.  In f a c t ,  i n  summer w e  expect  increased  

u t i l i t y  b i l l s ,  s o  we a r e  r a i s i n g  t h i s  a t  t h e  Secre ta ry ' s  l e v e l  i n  t h e  

Department. We a r e  t r y i n g  t o  r e n e g o t i a t e  some kind of subsidy f o r  

u t i l i t y  c o s t s .  This w i l l  be  a n a t i o n a l  i s s u e  wi th  #HUD. 

Secondly, t h e r e  is  an e f f o r t  t h a t  we d iscussed  and won wi th  

t h e  O f f i c e  of Management and Budget and t h e  Sec re t a ry  of HUD. We've . s e t  

up a t a s k  f o r c e ,  an  advisory  commission of pub l i c  housing t e n a n t s ,  and 

HUD s t a f f .  They have gone around t h e  count ry  f o r  t he  p a s t  year  t o  

determine what t he  new t enan t  p a r t i c i p a t i o n  i s s u e s  a r e .  There a r e  

n e a r l y  four  m i l l i o n  t enan t s  i n  pub l i c  housing,  p a r t i c u l a r l y  subs id ized  

housing,  i n  the  country.  One of t h e  i s s u e s  t h a t  comes up a t  every 

meeting of every t e n a n t  group of every p u b l i c  housing agency of t h e  2800 

i n  t h e  count ry ,  i s  t h e  whole ques t i on  of f u e l  cos t  and energy. This  

i s s u e  w i l l  have t o  be faced by HUD i n  terms of new k inds  of s u b s i d i e s  

and new k inds  of energy a s s i s t a n c e  programs. 

Th i rd ly ,  wi th  pub l i c  housing,  we have a massive,  m d t i - m i l l i o n  

d o l l a r  program t o  r e t r o f i t  pub l i c  housing where p o s s i b l e  i n  o rde r  t o  

make i t  more energy e f f i c i e n t .  This  i s  p a r t  of an energy conserva t ion  

program i n  HUD's O f f i c e  of Publ ic  Housing. 

The second ques t i on  about neighborhoods i s  something about 

which I am p r i n c i p a l l y  concerned. The Government cannot do every th ing ,  



l 

and i n '  a  new urban p o l i c y  framework t h a t  t h e  P r e s i d e n t  r e c e n t l y  set o u t ,  

h e  t a l k s  about  a  p a r t n e r s h i p .  There  is t h e  F e d e r a l  Government r o l e ,  

t h e r e  is  t h e  s t a t e  government r o l e ,  and t h e r e  is  t h e  l o c a l ,  c i t y  

government r o l e .  To t h i s  h a s  bee11 added two t h i n g s  I fought  f o r  v e r y  

s t rong ly- - the  r o l e  of non-governmental, v o l u n t a r y  a s s o c i a t i o n s ,  b o t h  

n a t i o n a l  and l o c a l ,  and t h e  r o l e  of neighborhoods.  Because neighbor- 

1 hoods a r e  where peop le  l i v e ,  t h e y  e s s e n t i a l l y  a r e  t h e  b u i l d i n g  b l o c k s  of 

t h e  c i t y .  I don' t  t h i n k  t h e  Government h a s  enough money t o  r e v i t a l i z e  

our urban a r e a s .  I t h i n k  t h a t  l o c a l  neighborhood groups  don't need 

e v e r y t h i n g  done t o  them, o r  f o r  them, by F e d e r a l ,  s t a t e  o r  l o c a l  govern- 

ment. Such g roups  need t h e  technology,  t h e  know-how, and some r e s o u r c e s  

t o  do t h i n g s  f o r  themselves ,  b e  it  r e v i t a l i z i n g  t h e i r  neighborhoods,  

r e h a b i l i t a t i n g  t h e i r  b u i l d i n g s ,  c r e a t i n g  hous ing  o r  j o b s ,  o r  energy 

c o n s e r v a t i o n .  I t h i n k  t h a t  i s , a n  e s s e n t i a l  i n g r e d i e n t  i n  p u b l i c  urban 

p o l i c y .  And I t h i n k  t h a t  is one of t h e  s t r o n g  t h i n g s  we i n  HUD hope t o  

work more c l o s e l y  w i t h  t h e  Department o f  Energy and t h e  Department of 

Labor i n  t r y i n g  t o  deve lop  and d e l i v e r  r e s o u r c e s  and c a p a c i t y  t o  l o c a l  

neighborhood groups  who a r e  i n t e r e s t e d  i n  r e h a b i l i t a t i o n ,  r e v i t a l i z a -  

t i o n ,  and energy c o n s e r v a t i o n .  That i n c l u d e s  j o b s ;  t h a t  i n c l u d e s  

c a p a c i t y ;  t h a t  i n c l u d e s  t echnology ;  and t h a t  i n c l u d e s  working i n  p a r t -  

n e r s h i p  wi th  t h e  p u b l i c  s e c t o r  and t h e  p r i v a t e  s e c t o r  i n  terms of 

r e v i t a l i z i n g  c i t i e s .  That is an  e s s e n t i a l  i n g r e d i e n t ,  a t  l e a s t  i n  t h e  

framework o f  .a new urban p o l i c y .  



MS. HOBSON: Thank you ve ry  much, Geno. Okay B i l l ,  I t h i n k  

you s e l e c t e d  ques t i on  f i v e ;  what is  being done t o  b u i l d  t h e  c i t y  o r  

county government's c a p a c i t y  t o  address  our energy problems? There i s  a  

subques t ion ;  what has  t h e  DOE done t o  s t i m u l a t e  t h e  es tab l i shment  of 

community energy planning committees; committees of l o c a l  c i t i z e n s ,  

government o f f i c i a l s ,  b u s i n e s s  r e p r e s e n t a t i v e s ,  academic people ,  e t 

c e t e r a ,  who work t o  pu t  t oge the r  an energy p l a n  f o r  a  g iven  community 

designed t o  meet t he  c i t y  o r  town's energy needs v i a  conserva t ion ,  

renewable r e sou rces ,  and o t h e r  t a c t i c s ?  

MR. PEACOCK: Thank you f o r  such a  s imple ques t i on ,  Tina. I 

t h i n k  one of t h e  b e s t  ways t o  answer t h i s  i s  t o  d e s c r i b e  t h e  A s s i s t a n t  

S e c r e t a r i a t  t h a t  is commanded by Sam Hughes. B a s i c a l l y ,  t h i s  fol lows 

t h e  NASA model and inco rpo ra t e s  a l l  of t h e  ou t reach  a c t i v i t i e s  of t h e  

Department of Energy; p u b l i c  a f f a i r s ,  congress iona l  a f f a i r s ,  educa t ion ,  

bus ines s ,  and l a b o r  a f f a i r s ,  consumer a f f a i r s ,  and my own Of f i ce  of 

Intergovernmental  A f f a i r s .  Within my o f f i c e ,  we have e s t a b l i s h e d  a  

d i v i s i o n  s p e c i f i c a l l y  f o r  c i t y  and county r e l a t i o n s .  

A t  t h e  d i r e c t i o n  of t h e  Sec re t a ry  of Energy, we have been 

working wi th  a  number of major pub l i c  i n t e r e s t  groups;  t h e  Nat ional  

Assoc ia t ion  of Count ies ,  t h e  Nat ional  Assoc ia t ion  of Regional Councils,  

t h e  U.S. Conference of Mayors, and t h e  Nat iona l  League of Cities, t o  

e s t a b l i s h  a  l o c a l  energy p o l i c y  advisory  committee, t o  be  comprised of 

e l e c t e d  o f f i c i a l s  of c i t y  and county governments. 



I n  a d d i t i o n ,  w e  a r e  a l s o  i n  t h e  process  of d r a f t i n g - l e g i s l a -  

t i o n  which has  now been submitted t o  OMB and i s  c a l l e d  t h e  S t a t e  Energy 

Management and Planning Program, which would ' r e q u i r e  S t a t e  governments 

t o  involve  l o c a l  government fn any energy planning a r . t i v l t i e s .  

One of t h e  e x i s t i n g  e f f o r t s  i n  DOE t o  a s s i s t  communities is  

t h e  development of a  program f o r  com.prehensive community planning.  Ten 

t o  1 5  communities w i l l  b e  s e l e c t e d  i n  'a demonstrat ion .program under what 

is c a l l e d  t h e  Comprehensive Community Energy Planning Act, which w i l l  

begin i n  f i s c a l  1979, and be c a r r i e d  on through f i s c a l  1980. These 

demonstrat ions a r e  intended t o  demonstrate  and eva lua t e  t he  needs of 

l o c a l  governments by methods such a s  i nc reas ing  l o c a l  i n t e r e s t  i n  energy 

management, by t h e  ex t ens ive  use of energy management, and i n  l o c a l  

planning and decision-making processes .  

A key element i n  t h i s  p rocess  i s  t h e  es tab l i shment  of an , 

o r g a n i z a t i o n  a t  t h e  l o c a l  l e v e l  t o  d e f i n e  energy o b j e c t i v e s  and t o  l a y  

out  some i n i t i a t i v e s  and a c t i o n  p lans  by which w e  can monitor t h e  

development of t h e  implementatiop program. 

In  a d d i t i o n ,  w e  p r e s e n t l y  have provided a s s i s t a n c e  t o  f i v e  

major communities i n  t h i s  p re l iminary  demonstrat ion p lan  and these  

communities a r e ;  Hobson, New Mexico; Clarksburg,  West Vi rg in i a ;  Alaska's 

new S t a t e  Cap i t a l ;  Mercer County, North Dakota; and A t l a n t i c  C i ty ,  New 

Jersey .  A l l  of t he se  p l ans  have been concluded and requi red  .heavy 

community involvement and input .  



MS. HOBSON: Thank you, B i l l .  I am s u r e  poep le  w i l l  have some 

q u e s t i o n s  abou t  t h a t  l a t e r .  Al, we r e a l l y  saved t h e  e a s i e s t  q u e s t i o n  

f o r  you. Ques t ion  Number 3 ;  f o r  30 y e a r s ,  our  n a t i o n a l  p o l i c y  h a s  been 

t o  improve t h e  economic s t a t u s  of t h e  urban poor.  Now t h e y  a r e  be ing  

asked t o  s a c r i f i c e  on beha l f  of t h e  n a t i o n a l  energy p o l i c y .  How do you 

e x p l a i n  t h i s  i n c o n s i s t e n c y ?  . 

MR. ALM: Is t h a t  a  q u e s t i o n  o r  an a s s e r t i o n ?  L e t  me s t a r t  

o u t  by t a l k i n g  about  t h e  p r i n c i p l e s  under  which t h e  Na t iona l  Energy P lan  

was developed.  Two of t h e  m a i n . p r i n c i p l e s  were; one,  t h a t  t h e  p l a n  had 

t o  b e  e q u i t a b l e  t o  a l l  s e c t o r s  i n  t h e  s o c i e t y ,  s o  t h a t  no s e c t o r  shou ld  

b e a r  u n f a i r  burdens ,  and ,  s e c o n d l y ,  t h a t  t h e  p l a n  had t o  promote employ- 

ment and h e l p  t h e  Nat ion 's  economic growth.  

P a r t i c u l a r  p r o v i s i o n s  of t h e  N a t i o n a l  Energy Plan were 

des igned  t o  implement t h e  p r i n c i p l e s ,  and l e t  me mention a few of t h o s e .  

With r e s p e c t  t o  t h e  c r u d e  o i l  e q u a l i z a t i o n  t a x ,  w e  were concerned about  

t h e  impact of a  t a x  on consumers a c r o s s  t h e  c o u n t r y ,  when heavy burdens  

of energy  c o s t s  a r e  a l r e a d y  b e i n g  p laced  on t h e  average  consumer. 

F i r s t  of a l l ,  t h e  t a x  would have been r e b a t e d  on a  p e r  c a p i t a  

b a s i s .  The impact of a per  c a p i t a  r e b a t e  i s  v e r y  p r o g r e s s i v e .  I n  o t h e r  

words,  t h o s e  a t  t h e  lowes t  income l e v e l s  would r e c e i v e  p r o p o r t i o n a t e l y  a  

g r e a t  d e a l  more a s s i s t a n c e  t h a n  t h o s e  i n  t h e  upper income l e v e l s ,  

p a r t i c u l a r l y  when one l o o k s  a t  energy  use  by income c l a s s .  

Secondly,  t h e r e  ,is a r e b a t e  f o r  home h e a t i n g  o i l  use .  That is 

a  d o l l a r - f o r - d o l l a r  r e b a t e ,  s o  t h a t  t h o s e  u s i n g  o i l  t o  h e a t  t h e i r  homes 

would be  no worse o f f .  



With r e s p e c t  t o  n a t u r a l  ga s  p r i c i n g ,  we s t r u c t u r e d  l e g i s l a t i o n  

t h a t  would p l a c e  the burden of i n e v i t a b l y  r i s i n g  p r i c e s  on the  i n v e s t o r  

s e c t o r  t o  cushion t h e  consumer from t h e  impact of r i s i n g  gas  p r i c e s .  L 

This  i s  t h e  so-cal led "incremental p r i c i n g  pol icy"  which would r e q u i r e  

t h a t  a l l  high-cost ga s  b e  absorbed by t h e  i n d u s t r i a l  s e c t o r  be fo re  i t  

would be  absorbed by t h e  r e s i d e n t i a l  s e c t o r .  

The Nat ional  Energy Plan contained a  number of d i r e c t  a s s i s -  

t ance  programs. One was a  s t rong  commitment t o  fund t h e  low-income 

wea the r i za t i on  program a t  a  $200 m i l l i o n  per  year  l e v e l  f o r  a  number of 

years .  There were a l s o  p rov i s ions  i n  t h e  Nat ional  Energy Plan f o r  

emergency energy a s s i s t a n c e  f o r  low-income persons.  This  program w i l l  

be  adminis tered by CSA o r  HEW; $200 m i l l i o n  i s  a v a i l a b l e  i n  1978 f o r  

t h i s  purpose. 

There a r e  a number of o t h e r  p rov i s ions  t h a t  t h e  Adminis t ra t ion 

has  supported dur ing  t h e  cons ide ra t i on  of t h e  NEP by t h e  Congress. That 

i nc ludes  low- in te res t  l oans  f o r  wea the r i za t i on  purposes.  The Adminis- 

t r a t i o n  a l s o  proposed t a x  c r e d i t s  f o r  wea the r i za t i on .  

Let  m e  make one f i n a l  comment. Sec re t a ry  Schles inger  spoke 

b r i e f l y  about t h e  f u t u r e  i n  terms of a  supply s t r i ngency .  What a r e  the  

impacts of a  supply s t r i ngency?  This  does n o t  mean t h a t  we a r e ' g o i n g  t o  

run out  of o i l  p e r  se, t h a t  t h e r e  won't b e  o i l  around. I f  our demand 

exceeds world supply ,  t h e  impact i s  going t o  be  soar ing  p r i c e s ,  u n l e s s  

t h e  Government a t t empt s  t o  a l l o c a t e  s u p p l i e s ,  and t h a t  would c r e a t e  a  

whole hos t  of o t h e r  problems. Soaring p r i c e s  w i l l  have a  s i g n i f i c a n t  

impact on our economy, and the  c i t i e s  a r e  going t o  be h i t  t h e  ha rdes t .  



What I am saying simply i s  t h a t ,  i f  t h e  count ry  does n o t  come 

t o  g r i p s  with i t s  energy problem, l i k e  o t h e r  problems i n  t h e  economy, i t  

I 

i s  going t o  be  t h e  c i t i e s  and t h e  poor t h a t  a r e  h u r t  t h e  most. I t h i n k  

we have developed a  p lan  t h a t  cushions t h e  blow t o  low-income groups t o  

t h e  g r e a t e s t  e x t e n t  p o s s i b l e ,  bu t  I t h i n k  i t  i s  i n  everybody's i n t e r e s t  

t h a t  we g e t  on wi th  i t ,  pas s  a  n a t i o n a l  energy p l an ,  d e a l  wi th  t h e  

energy problem. I f  we don't ,  w e  a r e  going t o  have t r o u b l e  down the  

road;  economic t r o u b l e s ,  and unemployment problems t h a t  a r e  going t o  be  

much more severe .  

MS. HOBSON: Thank you, Al. That's t h e  beginning of a  ve ry  

d i f f i c u l t  s u b j e c t .  

Don, could I a s k  you ques t i on  7? Healthy urban a r e a s  can grow 

from the  s t a k e  t h a t  smal l  bus ines s  and sma l l  i n v e s t o r s  have i n  t h e i r  

l o c a l  a r ea .  What is DOE doing t o  p r o t e c t  sma l l  bus ines s  and smal l  

i n v e s t o r s  from being gobbled up by l a r g e  energy companies who have no 

dependence on nu r tu r ing  urban communities? 

MR. BEATTIE: Thank'you, Tina. I s e l e c t e d  t h i s  ques t ion  

because it is  always n i c e  t o  be  a b l e  t o  r e p o r t  p o s i t i v e  r e s u l t s ,  and 

those  who were wi th  u s . f o r  t h e  a p p r o p r i a t e  technology b r i e f i n g  know t h a t  

we d iscussed  where we were going i n  app rop r i a t e  technology, and t h a t  i s  

one p a r t  of t h e  answer I w i l l  g ive  t h i s  morning. 

There a r e  t h r e e  ways i n  which t h e  Department of Energy i s  

a t tempt ing  t o  p r o t e c t , t h e  smal l  businessman and inven to r  and make s u r e  

t h a t  he is a  p a r t  of our energy community and i s  a b l e  t o  f l o u r i s h  and 

develop h i s  bus iness .  



I n  t he  invent ions  program, w e  a r e  working with t he  Nat ional  

Bureau of Standards t o  s e l e c t  invent ions  submit ted t o  us  and t o  NBS f o r  

funding. A t  t he  p re sen t  t i m e ,  about 55 inven t ions  have been r e f e r r e d  t o  

rhe  Department [or Iul ldiug.  Ab~i i t  a t h i r d  of t hose  now a r c  underway, 

and we f u l l y  expect  t h a t  t he  ma jo r i t y  of t h e  remaining 30 o r  so w i l l  be 

funded i n  t he  coming months. 

That program i s  working r e l a t i v e l y  w e l l  a t  t h i s  po in t  i n  t i m e ,  

a f t e r  a slow s t a r t  due p r imar i l y  t o  t he  f a c t  t h a t  t h e r e  was such a  

tremendous backlog of invent ions  t h a t  came i n  f o r  eva lua t ion .  

In  my p a r t i c u l a r  a r e a ,  I have s e t  a s i d e  funds t o  take c a r e  of 

t h e  invent ions  t h a t  come i n ,  and I have $1.2 m i l l i o n  t h i s  year  s e t  

a s i d e  f o r  smal l  inventors .  

The next a r e a  i s  t h e  app rop r i a t e  technology program. We 

r epo r t ed  a t  t he  l a s t  b r i e f i n g  t h a t  w e  were about t o  make awards i n  our 

f i r s t  p i l o t  p r o j e c t  i n  Region 9. We have now made those  awards. We a r e  

i n  t he  process  of making 108 awards based on the  proposa ls  t h a t  have 

come t o  us .  This was t h e  f i r s t  t ime,  of course ,  t h a t  we had even 

s o l i c i t e d  i n  t h i s  a r e a ,  s o  we were unsure a s  t o  what t h e  response would 

be ,  and t h e  response was r a t h e r  overwhelming. We received 1100 propos- 

a l s ,  and t h e  108 were viewed a s  t hose  most de se rv ing ,o f  funding. 

A s  a  r e s u l t  of t h a t  l a r g e  response ,  we almost t r i p l e d  t he  

funding t h a t  was made a v a i l a b l e  t o  t h e  program. We o r i g i n a l l y  were 

cons ider ing  only $500,000 f o r  a  p i l o t  e f f o r t ,  and i t  i s  now up t o  $1.3 



m i l l i o n ,  s o  w e  expect t h a t  program t o  go nationwide during t h e  remainder 

of t h i s  yea r ,  and i n  f i s c a l  '79. 

The program h a s  been slowed j u s t  a b i t  by some a d m i n i s t r a t i v e  

procedures ,  bu t  we  w i l l  be  moving t h a t  program t o  t he  Northeast  and t h e  

Midwest by t h e  end of t h i s  f i s c a l  yea r  o r  i n  e a r l y  f i s c a l  '79. 

F i n a l l y ,  i n  t h e  smal l  bus ines s  a r e a ,  t h e r e  a r e  many t h i n g s  

t h a t  a r e  happening i n  t h e  Department. 'I t h i n k  t h e  Department of Energy, 

t o  my knowledge, i s  a l e a d e r  i n  a t tempt ing  t o  g e t  sma l l  bus ines s  i n t o  

our programs. We have a u n i t  w i th in  t h e  Procurement Of £ i c e  which 

s p e c i f i c a l l y  h e l p s  s c r een  procurements t h a t  a r e  l eav ing  t h e  Department, 

t o  ensure  t h a t  those  t h a t  a r e  a p p r o p r i a t e  f o r  smal l  bus ines s  do,  i n  

f a c t ,  g e t  t o  t he  smal l  bus ines s  man. 

Many of our programs, e s p e c i a l l y  i n  t h e  conserva t ion  and s o l a r  

a r e a ,  a r e  now showing smal l  bus ines s  s e t - a s ides ,  and programs t h a t  we 

a r e  j o i n t l y  funding--that we fund through HUD a s  an example--are almost 

e n t i r e l y  going t o  smal l  businessmen around t h e  country.  The many energy 

systems t h a t  a r e  going upon r e s i d e n t i a l  b u i l d i n g s  around t h e  country a r e  

be ing  manufactured , suppl ied  and i n s t a l l e d  by smal l  businessmen. 

In  a d d i t i o n ,  i n  my o f f i c e ,  I have a smal l  group now t h a t  is  

working wi th  t he  smal l  bus ines s  community i n  a t tempt ing  t o  he lp  them 

f a c e  the  problems of h igh  energy c d s t s  by provid ing  them informat ion  on 

how they  can conserve energy and save  money i n  t h e i r  s p e c i f i c  business .  

A l l  those  programs w i l l  cont inue and w i l l  expand. 



I f  I could j u s t  move very  qu ick ly  t o  ques t i on  36,  which i s  

r e l a t e d  t o  app rop r i a t e  technology; a r en ' t  we us ing  app rop r i a t e  technol- 

ogy i n  in-place i n s t i t u t i o n s ?  The answer i s ,  of course ,  t h a t  we a r e .  

In t h e  Region 9 p i l o t  p r o j e c t ,  we d id  use  t h e  C a l i f o r n i a  Of f i ce  of 

Appropriate  'Technology f o r  eva lua t ion  of p roposa ls .  We a l s o  used the  

Nat iona l  Center f o r  Appropriate  Technology t o  he lp  us e v a l u a t e  proposa ls  

and t o  he lp  us set  up t h e  program, and we p lan  t o  cont inue t o  do t h a t  i n  

t h e  remaining reg ions  of t h e  country.  

MS. HOBSON: Thank you, Don. That was no fun a t  a l l .  I 

d idn ' t  g e t  t o  use my gong. I ' m  s o r r y  you a l l  a r e  so d i s c i p l i n e d  wi th  

time. 

This  g i v e s  us about f i f t e e n  minutes  f o r  a  c o f f e e  break now, 

and your oppor tun i ty  t o  t a l k  t o  t h e  p a n e l i s t s .  

Geno Baroni has  informed me t h a t  he has  been c a l l e d  t h i s  

morning t o  Cap i to l  H i l l ,  bu t  t h a t  Walter Jabzanka w i l l  be  s i t t i n g  i n  f o r  

him a f t e r  t h e  c o f f e e  break. Geno, can you s t a y  and have a  cup of 

c o f f e e ,  s o  people  can ask  you some ques t i ons?  

'While you a r e  ou t  i n  t h e  c o r r i d o r ,  Sandy Bregman w i l l  b e  ou t  

t h e r e  a s s ign ing  numbers f o r  your ca rds  so  w e  w i l l  be  a b l e  t o  c a l l  you i n  

o r d e r  f o r  your ques t i ons  a f t e r  t he  c o f f e e  break. P l ea se  be  i n  your 

s e a t s  by f i v e  minutes  a f t e r  t en .  We w i l l  r i n g  t h e  b e l l  then. 

Thank you very  much. 

(A r e c e s s  was taken from 9:45 a.m. u n t i l  approximately 

10: 07 a . m . )  



MR. HUGHES: I f  you i n  t h e  audience w i l l  t ake  your s e a t s ,  I 

w i l l  reassemble t h e  panel .  

MS. HOBSON: May I p l e a s e  have your a t t e n t i o n ?  We w i l l  s t a r t  

with t he  more informal  p a r t  of t h e  program. One of t h e  pub l i c  groups 

asked t h a t  we  v ideotape  t h e  e n t i r e  proceedings,  s o  w e  a r e  going t n  gj.ve 

you a choice.  I f  you would l i k e  t o  a sk  your ques t i on  on the  v ideotape ,  

you w i l l  have t o  come down t o  the  podium on t h e  r i g h t ,  and we can p i ck  

you up with t he  camera. 

I f  you don't c a r e  t o  be  on the  t ape ,  j u s t  r a i s e  your hand when 

your number or  name i s  c a l l e d .  We have two microphones i n  t he  a i s l e .  

. Car l  Conrad and B i l l  S tuver ,  who a r e  s t and ing  i n  t he  back, w i l l  p i ck  up 

a microphone and t ake  i t  t o  you s o  you won't have t o  l eave  your s e a t .  

When w e  c a l l  on the  ques t i one r ,  p l e a s e  g i v e  your name and 

a f f i l i a t i o n  f o r  the  t r a n s c r i p t .  You can s t a t e  your ques t i on ,  and then  

we u s u a l l y  fo l l ow  t h e  P r e s i d e n t i a l  conference technique.  We w i l l  answer 

your ques t ion .  I f  you don't l i k e  t h e  answer, o r  i f  you t h i n k  .it is  

incomplete  o r  i n a c c u r a t e ,  you have an oppor tun i ty  t o  come back and a sk  a 

second ques t i on  of t h e  p a n e l i s t s .  

A t  t he  end of your ques t i on ,  would you g i v e  your ques t i on  card 

t o  e i t h e r  B i l l  o r  Ca r l  o r  t o  M s .  L iz  O v e r s t r e e t ,  who i s  s i t t i n g  he re ,  s o  

we w i l l  have complete information f o r  our record .  W e  found t h a t  ou; 

f i r s t  t r a n s c r i p t s  were s o l d  ou t  immediately. The app rop r i a t e  technology 

t r a n s c r i p t s  w i l l  be  coming out s h o r t l y .  W e  hope t o  speed th.ings up. 

There is q u i t e  a b i t  of i n t e r e s t .  



W e  a r e  p a r t i c u l a r l y  impressed and de l igh t ed  t o  have many o u t  

of town people  he re  today, because t h a t  g i v e s  a  d i f f e r e n t  dimension t o  

t he  hear ings .  The f i r s t  person t h a t  we  w i l l  c a l l  on w i l l  be  environ- 

mental;  D r .  B. Campbell of che New J e r sey  Drpa~Lur l~L  uL EducaLion. 

DR. CAMPBELL: Given the  concern f o r  d e l i v e r y  of s p e c i f i c  . 

energy conse rva t ion  information technology t o  low and fixed-income 

people ( r e f e r e n c e  ques t i on  3 4  i n  t h e  r e p r e s e n t a t i v e  ques t i ons ) ,  ha's DOE 

considered.  o r  w i l l  i t  cons ider  u t i l i z a t i o n  of t h e  . adu l t  community, 

v o c a t i o n a l ,  educa t ion  system and u t i l i z a t i o n  of t h e  county ex tens ion  

agent  system of USDA? 

MS. HOBSON: Who would l i k e  t o  t a c k l e  t h a t ?  A l l  r i g h t .  Sam, 

you might want t o  say something about t h a t .  

MR. HUGHES: Pa r t  of t h e  ques t i on  is  very  simple.  Le t  m e  

respond t o  t h e  coopera t ive  ex tens ion  s e r v i c e  a spec t  of t h e  ques t ion .  

There i s ,  a s  you may know, an  energy ex t ens ion  s e r v i c e  i n  a  

p i l o t  s t a g e  a s  a  p a r t  of t h e  ou t reach  a c t i v i t i e s  t h a t  I am more o r  l e s s  

r e spons ib l e  f o r .  That a c t i v i t y  i s  going forward i n  t e n  s t a t e s .  Seven 

of t hose  s t a t e s  have e l e c t e d  t o  use t h e  coopera t ive  ex tens ion  s e r v i c e  of 

t h e  Department of Agr i cu l tu re  a s  a  p a r t  of t h e  mechanism f o r  communi- 

c a t i n g  wi th  i n d i v i d u a l s  and groups i n  t h e i r  homes and i n  t h e i r  communi- 

t ies . 
The energy ex t ens ion  s e r v i c e  i n  i t s  e n t i r e t y  was, t o  an e x t e n t  

a t  l e a s t ,  pa t t e rned  a f t e r  t h e  coope ra t i ve  ex t ens ion  s e r v i c e ,  b u t ,  of 



1 

course ,  i t  h a s  d i f f e r e n t  r e l a t i o n s h i p s  with t h e  u n i v e r s i t y  system, and a  

somewhat d i f f e r e n t  s t a t u t o r y  framework. 

MR. BEATTIE: I could  add b r i e f l y ,  i f  I might ,  Tina. We have 

a  memorandum of understanding wi th  t h e  Department of Agr i cu l tu re  now 

t h a t  is al lowing us  t o  work with them i n  a l l  a r e a s  of t h e i r  programs, 

from farmers '  home loan down t o  t he  coope ra t i ve  ex t ens ion  s e r v i c e s .  We 

a r e  channel ing through p a r t s  of t h e  Department of Agr i cu l tu re  funds t o  

develop a  number of energy t echno log ie s  on the  farm, and t o  develop 

j o i n t  programs with them t o  a l low us  t o  show t h e  farmer and t h e  urban 

dwe l l e r  ways t o  save energy. So, t h e r e  is  a  ve ry  a c t i v e  i n  

coope ra t i on  wi th  t h e  Department of- Agr i cu l tu re .  

MS. HOBSON: Does t h a t  answer your ques t i on?  Do you have 

a  followup? 

DR. CAMPBELL: The second p a r t  of t h e  ques t i on  was w e l l  

answered. The f i r s t  p a r t ;  c o n s i d e r a t i o n  of u t i l i z a t i o n  of t h e  a d u l t /  

community/vocational educa t ion  system, I don't b e l i e v e  was mentioned. 

MS. HOBSON: A l l  r i g h t .  Sam, do you want t o  d i s c u s s  t h a t ?  

MR. HUGHES: I w i l l  t ake  a  run a t  i t .  We have r e l a t i v e l y  

sma l l  programs, a t  l e a s t  i n  d o l l a r  terms, involv ing  grades  1 through 12 

i n  energy educa t ion ,  e s s e n t i a l l y  t h e  t r a i n i n g  of t e ache r s .  Those 

programs extend t o  community c o l l e g e s ,  voca t iona l  schools ,  and s o  on. 

They a r e  r a t h e r  l i m i t e d  i n  s i z e .  Some th ink  they  should be  l a r g e r ,  and 

I we need t o  look a t  t h a t  r a t h e r  c a r e f u l l y  i n  f u t u r e  budgets ,  bu t  t h e r e  

a r e  on-going problems . 



, 

DR. CAMPBELL: Thank you. 

MS. HOBSON: For t h e  r e c o r d ,  w e  w i l l  check t o  s e e  what HEW i s  

doing.  I know t h e y  are fund ing  a  number of e d u c a t i o n a l  programs, s o  we 

I 
c a n . g i v e  you a s  f u l l  aa answer as possible. 

A l l  r i g h t .  Number one on t h e  consumer l i s t  is  J i m  Flug of 
1 
1 Energy Act ion .  

MR. FLUG: I a m  f o r c e d ,  Madam Cha i rperson ,  t o  r a i s e  a  pro- 

c e d u r a l  q u e s t i o n  b e f o r e  I r a i s e  my s u b s t a n t i v e  q u e s t i o n ,  and I r e g r e t  
I 

hav ing  t o  do t h i s .  

MS. HOBSON: I would be d i s a p p o i n t e d  i f  you d i d n ' t .  

MR. FLUG: A molnth ago ,  I r a i s e d  a t  t h e .  s e s s i o n  p r e v i o u s  t o  
-\ 

t h i s  one t h e  q u e s t i o n  of t h e  l e g a l  s t a t u s  of one of t h e  p a n e l  members, 

and t h a t  same- q u e s i t o n  h a s  now been r a i s e d  by t h e  O f f i c e  of White House 

Counsel w i t h  t h e  Department of J u s t i c e ,  and one of t h e  peop le  i n  ques- 

t i o n  is t h e  purpor ted  Act ing A s s i s t a n t  S e c r e t a r y  f o r  Conserva t ion  and 

S o l a r ,  and h e  is  a  member of t h i s  pane l .  May I a s k  whether t h e r e  is  a  

d e f i n i t i v e  r u l i n g  on h i s  s t a t u s  a t  t h i s  p o i n t ?  

MS. HOBSON: Sam? 

MR. HUGHES: The answer i s  no ,  J i m ,  t h e r e  h a s  n o t  been.  The 

q u e s t i o n  h a s  been r a i s e d  w i t h  t h e  White House Counsel ,  who i n  t u r n  

r a i s e d  t h e  q u e s t i o n  w i t h  t h e  O f f i c e  of Legal  Counsel  of t h e  Department 

of J u s t i c e ,  and t h e y  a r e  c o n s i d e r i n g  t h e  m a t t e r .  

MR. FLUG: May I say  t h a t  I d o  n o t  mean t h i s  t o  b e  any per-  

s o n a l  r e f l e c t i o n  on M r .  B e a t t i e .  But I t h i n k  i t  does  r e l a t e  t o  t h e  



r e g u l a r i t y  of t h e  Department's proceedings,  and a l s o  t o  t h e  f a c t  t h a t  

t h e  permanent appoin tee  has  been he ld  up. There seems t o  be  a re laxed  

a t t i t u d e  towards t h e  completion of h e r  nomination process .  To some 

e x t e n t ,  t h e  f a c t  t h a t  t h e  p o s i t i o n  i s  occupied may have con t r ibu t ed  t o  
- 

t h a t  re laxed  a t t i t u d e .  The p o s i t i o n  should have been f i l l e d  a long time 

ago. 

My s u b s t a n t i v e  ques t i on  has  t o  do wi th  a followup on t h e  

ques t i on  5 t h a t  M r .  Peacock a l r e a d y  addressed himself t o ,  and aga in ,  i t  

was r a i s e d  a t  an e a r l i e r  s e s s ion ;  i n  f a c t ,  two e a r l i e r  s e s s ions  of t h e s e  

b r i e f i n g s .  

I am pleased t o  hear  t h a t  t h e r e  i s  now under development a 

comprehensive community a c t i o n  program, and t h a t  model c i t i e s  a r e  going 

t o  be  s e l e c t e d ,  i f  on ly  a l i m i t e d  number. Is t h e r e  r i g h t  now i n  opera- 

t i o n  a p r e c i s e  p l a c e  where l o c a l  community c o a l i t i o n s ,  o r  p r i v a t e  

groups,  o r  a combination of p r i v a t e  and p u b l i c  groups ( a s  we a r e  t r y i n g  

t o  form he re  i n  the,  D i s t r i c t ) ,  can go; a s p e c i f i c  person ,  a s p e c i f i c  

o f f i c e ,  where w e  can g e t ;  A,  an  i temized l ist  of t h i n g s  t h a t  a r e  appro- 

p r i a t e  f o r  our s i z e  c i t y  o r  community, and,  B,  some t e c h n i c a l  a s s i s t a n c e  

a t  a s se s s ing  our needs and our o p p o r t u n i t i e s ;  C ,  some t e c h n i c a l  a s s i s -  

t a n c e  i n  implementing programs t h a t  d e a l  wi th  t hose  needs,  and some 

money? 

MS. HOBSON: B i l l ,  why don't you t ake  a c r ack  a t  t h a t ,  and 

Don, I t h i n k  you probably might l i k e  t o  add something. 



MR. PEACOCK: J i m ,  a s  I mentioned a t  t h a t  e a r l i e r  b r i e f i n g ,  

and I understand t h a t  you were absen t  f o r  t h e  major p o r t i o n  of t h e  

answer-- 

MR. FLUG: I d i d  read your answer. 

MR. PEACOCK: W e  have e s t a b l i s h e d  an of £ i c e  of c i t y  and county 

r e l a t i o n s .  The p r o p r i e t o r  of t h a t  o f f i c e  is  he re  i n  t h e  audience,  and 

would be de l igh t ed  t o  v i s i t  wi th  you. He i s  George Keto. 

W e  a r e  i n  t h e  process  of t ak ing  a  look a t  a  proposal  t h a t  has 

been submi t ted ,  and which would compile e x a c t l y  t h e  l ist  t h a t  you a r e  

t a l k i n g  about .  

To t h e  b e s t  of my knowledge, t h e r e  is no comprehensive l ist  of 

t e c h n i c a l  a s s i s t a n c e  t h a t  i s  a v a i l a b l e  t o  communities i n  one set p lace .  . 

However, t h e r e  a r e  a  number of documents t h a t  w e  have t h a t  we would be  

de l igh t ed  t o  make a v a i l a b l e  t o  you, and what we have been at tempting t o  

do on r eques t s  of t h i s  n a t u r e ,  through M r .  Keto's o f f i c e ,  i s  t o  respond 

on an ad hoc b a s i s  a s  r a p i d l y  a s  we can t o  provide  answers t o  t h e  

ques t i ons  t h a t  communities have. 

MS. HOBSON: A r e  you t a l k i n g  about a p p r o p r i a t e  technology o r  

t echn ica l  t r a n s f e r  a l s o ?  

MR. FLUG: Well, i t  is  some of t h a t ,  bu t  what I am ask ing  i s ;  

most of t h e  community groups don't have t h e  r e sou rces  w i th in  t h e i r  own 

s t a f f s  and f i n a n c i a l  resources  t o  come up with a  p lan  t o  do t h e  tech- 

nology t r a n s f e r .  We and they need a  package. W e  need t o  see what h a s  



happened elsewhere i n  a  form t h a t  we can use i t ,  and know what t h e  s t e p s  

a r e  t o  make those  t h i n g s  happen. 

I want t o  say  we a r e  going t o  t r y  t o  k i c k  o£f a  process  l i k e  

t h a t  h e r e  i n  t h e  D i s t r i c t  of Columbia. Some people  who a r e  involved i n  

t h a t  a r e  h e r e  i n  the  room, and you have g iven  a  g r a n t  t o  t h e  I n s t i t u t e  

f o r  Local Self-Rel iance t h a t  w i l l  he lp  i n  t h a t  process .  I hope t h a t  you 

w i l l  send somebody t o  come j o i n  us next  week. The Un ive r s i t y  of t h e  

D i s t r i c t  of Columbia w i l l  hos t  a  seminar f o r  opinion l e a d e r s  t o  k i c k  o f f  

t h i s  p rocess  i n  t he  D i s t r i c t  of Columbia, bu t  a s  f a r  a s  I can t e l l ,  

t h e r e  is  no p l a c e  t o  go r i g h t  now f o r  t h a t  smorgasbord of he lp .  

MS. HOBSON: Don, can people  come i n t o  your o f f i c e  f o r .  tech- 

n i c a l  in format ion  on app rop r i a t e  technology? 

MR. BEATTIE: Ce r t a in ly .  They c e r t a i n l y  can ,  and I guess ,  

J i m ,  1 , r e f e r  you t o  t h e  answer i n  ques t i on  6 a l s o ,  i f  you haven't  seen 

t h a t  one, which I t h i n k  add re s se s  more s p e c i f i c a l l y  t h e  k inds  of t h ings  

you a r e  ask ing  f o r ,  where w e  i n d i c a t e  t h a t  we a r e  i n  t h e  process  of 

s e l e c t i n g  15 communities t o  prepare  comprehensive community energy 

management programs. 

MR. FLUG: I d id  s e e  t h a t ,  bu t  beyond t h e  15, I t h i n k  t h e r e  

h a s  g o t  t o  be  a  p l a c e  where anybody w i l l i n g  t o  do something can go .and 

g e t  he lp .  

MR. BEATTIE: There a r e  funds i n  t he  a r e a  t h a t  should come 

down t o  communities t o  he lp  them i n  t h e i r  planning.  We recognize t h a t  

t h e  amount of funding i n  t hose  p a r t i c u l a r  programs a r e  n o t  l a r g e ,  and 



t h a t  no t  ve ry  much g e t s  down t o  t h e  l o c a l  a r ea .  We hope t h a t  you w i l l  

s e e  some a d d i t i o n a l  programs coming along i n  t h e  no t  t oo  d i s t a n t  f u t u r e  

t h a t  w i l l  i n c r e a s e  t h e  amount of funds t h a t  come i n  a t  t h e  l o c a l  and 

communtty l e v e l .  

We can't  guaran tee  i t ,  bu t  we  a r e  working t o  t r y  and g e t  t h a t  

kind of program on t h e  books. 

MR. PEACOCK: J i m ,  you may a l s o  be i n t e r e s t e d  i n  tak ing  a  look 

a t  t he  d r a f t  of a  c a t a l o g  of domestic a s s i s t a n c e  which we p a r t i c i p a t e d  

i n  p u t t i n g  t oge the r .  We w i l l  make t h a t  a v a i l a b l e  t o  you through t h a t  

o f f i c e ,  i f  t h a t  would be  he lp fu l .  

MS. HOBSON: W e  w i l l  g e t  some names and phone numbers of key 

people.  You a r e  c o r r e c t .  There i sn ' t  a  good, coord ina ted  c e n t e r ,  bu t  

w e  w i l l  l ist  t h e  key people ,  wi th  names and phone numbers, i n  t h e  

t r a n s c r i p t .  

MR. FLUG: W e  a r e  he re  i n  Washington, and i t  is  d i f f i c u l t  f o r  

us. Imagine what it 's l i k e  f o r  people  from o u t s i d e  of Washington. 

MR. PEACOCK: It is a  po in t  w e l l  t aken  T h a ,  and we have 

coordinated t h e  e f f o r t  t h a t  is  looking a t  t h e  d e l i v e r y  systems f o r  t h a t  

type of in format ion ,  and we a r e  i n  t h e  process  of reviewing some con- 

t r a c t s  r i g h t  now t o  t r y  t o  t i e  a l l  t h a t  t oge the r  i n  one bag. 

It is a  p o i n t  w e l l  made and taken.  

MS. HOBSON: Let's go t o  Representa t ive  Royal Bol l ing  from t h e  
- 

Massachuset ts  l e g i s l a t u r e .  We a r e  glad t o  have you he re .  



MR. BOLLING: Thank you, Madam Chairperson,  and members of t h e  

pane l ;  I am Representa t ive  Royal Bol l ing  from Boston, Massachuset ts ,  

home of t h e  Bl izzard  of '78. 

We have a  v e r y  unique s i t u a t i o n  i n  New England, p a r t i c u l a r l y  

Massachuset ts ,  and t h a t  c e n t e r s  around t h e  high c o s t  of energy. A s  most 

of you know, New England i s  v e r y  dependent on o i l  f o r  i t s  hea t ing  

source .  Because most of i t  h a s  t o  be  imported, i t  is  ve ry  expensive. A 

hundred g a l l o n s  of o i l  i n  Boston now, cash  on t h e  ba r r e lhead ,  i s  $15.00. 

I f  you want t o  f i n a n c e  i t ,  and pay s o  much by t h e  month, i t  ranges  from 

$52.00 t o  $53.00 p e r  hundred ga l lons .  You can see t h i s  i s  q u i t e  an 

expensive way t o  h e a t  your home. ~ n f o r t u n a t e l ~ ,  t h a t  is  t h e  main way 

t h a t  Massachuset ts  does hea t  i ts  p r o p e r t i e s .  

The s i t u a t i o n  i n  Massachusetts i s  such t h a t  t h e r e  i s  a  g r e a t  

d e a l  of f o r e c l o s u r e  of p roper ty  and p rope r ty  abandonment because t h e  

owners cannot keep up with t h e  c o s t  of hea t ing  o i l .  I mean t h i s  i n  

terms of Federal ly-subsidized p r o j e c t s ,  a s  w e l l  a s  f o r  i nd iv idua l  

owner-occupied, two and three-family homes. The s i t u a t i o n  is  so  bad 

t h a t  many banks have h e l d  o f f  on f o r e c l o s i n g  procedures  pending some 

kind of agreement they can work out  with t he  proper ty  owner t o  de lay  

f o r e c l o s u r e ,  p a r t i c u l a r l y  i n  t h e  l a s t  two win t e r s .  It i s  t h a t  bad. 

Also, t o  compound t h e  s i t u a t i o n ,  l e g i s l a t i o n  has  j u s t  been 

passed whereby a  house must b e  energy-t ight .  You must remember, i n  t he  

C i ty  of Boston, t h e  average house is a t  l e a s t  45 y e a r s  o ld .  The average 

house is  a  two t o  three-family home wi th  s e p a r a t e  hea t ing  u n i t s .  The 
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t y p i c a l  hea t ing  u n i t  was o r i g i n a l l y  a  c o a l  fu rnace  t h a t  had been con- 

ve r t ed  t o  o i l .  So, e s s e n t i a l l y ,  t h e  average hea t ing  p l a n t  i n  t h e  

average home i s  ou tda t ed ,  a n t i q u a t e d ,  and no t  r e a l l y  f u e l  e f f i c i e n t .  

That forc ,es  many l and lo rds  t o  throw up t h e i r  hands and s a y ,  "I w i l l  walk 

away from t h e  property. ' '  Combine t h a t  wi th  t h e  s e p a r a t e  u n i t s  f o r  h e a t ,  

where t h e  t enan t  s u p p l i e s  h i s  own h e a t ,  t h e  i nc reas ing  c o s t  i n  f u e l  o i l ,  

and they f a l l  behind i n  t h e i r  r e n t .  Therefore ,  you have wholesale  

f o r e c l o s u r e  and de l inquent  payments i n  t h e  C i ty  of Boston, bu t  a l s o  i n  

o t h e r  o l d e r  c i t i e s  i n  Massachusetts.  

In essence ,  what ha s  t o  be  done i n  my opin ion  i s  t o  look a t  

t h e  whole s t r u c t u r e  i n  terms of subs id i z ing  h e a t .  

MS. HOBSON: Are you ask ing  i f  DOE i s  looking a t  t h a t ?  

MR. BOLLING: Are you looking a t  i t ?  I r a i s e  t he  ques t i on  

s p e c i f i c a l l y  on r eba t e s .  Rebates assume t h a t  you have t h e  money t o  pay 

i n  t he  f i r s t  p lace .  

My sugges t ion  is  t o  work hard on f a m i l i e s  with a  l a r g e  number 

of c h i l d r e n ,  and/or  t he  e l d e r l y .  My sugges t ion  t o  you i s  t h i s ;  wi th  the  

e l d e r l y ,  e s p e c i a l l y  t hose  on a  f i x e d  income, i n  terms of Soc i a l  Secur- 

i t y ,  i s  t h e r e  any type of increment t h a t  could  be added t o  t h e i r  Soc ia l  

Secu r i t y  check dur ing  t h e  hea t ing  season? 

MS. HOBSON: A r e  w e  doing anything e l s e  t o  address  t h i s  

problem? Al, I guess  you a r e  the  l o g i c a l  one t o  answer t h i s .  

MR. ALM: Okay. Let  m e  answer t h e  l a s t  ques t i on  f i r s t .  In 

terms of Soc i a l  Secu r i t y ,  w e  have looked g e n e r a l l y  a t  t h e  problem of 



r i s i n g  energy c o s t s .  Obviously, account  is  t aken  of r i s i n g  energy 

p r i c e s  because t h e  Soc i a l  Secu r i t y  fund and some of t h e  o t h e r  income 

t r a n s f e r  programs a r e  indexed t o  i n f l a t i o n .  In so fa r  a s  energy i s  p a r t  

of t h e  indexing,  more funds a r e  made a v a i l a b l e  a s  a  r e s u l t  of r i s i n g  

energy c o s t s  . 
Obviously t h e r e  o r e  a d d i t i o n a l  problems, p a r t i c u l a r l y  i n  a  

c a t a s t r o p h i c  w in t e r ,  and we have pushed ve ry  hard  w i th in  t h e  Department 

of Energy f o r  funding of t h e  CSA program a s  a  way t o  d e a l  wi th  emergency 

s i t u a t i o n s .  This  was an i n i t i a t i v e  taken  i n  t h e  Nat iona l  Energy Plan. 

The longer  term r e l i e f  is  going t o  have t o  come through some 

form.of  wea the r i za t i on  t o  conserve energy. That w i l l  accomplish more i n  

t h e  long term than changing t h e  income t r a n s f e r  programs, and i t  i s  

something t h a t  I t h i n k  w e  need t o  push ahead v igorous ly .  

There i s  a  minor f i x  t h a t  we a r e  working on r i g h t  now t h a t  

would a f f e c t  New England; a  change i n  t h e  e n t i t l e m e n t s  program, which 

would h e l p  reduce  t o  a  smal l  e x t e n t  t h e  c o s t  of imported o i l ,  a s  w e l l  a s  

o i l  produced i n  t he  U.S. and then  t r anspo r t ed  t o  t h e  East  Coast-such a s  

f u e l  o i l .  

It is  an i s s u e  which w e  a r e  ve ry  concerned about .  A s  I 

i n d i c a t e d  e a r l i e r ,  i n  t h e  development of t h e  p lan ,  we t r i e d  t o  inc lude  

a s  many safeguards  a s  p o s s i b l e ,  bu t  t h e  problem i s  t h a t  t h e  c o s t  of 

energy,  a t  l e a s t  o i l ,  i s  v e r y  u n l i k e l y  t o  go down i n  t he  world market 

and, f r a n k l y ,  u n l e s s  almost Herculean e f f o r t s  a r e  taken by t h e  U.S. and 

t h e  o t h e r  major o i l ' u s e r s ,  i t  is  ve ry  l i k e l y  t o  go up. 



I t h i n k  t h a t  t h i s  Department, HEW, and o u t s i d e  groups ought t o  

g i v e  r e a l  thought t o  t h e  kinds of programs t h a t  w i l l  be needed i f  t h e r e  

i s  any new and l a r g e  increment i n  t h e  p r i c e  of o i l .  I th ink  your p o i n t  

is  w e l l  t aken ,  and I th ink  i t  is incu~uLellt upon the  Department t o  nn t  

on ly  t h i n k  about t h i s ,  bu t  t o  t h ink  t a n g i b l y  i n  terms of program ac- 

t i v i t i e s .  

MS. HOBSON: Does t h a t  answer your ques t i on?  

MR. BOLLING: Yes, i t  does,  and I have one more ques t ion .  

That i s  i n  terms of conserva t ion  and home i n s u l a t i o n .  One of t h e  

problems t h a t  we have i n  Massachusetts i s  c o n f l i c t i n g  in format ion  on 

i n s u l a t i o n .  Which i s  t h e , b e s t  i n  terms of q u a l i t y ,  f i r e  s a f e t y ,  c o s t ,  

and so  f o r t h ?  

We have a  Consumer's Council i n  Massachuset ts  t h a t  per iod ic -  

a l l y  comes out  say ing ,  "Watch out  f o r  c h e a t e r s  and f e l l ows  t h a t  i n s t a l l  

i n s u l a t i o n  because i t  i s  below s t anda rd ,  t h e  R f a c t o r  i s  n o t  h igh  enough 

o r  low enough," o r  whatever t he  s i t u a t i o n .  

What I would l i k e  t o  see is t h a t  t h e  Federa l  agenc ies  involved 

come up with a  s tandard  and a  type of i n s u l a t i o n  t h a t  is t h e  b e s t  

perhaps on a  r eg iona l  b a s i s ,  maybe a  d i f f e r e n t  type of i n s u l a t i o n  t h a t  

is  good f o r  New England, but  a t  l e a s t  come up with one o r  two s t rong  

sugges t ions  a s  t o  which i s  t h e  b e s t .  

There is  a  l o t  of i n t e r e s t  on t h e  Energy Committee a s  t o  . 

I i n s u l a t i o n ,  but  no one knows exact1,y what is  t h e  b e s t  type of insu la -  



MS. HOBSON: W e  a r e  glad t o  have t h a t  ques t ion .  Even though 

you exceeded your one ques t i on  by a  hundred pe rcen t ,  we th ink  your 

second i s  impor tan t ,  too .  

MR. BEATTIE: We a r e  i n  t h e  process  of working wi th in  t he  

Federal  es tab l i shment  t o  develop a  s tandard  f o r  i n s u l a t i o n  which w i l l  be  

used p r i m a r i l y  i n  t h e  Federa l  es tab l i shment ,  b u t  it  w i l l  probably b e  t h e  

b a s i s  f o r  a s tandard  i n  t h e  p r i v a t e  s e c t o r  a l s o ;  f o r  homes such a s  FHA 

and VA approved homes. 

That s tandard  and/or s tandards  w i l l  b e  a v a i l a b l e  I b e l i e v e  

sometime i n  the  f a l l .  The way we a r e  proceeding,  i t  is  a  l i t t l e  d i f f i -  

c u l t  t o  make s p e c i f i c  k inds  of recommendations, bu t  I b e l i e v e  t h a t  what 

we  w i l l  end up with i s  s u f f i c i e n t  in format ion  so t h a t  a  reasonably 

knowledgeable, person w i l l  b e  a b l e  t o  s t a r t  making a  de te rmina t ion  a s  t o  

what i s  b e s t  f o r  h i s  s i t u a t i o n .  So, some t i m e  i n  t he  f a l l ,  you w i l l  see 

t h a t  kind of a  s tandard  a v a i l a b l e .  

We are .work ing  wi th  t h e  FTC and t h e  Consumer Product Safe ty  

Commission and o t h e r  agenc ies  t o  t r y  and develop a  l a b e l i n g  program., and 

t h i n g s  of t h i s  s o r t ,  s o  t h a t  a  person can look a t  t h e  product and a t  a  

l a b e l  on t h e  product  and determine what it is  t h a t  t h a t  product w i l l  do 

f o r  him i f  i t  i s  i n s t a l l e d  i n  t h e  manner t h a t  is  recommended. 

MS. HOBSON: Thank you. 

MR. BOLLING: A ques t ion  from t h e  Chairman of my Committee, 

v e r y  s p e c i f i c a l l y ,  a r e  t h e r e  going t o  be  any massive-- 

MS. HOBSON: I can s e e  why you were e l e c t e d .  



, MR. BOLLING: --demonstration p r o j e c t s  f o r  s o l a r  energy 

p roduc t s  i n  a r e a s  such a s  New England? 

MR. BEATTIE: W e  have j u s t  i n i t i a t e d  a  10 t o  11-thousand u n i t ,  

hut  water i n i t i a t i v e ,  which i s  p r i m a r i l y  i n  New England. The New 

England s t a t e s ,  New York, and F lo r ida  a r e  t h e  candida te  s t a t e s .  Most of 

t h e  r eques t s . have  a l r e a d y  gone out  from t h e  s t a t e s  t o  i n d i v i d u a l s ,  and 

the  on ly  s t a t e  t h a t  I am aware of t h a t  is  kind of undersubscribed a t  

t h i s  t ime i s  Pennsylvania.  So, t h e r e  w i l l  be  s e v e r a l  thousand u n i t s  

i n s t a l l e d  over t he  next few months i n  New England. 

In  a d d i t i o n ,  w e  have now i n  p l a c e  t h e  New England Regional 

Solar  Center.  That i s  t h e  most advanced of t h e  four  r eg iona l  s o l a r  

c e n t e r s  t h a t  w e  have around the  country.  We expect  t h a t  t h a t  i n s t i t u -  

t i o n  i n  New England w i l l  provide a  mechanism f o r  t he  New England s t a t e s  

t o  understand what i s  happening i n  s o l a r ,  and take  p a r t  i n  our s o l a r  

program. 

MS. HOBSON: Where i s  t h a t  l oca t ed?  

MR. BEATTIE: It is p r e s e n t l y  housed i n  a  b u i l d i n g  a t  MIT.* 

MS. HOBSON: A l l  r i g h t .  

MR. BOLLING: Thank you ve ry  much. 

MS. HOBSON: Thank you. Indus t ry ;  A r t  Brodsky. 

MR. BRODSKY: This  i s  somewhat of a  gene ra l  ques t i on  fol lowing 

upon what M r .  Flug asked .a moment ago. When the  Nat ional  Energy Plan 

was f i r s t  proposed, conserva t ion  was descr ibed  a s  t h e  corners tone  of t h e  

*-Massachusetts I n s t i t u t e  of Technology. 



p l a n ,  and nuc lear  energy was kind of r e l e g a t e d  t o  a  "use cau t ious ly"  

s t a t u s .  But now, one yea r  l a t e r ,  w e  s t i l l  have no permanent appointment 

f o r  A s s i s t a n t  Secre ta ry  f o r  Conservat ion,  and t h e  Adminis t ra t ion  has  

in t roduced  a nuc l ea r  l i c e n s i n g  b i l l  which w i l l  cu t  i n  ha l f  t h e  amount of 

t i m e  i t  needs t o  s e t  up a  p l a n t .  

My ques t i on  is ;  have t h e s e  developments shown a change, a 

r e v e r s e ,  i n  n a t i o n a l  energy p o l i c y ?  

MS. HOBSON: A l l  r i g h t .  Sam, would you l i k e  t o  answer t h a t ?  

MR. HUGHES: Let  me t r y .  Al may a l s o .  F i r s t ,  wi th  r e s p e c t  t o  

t h e  absence of an A s s i s t a n t  Sec re t a ry  i n  t h e  conse rva t ion  a r e a ,  t h a t  is ,  

t h e  permanent A s s i s t a n t  Sec re t a ry ;  we could no t  b e  o t h e r  than a c u t e l y  

aware of t h a t  problem. A t  l e a s t  i n  i t s  p re sen t  form, i t  i s  somewhat 

o u t s i d e  our c o n t r o l .  ,The nomination has  gone forward. The Senate  

Committee, which is  s t r u g g l i n g  a l s o  wi th  t h e  energy l e g i s l a t i o n ,  h a s  t o  

schedule  hea r ings  when i t  £ e e l s  t h e  t i m e  is  app rop r i a t e .  

I can a s s u r e  you t h a t  Don's s i t u a t i o n  is  n o t  a  happy one,  and 

none of us a r e  comfortable ,  t o  use  M r .  Flug's term, wi th  t h e  p re sen t  

s i t u a t i o n .  W e  want t o  g e t  on wi th  t h a t  work. 

Meanwhile, Don B e a t t i e ,  who i s  knowledgeable and competent and 

has  been v e r y  coope ra t i ve  i n  t h e s e  e f f o r t s ,  and i s  aware of t h e  problem, 

was w i l l i n g  t o  s e r v e  he re  a t  t h i s  b r i e f i n g ,  and I thought  t h a t  was a  

good idea .  

The absence of one i n d i v i d u a l  from t h e  scene does n o t  r e f l e c t  

any change i n  t he  Adminis t ra t ion 's  p r i o r i t i e s  with regard  t o  energy 



mat t e r s .  I t h i n k  i t  i s  an almost u n i v e r s a l l y  accepted f a c t  t h a t  conser- 

v a t i o n  i s  t h e  qu i ckes t ,  e a s i e s t  and most c o s t  e f f e c t i v e  way t o ,  i n  

r a t h e r  b a s i c  terms, produce energy. Energy which w e  can conserve i s  

a v a i l a b l e  f o r  o t h e r  purposes ,  and t h e r e  i s  no way t o  g e t  i t  qu icker ,  

e a s i e r ,  and cheaper.  That sets our p r i o r i t i e s ,  a t  l e a s t  a s  I s e e  

i t .  

With regard  , to  nuc lear  m a t t e r s ,  I t h i n k  t h e  s i t i n g  b i l l  t h a t  

was r e f e r r e d  t o  should be of some i n t e r e s t  t o  consumers, urban consumers 

a s  w e l l  a s  o t h e r s ,  because i f  we  can c u t  down t h e  time f o r  t he  construc-  

t i o n  of nuc l ea r  o r  any o t h e r  p l a n t s ,  f o r  t h a t  m a t t e r ;  i f  we  can c u t  down 

t h e  l ead  t i m e  f o r  i n v e s t i n g  c a p i t a l  i n  energy-producing p r o j e c t s ,  w e  can 

ve ry  s u b s t a n t i a l l y  a f f e c t  t h e  u t i l i t y  r a t e s  t h a t  must b e  charged t o  pay 

o f f  t hose  c a p i t a l  c o s t s ,  s o  t h e  Department h a s  been ve ry  much i n t e r e s t e d  

i n  shor ten ing  t h e  lead  t i m e  f o r  cons t ruc t ing  p l a n t s  of any s o r t  and t h e  

nuc l ea r  s i t i n g  b i l l  i s  an example of  t h a t .  

MR. ALM: I don't  t h ink  anything has  changed s i n c e  t h e  NEP. 

The NEP l a i d  out t h e  conserva t ion  measures. Unfor tuna te ly ,  they  a r e  no t  

a l l  through t h e  Congress. 

Secondly, t h e  1979 budget i nc ludes  about  a  b i l l i o n  d o l l a r s  f o r  

conserva t ion ,  a  s u b s t a n t i a l  i nc rease .  The NEP i n d i c a t e d  t h a t  l e g i s l a -  

t i o n  would be  developed on nuc lear  s i t i n g ,  and t h e  l e g i s l a t i o n  was 

developed along t h e  l i n e s  d i scussed  i n  t h e  NEP. So, b a s i c a l l y  no th ing  

has  changed. It is merely a  ques t i on  of t iming.  The f a c t  is t h a t  t h e  

nuc l ea r  b i l l  came ou t  much l a t e r  than t h e  o t h e r  NEP i n i t i a t i v e s .  



MS. HOBSON: Followup? 

MR. BRODSKY: J u s t  ou t  of sheer  c u r i o s i t y ,  f o r  whichever 

gentleman; why d id  you t ake  so  long t o  put  up a  nominee f o r  A s s i s t a n t  

Sec re t a ry  of Conservat ion? 

MR. ALM: I assume it is our c a r e f u l  s e l e c t i o n  process .  

MS. HOBSON: I th ink  t h a t ' s  t h e  b e s t  answer of t h e  day. 

MR. ALM: I'm no t  s u r e  i t  is  t h e  most popular  one. 

MS. HOBSON: M r .  Seifert--consumer. 

MR. SEIFERT: My name is  M r .  S e i f e r t .  I am a  member of t h e  

Consumer A f f a i r s  Advisory Committee t o  DOE. My ques t i on  concerns t h e  

Na t iona l  Center f o r  Appropriate  Technology. I have r e c e n t l y  become 

aware t h a t  NCAT has  some problems. I t h i n k  t h e  a p p r o p r i a t e  technology 

people  have wai ted long and hard t r y i n g  t o  s e e  i f  something cons t ruc t - ive  

would come out  of t h i s  o rgan iza t ion .  It appears  t o  have some adminis- 

t r a t i v e  problems. 

I have an a r t i c l e  i n  my hand from t h e  "Rain Journa l , "  pub- 

l i s h e d  out of P a r t l a n d ,  Oregon, which d e s c r i b e s  t h e  problems i n  - d e t a i l ,  

and I th ink  t h i s  a p p r d p r i a t e  technology movement is  t o o  new, t o o  young, 

and h a s  t oo  many p o s s i b i l i t i e s  t o  l e t  t h i s  m a t t e r  s l i p  by. The mandate 

i s  simply n o t  be ing  l i v e d  up t o .  

I would l i k e  t o  know what you know about  i t ,  and second of 

a l l ,  what, i f  anyth ing ,  a r e  you a b l e  t o  do about i t ,  and what a r e  you 

going t o  do about i t ?  



MS. HOBSON: A l l  r i g h t .  Don, do you want t o  t a l k  about  

your o f f i c e ?  

MR. BEATTIE: Well, w e  have heard of problems wi th  t he  

Nat iona l  Csntcr  f o r  Appropriate  Technology. As ynu know, a l o t  of t h e  

funding i s  coming from CSA a t  t h i s  po in t  i n  t i m e .  The r e s p o n s i b i l i t i e s  

f o r  an Of f i ce  of Appropriate  Technology a t  t h i s  t i m e  rests with t h e  

A s s i s t a n t  Sec re t a ry  f o r  Conservation and So la r  Appl ica t ions .  We have 

made recommendations on how we th ink  t h a t  o f f i c e  should be s t r u c t u r e d ,  

and those  recommendations a r e  now being cons idered ,  and I t h i n k  awai t  

on ly  t h e  formal nomination of t h e  A s s i s t a n t  Sec re t a ry  b e f o r e  they w i l l  

b e  implemented. 1 t h i n k  you w i l l  s e e  when t h a t  happens t h a t  t h a t  of £ i c e  

i s  g iven  ve ry  good v i s i b i l i t y  under t he  A s s i s t a n t  Sec re t a ry  f o r  Conser- 

v a t i o n  and So la r  Appl ica t ions .  

W e  a r e ,  of cou r se ,  eva lua t ing  t h a t  program r i g h t  now. A s  you 

know, t h a t  f i r s t  p i l o t  p r o j e c t  is j u s t  beyond u s ,  s o  t o  speak, f o r  j u s t  

a  month.. W e  have planned t o  g 8  nat ionwide;  a s  I mentioned e a r l i e r ,  i n  

my f i r s t  ques t i on  and .answer, I b e l i e v e  t h a t  t h e r e  i s  a  very  good chance, 

t h a t  t h e  funding f o r  t h a t  program w i l l  be  expanded i n  t he  yea r s  ahead. 

I don't  s e e  any reason  why t h a t  won't happen, and t h a t  is n o t  a  hard 

th ing  t o  say  because ,  a s  you know, i t  is  a  r a t h e r  smal l  program a t  t h i s  

t ime,  bu t  I do b e l i e v e  t h a t  t h a t  program w i l l  b e  expanded i n  t h e  y e a r s  

ahead, and I b e l i e v e  t h a t  because of t h e  expansion of t h a t  program, 

t h e r e  w i l l  be  t h e  oppor tun i ty  t o  suppor t  i n s t i t u t i o n s  l i k e  t h e  Nat ional  

Center f o r  Appropriate  Technology. 



MS. HOBSON: A followup ques t ion?  

MR. SEIFERT: I would j u s t  l i k e  t o  add one th ing ,  and t h a t  is  

one of t h e  t h i n g s  t h e  a r t i c l e  mentions q u i t e  precisely-- the i n o r d i n a t e  

amount of paperwork t h a t  i s  r equ i r ed  f o r  a smal l  amount of money. To 

make a comparison; between the  DOE g r a n t  valued a t  $300,000, and an NCAT 

g r a n t  valued a t  $8,000, t h e  amount of paperwork was something l i k e  t e n  

t i m e s  a s  much f o r  the  $8,000 g ran t .  

I can ' t  understand t h a t ,  and I t h i n k  a t t e n t i o n  should be g iven  

t o  t h a t .  It seems j u s t  g r o s s l y  unnecessary. The ~ e ~ a r t m e n t  of Energy's 

sma l l  g r a n t s  program i s  much more s u c c e s s f u l ,  and t h e r e  should be  some 

mutual exchange of process  t h e r e  t h a t  i s n ' t  happening. 

MS. HOBSON: A r e  you say ing  t h a t  t h e  NCAT i s  r e q u i r i n g  a l o t  

of  forms? 

MR. SEIFERT: Very d e f i n i t e l y .  

MS. HOBSON: Not , t h e  Department of Energy. 

0 
MR. SEIFERT: I t h i n k  DOE'S i s  s i m i l a r  t o  t h a t .  

MR. BEATTIE: I am confused. Which h a s  g o t  t h e  most paper- . 

work? 

MR. SEIFERT: NCAT. 

MR. BEATTIE: Of course ,  we made a v e r y  concer ted  e f f o r t  t o  

e x t e n t  t h a t  you almost on ly  had t o  f i l l  i n  t h e  b lanks  i n  o r d e r  t o  g e t  a 

B proposal b e f o r e  us ,  and a s  f a r  a s  I can t e l l  now, a f t e r  having evaluated 

t h e  p roces s ,  t h a t  has  worked ve ry  s u c c e s s f u l l y ,  and I see no reason  why 
, 



w e  i n  t h e  Department would change t h a t .  I f  anyth ing ,  w e  w i l l  t r y  and 

s t r eaml ine  it even f u r t h e r  t o  make t h e  p roces s  f o r  g e t t i n g  funds from 

t h e  Federa l  Government j u s t  a s  easy  a s  i t  can be.  

MS. HOBSON: And we can t r y  t o  g e t  a l i t t l e  educa t ion  wi th  t h e  

Center ,  t oo .  Thank you. Is M r .  Megles h e r e ,  from t h e  environment 

s i d e ?  

(No response .) . 
MS. HOBSON: A l l  r i g h t .  ~ e t ' s  go on wi th  Richard Mounts. Is 

M r .  Mounts he re?  From NLC? 

MR. MOUNTS: That is t h e  Nat iona l  League of Cities.  I am very  

p leased  t h a t  t h i s  kind ofb ga the r ing  i s  be ing  h e l d  today. I am glad t o  

s e e  t h i s  kind of a t t e n t i o n  g iven  t o  t h e  connect ion between energy and 

urban p r  ob l e m s  . 
I have heard from two o r  t h r e e  d i f f e r e n t  sources  on d i f f e r e n t  

occas ions  t h a t  t h e  Department was planning on t ak ing  a more c a r e f u l  look 

a t  t he  r o l e  t h a t  c i t i e s  might p lay  i n  n a t i o n a l  energy p o l i c y ,  p a r t i c u -  

l a r l y  t h a t  t h e r e  was some kind'  of s tudy  d i scus sed ,  planned,  thought  o f ,  

o r  what have you, t o  look a t  t h i s  kind of ques t ion .  

My ques t i on  is; i s  t h a t  i n  f a c t  t h e  ca se?  Has t h e r e  been any 

thought  g iven  t o  such a s tudy?  I f  s o ,  what a r e  i t s  dimensions,  and i f  

i t  i s  t o  be  undertaken,  when might we expec t  some kind of r e s u l t s ?  

MS. HOBSON: A l l  r i g h t .  B i l l ,  do you want t o  take  a c r ack  a t  

t h a t ?  

MR. PEACOCK: Al was i n  t he  procesq of developing t h a t .  



MS. HOBSON: A l l  r i g h t .  

MR. ALM: A s  you may b e  aware, t h e  Department d id  conduct a 

s t a t e  r o l e  s tudy ,  which looked a t  t h e  r o l e s  t h a t . s t a t e s  p lay  i n  moving 

ahead and d e a l i n g  with energy problems. 

My o f f i c e  i s  i n  t h e  process  now, along with t h e  O f f i c e  of 

Intergovernmental  Re la t i ons ,  of p u t t i n g  t o g e t h e r  a l o c a l  r o l e  s tudy.  

Such a s tudy  would be  done i n  c l o s e  coopera t ion  wi th  l o c a l  governmental 

o rgan iza t ions ,  a s  w e l l  a s  wi th  e l e c t e d  pub l i c  o f f i c i a l s .  

I t h i n k  i t  is  f a i r  t o  say t h a t  we need t o  g e t  a b e t t e r  g r i p  on 

t h e  r o l e  of l o c a l  government and what l o c a l  governments can do t o  d e a l  

wi th  energy problems. 

My pe r sona l  f e e l i n g  i s  t h a t  l o c a l  governments o f f e r  a labora-  

t o r y  f o r  innovat ive  i d e a s ;  i d e a s  t h a t ,  when developed, can be  pursued 

more broadly a c r o s s  t h e  country.  So, t h e  s tudy  w i l l  look a t  t h e  o v e r a l l  

a c t i v i t i e s  of  l o c a l  governments, how they  r e l a t e  t o  s t a t e  energy pro- 
h 

grams, how they  r e l a t e  t o  Federa l  energy programs, and then  we can 

i d e n t i f y  t h e  b e s t  mechanisms f o r  DOE- t o  r e l a t e  t o  l o c a l  government. 

MS. HOBSON: Do you have a followup? 

MR. MOUNTS: J u s t  when might t h a t  b e  completed? 

MS. HOBSON: What is  t h e  timeframe f o r  t h e  s tudy?  

MR. ALM: I have l ea rned  no t  t o  . set pub l i c  t ime tab l e s  . I seem 

t o  g e t  enough i n  t he  Department of Energy anyway. What we would l i k e  t o  

do $s t o  s i t  down wi th  v a r i o u s  groups. F i r s t  of a l l ,  g e t  a f e e l i n g  f o r  

what in format ion  is  a v a i l a b l e ,  what k inds  of a s s i s t a n c e  we could g e t  



out s i d e  t he  Department i n  a  s tudy  l i k e  t h i s .  I t h i n k  i t  probably makes 

more sense  t o  ag ree  on some deadl ine  among t h e  a f f e c t e d  p a r t i e s  r a t h e r  

than f o r  me t o  set an a r b i t r a r y  one r i g h t  now. 

MS. HOBSON: Would we l i k e  t o  mention a  year--1979? 

MR. ALM: Let m e  say a  year  would be t h e  o u t e r  bounds. 

MS. HOBSON: A yea r  would be t h e  o u t e r  bounds. 

MR. JABZANKA: I would j u s t  l i k e  t o  b r ing  something t o  your 

a t t e n t i o n ,  M r .  Mnlm ts ,  t h a t  you may b e  a l r e a d y  aware o f ,  and t h a t  i s  

some r e sou rces  t h a t  might b e  a v a i l a b l e  t o  l o c a l  governments f o r  energy- 

r e l a t e d  a c t i v i t i e s ,  e s p e c i a l l y  f o r  wea the r i za t i on  and r e t r o f i t .  It may 

o r  may n o t  b e  a  l i t t l e  known f a c t  t h a t  community development b lock  g r a n t  

funds,  which a r e  de l ive red  to  l o c a l i t i e s  from HUD, can be  u t i l i z e d  f o r  

v a r i o u s ' r e t r o f i t  a c t i v i t i e s .  That is,  a s  p a r t  of a  l a r g e r '  s c a l e  l"dca1 ...-.'. 

housing r e h a b i l i t a t i o n  a c t i v i t y .  The same i s  t r u e  of a  loan  program, 

t h a t  goes by t h e  name of Sec t ion  312, f o r  code enforcement a r e a  housing 

r e h a b i l i t a t i o n .  The Sec t ion  312 loans  a r e  u s u a l l y  used i n  low-income 

a r e a s .  M u n i c i p a l i t i e s  can choose t o  i nco rpo ra t e  t h e s e  two HUD programs 

i n t o  t h e i r  o v e r a l l  rehab and energy conse rva t ion  p lans .  

MS. HOBSON: Thank you f o r  your c o n t r i b u t i o n .  

~ e n k i s  Cannon. M r .  Cannon? 

MR. CANNON: My name i s  Dennis Cannon. I am Pres iden t  of t h e  

C a l i f o i r n i a  Assoc ia t ion  of t h e  Phys i ca l l y  Handicapped, and I am i n t e r -  

e s t ed  i n  a  l o t  of a r e a s  in -which  p o l i c i e s  r e l a t i n g  t o  energy w i l l  a f f ec t -  

d i s ab l ed  people .  



My primary i n t e r e s t  a t  t h i s  t i m e  ha s  t o  do wi th  t he  f a c t  t h a t  

I am a  c o n s u l t a n t  on t r a n s p o r t a t i o n  systems f o r  d i s ab l ed  and e l d e r l y  

people ,  and I am concerned about what I have seen  i n  terms of energy 

s t a t emen t s  and what have you coming out  of bo th  Congress and t h e  White 

House t h a t  seem t o  m e  woeful ly  inadequate  i n  terms of t h e i r  address ing  

t h e  problem of pub l i c  mass t r a n s p o r t a t i o n ,  s o  my ques t i on  p r e c i s e l y  i s  

what i s  t h e  Department of Energy planning t o  do t o  address  t h e  need f o r  

adequate  pub l i c  mass t r a n s p o r t a t i o n ,  s p e c i f i c a l l y  wi th  r e f e r e n c e  t o  

i n t e r f a c e  with t h e  Department of T ranspo r t a t i on?  

MR. ALM: W e  work with t he  ~ e p a r t m e n t  of T ranspo r t a t i on  

g e n e r a l l y  on t r a n s p o r t a t i o n  ma t t e r s .  Something t h a t  you may b e  aware 

o f ,  we are conducting a  compr,ehensive j o i n t  s t udy  with t h e  Department of 

T ranspo r t a t i on  dea l ing  with t he  t r a n s p o r t a t i o n  of energy,  and DOT does 

have l e g i s l a t i o n  up on the  H i l l  d ea l i ng  wi th  mass t r a n s i t .  My o f f i c e  i s  

a l s o  doing some a n a l y t i c a l  work on t h e  energy b e n e f i t s  of mass t r a n s i t .  

What we a r e  t a l k i n g  about h e r e  i s  a  process  of working wi th  DOT, which 

has  t h e  primary mandate t o  improve t r a n s p o r t a t i o n ;  t h e  Department of 

Energy having a  mandate t o  f i n d  more f u e l  e f f i c i e n t  ways of moving 

people  and goods. 

I might a l s o  add t h a t  we have a  l o t  of i n t e r a c t i o n  wi th  t he  

Department of T ranspo r t a t i on  and t h e  Environmental P r o t e c t i o n  Agency on 

f u e l  e f f i c i e n c y  s tandards .  Although not  r e l a t e d  t o  your ques t i on ,  i t  is  ' 

an a r e a  of cont inu ing  i n t e r e s t  on our p a r t .  



MR. BEATTIE: I would l i k e  t o  j u s t  add a l s o  t o  t h a t  one, Tina,  

t o  throw ou t  an acronym. We a r e  a l s o  working wi th  UMTA, Urban Mass 

T r a n s i t ,  bu t  I t h i n k  you must b e  aware t h a t  t h e  EPCA funding t h a t  is  

going out t o  t h e  s t a t e s  does  r e q u i r e  s t a t e s  t o  look i n t o  t h e  ques t i on  nf 

t r a n s p o r t a t i o n ,  t o  b e  e l i g i b l e  f o r  those  g r a n t s ,  and so  they a r e  looking 

a t  pub l i c  t r a n s p o r t a t i o n ,  c a r  pool ing and van pool ing.  The van pool ing 

a r e a  i s  an a r e a  of s p e c i a l  i n t e r e s t  t h a t  we a r e  developing programs f o r ,  

because of t h e  p o s s i b i l i t y  t o  r e a l l y  make a  b i g  impact t he re .  So, t h e r e  

a r e  programs underway, t h e r e  a r e  funds coming out t o  t h e  s t a t e s  under 

EPCA t o  he lp  i n  looking a t  mass t r a n s i t ,  and then we  have a  s p e c i a l  

program i n  van pool ing underway a t  t h i s  t i m e .  

MS. HOBSON: Are those  programs r equ i r ed  t o  look a t  t he  

s p e c i a l  needs of t h e  phys i ca l l y  handicapped? 

MR. BEATTIE: I am no t  su re .  Le t  me a s k  Frank Stewart .  

MR. STEWART: There i s  no p a r t i c u l a r  requirement t h a t  they i n  

p a r t i c u l a r  w i l l  address  t h e  needs of t h e  handicapped. 

MR. BEATTIE: The answer was t h e  UMTA funds  do no t  say  t h a t  

t h e r e  is  a  p a r t i c u l a r  requirenient t o  look a t  t h e  p h y s i c a l l y  handicapped. 

That is  p o s s i b l y  something t h a t  should be  examined once aga in  when we 

look a t  f u r t h e r  l e g i s l a t i o n .  

MR. CANNON: , .  I know. I am working wi th  UMTA t o  p repa re  

r e g u l a t i o n s  f o r  implementation of Sec t ion  504 of t h e  R e h a b i l i t a t i o n  Act 



I am aware t h a t  t h e r e  a r e  problems and t h e r e  a r e  programs 

dea l ing  wi th  energy and mass t r a n s p o r t a t i o n .  I am cur ious  t o  know 

whether o r  no t  you have any opin ion  a s  t o  why, i n  messages from t h e  

Adminis t ra t ion  and so  f o r t h ,  t h e r e  h a s  been a  l a c k  of r e f e r e n c e  t o  

pub l i c  mass t r a n s i t  a s  an ene rgy -e f f i c i en t  system? 

MR. ALM: I don't know i f  t h a t  i s  t r u e .  Ce r t a in ly  t h e  

Nat ional  Energy Plan mentioned mass t r a n s i t  a s  a  ve ry  e f f i c i e n t  method 

of t r a n s p o r t a t i o n .  I know, i n  making pub l i c  speeches myself ,  I have 

mentioned i t  a  number of t i m e s .  I don't have t i m e  t o  monitor what my 

co l l eagues  s ay ,  b u t  I am hopefu l  t h a t  they say  t h e  same th ing .  

MS. HOBSON:. Thank you. 

D r .  Everson Hul l ,  American Assoc ia t ion  f o r  Blacks i n  Energy. 

DR. HULL: Thank you. P r i c e  c e i l i n g s  have been put i n t o  

e f f e c t  i n  t h e  U.S. f o r  t he  primary purpose of ho ld ing  i n f l a t i o n  i n  

check, and a l s o  a s  a  means of ho ld ing  the  p r i c e  of petroleum-based items 

w i t h i n  t he  reach  of low income persons.  The r e s u l t i n g  sho r t ages  have 

made i t  necessary  t o  spend b i l l i o n s  of d o l l a r s  each year  on h igher  

p r i ced  f o r e i g n  o i l ,  wi th  t h e  out look f o r  f u t u r e  import of l i q u e f i e d  

n a t u r a l  ga s  looking  equa l ly  grim. 

Are p r i c e  c o n t r o l s  holding down p r i c e s  of petroleum products  

t o  t h e  consumer? I f  s o ,  where i s  t h e  evidence,  o r  a r e  we  simply he lp ing  

t o  prop up t h e  OPEC c a r t e l  a t  the  expense of t h e  American consumer? 

MS. HOBSON: Very good ques t ion .  A l ,  would you l i k e  t o  t a c k l e  

i t  f i r s t ?  



MR. ALM: The answer t o  t he  ques t i on  is  no. In terms of t h e  

o i l  p roduct ion ,  t h e  P re s iden t  h a s  i n d i c a t e d  t h a t  we would provide  t h e  

world p r i c e  f o r  new d i s c o v e r i e s  of o i l .  Obviously, t h a t  i s  t h e  g r e a t e s t  

i n c e n t i v e  t h a t  can be  made a v a i l a b l e .  In  cons i ae r ing  t h e  t ax  s t r u c t u r e  

i n  t he  United S t a t e s  a s  compared t o  o t h e r  o i l  producing reg ions ,  a s  f a r  

a s  we know, i t  is  t h e  b e s t  i n c e n t i v e  anywhere i n  t he  world f o r  new 

product ion .  
\ 

In terms of n a t u r a l  gas ,  our  ana lyses  i n d i c a t e  t h a t  a  p r i c e  

around $1.75, e s c a l a t i n g  with t he  domestic p r i c e  of o i l ,  would provide  a  

very  s t r o n g  incen t ive .  Obviously t h e r e  a r e  d i f f e r e n c e s  of opinion.  

The House-Senate conference h a s  come ve ry  c l o s e  t o  reaching 

agreement on n a t u r a l  ga s  p r i c e s .  

In terms of your gene ra l  ques t i on ,  t h e  argument is, a t  l e a s t  

a s  I understand i t ,  t h a t  by c o n t r o l l i n g  p r i c e s ,  w e  a r e  no t  providing 

enough cash  f low f o r  t he  i ndus t ry  t o  make new investments .  I t h i n k  i t  

i s  v e r y  hard  t o  argue t h a t  t he  p r i c e s  f o r  new o i l  and gas  ' a r e  inade- 

-qua te .  Our ana lyses  i n d i c a t e  t h a t  t h e  cash f low i s  adequate ,  and 

secondly,  t h a t  t he se  a r e  v e r y  d e s i r a b l e  investments ,  and should e a s i l y  

a t t r a c t  v e n t u r e  c a p i t a l .  So, we th ink  t h a t  t h e  p r i c i n g  s t r u c t u r e s  

recommended i n  t he  Nat ional  Energy Plan a r e  now n o t  on ly  adequate ,  b u t  

provide ve ry  s t r o n g  i n c e n t i v e s  f o r  new product ion  of o i l  and gas.  

There is  one o t h e r  i s s u e  r e l a t i v e  t o  gas .  The argument is  

made t h a t  we import LNG a t  somewhere around $3.00 t o  $4.00 p e r  thousand 

cubic  f o o t ,  whi le  w e  hold domestic p r i c e s  down. You should be  aware, 



though, t h a t  i n  t h e . n a t i o n a 1  energy p l an ,  t h e  Pres ident  recommended t h a t  

h igh  c o s t  sources  of gas ,  such a s  deep d r i l l i n g  or  unconventional 

sources  l i k e  geopressurized methane, would r ece ive  s p e c i a l  i ncen t ive  

p r i c e s .  In  o t h e r  words, they  would r ece ive  p r i c e s  which, though cer-  

t a i n l y  n o t  comparable t o  t h e  LNG p r i c e ,  would be  much h igher  than the  

c u r r e n t  r egu la to ry  p r i c e ,  and these  i n c e n t i v e s  ought t o  be adequate t o  

b r ing  i n  high-cost gas .  

PIS. HOBSON: D r .  Hu l l ,  would you l i k e  t o  fo l low up? 
j 

DR. HULL: Not a t  t h i s  po in t .  

MS. HOBSON: Thank you ve ry  much. Michael Schedler ,  Committee 

on Training and Employment. Could you i d e n t i f y  whose committee? 

MR. SCHEDLER: The Committee on Training and Employment is  a  

program. Contrary t o  what was seen i n  ques t ion  16, t h e  CSA funds  have 

no t  been used j u s t  f o r  s i n g l e  family home owners. They have been u t i -  

l i z e d  i n  mult i - family s i t u a t i o n s  throughout t h e  country. In S tanford ,  

we have s u c c e s s f u l l y  been ab le '  t o  combine the  b lock  g r a n t s  resources ,  

mentioned a  moment ago, w i th  t h e  DOL funds and CSA funds  t o  g e t  a  . f a i r l y  

s u b s t a n t i a l  program off  t h e  ground. 

What we have no t  y e t  rece ived  i s  any DOE funds. I would l i k e  

t o  know how t h e  DOE funds  a r e  going t o  s p e c i f i c a l l y  f i t  i n  a s  a  p i e c e  of 

t h e  p i e  i n  t h i s  program, a s  i s  addressed i n  ques t ion  13 i n  the  prepared 

MS. HOBSON: A l l  r i g h t .  Th i r t een  a sks ;  how does t h e  ope ra t ion  

of t h e  DOE wea the r i za t ion  program f o r  low income persons ensu re  t h a t  a l l  



n e c e s s a r y  hous ing  r e h a b i l i t a t i o n  work, i n c l u d i n g  b u r n e r  o r  f u r n a c e  

r e p a i r s ,  w i l l  b e  c o n c u r r e n t l y  performed,  t o g e t h e r  w i t h  t h e i r  w e a t h e r i -  

z a t i o n  a c t i v i t i e s ?  

You a r e  t a l k i n g  abou t  t h i s ,  and you would l i k e  t o  know how DOE 

f u n d s  . r e l a t e  t o  CSA f u n d s ?  

MR. SCHEDLER: No. What I am most i n t e r e s t e d  i n  i s  how DOE 

f u n d s  a r e  go ing  t o  f a c i l i t a t e  w e a t h e r i z i n g  mul t i - f ami ly  hous ing .  

MS. HOBSON: Wea ther iz ing  mul t i - f ami ly  hous ing?  

MR. SCHEDLER: R e n t a l  housing.  

MS. HOBSON: Yes. That ' s  a  d i f f i c u l t  q u e s t i o n .  Don, can  you 

answer i t ?  

MR. REATTIE: Well, n o t  v e r y  e a s i l y  a t  t h e  p r e s e n t  t ime.  I 

t h i n k  "not e a s i l y "  i s  t h e  answer f o r  mul t i - f ami ly  hous ing  and r e n t a l  

u n i t s ,  because  t h e r e  a r e  some r e s t r i c t i o n s  t h a t  a r e  invo lved  i n  u s i n g  

t h e  funds  f o r  r e n t a l  u n i t s .  I wonder i f  I c o u l d  a s k  Mary B e l l  t o  

pe rhaps  a d d r e s s  t h a t  a  l i t t l e  more i n  d e t a l l .  

MS. HOBSON: Mary, do  you want t o  come down? 

MR. BEATTIE: Mary i s  i n  c h a r g e  of our  w e a t h e r i z a t i o n  program 

a t  t h e  Department.  

MS. BELL: You a r e  aware  of t h e  s t a t u t e  on t h e  mul t i - f ami ly  

d w e l l i n g .  There  a r e  t h r e e  p r o v i s i o n s ,  t h a t  t h e  b e n e f i t  must a c c r u e  t o  

t h e  low income a p p l i c a n t .  Doing t h i s ,  i t  i s  v e r y  d i f f i c u l t ,  because  t h e  

l a n d l o r d  must a g r e e  n o t  t o  e v i c t  a  t e n a n t  w i t h i n  a  y e a r  and n o t  t o  r a i s e  

t h e  r e n t .  Also ,  i t  depends nn who i s  paying t h e  u t i l i t y  b i l l s .  I f  i t  



is a  c e n t r a l  hea t ing  system and t h e  l and lo rd  i s  paying ' i t ,  then  we 

r e q u i r e  t h a t  t h e  b e n e i f t  accrue  t o  t h e  low income, s o  consequent ly ,  w e  

a r e  having some d i f f i c u l t y  g e t t i n g  those  mu l t i -un i t s  weather ized i n  

r e n t a l s .  

What w e  a r e  doing,  though, i s  two demons t ra t ion  programs, and 

we a r e  focusing p r i m a r i l y  on mul t i -un i t s .  We put t h e  program out  

without  a  l o t  of r e sea rch  i n  t h a t  a r e a ,  s o  we hope t o  r e v i s e  t h e  pro- 

cedures  on t h a t  by t h i s  f a l l  o r  when t h e  NEP i s  passed.  By t h a t  t i m e ,  

we w i l l  have some hard da t a  from demonstrat ion p r o j e c t s . w h e r e  we  a r e  

focus ing  p r i m a r i l y  on t h a t  i s s u e .  

MS. HOBSON: Do you know how much funding has  gone i n t o  

wea the r i z ing  mult i - u n i t s ?  

MS. BELL: No, because we didn ' t  p r i o r i t i z e  it i n  t h a t  

f a sh ion ,  and i t  i s  n o t  r equ i r ed  because t h a t  i s  done a t  t h e  l o c a l  

l e v e l .  

MS. HOBSON: We don't know whether we have 'weather ized  fou r  o r  

, f i v e .  o r  what? 

MS. BELL: W e  don't have t h a t  f i g u r e  y e t .  A s  you know, our 

program i s  g e t t i n g  o f f  t h e  ground now, wi th  our  f i r s t  r e p o r t  due a s  of 

. 31 December, whereas we had weather ized a t  t h a t  t i m e  501 homes. We 

expect t o  b e  going f u l l  speed by June, and a t  t h a t  t i m e  we w i l l  have 

t hose  f i g u r e s  . I 
MS. HOBSON: Very good. Michael,  do you have a  followup? 



MR. SCHEDLER: Yes, I do. It concerns t h e  e l i g i b i l i t y  guide- 

l i n e s  of DOE, which I f i n d  q u i t e  as tounding,  p a r t i c u l a r l y  i n  Connec- 

t i c u t .  Under t he  e l i g i b i l i t y  g u i d e l i n e s ,  we have a  s i t u a t i o n  where 

I 
under t he  CSA c r i s i s  i n t e r v e n t i o n  program, we poured out almost $10 ' 

m i l l i o n  i n  t he  S t a t e  of ~ o n n e c t i c u t  over  t he  l a s t  12 months, and y e t  we 

rece ived  l e s s  than one m i l l i o n  f o r  wea the r i za t i on  r e p a i r s ;  energy 

conserva t ion  r e p a i r s .  

The ques t i on  I have i s  how does DOE see t h i s  a s  being com- 

p a t i b l e ,  because what we could be doing i s  ca r ry ing  energy b i l l s  f o r  

people  under 125 pe rcen t  of t h e  poverty g u i d e l i n e s ,  and no t  y e t  being 

a b l e  t o  weather ize  t h e  houses t h a t  c r e a t e  t he se  b i l l s ?  

MR. BEATTIE: Let m e  take t he  f i r s t  c r ack ,  and maybe, Mary, 

you can j o i n  i n .  Your observa t ion  is  c o r r e c t .  F i r s t  of a l l ,  t h e r e  is  a 

d i f f e r e n c e  i n  e l i g i b i l i t y  between the  CSA program and t h e  DOE program. 

That i s  by ' s t a t u t e .  We have t o  fo l l ow  t h e  s t a t u t e .  The amount of 

funding,  of course ,  t h a t  goes t o  t h e  i nd iv idua l  s t a t e s  f o r  t he  weather- 

i z a t i o n  progr'am i s  determined by formula based o? t h e  t o t a l  amount of 

. funds t h a t  t h e  Congress ' app rop r i a t e s  t o  u s ,  s o  aga in ,  t h a t  is n o t  ' 

something t h a t  w e  have any c o n t r o l  over a t  t h i s  p o i n t  i n  time a s  t o  how 

much money r e a l l y  goes t o  t he  s t a t e s ,  o t h e r  than we he lp  develop a  

formula t o  some degree.  I 

What we expect  w i l l  happen, though, once t he  NEA i s  passed is  

t h a t  these  d i f f e r e n t  requirements  between the  CSA program and t h e  DOE 

programs w i l l  come toge the r  and we w i l l  have a  uniform set of c r i t e r i a  



f o r . .  t he  w e a t h e r i z a t i o n  program, and Mary, i f  you would l i k c  t o  add t o  

t h a t ,  p l e a s e  do. 

MS. BELL: That  is c o r r e c t .  

MS. HOBSON: Thank you v e r y  much. Our n e x t  q u e s t i o n e r  is 

Helga Okowski from t h e  John Muir I n s t i t u t e .  

MS. OKOWSKI: The John Muir ~ n s t i t u t e  i s  a n  env i ronmenta l  , 

o r g a n i z a t i o n ;  a  g roup  of  s c i e n t i s t s  concerned w i t h  env i ronmenta l  i s s u e s  
\ 

and deve lop ing  a p p r o p r i a t e  t e c h n o l o g i e s .  

Some of  our  number of programs concern  themse lves  w i t h  urban 

a r e a s  and energy.  I would l i k e  t o  a s k  what p o l i c y  and program l i n e s  DOE 

i s  c a s t i n g  t o  encourage i n t e g r a t e d  n e t  ene rgy  c o n s e r v a t i o n  a c t i v i t i e s ?  

For  example, u rban  a g r i c u l t u r e  i n  u rban  i n t e g r a t e d  p e s t  management, 

r e c y c l i n g ,  composted o r g a n i c  w a s t e ;  t h e  i n t e g r a t i o n  of t h e s e  such a s  we 

have s e e n ,  f o r  i n s t a n c e ,  i n  t h e  Chinese  s o c i e t y  and i n  l o c a l  a p p r o p r i a t e  

t echno logy  a t t e m p t s  i n  t h i s  c o u n t r y .  

MR. BEATTIE: Le t  me g e t  s t a r t e d  on t h a t  one ,  and A l ,  p l e a s e  

j o i n  i n ,  e s p e c i a l l y  i f  ,I s t a r t  s t r a y i n g .  That  i s  a  d i f f i c u l t  q u e s t i o n ,  

of  c o u r s e ,  t o  a d d r e s s ,  depending on how l a r g e  you want t o  make your 

u n i v e r s e  a s  you l o o k  a t  t h e  q u e s t i o n  of t h a t  energy.  

We a r e  a t t e m p t i n g  t o  do  t h a t .  It is something t h a t  i s  j u s t  i n ,  , 

t h e  development phase .  A s  I mentioned t o  you.  i n  t h e  h a l l ,  we have,  f o r  

i n s t a n c e ,  been  look ing  a t  t h e  q u e s t i o n  of u s i n g  biomass f o r  t h e  develop- 

ment and p r o d u c t i o n  of a l o c h o l  f u e l s ,  and i t  c r e a t e s  some problems 

b e c a u s e ,  when w e  l o o k  a t  t h e  n e t  e n e r g y  q u e s t i o n  of u s i n g  biomass f o r  



a l c o h o l  f u e l s ,  i t  doesn ' t  appear  t o  us  on t h a t  b a s i s ,  and t h e  way 

a g r i c u l t u r e  i s  p r e s e n t l y  runn ing ,  t h a t  t h e r e  i s  much of an  advantage i n  

us ing  farm p r o d u c t s  o r  especially-grown c r o p s  t o  develop a l c o h o l .  

I f  we want tn  have an  a l c o h o l  f u e l ,  t h e  n e t  energy  b a l a n c e  

looks  much more a t t r a c t i v e  i f  w e  go t o  a  methane f u e l ,  where we use  c o a l  

, a s - t h e  f e e d s t o c k .  However, a g a i n ,  i t  'is a  d i f f i c u l t  q u e s t i o n  because  

you must bound your s t u d y  t o  some d e g r e e  t o  make t h a t  k ind of a n a l y s i s ,  

and you c o u l d  obvi.ously go back t o  t h a t  q u e s t i o n  and s a y ,  "Well, suppose 

I farm d i f f e r e n t l y ,  suppose I don' t  use  q u i t e  so  much f e r t i l i z e r  i n  an 

e n e r g y - i n t e n s i v e w a y ,  "hat does  t h a t  do t o  t h e  n e t  energy  b a l a n c e ? "  

Those s o r t s , o f  a n a l y s e s  w'e haven' t  done,  b u t  we a r e  i n  t h e  p r o c e s s  of 

doing i t  a t  t h i s  p o i n t  i n  t i m e ,  and I t h i n k  t h a t  you w i l l  s e e  t h e  

Department us ing  n e t - e n e r g y  a s  an  a n a l y t i c a l  t o o l  much more b road ly  i n  

t h e  f u t u r e  because ,  i n  f a c t ,  t h a t  i s  t h e  bottom l i n e .  I f  we look  a t  

t h a t ,  t h e r e  a r e  a  l o t  of qu ick  f i x e s  t h a t  you can  perhaps  come'up w i t h ,  

b u t  i f  t h e  bottom l i n e  doesn' t  t e l l  you t h a t  t h e  n e t  energy  b a l a n c e  is 

i n  your f a v o r ,  t h e n  probably  you shou ldn ' t  b e  embarking on some of t h e s e  

q u e s t i o n s .  

- MS. HOBSON: You might e x p l a i n  j u s t  v e r y  b r i e f l y  what an  

i n t e g r a t e d  sys tem is.  This  i s  a  new concep t  t h a t  we a r e  d e a l i n g  wi th  a t  

t h e  Department of Energy, and many i n  t h e  a u d i e n c e  might n o t  know. 

MS. OKOWSKI: We a r e  t a l k i n g  about  sys tems t h a t  f eed  each 

o t h e r .  J u s t  t o  f o l l o w  on t h e  example t h a t  you used ,  i t  is  n o t  an urban 

one ;  i t  is  n o t  t h e  ones  t h a t  I work w i t h  most c l o s e l y ,  b u t  I know 



something about a g r i c u l t u r a l  systems, and i t  is a v e r y  good one because 

a s  you pointed o u t ,  i f  you s imply look a t  how much energy i s  saved o r  

involved t o t a l l y  i n  t h e  r a i s i n g  of a p a r t i c u l a r  p l a n t  which you hope 

w i l l  end up a s  a l coho l ,  f o r  example, a s  a f u e l ,  t hen  you have not  looked 

a t  t h e  r e a l  system, because t h e  r e a l  system, a s  M r .  B e a t t i e  pointed o u t ,  

i s  t h e  a g r i c u l t u r a l  system, and i n  f a c t ,  t h e  r e a l  s av ings  may come i n  

t h e  d i v e r s i f i c a t i o n  of t h a t  farm management system, and b r ing ing  i n  - 

o t h e r  crops which w i l l  then make t h e  farmer a l o t  less dependent upon 

p e s t i c i d e  and f e r t i l i z e r  input  t h a t  may b r i n g  him c l o s e r  t o  l o c a l  

markets ,  and thus  reduce t r a n s p o r t a t i o n  c o s t s .  

In  f a c t ,  you hae  t o  draw t h e  boundary of t h e  system l a r g e  

enough to  inc lude  t h e  s o l u t i o n  wi th in  i t ,  a s  we  were saying e a r l i e r .  

Now an i n t e g r a t e d  system i s  one i n  which you look  a t  t h e  way 

i n  which a l l  t he se  l i t t l e  pieces--and I s e e  t h e  DOE looking piecemeal a t  

t h i n g s  a t  t h e  moment--you look  a t  t h e  way t h e s e  p i e c e s  i n t e g r a t e ,  and 

you t r y  t o  take  a chunk of i t .  For example, i n  urban h a b i t a t ;  how urban 

h a b i t a t  uses  energy,  u s e s  food,  and so  f o r t h ,  u se s ,  manages i t s  waste,  

how a nieghborhood does t h a t ,  how a c i t y  does t h a t ,  and you examine t h e  

energy conserva t ion  imp l i ca t i ons  of i n t e g r a t i n g  those  systems i n s t e a d  of 

looking a t  them one by one,  b u r e a u c r a t i c a l l y  p u t t i n g  them i n  s e p a r a t e  

boxes. In t h e  r e a l  world,  t hey  can ' t  be ,  and r e a l  energy conserva t ion  

w i l l  come about by i n t e g r a t i n g  those  systems. 

MR. BEATTIE: I couldn't  ag ree  wi th  you more. We do have 
/ 

programs looking a t  some of t hose  problems. For i n s t ance ,  i n  t he  



bu i ld ing  and community systems program a r e a ,  we have i n t e g r a t e d  com- 

munity energy systems, bu t  we  a r e  looking a t  t h e  t o t a l  use of  energy i n  

a  community t o  make s u r e  t ha t .we  g e t  t h e  l a s t  squeak o u t  of t h e  wheel. 

W e  a r e  a t tempt ing  t o  look a t  t h e  needs f o r  e l e c t r i c  power, h e a t ,  cool- 

i ng ,  and so  f o r t h ,  t o  make s u r e  t h a t  we use a l l  of t h e  energy ava ' i l ab l e ;  

from t h e  garbage t o  t h e  steam genera t ing  p l a n t s  t o  the .  bottoming cyc l e s ,  

topping cyc l e s ,  and a l l  t he se  th ings .  

Taking t h a t  one s t e p  f u r t h e r ,  we  a r e  looking a t  t he  problems 

now o f . i n d u s t r i a 1  pa rks ,  and whether we can show i n d u s t r y  i n  a  very,  

t a n g i b l e  way t h e  b e n e f i t  t h a t  can come t o  them by i n  f a c t  combining 

t h e i r  energy needs i n  one p lace .  

.Fo r tuna t e ly  o r  un fo r tuna t e ly ,  i t  is  e a s i e r  t o  look a t  t he se  

t h i n g s  i n  p i e c e s  than it is  i n  t h e  t o t a l ,  b u t ' a s  I mentioned e a r l i e r ,  I - 

t h i n k  t h e r e  is j u s t  no ques t i on  i n  my mind t h a t  we a r e  going t o  have t o  

\ 

keep broadening t h a t  envelope t o  look a t  t h e  t o t a l  problem. 

MS. HOBSON: Who is  . t he  person r e spons ib l e  i n  your o f f i c e ,  

Don? 

MR. BEATTIE: In t eg ra t ed  community energy systems, t h a t  i s  D r .  

Maxine Savi tz .  W e  have some p r o j e c t s  underway i n  t he  i n d u s t r i a l  park  

a r e a ,  both Maxine and Doug Harvey a r e  looking a t  t he  problems of t r y i n g  

t o  combine v a r i o u s  end use r s .  
c. 

MS. HOBSON: Do you have a  followup? 

MS. OKOWSKI: J u s t  t h a t  I hope t h a t  you w i l l  i nc lude  urban 

a g r i c u l t u r e  and t h e  smal l - sca le  technologies  t h a t  can r e a l l y  make a  



d i f f e r e n c e  t o  t h e  urban l i f e  s t y l e ,  b o t h  t h e  low income and t h e  middle  

i n  cone. 

MS. HOBSON: Thank you v e r y  much. Richard Wright.  

IIR. WRIGHT: I am Richard  Wright w i t h  t h e  Community Act i o n  

Agency i n  Connec t icu t .  S i g n i f i c a n t  e f f o r t s  have been made i n  employment 

and energy c o n s e r v a t i o n  through t h e  Community S e r v i c e s  A d m i n i s t r a t i o n  

d e l i v e r y  system. When w i l l  t h e  Department of Energy u s e  t h e  l o c a l  

community a c t i o n  agenc ies '  e x p e r i e n c e s  i n  w e a t h e r i z a t i o n  programs f o r  

low income peop le?  

MS. HOBSON: Back t o  you, Don, and maybe t o  Wal ter .  

?IF.. BEATTIE: We a r e  i n  f a c t  u s i n g  t h a t  d e l i v e r y  mechanism 

r i g h t  now, a l t h o u g h  we g i v e  t h e  money t o  t h e  s t a t e s  and t h e  s t a t e s  have 

some f l e x i b i l i t y  i n  how t h e y  f i n a l l y  deve lop  t h e i r  programs. 

The f a c t  of t h e  m a t t e r  i s  t h a t  a  v e r y  l a r g e  p e r c e n t a g e  of t h e  

funds  t h a t  we have going t o  t h e  s t a t e s  f i n a l l y  end up i n  t h e  community 

a c t i o n  a g e n c i e s  and e i t h e r  Mary o r  Frank,  i f  you would l i k e ' t o  add t o  

t h a t ,  p l e a s e  do. 

MS. BELL: It i s  mandated by t h e  l e g i s l a t i o n  t h a t  t h e  com- 

munity a c t i o n  agency w i l l  b e  t h e  l o c a l  d e l i v e r y  mechanism, u n l e s s  t h e y  

are prov ing  t o  b e  i n e f f e c t i v e ,  and I can  say  t h a t ,  i n  t h e  f i r s t  round of 

f u n d i n g ,  more t h a n  85 p e r c e n t  went t o  t h e  community a c t i o n  a g e n c i e s ,  and 

t h e  o t h e r s  were uncovered by t h e  community a c t i o n  a g e n c i e s .  That is t h e  

l e g i s l a t i v e  mandate. . 



MS. HOBSON: A l l  r i g h t .  Richard, d id  t h a t  answer your 

quest  ion?  , 

MR. WRIGHT: On t h e  l o c a l  l e v e l ,  we haven't rece ived  i t  ye t .  

I don't  know whether Connecticut h a s  DOE money. 

MS. BELL: I t h i n k  i t  i s  a  ma t t e r  of t iming.  

MR. BEATTIE: Let m e  j u s t  add t o  what Mary s a i d  e a r l i e r .  Our 

f i r s t  g r a n t s  i n  t h e  wea the r i za t i on  program j u s t  g o t  out  t h e  door a t  t he  

end of December. We a r e  a l r e a d y  i n t o  the  second round of f i s c a l  '78, 

and most of those  funds w i l l  be  ou t  by t h e  end of t h i s  month, i n  j u s t  a 

few days,  s o  t h e  p o s s i b i l i t y  i s  t h a t  t h e  f i r s t  round of funding--and 

t h a t  was a  r e l a t i v e l y  sma l l  amount, i t  was I t h i n k  $27  m i l l i o n  spread 
- 

over 50  states--comes out  t o  about $500,000 a  s t a t e  i f  you j u s t  do 

s t r a i g h t  a r i t h m e t i c  on t h a t .  You probably won't see much i n  t h a t  f i r s t  

round of funding. 

However, t h e  second round of funding which i s  going out now i s  

c l o s e  t o  $70 m i l l i o n  t o  be  spread over t he  50 s t a t e s ,  and I am s u r e  t h a t  

i f  you haven't  seen i t ,  i t  i s  because t h e  mechanism wi th in  t h e  s t a t e  has  

slowed t h a t  g r a n t  g iven  a t  t he  end of December. It hasn ' t  had time t o  

g e t  t o  your l e v e l ,  bu t  I ' m  s u r e  i t  w i l l .  

MS. HOBSON: Perhaps you can g e t  t oge the r  wi th  Mary B e l l  

b e f o r e  you l e a v e  town and see what t h e  time schedule  is  r e l a t e d  t o  your ' 

s p e c i f i c  a r ea .  

MR. WRIGHT: Thank you. 



MS. HOBSON: I would l i k e  f o r  Mark Croke, Nat iona l  Assoc ia t ion  

of Count ies ,  t o  come forward. 

MR. CROKE: My ques t i on  touches on an i s s u e  t h a t  was brought  

up a  b i t  e a r l i e r .  Under t he  EPCA program, s t a t e s  were charged with a  

c e r t a i n  r e s p o n s i b i l i t y  which f e l l  heav i ly  on l o c a l  governments. You 

mentioned t h e  f a c t  t h a t  t h e r e  were some monies a v a i l a b l e ,  which were 

designed t o  be  passed through t o  l o c a l i t i e s .  

Now t h e  ques t i on  is ;  does DOE know how much of those  funds 

a c t u a l l y  made i t  t o  l o c a l i t i e s  and, i f  t h e  i n t e n t  is  t o  fund l o c a l  

governments i n  t he se  programs, why weren't pass-throughs mandated over 

d i r e c t  g r a n t s  made t o  l o c a l  governments? 

MR. BEATTIE: W e l l ,  t o  my knowledge, w e  a r e  no t  i n  a  p o s i t i o n  
I 

t o  know how much of t h e  s t a t e  funds w e r e  passed through. I don't have a  

g r e a t  amount of h i s t o r y  on t h e  l e g i s l a t i o n .  Perhaps,  Frank, you could  

add t o  t h a t  answer? Frank i s  t h e  D i r ec to r  of a l l  of our s t a t e  and l o c a l  

programs. 

MR. STEWART: The amount of funds a v a i l a b l e  under EPCA do no t  

amount t o  so  l a r g e  a  p o r t i o n  t o  b e , d i s t r i b u t e d  ve ry  b road ly  i n  t he  

s t a t e s .  There were a  number of requirements  and a  number of a c t i v i t i e s  

t h a t  s t a t e s  w e r e  asked t o  acknowledge t h a t  slowed coopera t ion  wi th  l o c a l  ' 

governments. It was t h e  s t a t e ' s  cho ice  a s  t o  whether t h a t  would be  

a s s i s t a n c e  i n  terms of d o l l a r  pass-through o r  p rov i s ion  f o r  t e c h n i c a l  

a s s i s t a n c e  o r  some o t h e r  kind of a s s i s t a n c e .  So, i n  terms of t h e  number 



of d o l l a r s ,  a s  compared with t he  amount of s e r v i c e ,  i t  is  something t h a t  

I was unable  t o  determine.  

MR. CROKE: Do you a n t i c i p a t e  any kind of a  followup o r  

eva lua t ion?  

MR. STEWART: W e  do have a  number of a c t i v i t i e s  on-going now 

i n  terms of s p e c i a l  r e p o r t i n g s  and s p e c i a l  i n v e s t i g a t i o n s  t r y i n g  t o  g e t  

a  hand on t h a t ;  a t  t h i s  p o i n t ,  i t  would be  d i f f i c u l t  t o  g ive  a  c l e a r  

d o l l a r  va lue  t o  t h e  amount o f ' s e r v i c e s  t h a t  have gone t o  l o c a l  govern- 

ment s ., 
W e  do a n t i c i p a t e  looking f u r t h e r  a t  t h a t .  We have g o t  a  

number of a c t i v i t i e s  p r e s e n t l y  on the  drawing boards,  and a r e  working 

with some of t h e  n a t i o n a l  a s s o c i a t i o n s  and are looking a t  t h a t  w h o l e .  

ques t i on  a l l  over aga in .  

MR. CROKE: Can we a n t i c i p a t e  t h a t  f u t u r e  DOE programs w i l l  

' t ake  t h i s  trickle-down approach t o  l o c a l  governments, o r  can we a n t i c -  

i p a t e  a  more d i r e c t  involvement of coun t i e s  and c i t i e s  a t  t h e  l o c a l  

l e v e l ?  

MR. BEATTIE: Let  m e  s t a r t  t h a t  one, Frank, i f  I can. Most of 

t h e  programs, a g a i n ,  a r e  managed by us a s  pe r  the  s t a t u t e  o r  t he  law 

t h a t  comes t o  u s  from t h e  Congress. 

In t h e  c a s e  of t h e  new programs t h a t  a r e  on t h e  books. o r  w i l l  

be on the  books when t h e  NEA pas se s ,  such a s  t h e  schools  and h o s p i t a l s  

and l o c a l  government b u i l d i n g s  program, a g a i n ,  t hose  programs a r e  



designed t o  send the  money t o  t he  s t a t e s ,  and the  s t a t e s  i n  t u rn  pass  

t h e  money down t o  the l o c a l  m u n i c i p a l i t i e s  o r  l o c a l  u n i t s  of government. 

However, we have a  l i t t l e  more f l e x i b i l i t y ,  a s  I understand 

t h e  l e g i s l a t i o n  now, i n  t h a t ,  i f  t h e  s t a t e  e l e c t s  o r  i f  t h e  s t a t e  

doesn't  come i n  wi th  a  program t h a t  is  complete i n  t h i s  r ega rd ,  t h e r e  i s  

t h e  oppor tun i ty  f o r  l o c a l  m u n i c i p a l i t i e s  t o  come i n  d i r e c t l y  and ask f o r  

g r a n t s .  

MS. HOBSON: There is t h a t  oppor tun i ty?  

MR. BEATTIE: I b e l i e v e  t h a t ' s  r i g h t .  

MR. STEWART: That is  t r u e .  Under the  schools  and h o s p i t a l s  

s e c t i o n ,  kf t h e  s t a t e  does n o t  come i n  with an a p p l i c a t i o n  wi th in  two 

yea r s ,  t h e  i nd iv idua l  m u n i c i p a l i t i e s  may b e  a b l e  t o  apply d i r e c t l y ,  i f  . 

t h e  Department e s t a b l i s h e s  a  p lan  f o r  t h a t  s t a t e .  

MR. CROKE: How about under t h e  l o c a l  government b u i l d i n g  

s e c t  ion?  

MR. STEWART: We a r e  s t i l l  wa i t i ng  t o  s e e  the  language t o  s e e  

how t n a t  i s  going t o  opera te .  There was some d i f f e r e n c e  between t h e  

House-passed v e r s i o n  and whatever e l s e  we have been hear ing  about .  We 

in tend  t o  f u l l y  work with t h e  n a t i o n a l  a s s o c i a t i o n s  involved with t h a t ,  

and with l o c a l  g o v e r n m e n t s , ' ~ ~  t h a t  they can a s s i s t  us  i n  determining 

t h e  b e s t  way t o  proceed under t h a t  law. 

I n  s h o r t ,  wi thout  new l e g i s l a t i o n ,  o u t s i d e  of t h e  p i e c e s  t h a t  

a r e  i n  t he  NEA, d i r e c t  a s s i s t a n c e  t o  l o c a l  governments f o r  gene ra l i zed  

conse rva t ion  a c t i v i t i e s  is  q u i t e  ano the r  ma t t e r .  w e a r e  looking a t  t h a t  



i s s u e  again, b u t  we a r e  s t i l l  a t  t h i s  p o i n t .  We don't  have any l e g i s -  

l a t i o n .  

MS. HOBSON: I u n d e r s t a n d . t h a t  DOE w i l l  know one day t h i s  year  

how much money h a s  t r i c k l e d  down t o  s t a t e  and l o c a l  governments,  r i g h t ?  

That  i s  p a r t  of a n  on-going s t u d y ?  

MR. STEWART: That i s  our i n t e n t .  I hope we w i l l  b e  a b l e  t o  

meet t h a t  o b j e c t i v e  . 
MS. HOBSOJ: Can we say  1977? '78? 

NR. BEATTIE: L e t  me sugges t  t h a t , . c e r t a i n l y  we can g e t  

involved i n  t h e s e  s o r t s  of t h i n g s ,  b u t  on t h e  o t h e r  hand, t h e  whole 

purpose  o f  t h i s  l e g i s l a t i o n  is t o  put r e s p o n s i b i l i t i e s  where t h e  j o b  h a s  

t o  b e  done;  a t  t h e  s t a t e  and l o c a l  l e v e l .  It seems t o  me t h a t ,  i f  you 

have a  q u e s t i o n  , a s  t o  whether o r  n o t  you a r e  g e t t i n g  your f a i r  s h a r e  of 

what i s  coming t o  t h e  s t a t e ,  you must t a k e  t h a t  up w i t h  t h e  s t a t e  i t s e l f  

and s e e  whether  t h e r e  i s  a  problem. I f  t h e r e  is  a  real problem t h e r e ,  

t h e n  o b v i o u s l y  w e  want t o  be  aware of i t  and t r y  t o  come up wi th  some 

s o r t  of r emedia l  a c t i o n ,  b u t  i f  you have n o t  on your own a t t empted  t o  

s e e  whether  t h e  funding t h a t  went t o  t h e  s t a t e  h a s  i n  t u r n  r e s u l t e d  i n  

s u f f i c i e n t  funds ,coming t o  you, t h e n  I t h i n k  t h a t  i s  t h e  f i r s t  p l a c e  

where you shou ld  s t a r t .  

I MS. HOBSON: All r i g h t .  Thank you v e r y  much. 

PfR. HUGHES: I j u s t  want t o  make a  g e n e r a l  comment. I t h i n k  

p a r t  of t h e  answer t o  your q u e s t i o n  is f a i r l y  c l e a r .  The s t a t e s  have 

somewhat d i f f e r e n t  f e e l i n g s  about  t h e s e  m a t t e r s  t h a n  do t h e  c o u n t i e s  o r  



t h e  c i t i e s ,  and we a r e  i n  t h e  p o s i t i o n  f o r  b e t t e r  o r  worse of dea l ing  

with a l l  t h r e e  groups,  and s o  i s  t h e  Congress, i n c i d e n t a l l y .  Whatever 

t h e  l e g i s l a t i o n  may have provided o r i g i n a l l y ,  i t  tends  t o  r e f l e c t ,  a f t e r  

i t  is passed through t h e  Congress, t h e  v a r i o u s  p o i n t s  of view, p r e s s u r e s  

and s o  on t h a t  they are s u b j e c t  t o .  

I guess t h e  moral of mylstory' i s  t h a t  our hands a r e  not  

completely f r e e .  We a r e  w e l l  aware of t h e  d i f f i c u l t y  of pushing money 

down through t h e  system. W e  have s t rugg led  t o  say  t h a t  i n  a v a r i e t y  of 

ways, i n  p l a i n  language, w i th  mandatory pass-through arrangements.  HUD 

h a s  ve ry  s i m i l a r  problems t h a t  i t  h a s  been,coping wi th  longer  and 

perhaps b e t t e r  than  we. 

W e  have some of t h e i r  examples b e f o r e  us .  We want t o  t r y  f o r  

a balanced program, and a balanced program inc ludes  one which i n  some 

sense  is s a t i s f a c t o r y  t o  s t a t e s  a s  w e l l  a s  t o  t h e  c i t i e s  and count ies .  

MS. HOBSON: Thank you. Walter ,  do you cope b e t t e r  than w e  

do? 

MR. JABZANKA: I am no t  s u r e  i f  w e  do. I hope you w i l l  say  

t h a t  more o f t e n ,  Mr. Hughes. A t  any r a t e ,  j u s t  t o  mention something you 

w i l l  b e  i n t e r e s t e d  i n  M r .  Croke, t h e  Nat ional  Assoc ia t ion  of  Count ies  

w i l l  c e r t a i n l y  have a r o l e  to p lay  i n  t h e  implementation of t h e  minimal 

energy conse rva t ion  s t anda rds  f o r  a l l  new c o n s t r u c t i o n .  . 
, , 

As you know, under T i t l e  3 of ECPA, t h e  Department of Energy 

and HUD a r e  mandated t o  promulgate. thermal e f f i c i e n c y  performance 

standards--I - t h ink  I have t h a t .  right--by 1979. S t a t e s  -and l o c a l i t i e s  I 



a r e  going t o  be  encouraged t o  adopt t hose  s t anda rds  i n t o  l o c a l  b u i l d i n g  

codes by February of 1980, f o r  t h e  most p a r t  t h e  adopt ion  process  w i l l  

be  vo luntary .  Throughout t h a t  adopt ion  process ,  t h e r e  w i l l  b e  some 

t e c h n i c a l  a s s i s t a n c e .  There may b e  somc money involved along wi th  t h a t  

t e c h n i c a l  a s s i s t a n c e .  The Department of Energy and HUD a r e  r i g h t  now 

d i scus s ing  t h e  form t h a t  t h e  ou t reach  w i l l  t ake .  

Again, t h e  implementation process  is '  focused on the  l o c a l  
, 

l e v e l .  We p l an  t o  work ve ry  c l o s e l y  wi th  .county o f f i c i a l s ,  c i t y  of f i -  

c i a l s ,  and s t a t e  o f f i c i a l s  t o  ensu re  t h a t  those  new s t anda rds  a r e  

adopted. 

MS. HOBSON: Thank you v e r y  much. Mary See lye ,  American 

Assoc ia t ion  of Univers i ty  Women. 

MS. SEELYE: Thank y o u . ,  I am Mary Seelye wi th  t h e  American 

Assoc ia t ion  of Univers i ty  Women, and ,my ques t i on  t a k e s  a  somewhat 

d i f f e r e n t  o r i e n t a t i o n  than what t h e  d i s c u s s i o n  has  taken  'and what h a s  

been cha rac t e r i zed  t h i s  morning, bu t  it is motivated by my be ing  very  

impressed wi th  t h i s  s e r i e s  of meet ings you a r e  having,  and p a r t i c u l a r l y  

today's meeting, and by M r .  Bea t t i e ' s  d e s c r i p t i o n  of t h e  support  f o r  

smal l  bus ines s  and i n v e s t o r s  and the  f a c t  t h a t  t h e  funding i s  inc reas ing  

from $500,000 t o  $ 1 . 3  m i l l i o n .  

My ques t i on  is ;  t o  what e x t e n t  i s  a l l  of t h i s  awareness,  t h e s e  

programs, t h i s  exper ience  of meeting with pub l i c  i n t e r e s t  groups and 

i n d u s t r y ,  being shared wi th  t he  writers of t h e  U.S. paper  t h a t  is  being 



prepared f o r  t he  UN Conference on Science and Technology, t o  come o f f  i n  

August of 1979? 

MS. HOBSON: I w i l l  say i t  i s  no t  being shared ;  n o t  t o  my 

knowledge. However, w e  can make t h e  t r a n s c r i p t  and t h e  v ideotapes  and 

the  o t h e r  b r i e f i n g  m a t e r i a l  a v a i l a b l e  t o  them and would be happy t o  do 

s o  i f  you f e e l  t h a t  t h i s  would be  of va lue  t o  t h a t  group. 
/ 

, MS. SEELYE: I t h i n k  i t  would be of tremendol~s importance. 

Whether they would t h ink  i t  was of v a l u e ,  I don't know, bu t  p a r t  of my 

ques t i on  i s  a  l a r g e r  one; t o  what e x t e n t  a r e  o f f i c e s  such a s  yours 

f e e l i n g  a  r e s p o n s i b i l i t y  t o  i n f luence  our o r i e n t a t i o n  out  around the  

g lobe ,  a s  w e l l  a s  t o  t h e  s t a t e s  and t h e  l o c a l i t i e s  i n  our n a t i o n ,  now 

t h a t  we a r e  i n  a  phase of c i v i l i z a t i o n  i n  which t h e  t o t a l  globe is  our 

urban scene? That i s  p a r t  of my concern.  

I am glad t o  hear you say  t h e  t h ings  you s a y ,  bu t  i t ' s h o u l d  

no t  b e  j u s t  f o r  t h i s  p a r t i c u l a r  occasion.  To what e x t e n t  i s  t h i s  an 

on-going awareness e f f o r t ?  I do f e e l  t h a t ,  when you have such important  

t h ink ing  and suppor t ing  programs going on, i t  i s  incumbent upon you a s  

w e l l  a s  t hose  of us i n  the  pub l i c  i n t e r e s t  groups,  t o  i n f l u e n c e  and 

./ 

p r e s s u r e  S t a t e  Department committees t o  i nc lude  t h i s .  

MS. HOBSON: That is indeed a  good thought .  

MR. BEATTIE: One of t h e  goa l s  of t h e  a p p r o p r i a t e  technology 

program is ,  i n  f a c t ,  t o  s h a r e  what w e  a r e  l e a r n i n g  i n  app rop r i a t e  

technology .wi th  t h e  rest of t h e  world,  p a r t i c u l a r l y  t h e  lesser-developed 

c o u n t r i e s ,  and t h e  developing coun t r i e s .  



A s  I t h i n k  most of t h e  peop le  i n  t h i s  a u d i e n c e  a r e  aware ,  

I 
t h o s e  t y p e s  o f  t e c h n o l o g i e s  are e s p e c i a l l y  a t t r a c t i v e  t o  such c o u n t r i e s  

t h a t  d o  n o t  ' and  ' p r o b a b l y  n e v e r  w i l l .  have major  c e n t r a l  g e n e r a t i n g  

c a p a c i c y  and l a r g e  energy  economies, s o  we do i n r e n d  co s h a r e  c h i s  

program. 

We are working w i t h  a  number of c o u n t r i e s  r i g h t  now o n  b i -  

l a t e r a l  and m u l t i l a t e r a l  ar rangements  t o  s h a r e  o u r  energy  t e c h n o l o g i e s ,  

and I t h i n k  i n  t h e  so -ca l l ed  s o f t  t e c h n o l o g i e s ,  t h e  s o l a r  energy a r e a s ,  

t h e r e  is  a  r e a l  o p p o r t u n i t y  t o  s h a r e  t h e  t h i n g s  t h a t  we a r e  1-earning 

w i t h  t h e s e  c o u n t r i e s .  They i n  g e n e r a l  a r e  r e l a t i v e l y  s i m p l e  t y p e s  of 

t e c h n o l o g i e s ,  r e l a t i v e l y  s i m p l e  t o  m a i n t a i n .  So, we t h i n k  t h e r e  is  a  

r e a l  o p p o r t u n i t y  and we have a  number of  programs underway t o  do t h a t .  

We a l s o  a r e  working w i t h  A I D  t o  s h a r e  t h e s e  programs. 

MS. HOBSON:  hat is a t  t h e  beg inn ing  s t a g e .  Al, I t h i n k  Mary 

Seelye 's  q u e s t i o n  g o e s  beyond t h a t ;  i n t o  i n p u t  and t h e  k ind  of r e sponse  

we a r e  g e t t i n g  from peop le .  I n  your o f f i c e  of  p o l i c y  and e v a l u a t i o n ,  do  

you go beyond t h e  t e r r i t ' o r i a l  l i m i t s  of t h e  Uni ted  S t a t e s ?  

MR. ALM: Not p e r s o n a l l y ,  a l t h o u g h  I would l i k e  t o .  We a r e  

e s t a b l i s h i n g  a  s m a l l  i n t e r n a t i o n a l  s t a f f ,  and t h e r e  w i l l  b e  a  c o u p l e  of 

t h i n g s  i n  which I w i l l  b e  p a r t i c u l a r l y  i n t e r e s t e d .  One of  them i s  t h e  

whole a r e a  of  a p p r o p r i a t e  t e c h n o l o g i e s .  Obviously ,  w e  have g o t  a  

program underway now of s h a r i n g  t h i s  t echno logy .  

W e  a r e  a l s o  reviewing t h e  fund ing  l e v e l  f o r  t h a t  p a r t i c u l a r  

program. We w i l l  spend a g r e a t  d e a l  of t ime  j u s t  l o o k i n g  a t  t h e  ques- 

t i o n  of r e s o u r c e  a v a i l a b i l i t y  i n  o t h e r  c o u n t r i e s  f o r  a  wide  v a r i e t y  of 
I 



energy sources ,  and t r y i n g  t o  t h ink  through what k inds  of a s s i s t a n c e  t he  

U.S. could provide  d i r e c t l y  o r  what a s s i s t a n c e  m u l t i l a t e r a l  organiza- 

t i o n s  could provide.  

I see a great'  oppor tun i ty  i n  t h e  world. A s  Sec re t a ry  

Schles inger  descr ibed  h i s  pe rcep t ion  of t h e  energy problem a t  t h e  

beginning of t h e  meet ing,  we a r e  f ac ing  a  g loba l  energy problem of 

s c a r c i t y .  We s h a r e  t h i s  problem. The a c t i o n s  of each n a t i o n  of t h e  

world w i l l  a f f e c t  a l l  t he  o the r s .  Indeed, t h e  LDC's w i l l  b e  most 

adve r se ly  a f f e c t e d  i f  we h i t  a  per iod  of g r e a t  s c a r c i t y  and soar ing  

p r i c e s .  ' Consequently, energy produced o r  conse rva t ion  brought  about 

anywhere i n  t h e  world w i l l  a f f e c t  a l l  coun t r i e s ,  a s  w e l l  as t h e  s t a b i l -  

i t y  of t h e  world o rde r .  

MS. SEELYE: The ques t i on  is ;  would you b e  w i l l i n g  t o  c a l l  up 

Ambassador Jean Wilkovski i n  t h e  S t a t e  Department, who i s  d i r e c t i n g  t h e  

U.S. i npu t  i n t o  t h a t  conference,  and t a l k  with h e r  about t h i s  kind of 

. . 

i n p u t  t o  t h e  U.S. p o s i t i o n  papers? 

MR. ALM: I t h i n k  so.  I would l i k e  t o  .know a l i t t l e  b i t  more 

/ 

about  i t ,  but  assuming t h a t  it  is  . app rop r i a t e ,  t h e  answer is  I would be  

w i l l i n g  t o  do t h a t .  

MS. HOBSON: Could you g i v e  t h a t  in format ion  t o  M r .  A l m  o r  t o  

m e ,  Mary, and then  w e  w i l l .  I do  want t o  mention t h a t  t h e r e  a r e  some 

people  who say t h a t  we could  l e a r n  more from o t h e r  c o u n t r i e s ,  even less 

developed coun t r i e s ,  about  a p p r o p r i a t e  , - technology. 



Do we have a  r e v e r s e  o r d e r  where we a r e  l e a r n i n g  from o t h e r s ,  

r a t h e r  than j u s t  s e l l i n g  our own th ing?  

MR. ALM: I would say  probably n o t  a s  much a s  t h e r e  ought t o  

be.  Don may want t o  comment on t h a t .  In  some of t h e  o t h e r  technologies  

t h a t  a r e  s o r t  of b r i d g e  technologies  between hard and s o f t ,  t h e r e  is  a  

g r e a t  d e a l  t o  l e a r n  from o the r  c o u n t r i e s .  For example, f l u i d i z e d  bed 

combustion is  on t h e  verge  of commercial izat ion.  Most of t h e  work t h a t  

has been done has  been i n  Europe, n o t  i n  t he  United S t a t e s .  That is 

c e r t a i n l y  t r u e  f o r  g a s i f i c a t i o n  a l s o .  Maybe you would l i k e  t o  comment 

on some of t h e  work on o t h e r  technologies .  

MR. BEATTIE: I t h i n k  I would ag ree  wi th  what Tina i s  saying.  

-There a r e  t h i n g s  t o  be  learned  everywhere on how t o  gene ra t e  o r  use  

energy i n  a  more e f f i c i e n t  way, and of cou r se ,  t h a t  is  what app rop r i a t e  

technology i s  a l l  about.  Something t h a t  i s  a p p r o p r i a t e  i n  t h e  S t a t e  of 

Washington i s n ' t  n e c e s s a r i l y  a p p r o p r i a t e  i n  t h e  S t a t e  of Hawaii o r  

app rop r i a t e  on Guam, and so  t h e r e  i s  a  whole spectrum of t h i n g s  t h a t  can 

develop i n  t h e s e  a r e a s .  

What I ,would hope i s  t h a t  t h e r e  a r e  some b a s i c  l e s s o n s  t o  be  

learned  and t h e r e  a r e  some b a s i c  methodologies t o  be  used t h a t  a r e  

a p p l i c a b l e  a lmost  anywhere around t h e  world,  and t h a t  t h e r e  a r e  some 

s imple types  of mechanical systems t h a t  can be  adapted o r  adopted by t h e  

l e s s e r  developed c o u n t r i e s  and t h a t  we w i l l , ,  i n  f a c t ,  b e  a b l e  t o  s h a r e  

t he se  wi th  them. 



W e  a r e  t r y i n g  t o  become a s  aware a s  p o s s i b l e  of t h e  a c t i v i t i e s  

t h a t  a r e  go ing  on i n  many o t h e r  c o u n t r i e s ,  and t o  s e e  i f  ' t h e r e  i s  some 

a p p l i c a t i o n  h e r e  i n  t h e  United S t a t e s .  

MS. HOBSON: Y e s .  I was n o t  p e r s o n a l l y  aware  of t h e  mee t ing ,  

and I am d e l i g h t e d  t h a t  you b rought  i t  up and we c e r t a i n l y  w i l l  s e e  what 

k ind  of i n f o r m a t i o n  w e  can g i v e  them, and t h e n ,  h o p e f u l l y ,  i f  t h e y  f i n d  

i t  v a l u a b l e ,  we can expand on i t .  

Thank you. 

Beth Wagner from Sun Day. 

MS. WAGNER: I would l i k e  t o  a s k  why i s  t h e  N a t i o n a l  Energy 

P lan  promotive of l a r g e - s c a l e  f u e l  p l a n t s ,  when many r e c e n t  s t u d i e s  

i n d i c a t e  more j o b s  would be  c r e a t e d  w i t h  s o l a r  and o t h e r  d e c e n t r a l i z e d  

t e c h n o l o g i e s ?  I f  our  concern i s  w i t h  urban env.ironments and energy 

p r a n s  a r e  l o c a l i z e d ,  why n o t  l o c a l i z e  p r o d u c t i o n  and c r e a t e  more j o b s ?  

MS. HOBSON: There i s  a n  employment c o n n o t a t i o n  h e r e .  Who 

would l i k e  t o  p i c k  i t  up? . 

MR. ALM: L e t  me have a  run a t  i t .  I t h i n k  t h e  whole i s s u e  of 

. j o b s  and energy  i s  one t h a t  h a s  been g i v e n  i n s u f f i c i e n t  a t t e n t i o n  i n  t h e  

p a s t .  We a r e  moving ahead r a t h e r  r a p i d l y  t o  deve lop  t h e  c a p a b i l i t y  t o  , 
unders tand  more c l e a r l y  n o t  o n l y  t h e  job  g e n e r a t i n g  p o t e n t i a l  of v a r i o u s  

\ 

t e c h n o l o g i e s ,  b u t  a l s o  t h e  l o c a t i o n  o f  t h e  j o b s ,  which i s  a c r i t i c a l  

i s s u e ,  and t h e  k i n d s  of s k i l l s  invo lved  and t h e  l i k e .  

I n  terms of s o l a r  energy ,  I t h i n k  i t  i s  c l e a r  i n  t h e  

Department t h a t  . s o l a r  energy (A) h a s  tremendous p o t e n t i a l  ; and ( B )  i s  



c e r t a i n l y  e n v i r o n m e n t a l l y  t h e  b e s t  s o u r c e ,  and t h a t  we need t o  push i.t 

v i g o r o u s l y  and c r e a t i v e l y .  

I t h i n k  you w i i l  b e  s e e i n g  a  l o t  of  i n i t i a t i v e s  come o u t  of 

t h e  Department i n  che n e a r  f u t u r e  on s o l a r  e n e r g y ,  th roughout  t h e  

Department.  Don h a s  spoken th roughout  t h e  s e s s i o n  today abou t  t h e  

o p e r a t i o n s  of  h i s  o f f i c e .  

I n  my o f f i c e ,  I have a  s p e c i a l  u n i t  t h a t  w i l l  d e a l  w i t h  

advanced energy  sys tems  which i n c l u d e s  a l l  of t h e  so -ca l l ed  s o f t  tech-  

n o l o g i e s .  We w i l l  b e  u n d e r t a k i n g  comprehensive rev iew of  a l l  s o f t  

t e c h n o l o g i e s ,  l o o k i n g  t o  t h e  n e x t  n a t i o n a l  ene rgy  p l a n ,  and t h e r e  i s  

v e r y  l i k e l y  go ing  t o  b e  a s p e c i f i c  r ev iew of  s o l a r  energy.  So w e  a r e  

g i v i n g  a  g r e a t  d e a l  more a t t e n t i o n  t o  s o l a r  energy.  

I n  terms of t h e  f i r s t  p a r t  of  your q u e s t i o n ,  why d o  we worry 
I 

abou t  h a r d  t e c h n o l o g i e s  a t  a l l ,  t h e r e  is  a  d i f f e r e n c e  between t h e  wor ld  . ' 

a s  w e  would l i k e  t o  s e e  i t ,  and t h e  world  a s  w e  do s e e  it. I n  my 

o p i n i o n ,  l o o k i n g  a t  t h e  g r a v i t y  of  our  e n e r g y  problem, we need t o  pursue  

a  wide range  of  t e c h n o l o g i e s  v i g o r o u s l y  and t h e  more v i g o r o u s l y . w e  

pursue  them, p a r t i c u l a r l y  t h e  s o f t  t e c h n o l o g i e s ,  t h e  more o p p o r t u n i t y  w e  

have f o r  s t r a t e g i c  o p t i o n s .  So, I t h i n k  t h e  s t r a t e g y  of  t h e  Department 

i s  t o  p u r s u e  b o t h  h a r d  and s o f t  . t e c h n o l o g i e s  w i t h  v i g o r ,  w i t h  a  hope 

t h a t  t h e  economics,  and any t e c h n i c a l ,  i n s t i t u t i o n a l  o r  a t t i t u d i n a l  

problems w i t h  s o f t  t e c h n o l o g i e s ,  w i l l  b e  overcome, and t h a t  we can  make 

s i g n i f i c a n t  p e n e t r a t i o n s  u s i n g  s o f t  t e c h n o l o g i e s .  

W e  a r e  h o p e f u l  and we a r e  working on i t  v e r y  h a r d .  



MS. WAGNER: So you do  f o r e s e e  t h e  d e c e n t r a l i z e d ' s o r t  of 

t e chno log ie s  being included i n  f u t u r e  n a t i o n a l  energy p l a n s ?  

MR. ALM: Absolutely.  

MS. HOBSON: I t h i n k  Sun Day i s  doing a  l o t  t o  he lp  push t h i s .  

W e  a p p r e c i a t e  the  work you a r e  doing . a t  t h e  g r a s s  r o o t s  l e v e l .  
I 

MS. WAGNER : Thank you. 

MS. HOBSON: Is t h e  gentleman he re  from Change, Incorpora ted?  

(No response :) 

MS. HOBSON: A l l  r i g h t .  N e l l  Weekley. 

MS. WEEKLEY: I want t o  pursue t h e  l i n e  of ques t i on ing  t h a t  

was opened up by  t h e  gentleman from t h e  Nat iona l  League of Ci t ies ,  and 

followed through a  b i t  more by t h e  county o r g a n i z a t i o n  man. 

W e  a r e  having some d i f f i c u l t i e s  i n  d e a l i n g  through t h e  s t a t e s  

and i n  g e t t i n g  t h e  monies t h a t  we need t o  pursue l o c a l  energy conserva- 

t i o n  educat ion.  p r o j e c t s ,  and a l s o  t h e  wea the r i za t i on  p r o j e c t .  I want t o  

d i s c u s s  with you some of the 'problems t h a t  we a r e  having along t h a t  

l i n e ,  and perhaps you might have something t o  c o n t r i b u t e  t o  t h e  s o l u t i o n  

. . of- those  problems. 

MS. HOBSON: You might i d e n t i f y  where you a r e  from. 

MS. WEEKLEY: I am from t h e  C i ty  of New Orleans.  My name i s  

N e l l  Weekley, and I work wi th  t h e  C i ty  of New Orleans.  

W e  do have' hea r ings  when t h e  s t a t e  energy p l a n  comes up. We 

a l s o  correspond wi th  them, b u t  so  f a r ,  w e  f e e l  t h a t  t h e r e  i s  a  very  

unequal d i v i s i o n  of t h e  monies  t h a t  a r e  coming down f o r  wea the r i za t i on  



p r o j e c t s ,  and we a r e  a l s o  l e t t i n g  a  s ing ' le  c o n t r a c t ,  f o r  t h e  e n t i r e  

s t a t e ,  on ene rgy . educa t ion  work, and t h a t  is  through t h e  a g r i c u l t u r a l  

ex tens ion  s e r v i c e .  This  seems t o  m e  t o  be  s i n g u l a r l y  i napp rop r i a t e  f o r  

an urban area, a n d  WF! d o  f e e l  t h a t  t h e  c i t y  which i n h e r l t s  a l l  t h e  

problems t h a t  a r e  c r ea t ed  by t h e  f i n a n c i a l  d i f f i c u l t i e s  t h a t  people  have 

i s  t h e  u n i t  of government t h a t  i s  b e s t  s u i t e d  t o  address  t h e s e  problems. 

We a l s o  agree  wi th  t h e  Secre ta ry  t h a t  t he  g r e a t e s t  oppor- 

t u n i t i e s  f o r  saving energy are i n  t h e  urban a r e a s ,  and y e t  a l l  of t h e  

money .so f a r  ha s  been funneled down through t h e  s t a t e s ,  and w e  f e e l  

t h a t ,  u n t i l  t h e  Department of Energy s u c c e s s f u l l y  l o b b i e s  t h i s  problem 

i n  Congress, w e  w i l l  cont inue t o  have . t he se  problems. My ques t i on  is 

I two-fold. 

Do you have any p l ans  t o  lobby t h i s  p a r t i c u l a r  problem; t o  g e t  

some of t h e  money t o  t he  p o i n t  where i t  can address  t h e s e  problems and,  

a l s o ,  do you have any in f luence  wi th  s t a t e  governments t o  s e e  t h a t  nex t  I 

year 's  budget is  n o t  l e t ,  f o r  example, i n  a  s i n g l e  c o n t r a c t ?  Do you 

have any p l a n s  t o  review t h e  apportionment of t h e  wea the r i za t i on  funds 

t o  s e e  t h a t  i t  r e a l l y  g e t s  t o  t h e  p l a c e  where it is  needed? I know t h a t  

I am g iv ing  you a  t a l l  o rde r ,  bu t  I would l i k e  t o  s e e  you address  i t  a s  

I b e s t  you poss ib ly  can. 

MS. HOBSON: W e  a r e  de l igh t ed  you a r e  h e r e  t o  touch upon t h r e e  

~ o r  four  of t h e  major problems t h a t  we  a r e  faced with.  

Who would l i k e  t o  p i ck  one? 



MR. ALM: Let  m e  s t a r t  o u t  and t h e n  t u r n  t h e  more d i f f i c u l t  - 
p a r t s  of t h e  problem t o  my c o l l e a g u e s .  I mentioned e a r l i e r  t h i s  s tudy  

t h a t  we a r e  p lann ing  t o  under take  d e a l i n g  w i t h  t h e  r o l e  of t h e  l o c a l  

, governments. One a s p e c t  of t h a t  s t u d y  o b v i o u s l y  w i l l  b e  t h e  b e s t  

mechanisms f o r  working t o g e t h e r  and working t o g e t h e r  o f t e n  i n v p l v e s  

funding.  So, we w i l l  be looking a t  t h a t  i s s u e .  

I t h i n k  Sam Hughes gave a  p r e t t y  good summary of t h e  

d i f f i c u l t y  we a r e  i n .  W e  need t o  g e t  a  more p r e c i s e  unders tand ing  about  

t h e  n a t u r e  of t h e  problem, t h e  k i n d s  of a c t i v i t i e s  t h e  l o c a l  governments 

e i t h e r  a r e  under tak ing  o r  would under take  b e f o r e  we can i n i t i a t e  a  

program t h a t  i s  s p e c i f i c .  

I t h i n k  i n  t h e  s h o r t  term, t h e  problem r e a l l y  i s  t h e  r e l a -  

t i o n s h i p  of t h e  s t a t e  o p e r a t i o n s  t o  t h e  l o c a l  governments.  I t h i n k ,  

o v e r  t h e  l o n g e r  p e r i o d  of t ime ,  we w i l l  b e  i n  a  b e t t e r  p o s i t i o n  t o  

e i t h e r  make t h a t  mechanism work b e t t e r , ' o r  t o  recommend a  new mechanism 

f o r  funding.  

MS. HOBSON: Sam? 

MR. HUGHES: I j u s t  wanted t o  comment more s p e c i f i c a l l y ,  b u t  

perhaps  n o t  comple te ly  s a t i s f a c t o r i l y ,  on  your q u e s t i o n .  You used t h e  

tern lobby,  and t h a t  i s  a  term we use  w i t h  g r e a t  c a r e ,  and u s u a l l y  a p p l y  

. i t  t o  somebody e l s e  r a t h e r  than t o  what we do a t  t h e  Department of 
I 

Energy. 

I However, t o  t r y  t o  respond t o  your q u e s t i o n ,  we do have some 

i n f l u e n c e  i n  a  v a r i e t y  of ways on what t h e  Congress chooses  t o  do ,  and 



on the  s t a t e s  a s  w e l l ,  and we do d r a f t  l e g i s l a t i o n  and p re sen t  it  t o  

Congress f o r  cons ide ra t i on .  We never lobby f o r  it. When asked,  we go 

up and t a l k  wi th  them about i t  and t r y  t o  educate  them about t h e  l e g i s -  

l a t i o n  and i t s  s i g n i f i c a n t  p rov i s ions ,  i nc lud ing  t h e  k inds  of p rov i s ions  

t h a t  concern you. I 

A l l  of t h a t ,  though, i s  a ma t t e r  of our having some in f luence  

on the  product ,  r a t h e r  than c o n t r o l  i n  t h e  a b s o l u t e  sense.  In  t h e  same 

. ,  way, of cou r se ,  w e  a r e  working not  on ly  wi th  c i t y  and county assoc ia -  

- - t i ons ,  b u t  wi th  s t a t e s  and wi th  t h e  Nat ional  Assoc ia t ion  of Governors 

and so  on, and occas iona l ly  with i n d i v i d u a l  s t a t e s .  

' P r e t t y  c l e a r l y ,  our capac i ty  t o  i n f l u e n c e  t h e  Governor of 
, . 

Louisiana i s  a p t  t o  be  f a i r l y  l i m i t e d ,  bu t  we a r e  t r y i n g  i n  a  v a r i e t y  of 

ways t o  more adequate ly  d e a l  with c i t y  and country problems, and t o  

e s t a b l i s h  a b e t t e r  range of communications wi th  them than the  predeces- 

s o r  agenc ies  of DOE have. 

This  i s  a  kind of waf f l ing .  I . g u e s s  i t  b o i l s  down t o  t he  f a c t  

t h a t  w e  a r e  aware of - the  problem and we a r e  t ry ing .  Hopefully,  we can 

do somewhat b e t t e r .  I t h i n k  q u i t e  c l e a r l y  t h e  popula t ion  c e n t e r s  a r e  

where a  l o t  of our energy problems a r e ,  and we should l e a r n  how t o  focus 

b e t t e r  on them. 

MR. BEATTIE: May I j u s t  add ve ry  b r i e f l y  t o  t h a t ?  Of course ,  

we addressed t h i s  ques t i on  f o r  t h e  from Connecticut wi th  t h e  

community a c t i o n  agency. It may s t i l l  be  a  l i t t l e  premature t o  be  

looking f o r  funds.  Again, t h e r e  a r e  not  a  l o t  of funds,  a s  we have 



mentioned. The t o t a l  of '77 and '78 i s  less than  $100 mi l l i on .  Those 

funds have j u s t  g o t t e n  ou t  t o  t h e  s t a t e s .  I am n o t  s u r e  how long i t  is I 
. going t o  take  the  s t a t e s  t o  funne l  those  down t o  t h e  l o c a l  a r ea s .  

Undoubtedly i t  w i l l  t ake  t i m e .  Each s t a t e  has  an o p t i o n ,  and you have 

mentioned t h a t  Louis iana appa ren t ly  i s  looking a t  a  major c o n t r a c t o r  t o  I 
do every th ing  f o r  t h e  s t a t e .  I 

\ 

W e  w i l l  just have t o  wai t  and s e e  what happens. In  a l l  t he se  

programs, a s  Frank Stewart  mentioned, w e  w i l l  a t t empt  t o  a u d i t  t he se  

programs. It i s  j u s t  a  l i t t l e  too  e a r l y  f o r  us  t o  g e t  v e r y  much d a t a ,  I 
but  we w i l l ' a t t e m p t  t o  a u d i t  t h e  program. 

The r e a l l y  b i g  move i n  t h e  wea the r i za t i on  program i s  i n  t h e  

'79 budget,  when we s t a r t  g e t t i n g  up t o  $200 mi l l i dn .  Hopefully,  when 
-. 

t hose  funds s t a r t  going out t o  s t a t e s ,  t h e  l o c a l  l e v e l s  of government 

w i l l  s t a r t  t o  s e e  some r e a l  d o l l a r s .  

MS. WEEKLEY: J u s t  one more b r i e f  ques t  i on ;  t h e  wea the r i za t i on  

funding f o r m u l a s ' t h a t  a r e  e s t a b l i s h e d  by t h e  s t a t e s  a r e  r e a l l y  c r i t i c a l ,  

and 1. was wondering; a r e  you planning t o  take  a  look a t  t h e s e  formulas ,  

and t h e  a c t u a l  r e s u l t s  of t h e s e  formulas,  t o  see e x a c t l y  where t h e  money 

i s  going? Even 'though t h e  funding was smal l  t h i s  yea r ,  i t  was t h e  

occas ion  f o r  e s t a b l i s h i n g  these-  formulas ,  and i n  many i n s t a n c e s ,  I I 
understand--and c e r t a i n l y  i n  Louisiana--these formulas  a r e  no t  benefi-  

c i a l  t o  t he  urban a r e a s ,  s o  a v e r y  c l o s e  look a t  t h a t  I f e e l  would be i n  

o rde r .  



. . .  . . . .. , 

MR. BEATTIE: I a s s u r e  you we w i l l  look a t  t h a t  f o r  a l l  

s t a t e s .  

MS. WEEKLEY: Thank you. 

MS. HOBSON: Is t h e  r e p r e s e n t a t i v e  from Change, Incorpora ted ,  

he re?  

(No response.  ) 

MS. HOBSON: No? A l l  r i g h t .  There a r e  a couple  of ques t i ons  

f rom government people ,  and I a m  going t o  s k l p  them r i g h t  now because we 

can g e n e r a l l y  t a l k  t o  each o t h e r .  Often w e  don't ,  bu t  I would l i k e  t o  

know, i n  t h e  few minutes  we have l e f t ,  a r e  t h e r e  any o t h e r  ques t i ons  

from t h e  audience? Harry Loper is on my leFt ,  o r  Carl Conrad on my 

r i g h t ,  wi th  microphones. Do you have any spontaneous ques t i ons?  
-_ 

MR. SPALDING:, Anton Spalding,  I am.an independent c o n s u l t a n t  

h e r e  i n  town. I would l i k e  t o  c a l l  t h e  pan.el8s a t t e n t i o n  t o  a  couple  of 

r e a l i t i e s  t h a t  could be a t  hand. Many of t h e  t h ings  t h a t  you a r e  

t a l k i n g  about ,  and I t h i n k  we would a l l  be  i n t e r e s t e d  i n  knowing what is  

going on, have t o  do wi th  c e r t i f i c a t i o n ,  and then  a l s o  w i th  t h e  s tan-  

dard. 

I understand you have c o n t r a c t s  with t h e  American Soc ie ty  of 

Heating and R e f r i g e r a t i o n  Engineers.  You a l s o  have a  la tch-up wi th  t h e  
. . 

Nat iona l  Bureau of Standards.  The Nat ional  Bureau of Standards i s  one 

of t h e  longest-run agenc ies  on dealin; wi th  programs i n  town, and t h e s e  

, s t anda rds  and c e r t i f i c a t i o n s  a r e  badly needed. People  cannot  g e t  

f i nanc ing  f o r  t h e  i n s t a l l a t i o n s .  



MS. HOBSON: Which kind of i n s t a l l a t i o n s ?  Solar?  

MR. SPALDING: Yes. The f u l l  range of s o l a r ,  you can ' t  g e t  

them through b u i l d i n g  codes. You can ' t  g e t  house f i nanc ing ,  and some of 

t h e  government f i nanc ing  programs do  no t  y e t  cover  i t .  I t h i n k  i t  would 

be  of g r e a t  i n t e r e s t  t o  know t h e  s t a tGs  of t hose  and when w e  w i l l  have 

s tandards  t h a t  a r e  accep tab l e .  

MR. BEATTTE: The s tandards  we f u l l y  recognize  a r e  needed, and 

t h e r e  i s  a  v e r y  v igorous  program underway t o  g e t  those  s tandards  devel- 

oped. I expec t  t h a t  s t anda rds  w i l l  b e  a v a i l a b l e  f o r  t h e  s o l a r  hea t ing  

a r e a  t h i s  f a l l .  

In  t h e  meantime, however, w e  do wi th  HUD have in t e rmed ia t e  

minimum p rope r ty  s t anda rds  which a r e  now a v a i l a b l e  and should be used by 

FHA, VA, Farmers Home and o t h e r  agenc ies  t h a t  l end  money f o r  home 

owners. So, t h e r e  a r e  some th ings  i n  being.  

We a r e  a l s o  r e q u i r i n g ,  f o r  i n s t a n c e ,  t h a t  t he  ho t  water  

i n i t i a t i v e  i n  New England have some minimal w a r r a n t i e s  and s t anda rds  f o r  

t h e  equipment t h a t  w i l l  be  i n s t a l l e d  i n  t h a t  program. Some people  have 

s a i d  t h a t  we  a r e  probably premature because t h e  s t anda rds ,  even though 

they a r e  r a t h e r  minimal a t  t h i s  p o i n t  i n  t i m e ,  many manufacturers  a r e  

having d i f f i c u l t y  meeting them. But, i n  any c a s e ,  t hey  a r e  coming 

out .  

There a r e  a l r e a d y  i n  p l a c e  some s t anda rds  a g a i n s t  which lending  

i n s t i t u t i o n s  can make some judgments and maybe the  gentleman from HUD 

would l i k e  t o  expand on t h a t .  



MR. JABZANKA: I w i l l ,  j u s t  add a  few t h i n g s .  The s t a n d a r d s  

themse lves  a r e  n o t  s imply v o l u n t a r y ,  b u t  HUD's a b i l i t y  t o  p o l i c e  f o r  

adherence  t o  t h e  s t a n d a r d s  i s  v e r y ,  v e r y  l i m t t e d .  We do t a k e  c e r t i f i -  

c a t i o n s  t h a t  a r e  o f f e r e d  t o  u s  by l o c a l  b u i l d e r s  o r  mi,inicipal  o f f i c i a l s  

a t  f a c e  v a l u e .  

The s t a n d a r d s  w i l l  b e  changed i n  t h e  f u t u r e .  A s  a  m a t t e r  of 

f ac t . ,  t h e r e  i s  a  p r o c e s s  underway now, and I t h i n k  a f t e r  some of t h e  . 

r e a l  d e t a i l e d  t e c h n i c a l  work i s  o v e r ,  t h e y  w i l l  b e  opened up f o r  much 

more p u b l i c  and consumer i n p u t  t h a n  e v e r  b e f o r e .  You may b e  aware of 

t h i s  from your p o s i t i o n  and v a n t a g e  p o i n t ,  M r .  Spa ld ing .  

MS. HOBSON: A l l  r i g h t .  I t h i n k  h i s  p o i n t  was t h a t ,  u n t i l  we 

have t h o s e  s t a n d a r d s ,  i t  i s  tough d e a l i n g  w i t h  t h e  f i n a n c i a l  i n s t i t u -  

t i o n s ,  and we unders tand  t h a t ,  and we w i l l  s e e  what we can do t o  speed 

i t  up and y e t  n o t  c o m p l i c a t e  it  by p u t t i n g  ou t  s t a n d a r d s  t h a t  wipe o u t  

t h e  whole a r e a  of a p p r o p r i a t e  technology.  There  a r e  t h e s e  t h i n g s  t o  :be 

c o n s i d e r e d ,  t o o  .' 
MR. PAVALEDGE: My name is S teven  Pavaledge.  I am a  farmer  

from C a l i f o r n i a ,  and I happen t o  b e  i n t e r e s t e d  i n  t h e  s e n s i t i v e  s u b j e c t  

of what ,DOE i s  do ing  f o r  high-energy a g r i c u l t u r e .  

There  a r e  v e r y  few p l a c e s  i n  t h e  Uni ted S t a t e s  where a  ' 

dependable  s o u r c e  of a g r i c u l t u r e  p r o d u c t s  i s  i n  b e i n g ,  b e  i t  F l o r i d a ,  

Texas, Arizona and C a l i f o r n i a ,  and t h e  f l u c t u a t i o n  i n  a g r i c u l t u r e  

p r o d u c t s  t h a t  come i n  on a  y e a r l y  b a s i s  i s  f a i r l y  c o n s t a n t .  



It would seem t o  m e  it  is  our dependency on i r r i g a t i o n  water  

which makes us  a  v e r y  c o n s i s t e n t  a g r i c u l t u r a l  f o r c e .  What can be  done 

and what is  be ing  done by t h e  Department of Energy f o r  t h e s e  high-energy 

uses?  

MS. HOBSON: You mean t o  a s s u r e  t h a t  you w i l l  con t inue  t o  g e t  

them, o r  what,  s p e c i f i c a l l y ?  

MR. PAVALEDGE: A l t e r n a t i v e  methods--specif i c a l l y ,  s i n c e  1973, 

f o r  i n s t a n c e ,  our  i r r i g a t i o n  c o s t s  f o r  n a t u r a l  ga s  o r  e l e c t r i c i t y  h a s  

gone up 40 p e r c e n t ,  and i t  i s  r e f l e c t e d ,  s lowly  bu t  s u r e l y  i n  t h e  

marketplace f o r  consumers, i n  t h e  p r i c e  they have t o  pay f o r  food. 

W e  have a b s o l u t e l y  no a l t e r n a t i v e  now on a  p r a c t i c a l  s c a l e  a s  

fa rmers  t o  t u rn  t o  d i f f e r e n t  energy sources  b e s i d e s  n a t u r a l  g a s  and 

e l e c t r i c i t y .  When we a r e  i n  t h e  dependable a g r i c u l t u r a l  a r e a s ,  such a s  

i n  C a l i f o r n i a ,  d e s e r t  a r e a s  of Arizona and southern  C a l i f o r n i a ,  we 

depend on water  100 pe rcen t .  They a r e  i r r i g a t e d  a c r e s ,  which i n  t h e  

S t a t e  of C a l i f o r n i a  i s  around 17 m i l l i o n  a c r e s ,  and my q u e s t i o n  h e r e  is, 

t h a t ;  i n  t h e  f u t u r e ,  i f  America wants t h e i r  s a l a d  and vege t ab l e s  and 
I 

f r u i t s  and what have you, a r e  they going t o  be  w i l l i n g  t o  pay e x o r b i t a n t  

p r i c e s ,  o r  a r e  w e  going t o  somehow develop a l t e r n a t i v e  energy sou rces  

f o r  those farms? 

MS. HOBSON: Like s o l a r  and o t h e r  s e l f - s u f f i c i e n t  energy,  

@ .  i n t e g r a t e d ?  

blR. PAVALEDGE: On .a p r a c t i c a l  b a s i s ,  because every th ing  

r e l a t e s  ' t o  t h a t .  



MR. BEATTIE: Okay. There a r e  j u s t  innumerable p r o j e c t s  we 

have underway i n  . t he  s o l a r  program, looking a t  t h a t  a s  an a l t e r n a t i v e  

source.  We have i r r i g a t i o n  p r o j e c t s  underway, and i n  Arizona, New 

Mexico, Nebraska, w e  have p r o j e c t s  i n  many s t a t e s  f o r  s u b s t i t u t i n g  s o l a r  

h e a t  f o r  propane f o r  t he  .drying process .  There a r e  s e v e r a l  i n  t he  S t a t e  

of Cal forn ia .  C a l i f o r n i a  has  one of them. Maybe you a r e  aware of  

t h a t .  

W e  a r e  looking a t  programs o r  p r o j e c t s  t h a t  w i l l  use  f e e d l o t  

w a s t e s . t o  gene ra t e  energy and end up with a  r a t h e r  good f e r t i l i z e r  a s  a  

bypr oduc t . 
We have another  program t h a t  is  looking a t  urban wastes  where 

we a r e ,  (A),' genera t ing  energy, and then ,  ( B ) ,  looking a t  a  processed 

m a t e r i a l  t h a t ,  aga in ,  can b e  a  v e r y  n u t r i t i o u s  f e r t i l i z e r .  

I gues s  t h e  b e s t  t h ing  I could sugges t  t o  you, i f  you a r e  

i n t e r e s t e d  i n  f i nd ing  out  t h e  f u l l  spectrum of t h i n g s  t h a t  a r e  underway, 

i s  t h a t  you write t o  our Div is ion  of So la r  Energy, and a s k  them about 

t h e  p r o j e c t s  t h a t  they, have going. 

The a r e a  of geothermal energy i s  another  program where we a r e  

looking a t  using geothermal f l u i d s  t o  do th ings  l i k e  dry ing  foods.  In  

your p a r t  of t h e  world,  t h a t  is  e s p e c i a l l y  a t t r a c t i v e  because t h e r e  is  a  

g r e a t  geothermal r e sou rce  i n  t h e  S t a t e  of  C a l i f o r n i a .  So, t h e r e  a r e  

many, many t h i n g s  t h a t  a r e  underway, and I guess  t h e  b e s t  t h ing  I could  

do is  j u s t  suggest  t h a t  you w r i t e  t o  those  d i v i s i o n s  i n  charge of t h e  

I programs and a sk  f o r  ma te r i a l .  



MS. HOBSON: I s u g g e s t  a  second way, and I have t o  put  i n  a  

p lug ;  our  n e x t ,  and s i x t h  mee t ing ,  w i l l  b e  on energy  and food ,  and a l l  

t h e  q u e s t i o n s  w i l l  b e  r e l a t e d  t o  t h a t ,  s o  we hope you can  come back._ 

You may have a fol lowup i f  you want t o .  

MR. PAVALEDGE: The fol lowup,  and I am n o t  t r y i n g  t o  be 

n e g a t i v e  abou t  t h e  whole s i t u a t i o n ,  i s  t h i s ;  i t  seems as  i f  t h e  d i f -  

f e r e n t  a g e n c i e s ,  i t  doesn ' t  m a t t e r  whether  it  is t h e  Department of 

' E n e r g y  o r  USDA o r  any agency t h a t  a  farmer  may g o  t o ,  c o n s i s t e n c y  and 

communciation between t h e s e  p a r t i c u l a r  depar tments  and d i f f e r e n t  d i v i -  

s i o n s  i s  l a c k i n g .  I have w r i t t e n  l o t s  of l e t t e r s ,  and I have t a l k e d  t o  

a  l o t  of p e o p l e  and t r i e d  t o  g e t  r e s p o n s e s  on t h e  g r a s s  r o o t s  l e v e l  o r  

whatever  you want t o  c a l l  i t .  It j u s t  seems t h a t  t h i n g s  g e t  b a l l e d  up 

somewhere i n  a d m i n i s t r a t i o n ,  and s o  USDA i s  do ing  t h e i r  t h i n g ,  t h e  DOE 

i s  do ing  t h e i r  t h i n g ,  and we have t h e  farmer  o u t  h e r e  t r y i n g  t o  s u r v i v e ,  

and i t  makes i t  v e r y  d i f f i c u l t  because  i t  seems t o  me t h a t  t h e r e  is  

j u s t  n o t  enough communication. I 

MS. HOBSON: I t h i n k  you a r e  r i g h t ,  and we w i l l  have t h e  

Department o f  A g r i c u l t u r e  on t h e  p a n e l  n e x t ,  on  t h e  25th  of May. 

MR. BEATTIE: On t h e  o t h e r  hand, t h e  programs t h a t  a r e  - 
underway--and c e r t a i n l y  I can speak w i t h  g r e a t  a s s u r a n c e  i n  t h e  s o l a r  

area--with t h e  Department of A g r i c u l t u r e ,  are v e r y  c l o s e l y  c o o r d i n a t e d  

between t h e  Department o f  Energy and t h e  Department o f  A g r i c u l t u r e .  W e  

a r e  pass ing  through t h e  Department of A g r i c u l t u r e  a n n u a l l y  more than  $20 

m i l l i o n  t o  fund p r o j e c t s  such a s  t h e  o n e s  I have been ment ioning v e r y  



b r i e f l y ,  s o  we a r e  aware of what they a r e  doing. They a r e  aware of what 

we  a r e  doing. 

The ques t i on  of whether,  i f  you w r i t e  t o  somebody, you a r e  

going t o  g e t  an answer, I giiess I can't  say with assurance  t h a t  you 

w i l l .  Le t  m e  do i t  t h i s  way. You w r i t e  t o  me, and I w i l l  make s u r e  

t h a t  you g e t  more than you c a r e  t o  read on what we a r e  doing i n  ag r i -  

c u l t u r e .  

MS. HOBSON: That's t h e  b e s t  commitment t h a t  I 've heard made 

today, Don. You g e t  a  v o t e  for ,  a  s p e c i a l  m e r i t  badge. 

A l l  r i g h t .  One more over  he re ,  p l ea se .  

MR. FERRY: I ad  Steve Ferry from t h e  Nat ional  Consumer Law 

Center Energy P r o j e c t .  1 t h ink  t h e  Department and t h e  pub l i c  s lowly a r e  

beginning t o  r e a l i z e  t h a t  renewable energy r e sou rces  may b e  a  long-term 

s o l u t i o n ,  and may i n  t h e  s h o r t  run be  a  b u f f e r  a g a i n s t  t h e  skyrocket ing 

p ro j ec t ed  c o s t s  of t r a d i t i o n a l  f u e l s .  

DOE has  decided t o  implement s o l a r  o r  renewable r e sou rces  i n  

t h e  market l a r g e l y  through t ax  c r e d i t  schemes. For many people  i n  t h e  

c i t y  who a r e  on f i xed  incomes o r  low incomes and not  a b l e  t o  a v a i l  

themselves of t h e s e  t a x  c r e d i t s ,  o r  f o r  r e n t e r s ,  a s  we have d i scus sed ,  

t h e r e  may n o t  be  p e n e t r a t i o n  of s o l a r .  

In a d d i t i o n ,  t h e r e  is  t h e  problem of an a l r eady -bu i l t  environ- 

ment t h a t  is  dense wi th  shadow zones. Perhaps t h i s  i s n ' t . p r o p e r l y  

equipped t o  handle  s o l a r  condui t s .  



Thi s  may resu3.t i n  t h e  c i t i e s  being l e f t  ou t  of s o l a r ,  and 

having t o  absorb t h e  l a r g e  f i x e d  c o s t s  f o r  e l e c t r i c  u t i l i t i e s  who have 

made 30 and 40-year investments  i n  t r a d i t i o n a l  c e n t r a l i z e d  supply. 

So la r  may become t h e  d i s t i n c t i o n  between i n s u l a t i o n  a g a i n s t  r i s i n g  f u e l  

c o s t s  i n  t h e  suburbs,  and g r e a t e r  abso rp t ion  of t h e s e  c o s t s  i n  t h e  

c i t y .  

My ques t i on  is ;  has  t h e  Department thought about  t h i s  problem?' 
- 

I f  s o ,  what a r e  you going t o  do, and i f  you haven't  thought about i t ,  

what kind of mechanism w i l l  you develop,  perhaps through Tina's o f f i c e ,  

t o  f a c t o r  t he se  types  of concerns i n  your d e c i s i o n  making? 

MR. BEATTIE: I t h i n k  we  d e f i n i t e l y  have thought about it .  It 

is  a  v e r y ,  very  tough problem t o  dec ide  how you a r e  going t o  put s o l a r  

equipment on a  h i g h r i s e  apar tment ,  o r  do anything very  s ign i f i can t - - fo r  

l o t s  of r ea sons  t h a t  you have j u s t  mentioned. 

W e  a r e ,  however, looking a t  some programs t o  t r y  and use c i t y  

l a b o r  t o  i n s t a l l  s o l a r  equipment i n  t h e  c i t y .  A s  I am s u r e  you a r e  

aware,  t h e r e  i s  only  one way t o  g e t  a  l o t  of s o l a r  energy, and t h a t  i s  

t o  have a  l o t  of space  t o  l o c a t e  g a t h e r e r s  of energy coming down from 

t h e  sun. There i s  no way, i n  a  c i t y ,  t h a t  you can s u b s t i t u t e  a  l a r g e  

a r e a  and g e t  s u f f i c i e n t  amounts of energy,  s o  t h e r e  is  a  r e a l  problem i n  

b r ing ing  s o l a r  energy t o  t he  c i t i e s .  

Some c i t i e s  I ' m  s u r e  w i l l  be  cand ida t e s  f o r  windmil ls  j u s t  

because they a r e  i n  good wind a r e a s .  Many c i t i e s  w i l l  no t  b e  good 

cand ida t e s  f o r  windmil ls .  Pho tovo l t a i c  c e l l s  . a r e  another  p o t e n t i a l .  



Again, whether it  w i l l  have wide a p p l i c a t i o n  i n  b i g  c i t i e s  i s  d i f f i c u l t  

t o  say. Ce r t a in ly  i n  urban a r e a s  I would expect t o  s e e  pho tovo l t a i c s  t o  

be  a major c o n t r i b u t o r  i n  t h e  yea r s  ahead because a r e a s  such a s  shopping 

c e n t e r s  and p l a c e s  of t h i s  s o r t ,  where t h e r e  a r e  reasonable  amounts of 

land a r e a  devoted t o  t he  b u i l d i n g ,  you could  v i s u a l i z e  i n s t a l l i n g  

pho tovo l t a i c  systems t h a t  provide p a r t  of t h e  e l e c t r i c a l  use ,  bu t  I 

t h i n k  i t  w i l l  b e  ve ry  d i f f i c u l t  f o r  t h e  i nd iv idua l  i n  a c i t y  t o  b e n e f i t  

on a one-for-one b a s i s  from s o l a r  energy. 

We a r e  looking a t  t h a t  problem, and I 'can't  g i v e  you any kind 

of a s ta tement  a s  t o  when w e  w i l l  have a p a r t i c u l a r  s o l u t i o n ,  bu t  we a r e  

looking a t  i t .  Perhaps Linda O'Connor might want t o  make j u s t  a quick 

r e f e r e n c e  t o  some of t h e  work. t h a t  we have i n i t i a t e d '  wi th  the  Department 

of Labor t o  use inexperienced l abo r  i n  t h e  c i t i e s  t o  s t a r t  looking a t  

t he  problem. 

MS. HOBSON: W e  a r e  running out  of t ime ,  and what I t h i n k  I 

would l i k e  t o  do is  t o  have Linda add t h a t  t o  t he  t r a n s c r i p t .  

This  gentleman has  been s tanding  about h a l f  an hour wa i t i ng  t o  

ask a ques t ion .  You have t h e  l a s t  word. 

MR. GRAVES: Thomas Graves, wi th  t he  United S t a t e s  Congress of 

Mayors, and I have enjoyed t h i s  d i s cus s ion  about loc .a l  r o l e s .  , . 

I would l i k e  t o  b r ing  t o  your a t t e n t i o n  a s p e c i f i c  ca se  which 

may g i v e  you an i dea  of t h e  problem we a r e  f ac ing  gene ra l l y .  Under t he  

Nat ional  Energy Act,  u t i l i t y  companies a r e  t o  be  charged with per for -  

I mance of home energy a u d i t s  i n  terms of r e t r o f i t  and t h e  tax  c r e d i t .  



For t h e  l a s t  two yea r s ,  t h e r e  a r e  s c o r e s  of l o c a l  governments 

which, i n  response t o  c o n s t i t u e n t  p r e s su re ,  have begun t o  o f f e r  t h i s  

s e r v i c e  a t  no charge. You have a  v a r i e t y  of mechanisms. U t i l i t y  

companies a r e  commonly t h e  ones t h a t  a r e  doing i t ,  o r  charging f o r  t h i s  

s e r v i c e ,  and t h e r e  is  some discrepancy between what t h e  l o c a l  govern- 

ments w i l l  be  recommending i n  t h e  way of i n s u l a t i o n  and r e t r o f i t ,  and 

what the  u t i l i t y  company w i l l  b e  doing. 

What i s  t h e  Department planning t o  do t o  avoid over lap ,  and 

r e a l l y  des t roy ing  t h e  l o c a l  i n i t i a t i v e ?  We a r e  v e r y  concerned, i f  i t  

goes t o t a l l y  t o  t h e  u t i l i t y  companies, t h a t  l o c a l  governments a r e  going 

t o  say  w e  a r e  not  going t o  g e t  ou t  i n  f r o n t  any more. We a r e  going t o  

w a i t ,  and t h a t  is  n o t  what we want t o  do .  

MS. HOBSON: All r i g h t .  p a n e l i s t s ,  who would l i k e  t o  take .a 

c r ack  a t  t h a t ?  

MR. BEATTIE: Well, I ' m  a f r a i d  I can ' t  g i v e  you a  good answer, 

bu t  l e t  m e  say t h a t  c e r t a i n l y  we w i l l  t r y  and provide  more information 

i n  t h e  record  on t h i s  m a t t e r ,  because I am no t  completely f a m i l i a r  wi th  

what i s  happening i n  t h e  u t i l i t y  r e t r o f i t  program. A t  t h i s  p o i n t  i n  

t i m e ,  we a r e  f a m i l i a r  wi th  t he  s e r v i c e s  t h a t  you mention; t h a t  they a r e  

being of fe red .  

We a r e  working now t o  develop a  program under t he  u t i l i t y  

r e t r o f i t  program. C e r t a i n l y  we  would hope t h a t  we  could'  ve ry  ' - c l ea r ty  

enuncia te  t h e  d i f f e r e n c e s  between programs s o  t h a t  t h e r e  w i l ' l  no t  be  

t h a t  p o s s i b i l i t y  t h a t  w i l l  d r i v e  one mechanism out  of t h e  market.  



MS. HOBSON: A l ?  

MR. ALM: The requirements  a r e  t h a t  t h e  u t i l i t i e s  o f f e r  t o  

provide t he se  services. ,  We put t he se  p rov i s ions  i n  t he  n a t i o n a l  energy 

p l an ,  because of a  l a c k  of such information.  To my knowledge, t h e  

u t i l i t i e s  a r e  not--at l e a s t  a s  a  gene ra l  rule--opposed t o  a  l o c a l  

government r o l e .  I would no t  t h i n k  t h a t  t h i s  would i n  any way i n h i b i t  

c r e a t i v e  1.acal programs. In o t h e r  words, I would t h ink  most u t i l i t i e s  

would be de l igh t ed  having a  l o c a l  government take  over  <his  respons i -  

b i l i t y .  

-MR. GRAVES: I t h i n k  t h a t ' s  r i g h t .  This  is  endemic of t h e  

problem. Without Federa l  guidance a t  t h e  l o c a l  l e v e l ,  w e , g e t  t h i s  kind 

of confus ion ,  and t h i s  kind of problem s u r f a c e s  i n  a  number of d i f f e r e n t  

a r e a s .  

MR. HUGHES: We w i l l  t r y  t o  do b e t t e r ,  I guess  is  t h e  answer on 

t h a t  one a l s o .  W e  a p p r e c i a t e  t h e  comment and t h e  ques t ion .  

In  c l o s i n g ,  I want t o  thank t h e  r e sou rce  people who a r e  h e r e  

, s i t t i n g  q u i e t l y .  They a l s o  se rve .  Some of them you have heard from. 

W e  do ve ry  much a p p r e c i a t e  your backup and suppor t .  It g i v e s  t h e  

p a n e l i s t s ,  and m e  too ,  a  l i t t l e  more confidence.  

I would a l s o  l i k e  t o  thank Mary L i e b e r t  of Tina's s t a f f  f o r  h e r  -. 
work i n  p u t t i n g  t oge the r  t he  arrangements here .  Things have gone 

reasonably w e l l ,  and h e r e  they didn ' t  go w e l l ,  i t  was no t  Mary 

Lieber t ' s  doing. 



Thank you a l l ,  and I look forward t o  see ing  a s  many of you a s  

p o s s i b l e  i n  about a month. 

(Whereupon, a t  12 Noon, t h e  meeting was adjourned.) 

ADDENDUM 

The fol lowing ques t i o6s  w e r e  submitted i n  w r i t i n g :  

1. "With t h e  r i s i n g  c o s t s  of u t i l i t i e s , . w h a t  type of p rov i s ions  have 

been made t o  addres's t h e  impact of t h e s e  c o s t s  on persons with 

f i xed  incomes, and on t h e  e l d e r l y ? "  Submitted by P a t r i c e  White, 

Counc.il Member, Arr ington Dixon's Off i c e .  

2. "Does t h e  s t a t e  energy planning program inc lude  emergency planning 

t o  cope wi th  problems such a s  l a s t  winter ' s  e l e c t r i c  power shor t -  

age?" Submitted by Bob Frandsen, FPA/GSA. 

3. "Other than t ax  c r e d i t s  and wea the r i za t i on  programs, what i s  DOE 

p o l i c y  r e l a t e d  t o  ' r e t r o f i t t i n g  e x i s t i n g  b u i l d i n g s  i n  t h e  urban 

community? Sweden, f o r  example, h a s  s t a r t e d  a 10 b i l l i o n  d o l l a r  

program of educa t ion  and implementation f o r  dea l ing  wi th  e x i s t i n g  

bu i ld ings ;  f o r  a count ry  with e i g h t  m i l l i o n  people ,  t h i s  r e p r e s e n t s  

a s i g n i f i c a n t  commitment ." Submitted by Char les  Ince ,  American 

I n s t i t u t e  of Arch i t ec t s .  



APPENDIX 

The f o l l o w i n g  quest ions were submitted p r i o r  t o  t he  p u b l i c  b r i e f i n g .  
The answers were prepared by appropr ia te  DOE prograni o f f i c e s .  

Quest ion #1 

What i s  DOE doing t o  atl;r-act top  m i n o r i t y  s t a f f  t o  hc lp  make (urban) 
po l  i c y  decis ions on a  day-to-day bas is?  

Answer 

The Department i s  doing several t h ings  t o  a t t r a c t  t op  m i n o r i t y  

s t a f f :  

1. The Department has scheduled s t a f f i n g  and.employment e x h i b i t s  

a t  eleven m i n o r i t y  conferences t h i s  year. The purpose o f  the  

e x h i b i t s  i s  t o  i nform m i n o r i t y  communities o f  Departmental 

needs and i n t e r e s t .  

2 .  I n d i v i d u a l  s t a f f  openings are r e g u l a r l y  communicated t o  

m i n o r i t y  organizat ions.  

3. Personnel and EEO o f f i c i a l s  i n i t i a t e  contacts t o  s o l i c i t  

app l i ca t i ons  from h igh  l e v e l  m i n o r i t y  i n d i v i d u a l s .  

4. M i n o r i t y  a p p l i c a t i o n s  from a l l  sources are  r e g u l a r l y  r e f e r r e d  

and c a l l e d  t o  the  a t t e n t i o n  o f  s e l e c t i o n  o f f i c i a l s .  

5. The Department i,s i n  t he  process o f  e s t a b l i s h i n g  m i n o r i t y  

h i r i n g  goals f o r  a l l  i t s  employment a c t i v i t i e s .  

Question #2 

What i n p u t  d i d  the  Department have i n  the  fo rmula t ion  o f  the Admini- 
s t r a t i ' o n ' s  new urban p o l i c y ?  How does t h a t  p o l i c y  complement/supplement 
t he  NEP po l  i c y ?  
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Answer 

The Department of Energy provided to  the Assistant to  the President 

fo r  Domestic Affairs and Policy summaries of exis t ing and.proposed energy 

programs affecting urban areas for  his consideration i n  the development 

of the Urban Message. Because of the pending legis lat ion proposed as a 

part  of the National Energy Act, the Department d i d  not propose any new 

in i t i a t ives  for  inclusion in the Urban ~ e s s a ~ e .  

Although new programs directed primarily a t  the conservation or 

production of energy were not incorporated i n  the Urban Message, many 

of the underlying principles of the message are  supportive of the 

energy policies s e t  for th i n  the ~ a t i o n a l  Energy Plan. 

As, centers .of population and commerce, our Nation' s urban areas 

are  major users of a l l  forms of energy. Consequently, the success of 

any natfonal policy !to conserve ene.rgy depends la,rgely on the actions 

taken by ins.t i tutions,  businesses and consumers located in urban areas. 

Fortunately, the cit ie 's  have many character is t ics  which give them the 

potential t o  become very energy e f f i c i en t  environments i n  which to  l ive  

and work. To real ize th i s  potential ,  however, will require a renewed 

commitment to  maintaining and improving 'the existing physical plant and, 

transportation systems of our c i t i e s .  This objective i s  supported by 

both the President 's  -recent Urban' Message and the National Energy Plan 

proposed l a s t  year. Both would provide a wide range of Federal financial 

Incentives. and other programs directed a t  housing rebabi 1 i t a t ion ,  
+ 

increasing the efficiency of existing urban transportation systems, and 

encouraging urban busi nesses to  modernize and expand. , 

A few examples of programs proposed as a part  of the Urban Message 

which. are 1 i kely t o  he supportive of the. National Energy Plan include: 
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1. increased funding f o r  housing r e h a b i l i t a t i o n  through the  

Department o f '  Housing and Urban Development l.s Sec. 31 2 loan 

program; -.._ 

2. intermodal t r a n s i t  programs t o  complement urban economic 

development; 

3. federa l  grants f o r  l o c a l  p lanning o f  s o l i d  waste resource 

recovery systems; 

4. a new "Soft  Pub l ic  Works" program t o  r e h a b i l i t a t e  and renovate 

publ i c  f a c i  1 i t i e s ;  and 
\ 

5 .  a v a r i e t y  o f  new programs which w i l l  support l o c a l  neighbor- 

hoods and volunteer  organizat ions.  

I n  tu rn ,  some examples o f  programs now contained i n  the  pending 

Nat ional  Energy Act  which w i l l  support t he  ob jec t i ves  o f  t he  Urban 

Message are: 

1 .. a  s i .gni f . icant  expansion o f  the  Federal f i n a n c i a l  assistance 

program t o  r e t r o f i t  the.  homes o f  low-income persons; 

2.. a  v a r i e t y  o f  a d d i t i o n a l  t ax  i ncen t i ves  t o  encourage businesses 

and i n d i v i d u a l s  t o  make investments ' f o r  energy conservat ion 

i n  t h e i r ,  exi .s. t ing p l a n t s  and homes; 

3. a new f i n a n c i a l  assistance program t o  help schools and h o s p i t a l s  

i n  making energy conserving mod i f i ca t i ons  t o  t h e i r  e x i s t i n g  

b.ui 1 dings; and 

4, assis tance t o  l o c a l  governments t o  help them i d e n t i f y  the-con-  

se rva t ion  act ions '  they should take i n  l o c a l  publ i c  bu i l d ings .  



The success of these Federal energy and urban programs depends 

largely on the actions of individuals, businesses, and State and local 
I 

governments. An essential  f i r s t  step i s  improved awareness among a l l  

those concerned of the importance of energy to  community development I 

and rehabi l i ta t ion.  How e f f i c i en t ly  energy i s  used, as well as the type 1 
of energy upon which. communities rely,  may well be as important to  the 

future of th.e c i t ies .  as  any other single factor.  The De.partment of 

Energy intends to  continue t o  expand i . ts  e f fo r t  to  build t h i s  awareness 

and will be working w i t h  other Federal departments and agencies to  ensure 

tha t  energy programs are  coordi,nated w i . t h  those proposed i n  the Urban 

Message. 

Question #3 

For 30 years, our national policy has. been to  improve the economi.~ s tatus  
of th.e urban poor. Now they are  being asked to  sacr i f ice  on behalf of 
the National Energy Policy. How do you explain thi.s inconsistency? 

Answer 

A number of provisions in the National .Energy Plan (:NEP) as proposed 

by the Presjdent l a s t  year were designed specif ical ly  to  a s s i s t  ,ow-income 

persons i n  conserving energy and to ensure tha t  the e f fec ts  of r is ing-  

energy costs of the poor were minimized. For example, i t  was proposed tha t  

the crude o i l  equalization tax be rebated to  individua1s.through reduced 

income taxes and d i rec t  payments which, on average, would r e su l t  i n  an '  

increase in the disposable income of low-income persons. Homeowners re- 

lying on fuel o i l  for  space heating would be e l ig ib le  fo r  additional 

rebates. The National Energy Act (NEA) would a1 so s ignif icant ly increase 

the existing weatherization grant program fo r  low-income persons and 



he lp  assure t h a t  supp l ies  o f  na tu ra l  gas cont inue t o  be a v a i l a b l e  a t  

reasonable cos ts  f o r  r e s i d e n t i a l  consumers. The n e t  e f f e c t  o f  the  NEA 
- - - 

on the household income o f  low and moderate income f a m i l i e s  would be 

p o s i t i v e  compared t o  the  e f f e c t s  o f  no . f u r t h e r  l e g i s l a t i o n .  S p e c i f i c a l l y ,  

i t  was est imated thit fami . l ies  Wi th  annual incomes o f  l e s s  than $6000 

would have enjoyed an increase i n  d isposable income o f  approximately 

$200 per  year  i f  the  NEP, as proposed, were enacted. 

Although some changes cont inue t o  be,made i n  the  o r i g i n a l  proposal,  

we be l i eve  t h a t  t he  u l t i m a t e  impact o f  the  l e g i s l a t i o n ,  on the  poor i s  

l i k e l y  t o  be minimal. O f  course, c e r t a i n  s a c r i f i c e s  must be a p a r t  o f  

any e f f e c t i v e  na t i ona l  energy ,pol i c y .  Nevertheless, i t  i s  ou r  o b j e c t i v e  

t o  ensure t h a t  these s a . c r i f i c e s  are  shared f a i r l y  among a l l  energy users, 

w i t h  spec ia l  regard t o  minimi.zing adverse impacts upon those w i t h  low 

incomes, p a r t i c u l a r l y  t he  e l d e r l y  and the. handicapped. 

Quest ion #4 

How i s  DOE working w i t h  o the r  Federal and Sta te  agencies which have 
urban s p e c i f i c  programs t o  ensure energy problems are  addressed? How 
i s  DOE coo rd ina t i ng  i t s  programs w i t h  o the r  government agencies which 
have urban p o l i c i e s  and programs w i t h  major energy cons idera t ions? 

Answer 

The Department o f  Energy (DOE) begins i t s  work w i t h  o the r  Federal 

agencies th.rough a w r i t t e n  agreement which es tab l i shes  bas ic  po l i - cy  and 

gu ide l i nes  and a mechanism f o r c o o r d i n a t i n g  cooperat ive a c t i v i t i e s .  This  

agreement i s  known as a Memorandum o f  Understanding. DOE has such 

agreements w i t h  most major Departments and Agencies which impact t he  DOE 

programs. 



A p e r t i n e n t  example o f  such cooperat ion 0n .a  program w i t h  major 

impact on urban areas i s  t t ie  Weatherizat ion Program, a j o i n t  e f f o r t  

o f  the Department o f  Energy, the  Community Services Admin is t ra t ion  

and the Department o f  Labor. 

Another example i s  the  s t a t u t o r y ,  responsi b i  1 i ty  shared by DOE and 

HUD f o r  the  promulgat ion and enforcement o f  energy conservat ion standards 

f o r  new b u i l d i n g s  ( T i t l e  111, Energy Conservation and Product ion Act) .  

Thi s program i s designed. t o  es tab l  i sh m i  nimum energy performance 

standards f o r  a l l  c lasses o f  const ruc t ion .  DOE i s  responsib le f o r  t he  

development and promulgat ion o f  t he  standards.and has entered i n t o  an 

interagency agreement w i t h  HUD's O f f i c e  o f  P o l i c y  Development and Re- 

search t o  a s s i s t  i n  t h i s  e f f o r t .  HUD's O f f i c e  o f  Neighborhoods, 

Voluntary Associat ions and Consumer P ro tec t i on  i s  responsib le f o r  

implementa,tion o f  the  standards. The respect ive  s t a f f  from DOE and 

HUD meet on a weekly bas is  and have developed an in teg ra ted  implementation 

work p lan  t h a t  f u l l y  u t i l i z e s  e x i s t i n g  DOE p ro jec ts .  DOE a l s o  administers 

the  State Energy Conservation Program, an element o f  which r e l a t e s  t o  

energy standards f o r  new bu i ld ings ,  i.e., thermal e f f i c i e n c y  standards 

and l i g h t i n g  requirements. 

Even such Departments and agencies as the  Treasury, VA and FHA have 

d i r e c t  impacts on urban areas by keeping the  commercial mortgage markets 

ab reas t -a f  the  l a t e s t  acceptable energy e f f i c i e n t  home cons t ruc t i on  

prac t ices .  

Cooperation w i t h  Sta te  agencies i.s secured through the  S ta te  Energy 

Offices, which have been p a r t i a l l y  funded by DOE. DOE. 1ogk.s t o  these 

of f ices f o r  i nformatIon regarding State. and 1 ocal e.nergy ne.eds a s  we1 1 



as  a conduit f o r  po l ic ies  and programs. The major i ty .of  o ther  major 

Federal agencies have S ta te  o f f ices  through which per t inent  cooperative 

programs a r e  di rected.  

Question #5 

What i s  being done t o  build the urban (ci ty/county) government's capacity 
t o  address our energy problems? 

I 

What has DOE done to  'stimulate the  establishment o f  cdmmunity energy 
planning commi t t ees - - i  .e . ,  committees of 1 ocal c i t i z ens  , government 
o,ff icial  s ,  business representatives,  academic people, e tc . ,  who work 
to  p u t  together an energy plan fo r  a given community designed t o  meet 
the c i t y  o r  town's energy needs via conservation, renewable resources, 
and other  t a c t i c s ?  

Answer 

In order t o  increase' the capacity of urban governments t o  address 

energy problems, the DOE has increased comuni ca t i  on capabi 1 i t i  e s  w i t h  

local governments and inaugurated programs of d i r ec t  ass is tance t o  them. 

An o f f i c e  of City/County'Relations has been estab1,ished within the 

Intergovernmental Relations Division t o  increase the effect iveness  of 

communications between DOE and local governments and, a t  the di rect ion 

of the secretary ,  a Local Energy Pol icy  Advisory Committee i s  being 

formed of members from c i t y  and county governments t o  provide a more 

d i r e c t  and meaningful communication of urban energy problems t o  the  

Secretary. In addit ion,  DOE i s  now considering ' d r a f t  l eg i s la t ion  f o r  a 

S ta te ,  Energy Management and Planning Program which would encourage 

s t a t e s  t o  involve local government i n  energy planning . a c t i v i t i e s  and 

would allow f o r  some s t a t e  funding of such e f fo r t s .  



One e x i s t i n g  e f f o r t  i n  a s s i s t i n g  communities i s  i n  the  development 

and a p p l i c a t i o n  o f  a methodology fo r  Comprehensive Community Planning f o r  

energy management and conservat ion.  Ten t o  f i f t e e n  communities w i l l  be 

se lec ted  i n  1978 t o  demonstrate Comprehensive Community Energy Management 

Planning techniques. The demonstrations a re  in tended t o  address some o f  

t he  needs ra i sed  by i nc reas ing  l o c a l  i n t e r e s t  i n  energy management and 

t o  promote more ,extensive use o f  energy management i n  l o c a l  p lann ing  l 
and dec i s ion  making. Bqcause experience w i t h  energy management i s  r e l a t i v e l y  

1 i m i  ted, t he  demonstrat ion w i l l  exp lo re  a1 t e r n a t i v e  i n s t i t u t i o n a l  

arrangements f o r  p lann ing  and imp1 ementing energy programs. The 

demonstrations w i l l  a l s o  prov ide  t e s t s  o f  t he  methods and procedures 

f o r  Comprehensive Community Energy Management Planning p rev ious l y  

developed w i t h i n  the  community systems program and w i l l  p rov ide  f o r  I 
updat ing and m o d i f i c a t i o n  o f  t he  methodology. A key element i n  t h i s  

methodology i s  the  establ ishment  o f  an o rgan iza t i on  a t  the  l o c a l  l e v e l  

t o  de f i ne  energy ob jec t i ves ,  i n i t i a l  issues and ac to rs  who w i l l  conduct 

and/or mon i to r  t he  development o f  the  a c t i o n  plans. I n  add i t i on ,  we 

have prov ided assjs tance t o  f i  ve commurii t i e s  : Hobbs, New Mexico; 

C l  arksburg, West V i r g i n i a ;  A laska 's  new Sta te  Capi to1  ; Mercer County, 

North Dakota; and the  City o f  A t l a n t i c  City, New Jersey, i n  the  development 

o f  energy plans. A l l  o f  these p lans have inc luded community i npu t .  

Quest ion #6 

I s  DOE contemplat ing making Federal funds a v a i l a b l e  t o  c i t i e s  and towns 
I 
I 

t o  undertake energy p lann ing  programs us ing  a format s i m i l a r  t o  t h a t  now 
employed by Sta te  Energy O f f i c e s  under the auspices o f  t he  Energy P o l i c y  
and Conservation and the  Energy Conservation and Product ion Acts--i.e., 



providing planning funds t o  communities t o  prepare community energy plans 
t h a t  meet minimum standard c r i t e r i a  s e t  by the Federal government (e.g.,  . 

5 percent energy use reduction o r  5 percent re l iance on a l t e rna t i ve  energy 
systems) plus whatever other  goals a r e  s e t  by the  local governments 
themsel ves? 

Answer 

The Department of Energy does not now have, nor a r e  there any 

immediate plans t o  seek, author i ty  t o  provide general f inancial  ass is tance 

d i r ec t l y  t o  c i t i e s  and towns f o r  energy planning programs. However, there 

a re  a number of programs which DOE i s  implementing o r  has proposed which 

would provide f inancial  ass is tance t o  local governments fo r  the demon- 

s t r a t i on  of selected conservation e f fo r t s .  In addit ion,  DOE i s  undertaking 

a review of the ro l e  of local governments i n  achieving national energy 

objectives and of the effect iveness  of various ex i s t ing  o r  proposed Federal 

programs supporting such ac t i v i t y .  The Department is current ly  in the 

process of se lect ing ten t o  f i f t e en  communities t o  prepare a Comprehensive 

Community Energy Management program. Each award made will  cover t w o  

areas of a c t i v i t y .  The f i r s t  is the  development of an organizational 

arrangement f o r  undertaking a Comprehensive Community Energy Management 

Plan process in the  community. The CCEMP wil l  require serious local 

commitment, involving the  local decision makers, mayors, county executives 

and council members, department heads, representatives of the energy 

community, and the par t ic ipat ion of local i n t e r e s t  groups and the public. 

The second 'effor t  i s  t o  t e s t ,  evaluate and improve energy planning 

methodologies. The methodology developed under contract  t o  DOE w i  11 be 

provided t o  the  local governments as  a s t a r t i n g  point. Each community 



w i l l  develop goals, o b j e c t i v e s  and p o l i c i e s ,  eva lua te  a1 t e r n a t i v e  energy 

conservat ion op t ions  and adopt an a c t i o n  p lan  which w i l l  represent  a 

coordinated appl i c a t i  on o f  energy techno1 ogy and energy conservat ion i n  

a framework of economic, environmental and community development 

considerat ions.  

Under the  proposed Nat ional  Energy Act, DOE w i  11 prov ide  l o c a l  

governments w i t h  f i n a n c i a l  ass is tance t o  i d e n t i f y  appropr ia te  conser- 

v a t i o n  measures i n  l o c a l  government bu i l d ings ,  i n  a d d i t i o n  t o  f i n a n c i a l  

ass is tance f o r  r e t r o f i t t i n g  pub1 i c  and n d n - p r o f i  t schools and hosp i ta l s .  

Contacts: Jack Daly 
O f f  i c e  o f  Intergovernmental A f f a i r s  
U.S. Department o f  Energy 
Room 86-061 
Was h i  ngton , DC 20585 

, Tel :  (202) 252-5660 

George J. Keto 
O f f i c e  o f  Intergovernmental A f f a i r s  
U.S. Department o f  Energy 
Room 86-045 
Washington, DC 20585' 
Tel:  (202) 252-5632 

Gerald Le i  ghton 
D i v i s i o n  o f  Bui 1 d ings and Community Systems 
U.S. Department o f  Energy 
Room 2251 

. Washington, DC 20545 
Tel : (202) 376-4714 

Aubrey Evans , .  

Department o f  Housing and urban Development 
Room 4204 
Was h i  ngton , DC 2041 0 
Tel :  (202) 755-5597 



Quest ion #7 

Heal t h y  urban areas can grow from the  stake t h a t  small business and 
small i nven to rs  have,in t h e i r  l o c a l  area. What i s  DOE doing t o  p r o t e c t  
small business and small i nven to rs  from being gobbled up by l a r g e  energy 
companies who have no dependence on n u r t u r i n g  urban communities? 

Answer 

The Department o f  Energy i s  a t tempt ing  t o  p rov ide  the  support and 
I 

t he  cond i t i ons  which help make i t  poss ib le  f o r  sniall businesses and small 

inventors  t o  su rv i ve  and f l o u r i s h  i n  a  compet i t i ve  environment. 

Under the  Energy-Related Invent ions  Program we a re  p rov id ing  grants 

t o  i n d i v i d u a l s  and small businesses w i t h  promis ing invent ions .  These 

grants he1 p move the i nven t i on  Coward commercial i z a t i o n .  

Some inven t i ons  a re  s t i l l  i n '  t he  app l i ed  research stages; i n  o the r  

cases i nven to rs  need assis tance i n  market surveys o r  w r i t i n g  business 

plans. We prov ide  he lp  i n  both s i t u a t i o n s .  For example, we have an 

.Interagency Agreement w i t h  the Small Business Admin is t ra t ion  t h a t  prov ides 

f o r  the Nat ional  Bureau o f  Standards t o  evaluate the  techn ica l  v a l i d i t y  

o f  i nven t i ons  i n  support o f  an i n v e n t o r ' s  a p p l i c a t i o n  f o r  a  l oan  from 

I the Small Business Admin is t ra t ion .  The agreement a l s o  prov ides f o r  

r e f e r r a l s  from DOE t o  SBA. i n  cases where a  small business recommended 

under the  program needs c a p i t a l  i n  order  t o  produce and market t he  

energy-re lated invent ion .  This  f a l l  we w i l l  be pub l i sh ing  a  Small 

Business and Inventors Handbook t h a t  w i l l  be a  d o - i t - y o u r s e l f  gu ide l i ne  

f o r  t a k i n g  a new energy-re lated idea through development, business 

planning, .and implementation. 



The Appropriate Technology Program established by Public Law 95-39 

has had a very successful p i l o t  program on the West Coast. This small 

grant program i s  t o  provide a coordinated and expanded e f f o r t  f o r  the  

development and demonstration of energy-related systems appropriate t o  

the  needs of local communities and the  enhancement of community s e l f -  

re1 iance through the use of avai lab1 e resources. The program encourages 

the conservation of non-renewable resources and the use of renewable. 

resources and ex i s t ing  technologies applied t o  novel uses. 

Add3 t ional  p i l o t  programs a r e  planned f o r  the Northeast and Midwest 

U.S. t h i s  f i s ca l  year with program expansion scheduled f o r  Fiscal 

-Year 1979. i 

Both the Energy-Related Inventions and the Appropriate Technology 

Programs a r e  r e l a t i ve ly  new and provide grants throughout the  nation 
C 

t o  support individual e f f o r t s  t o  help solve our energy problem. The 

Office of Procurement Business Affai rs  under t he .  Director of Pro- 

curement a s s i s t s  small companies in  doing business d i r ec t l y  w i t h  the 

Department and more par t i cu la r ly  w i t h  our technical programs through 

research, development and demonstration contracts .  

Contact: Bart McGarry 
Office of Education, Business and 

Labor Affai rs  
U.S. Department of Energy 
Room 8H-089 
Washington, DC 20585 
Tel: (202) 252-6350 



Quest ion #8 

During the March hearings o f  the J o i n t  Economic Committee's Subcommittee 
on Energy, DOE confessed t h a t  t he re  was no i n p u t  f rom DOL i n t o  the  Nat ional  
Energy Plan. Witnesses f rom DOE and DOL f u r t h e r  admi t t e d  t h a t  no i n t e g r a t e d  
employment energy impact ana lys i s  mechanism on d i f f e r e n t  energy sources 
e x i s t e d  then, nor  does i t  e x i s t  now. Why? Witnesses f u r t h e r  admit ted 
t h a t  the  conservat ion and s o l a r  fami 1 i e s  o f  energy technologies--unl  i ke 
o ther  sources o f  energy--could c rea te  jobs  i n  urban s e t t i n g s  and 
p a r t i c u l a r l y  i n  c r i s i s  c i t i e s  where the hard core unemployment problems 
e x i s t .  

During those hearings i n  March, 1978, ' secre tary  Schlesinger s a i d  t h a t  
developing energy employment impact a n a l y s i s - - p a r t i c u l a r l y  o f  conservat ion 
and smal l -scale appropr ia te  energy technologies vs. t r a d i t i o n a l  b i g  
energy employment impact--would be one o f  DOE's top  p r i o r i t i e s .  

- What has DOE done s ince March t o  implement t h i s  p r i o r i t y ?  

- What i s  DOE's p lan  a f t e r  t h i s  b r i e f i n g  on employment impact 
ana lys i s  and what resources a re  committed t o  having EIA's  t h i s  
year?  

- What data sources w i l l  be used t o  1 i n k  DOE's EIAs t o  hard i n n e r  
c i t y  unemployment data? 

Answer 

The assessment o f  t he  impacts o f  energy developments on employment 

i s  one o f  t h e  major concerns o f  the Department o f  Energy. The major 

r e s p o n s i b i l i t y  f o r  making such assessments r e s t s  w i t h  the Energy 

In fo rmat ion  Admin is t ra t ion ,  and the  Ass i s tan t  Secretary f o r  P o l i c y  and 

Eva1 uat ion ,  b u t  the  Regional Assessment Program under the  Ass i s tan t  

Secretary f o r  Environment, and the  O f f i c e  o f  Education, Business and 

Labor A f f a i r s  under the  Ass i s tan t  ~ e ' c r e t a r ~  f o r  Intergovernmental and 

I n s t i t u t i o n a l  Relat ions,  as w e l l  as a l l  o rgan iza t i ona l  components engaged 

i n  implementing energy p r o j e c t s  have some r e s p o n s i b i l i t y  f o r  assessing 

employment impacts. 



I n i t i a l  l y ,  employment impact assessment focused on aggregate 

employment t o  assess the  impact o f  energy development and p o l i c y  proposals 

on the economy as a whole s ince these impacts cou ld  be assessed us ing 

data and a n a l y t i c  methods a l ready  ava i l ab le .  A n a l y t i c a l  t o o l s  a re  being 

developed t o  analyze employment impacts on p a r t i c u l a r  sectors and groups 

o f  t he  economy. DOE c u r r e n t l y  has an i n t e r i n d u s t r y  model which analyzes 

t h e  impacts o f  energy developments on 4 7 0  occupat ions i n  each o f  129 

i n d u s t r i a l  sectors.  Work i s  c u r r e n t l y  i n  progress under an in teragency 

agreement w i t h  the  Bureau o f  Labor S t a t i s t i c s  t o  expand the  c a p a b i l i t y  

o f  t h i s  model t o  deal w i t h  the  energy sec to r  of t he  economy. DOE a l s o  

has several models t o  analyze the  impacts o f  energy developments on a 

reg iona l  bas is  and a model which w i l l  analyze the  economic impacts o f  

energy developments on s p e c i f i c  socio-economic and demographic groups. 

I n  add i t i on ,  DOE i s  s tudy ing  the f e a s i b i l i t y  o f  models which can be used 

t o  assess economic impacts a t  t-he urban o r  SMSA (Standard Me t ropo l i t an  

S t a t i s t i c a l  Area) l e v e l  w i t h  a view toward f i n a n c i n g  t h e i r  development. 

DOE i s  a l s o  a t tempt ing  t o  develop and improve the  data feeding i n t o  these 

models, e s p e c i a l l y  concerning the  types and numbers o f  the  persons 

employed i n  the  var ious  energy sectors.  

Assessment o f  t he  impacts o f  energy developments,on specific areas 

and demographic groups pose very d i  f f i c u l - t  a n a l y t i c  problems. Quest ions 

concerning the  impact o f  s p e c i f i c  conservat ion proposals and/or the 
- 

s e l e c t i o n  o f  one o f  several  a l t e r n a t i v e  energy supply sources f o r  
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p a r t i c u l a r  areas r e q u i r e  in fo rmat ion  t h a t  i s  d i f f i c u l t  t o  spec i f y  and 

o b t a i n  w i t h  s u f f i c i e n t  d e t a i l  and r e l i a b i l i t y .  For  example, comparative 

ana lys i s  of t he  employment impact of a  so la r -conserva t ion  i n i t i a t i v e  

and a  nuc lear  o r  o the r  p lan  depends'on the  s p e c i f i c a t i o n  o f  techno log ica l  

c h a r a c t e r i s t i c s  t h a t  a r e  q u i t e  o f t e n  very s i t e - s p e c i f i c .  S i m i l a r l y ,  

quest ions i n v o l v i n g  p a r t i c u l a r  geographic areas o r  demographic groups 

r e q u i r e  s p e c i f i c  i n fo rma t ion  about the a f f e c t e d  group which may n o t  

e x i s t  .' 
Case s tud ies  are a l so  being pursued. For example, DOE i s  p a r t i c i -  

p a t i n g  i n  t he  funding o f  the  Counci l  on Economic P r i o r i t i e s  p r o j e c t  

comparing the  impacts o f  conservat i .on/solar energy investments w i t h  . 
f o s s i l  f ue l / nuc lea r  energy investments on Long Is land.  Other case 

study p r o j e c t s  a re  under development i n  DOE. 

A t  t he  request  o f  t he  O f f i c e  o f  Conservation and s o l a r  App l ica t ions ,  

DOE i s  developing an assessment o f  the  jobs impact o f  the  n a t i o n a l  

goal o f  having s o l a r  i n s t a l l a t i o n s  on 2.5 m i l l i o n  homes by 1985. The 

O f f i c e  o f  t he  Ass i s tan t  Secretary fdr Conservation and So lar  App l i ca t i ons  

i s  a l s o  examin-ing the  employment impact o f  auto f u e l  economy standards, 

i n d u s t r i a ' l  e f f i c i e n c y  improvements, and r e t r o f i t t i n g  90% o f  e x i s t i n g  

r e s i  dences . 

Quest ion #9 

What s p e c i f i c  mechanisms, i f  any, does DOE use t o  assess the p o t e n t i a l  
employment e f f e c t s  o f  the  var ious long-  and shor t - term conservat ion and 
supply s t r a t e g i e s  i t  has under cons idera t ion? 



- How a re  these e f f e c t s  taken i n t o  account by DOE i n  dec id ing  
which o f  these s t r a t e g i e s  t o  pursue? 

- On what bas is  does DOE know, i f  i t  does, the  shor t - ,  middle-, 
and long-term employment impacts between a supply s t ra tegy  which 
places g rea te r  emphasis on the  development o f  decent ra l i zed  
so la r ,  on the  one hand, as opposed t o  c e n t r a l i z e d  nuc lear  and/or 
f o s s i l  f u e l  power generat ion on the  o ther  hand? 

- I f  DOE has no r e l i a b l e  bas i s  t o  make such an assessment, what 
s p e c i f i c  steps i s  the  agency t a k i n g  t o  remedy t h i s  de f i c i ency?  

Answer 

The assessment o f  t he  employment impacts o f  energy conservat ion and 

supply s t r a t e g i e s  requ i res  i n fo rma t ion  and a n a l y t i c  t o o l s  t h a t  a re  q u i t e  

d i f f e r e n t  from those used t o  analyze the  impacts o f  o t h e r  types o f  

energy developments a f f e c t i n g  the economy as a whole. The impacts o f  

conservat ion and supply s t r a t e g i e s  depend on the  s p e c i f i c  cond i t i ons  

o f  t h e  geographical areas i n  which they would be implemented. Indeed, 

the  s p e c i f i c  d e t a i l s  o f  conservat ion and supply s t r a t e g i e s  a re  c r i t i c a l l y  

dependent on l o c a l  cond i t ions .  I n  add i t i on ,  techno log ica l  i nnova t i on  

i n  both renewable and non-renewable energies makes the  b u i l d i n g  o f  

energy employment models d i f f i c u l t .  Each new development changes the  

techno log ica l  c o n f i g u r a t i o n  o f  the  energy system under cons idera t ion  and 

the re fo re  changes the impact. on employment. As a resu1,t o f  these fac to rs ,  

i t  i s  usefu l  t o  per form employment impact assessments on a case-by-case 

basis .  For  example, employment impact assessments o f  home s o l a r  

i n s t a l l a t i o n s  a re  being developed. DOE i s  c u r r e n t l y  working on the  

development o f  ' f u r t h e r  case s tud ies  o f  t h i s  type and i s  suppor t ing  

p r o j e c t s  a l ready  under way. Over t ime, case s tud ies  o f  conservat ion and 



general ana ly t ic  approach t o  the assessment of the employment impacts 

of these types of energy developments. 

DOE has already undertaken t o  assess the impacts of conservation 

and a l t e rna t i ve  energy supply sources on an aggregate basis. Because 

of the l imi ta t ions  noted above, such assessments have been confined 

t o  analyzing the e f f e c t s  on conservation programs o r  new energy sources 

on the economy a s  a whole. For example, the analysis  of t he  NatSonal 

Energy Plan included data on the e f f e c t s  of conservation programs on 

business investment and on the level of U.S. petroleum imports. DOE 

wil l  continue t o  perform t h i s  type of employment impact assessment 

along w i t h  the more deta i led case-by-case assessments already noted. 

DOE inheri ted i n t e r e s t  i n  many socio-economic assessment models and 

i s  presently attempting t o  in tegrate  some of these in order t o  produce 

more sophist icated data.  For example, an e f f o r t  i s  underway to  1 ink 

models which a re  avai lable  a t  the Ba t te l l e  Pacif ic  Northwest Laboratories, 

Oak Ridge and Brookhaven National Laboratories so t h a t  secondary employment 

impacts can be assessed f o r  various policy options. The Department i s  

a l so  considering funding addit ional  work a t  the  Lawrence Livermore 

Laboratory i n  Berkeley, California which, although directed toward the 

conservation potential  of mandatory building and appliance standards, 

has come t o  posi t ive  conclusions concerning the employment impacts 

of conservation. 



Quest ion #10 

Under the  P res iden t ' s  proposed Urban A id  Program, $400 m i l  l i o n  are  
being advocated f o r  j o h  t r a i n i n g  subsid ies w i t h  the hope o f  p r o v i d i n g  
100,000 "hard-core unemployed" c i t i z e n s  on-the-job t r a i n i n g .  Has DOE 
considered what measures i t  w i l l  undertake t o  spur the  energy organi -  
za t ions  i n t o  p r o v i d i n g  on- the- job t r a i n i n g  programs i n  energy r e l a t e d  
f i e l d s ,  and, i f  so, what guarantees can the  Department make t o  assure 
t h a t  the s k i l l s  Jearned w i l l  be app l i cab le  i n  t he  open employment 
market? 

Answer 

The pending Nat iona l  Energy Act  (NEA) i s  expected t o  spur the  p u b l i c  

and p r i v a t e  sec tors  t o  expand s i g n i f i c a n t l y  energy-re lated investments 

and employment, p a r t i c u l a r l y  i n  the  area o f  energy conservat ion. 

Spec i f i ca l  l y ,  a d d i t i o n a l  t a x  incent ives ,  Federal g ran ts  and var ious  

regu la to ry  requirements contained i n  the NEA are  designed t o  encourage 

increased conservat ion investments i n  e x i s t i n g  r e s i d e n t i a l  and commercial 

b u i l d i n g s  and i n d u s t r i a l  p lan ts .  Such investments w i l l  c rea te  new jobs 

i n  the  p r i v a t e  sec tor  and many o f  these jobs w i l l  be l oca ted  i n  urban 

areas, which have the  preponderance o f  e x i s t i n g  b u i  1  dings and i n d u s t r i e s .  

To ensure the adequacy o f  t r a i n e d  manpower t o  implement the NEA and 

o the r  conservat ion programs, DOE i s  working w i t h  States and a  number o f  

o t h e r  Federal agencies. For example, under the  Labor Department's CETA 

program, para-professional  s  are t r a i n e d  t o  conduct energy aud i t s .  These 

s k i 1  1s cou ld  be u t i l i z e d  under the  NEA' s  Schools and Hosp i ta l s  Program, 

as w e l l  as the  r e t r o f i t  programs d i r e c t e d  a t  o t h e r  commercial and 

r e s i d e n t i a l  bu i l d ings ,  such as the  Res ident ia l  Energy conservat ion Source. 

I n  another area, t he  Department o f  Energy' s  Weather izat ion Program 

f o r  1  ow-i ncome homeowners, p a r t i c u l a r l y  the e l d e r l y  and handicapped, 

uses l a b o r  funded under the  Comprehensive Employment and T r a i n i n g  Act  

(CETA) , i n c l  ud i  ng many "hard-core unemployed. " 



Quest ion #11 

What has DOE done t o  encourage the  development o f  l abo r - i n tens i ve  a l t e r -  
n a t i v e  ene.rgy businesses i .n  i n n e r  c i t y  areas t o  a s s i s t  i n  r e s o l v i n g  some 
unemployment problems? What i s  DOE'S p o s i t i o n  on t h e  Humphrey-Hawkins 
b i l l  i n s o f a r  as p rov id ing .  p u b l i c  se rv i ce  jobs-  i n  the  f i e l d s  o f  s o l a r  
technicians-,  w ind-mi l l  mechanics, and weather iza t ion  exper ts?  Why i s n ' t  
DOE developing programs around the  employment and economic development 
p o t e n t i a l  o f  low cos t  so la r ,  passive and o the r  appropr ia te  technologies? 

Answer 

As described i n  the  response t o  quest ion H10, the  NEA would prov ide  

a wide range o f  i ncen t i ves  f o r  increased investments i n  conservat ion 

and renewable energy resources. Such investments, p a r t i c u l a r l y  the  

r e t r o f i t . o f  e x i s t i n g  bui l .d ings,  w i l l  encourage the expansion o f  l abo r -  

i n t e n s i v e  businesses i n  urban. areas. Although the Department o f  Energy 

i s  n o t  independently undertak ing programs designed t o  t r a i n  dr prov ide  

jobs  f o r ,  the  urban unemployed,. i t  w i  11 be working w i t h  o the r  departments . , 

and agencies t o  urge t h a t  energy concerns be i n t e g r a t e d  w i t h  e x i s t i n g  

o r  proposed employment and p u b l i c  works programs. This type o f  i n t e r -  

agency coo rd ina t i on  has a l ready  proven t o  be e f f e c t i v e  under the  
I 

Weatherizat ion Program f o r  low-income persons. 

I n  another area, DOE i s  c u r r e n t l y  d iscuss ing  w i t h  the  Department o f  

Labor and the  Community Services Admin is t ra t ion  the  f e a s i b i l i t y  o f  e s t a b l i s h -  

i n g  a p i l o t  program t o  combine t r a i n i n g  and j o b  c r e a t i o n  programs with 

energy assis tance programs. Unemployed workers e l i g i b l e  under the  

Comprehensive Employment and T ra in ing  Act  (CETA) would be t r a i n e d  i n  

s k i l l s  needed t o  i n s t a l l  s o l a r  systems on the  homes o f  low-income and 



e l d e r l y  persons. I n  connect ion w i t h  these discussions, DOE i s  

a c t i v e l y  i.nvest.i,gating means. o f  assur ing  t h a t  s k i l l s  taught  r e l a t e d  

t o  t h e  s o l a r  space and water heat ing  system design, cons t ruc t ion ,  and 

i n s t a l l a t i o n  w i l l  be t rans fe rab le  t o  o t h e r  e f f o r t s .  

We have a l s o  determined t h a t  HUD subsid ized loans f o r  housing 

r e h a b i l i t a t i o n ,  prov ided through c h i e f  e lec ted  o f f i c i a l s  o f  c i t i e s  

and count ies,  are app l i cab le  f o r  s o l a r  r e t r o f i t  purposes. This  means 

tha t ,  once t r a i n i n g  and CETA-subsidized jobs i n  the  s o l a r  area have been 
\ 

completed, workers could hopefu l l y  go on t o  e s t a b l i s h  o r  f i n d  jobs i n  

s o l a r - r e l a t e d  businesses. 

Quest ion #12 

Has there  been any e f f o r t  by the  Department o f  Energy t o  coordinate plans 
w i t h  o the r  agencies t o  p u t  unemployed youth  t o  work du r ing  the  summer 
months i n  energy conservat ion programs? 

Answer 

DOE i s  working t o  coord ina te  energy employment o p p q r t u n i t i e s  w i t h  

o t h e r  agencies. .Such programs inc lude  a j o i n t  HUD-Department o f  Labor 

p i l o t  program t o  renovate p u b l i c  housing by employing 16-19 year  o l d  

youths i n  10 p i l o t  s i t e s  across the country. 

I n  add i t i on ,  DOE has discussed w i t h  ACTION and the  Department o f  

Labor the  p o s s i b i l i t y  o f  us ing  unemployed youth  i n  the  Weatherizatfon 

Program, which c u r r e n t l y  uses Comprehensive Employment and T r a i n i n g  

Ac t  (CETA) labor .  



Quest ion  #13 

How does the  ope ra t i on  o f  DOE'S weather iza t ion  program f o r  1 ow-i ncome 
persons ensure t h a t  a1 1 necessary housing r e h a b i l i t a t i o n  work, i n c l u d i n g  
burner o r  furnace repa i r s ,  w i l l  be concu r ren t l y  performed, together  
w i t h  t h e i r  wea the r i za t i on  a c t i v i t i e s ?  

Answer 

The weather iza t ion  ass is tance program i s  in tended.  t o  reduce energy 

consumed i n  t h e  dwe l l i ngs  o f  low-income persons, thus reduc ing  the  f u e l  

b i l l s  o f  persons l e a s t  ab le  t o  a f f o r d  t he  i nc reas ing  cos ts  o f  energy 

and a l s o  he lp ing  t o  conserve the  n a t i o n ' s  resources. The weather iza t ion  

program i s  n o t  a r e h a b i l i t a t i o n  'program, as t h a t  term i s  c.ommonly 

understood. However, cons i s ten t  w i t h  t he  c o r r e c t i v e  ac t i ons  a l lowed 

by the  Energy Conservat ion and Product ion Act, i t  may be t h a t  some 
-. 

r e h a b i l i t a t i o n  i s  achieved through i n s u l a t i n g ,  caul  k ing,  pa tch ing  

and weathers t r ipp ing .  Moreover, subgrantees under the  program may 

'choose t o  u t i l i z e  funds a v a i l a b l e  under o t h e r  programs . to supplement t he  

weather iza t ion  work. Th is  dec i s i on  would be made on a case-by-case 

basis.  No s t a t u t o r y  a u t h o r i t y  p r e s e n t l y  e x i s t s  coo rd ina t i ng  the  weather i  - 

z a t i o n  program w i t h  o t h e r  more general r e h a b i l i t a t i o n  programs. F i n a l l y ,  

under t he  present  w e a t h e r i z a t i o n  program, burner  and furnace r e p a i r s  

a re  n o t  al lowed. However, mechanical equipment, n o t  exceeding the  

va lue of $50 pe r  d w e l l i n g  u n i t ,  may be i n s t a l l e d .  Mechanical equipment 
* .  

i n c l  udes such devices as f l  ue dampers, c l o c k  thermos.tats , f i  1 t e r s  

and replacement switches. 



Quest ion 

S p e c i f i c a l l y ,  what funds w i l l  be a v a i l a b l e  t o  per form such r e h a b i l i t a t i o n  
work? 

Answer 

No funds a re  a v a i l a b l e  f o r  r e h a b i l i t a t i o n  work. 

Quest ion 

What a re  the  s p e c i f i c  d o l l a r  l i m i t s  on us ing  weather iza t ion  funds f o r  
t h i s  purpose i n  regards t o  an i n d i v i d u a l  residence? 

Answer 

No funds may be used f o r  t h i s  purpose on i n d i v i d u a l  residences. - 

Quest ion 

How w i l l  i t  be assured t h a t  DOE'S weather iza t ion  program w i l l  adequately 
reach the urban r e n t a l  market, p a r t i c u l a r l y  1 ow-i ncome apartments? 

Answer 

The s t a t u t e  requ i res  t h a t :  ( i )  the  b e n e f i t s  o f  weather iza t ion  

. ass is tance i n  connect ion w i t h  leased d w e l l i n g  u n i t s  w i l l  accrue p r i m a r i l y  

t o  low-income tenants; ( i i )  the r e n t s  on such dwe l l i ng  u n i t s  w i l l  n o t  

be ra i sed  because o f  any increase i n  the value the reo f  due s o l e l y  t o  

weather iza t ion  assistance; and (, i  i i ) no undue o r  excessive enhancement 

w i l l  occur  t o  the  value of such dwel l  i n g  u n i t s .  These requirements have 

made i t  d i f f i c u l t  f o r  grantees t o  s i g n f i c a n t l y  impact the  stock o f  

renter-occupied housing. 

.- Quest ion 

What steps are  being taken by DOE t o  assume extensive weather iza t ion  
of t he  n a t i o n ' s  ass i s ted  housing stock? 



Answer 

Sect ion 414(b)(.2) of the  s t a t u t e  requ i res  the  grantee t o  e s t a b l i s h  

p r i o r i t i e s ,  as the  grantee deems appropr iate,  t o  s p e c i f i c  ca tegor ies  

o f  dwe l l i ng  un i t s .  DOE has the re fo re  es tab l ished no such p r i o r i t i e s .  

Quest ion 

What, i f  any, d iscussions has DOE had w i t h  HUD on the  quest ion o f  
weather iz ing  ass i s ted  housing stock, and what has HUD and/or DOE pro-  
mised t o  do? 

Answer - 

DOE has had few discussions w i t h  HUD on the  quest ion o f  weather iz ing  

the ass i s ted  housing stock. However, there  i s  no p r o h i b i t i o n  i n  the  

regu la t i ons  aga ins t  weather iz ing  ass i s ted  housing, and HUD funds may be 

i n teg ra ted  w i t h  DOE funds a t  the  l o c a l  l e v e l  f o r  such purpose. 

Cur ren t ly ,  HUD i s  undertak ing a  study t o  assess the c o n d i t i o n  o f  the  

ass i s ted  housing stock. This  study , w i l l  examine the  p o t e n t i a l  f o r  energy 

conserva t ion .  i n  the  var ious  bu i  1  d ing  and cons t ruc t i on  types. 

Quest ion #14 

The prime t h r u s t  o f  t he  conservat ion and a l t e r n a t i v e  energy elements o f  
the Admin i s t ra t i on ' s  energy e f f o r t  has been t o  p rov ide  i ncen t i ves  f o r  
owners t o  weatherize, i n s u l a t e  and i n s t a l l  s o l a r  equipment, e t c .  What 
i ncen t i ves  w i l l  the Department o f  Energy undertake t o  ensure pene t ra t i on  
o f  s o l a r  and conservati.on technologies t o  those segments o f  t he  urban 
popu la t ion  which do n o t  b e n e f i t  from such i ncen t i ves?  S p e c i f i c a l  ly ,  
what ac t i ons  w i l l  DOE undertake t o  cause these technologies t o  b e n e f i t  
cons t ruc t i on  o f  i n n e r - c i t y  low-cos t . ren ta1  housing? 

Answer 

The ~ a t i b n a l  Energy Act conta ins  p rov i s ions  which would make 

a v a i l a b l e  loans and loan insurance f o r  energy-conserving improvments, 

i n c l u d i n g  s o l a r  energy systems f o r  r e s i d e n t i a l  bu i l d ings .  One o f  these 



programs i s  s p e c i f i c a l l y  aimed a t  the  owners o f  m u l t i - f a m i l y  housing. 

These f i nanc ing  programs would be implemented as an extension o f  

e x i s t i n g  home loan programs adminis tered by the  Department o f  Housing 

and Urban Development. 

DOE expects the  Weatherizat ion Program t o  he lp  reach those segments . 

o f  t he  popu la t ion  which do n o t  d i r e c t l y  b e n e f i t  from- NEA incen t i ves .  

However, we recognize t h a t  n e i t h e r  t h i s  program no r  the  NEA incen t i ves  

w i l l  be e f f e c t i v e  i n  i n s u l a t i n g  most r e n t a l '  housing. We are  s tudy ing  

a l t e r n a t i v e  p o l i c i e s  which cou ld  ensure the  e f f i c i e n c y  improvements 

a re  made t o  these bu i l d ings .  

DOE i s  e x p l o r i n g  w i t h  o the r  Federal agencies,. . including Labor, HUD, 

and the  Community.Services Admin is t ra t ion ,  t he  p o s s i b i l i t y  o f  j o i n t  

programs t o  reach these groups. Discussions have been h e l d  w i t h  HUD, 

s p e c i f i c a l l y  concerning j o i n t  programs 1  ink ing .  s o l a r  energy systems t o  

the  improvement of p u b l i c  housing i n  urban areas. 

Quest ion #15 

Has the  Department made an e f f o r t  t o  assure t h a t  the  for thcoming re- ,  
v i s i o n s  i n  t he  HUD minimum p rope r t y  standards w i l l  be as e f f e c t i v e  as 
f e a s i b l e  i n  reducing r e s i d e n t i  a1 energy consumption? 

Answer 

DOE i s  i n  t he  process o f  rev iewing a  d r a f t .  r e v i s i o n  o f  the HUD 

minimum p rope r t y  standards. An impor tan t  f a c t o r  i n  deterini n i  ng the. mos t 

appropr ia te  standards i s  the  a n t i c i p a t e d  f u t u r e  p r i c e  o f  energy. 

A1 though f u t u r e  energy p r i c e s  are h i g h l y  uncer ta in ,  DOE w i  11 be 

developing p r i c e  fo recas ts  f o r  us i n  the  eva lua t i on  o f  p roposed 'bu i l d ing "  

standards and o the r  conservat ion e f f o r t s .  



In a closely related area, DOE and H U D  are  now in the process of 

developing, promulgating and implementing energy performance standards 

for  new buildings, including residential .  These standards, when adopted 

by s t a t e  and local governments, will override the minimum property 

standards. 

Question #16 

The provisions for  weatherization funds as outlined by the Community 
Services Administration (CSA) provide for  services for 1 ow-i ncome 

\ 

homeowners only. What considerations are being made for  low-income 
apartment dwellers or  house'tenants who are unsuccessful in fo'rcing 
landlords to  make weatherization repairs and renovations? 

Answer 

Low-income tenants are e l ig ib le  for  weatherization assistance through 

the DOE Weatherization Program, a1 though certain specific assurances must 

be obtained from landlords before rented buildings may be weatherized. 

Many States receiving funds for  the DOE Weatherization Program have 

chosen to r e s t r i c t  the.program to owner-occupied buildings, and others 

have had d i f f icu l ty  developing releases that  large numbers of landlords 

are willing to  sign. 
I 

Providing effective incentives for  conservation in rented bui 1 dings 

regardless of the occupant's income i s  one of the most d i f f i c u l t  policy 

issues we face in improving energy efficiency. Three modest proposals 

are included in the National Energy Plan and, i n  addition, one or two 

others are l ikely to  be included in the National' Energy Act. 



The NEA w ' i l l  a l s o  r e q u i r e  a  6-month study t o  be conducted o f  ways 

o f  i n v o l v i n g  u t i  1  i t i e s  and o thers  i n  weather iz ing  apartment b u i l d i n g s .  

As p a r t  o f  t he  development o f  the  1979 Nat ional  Energy Plan, we w i l l  
- 

examine new i n i t i a t i v e s  i n  t h i s  area, i n c l u d i n g  poss ib le  mandatory- 

ac t ions .  , 

Quest ion 

Under the  funding p rov i s ions  f o r  weatherization,. CSA a l lows 125 percent  
o f  the  pover ty  gu ide l i nes  s e t  f o r t h  by the  O f f i c e  o f  Management and 
Budget COMB) as the  income e l i g i b i l i t y  l e v e l  f o r  low-income homeowners. 
For  example, t h i s  p r o v i s i o n  would a l l o w  a  $7,313 income c e i l i n g  f o r  a  
f a m i l y  o f  four .  HUD, on the  hand, has a  low-income c e i l i n g  range of 
$10,000 t o  $16,200 f o r  a  f a m i l y  o f  f o u r  under sec t ion  e i g h t  (8 )  
assistance. DOE main ta ins  i t s  pover ty  c e i  1  i n g  a t  the  $5,850 pover ty  
gu ide l i nes  designated by OMB. Why i s  there  such a  f l u c t u a t i o n  between 
t h e  income c e i l i n g  gu ide l ines ,  and why doesn ' t  DOE r a i s e  i t s  in'come 
c e i l i ' n g  l e v e l  t o  r e f l e c t  a  more accurate assessment o f  f a m i l y  income l e v e l s  
f o r  homeowners as evidenced by HUD's h igher  f i g u r e s ?  

Answer 

The income e l  i g i  bi.1 i t y  requirements used i n  the DOE program are 

d i c t a t e d  by the  s t a t u t o r y  p rov i s ions  o f  t he  Energy Conservation and 

Product ion Ac t  (P.L. 44-385). Pursuant t o  DOE'S request,  t he  Nat ional  

Energy Act  proposes t o  amend the  s t a t u t e  t o  make the  DOE income 

e l i g i b i l i t y  requirements cons i s ten t  w i t h  those o f  CSA. 

Quest ion #17 

Why i s  DOE seeking t o  seize c o n t r o l  o f  the  home weather iza t ion  program 
when the  CSA and the  800 Community Ac t ion  Agencies (CAAs) across the  
count ry  have a l ready  demonstrated an e x c e l l e n t  t r a c k  record  i n  per forming 
such work? 



Answer 

President  C a r t e r ' s  Nat ional  Energy Plan proposes a comprehensive 

energy program t o - b e  developed and adminis tered by a s i n g l e  agency, w i t h  

a focus on energy, t h a t  inc ludes  the  f u l l  spectrum o f  American soc ie ty .  

To exclude programs f o r  the  low-income would leave a s i g n i f i c a n t  gap i n  

t h a t  energy program. Accordingly,  t he  Admin is t ra t ion  has recommended 

t h a t  r e s p o n s i b i l i t y  f o r  the weather iza t ion  o f  low-income homes be placed 

i n  . the DOE. 

The s t a t u t e  mandates t h a t  DOE'S Weatherizat ion Assistance Program 

u t i l i z e  the  same d e l i v e r y  mechanism used by CSA, the  Community Ac t ion  

Agencies. The CAAs have demonstrated t h e i r  capac i ty  t o  deal e f f e c t i v e l y  

w i t h  the  energy problems o f  the low-income. We have no doubt t h a t  the  

CAAs w i l l  cont inue t o  do so under a program administered by DOE, and 

DOE has endorsed the  cont inued use o f  the  CAAs. 

Quest ion #18 

What i s  DOE doing t o  support  the development and market ing o f  e l e c t r i c  
cars t h a t  would reduce p o l l u t i o n  i n  the  urban areas and take advantage 
o f  power dur ing  low e l e c t r i c i t y  demand per iods? I s  i t  poss ib le  t o  gear 
b a t t e r y  chargers t o  per iods o f  minimum e l e c t r i c  loads? 

Answer 

The Department o f  Energy i s  implementing the  E l e c t r i c  and Hybri.d 

Vehic le Research, Development, and Demonstration Act  o f  1976 (P.L. 

44-1 13). This  program cons i s t s  p r i m a r i l y  o f :  

1. Research and development; 

2. F inanc ia l  i ncen t i ves  t o  encourage the  use o f  e l e c t r i c  

and hyb r id  vehic les;  and 



3. Demonstration o f  such vehic les.  

While any e l e c t r i c a l  device can be cons t ra ined t o  of f -peak use, 

t he  e l e c t r i c  v e h i c l e  may be p a r t i c u l a r l y  amenable t o  of f -peak charg ing 

because o f  t y p i c a l  usage pa t te rns  which r e s u l t  i n  t he  veh i c le  being 

garaged o r  parked a t  n igh t .  

F i n a l l y ,  i t  should be emphasized t h a t  t h e  Ac t  con ta ins  p rov i s i ons  

encouraging small business concerns t o  p a r t i c i p a t e  i n  the  research, 

development, and demonstrat ion o f  e l e c t r i c  and h y b r i d  veh ic les .  As 

noted above, var ious  forms o f  f i n a n c i a l  i ncen t i ves  a re  prov ided under 

t h e  Act. 

Quest ion  #19 

Alcohol as an a l t e r n a t i v e  f u e l  appears t o  o f f e r  considerable promise i n  
reducing re1  iance on petroleum based f u e l s .  Alcohol f u e l s  should he lp  
ease p o l l u t i o n  problems i n  urban areas and prov ide  a market f o r  surp lus  
crops o r  a g r i c u l t u r e  waste. What i s  D O E ' S  p o s i t i o n  on a l coho l?  On 
gasohol? On methanol? On e thano l?  On mixes o f  a l coho l?  On smal l  
sca le  ethanol  p roduc t ion  t o  serve the  needs o f  t h e  community? 

Answer 

The Department i s  encouraged by t h e  p o t e n t i a l  o f  a lcoho l  f u e l s  t o  

become an impor tan t  p a r t  o f  our  n a t i o n a l  energy supply. I n  December, 

1977, a spec ia l  Department-wide Alcohol  Fuels Task Force was es tab l i shed  

t o  examine the  p o t e n t i a l  o f  a lcoho l  f u e l s .  F indings o f  the  Task Force 

are encouraging and i n d i c a t e  t h a t  a l coho l s  a re  s u i t a b l e  f u e l s  n o t  o n l y  

f o r  i n t e r n a l  combustion engines b u t  a l s o  f o r  gas t u r b i n e  peaking u n i t s ,  

u t i l i t y  b o i l e r s ,  i n d u s t r i a l  heat ing, and f u e l  c e l l s .  Al though the  economics 

o f  a lcoho l  f u e l s  i s  an obs tac le  t o  h igh  volume product ion,  c e r t a i n  s ta tes ,  

such as Nebraska and I l l i n o i s ,  a re  c u r r e n t l y  market ing blends o f  10% 
0 

ethanol and gaso l ine  a t  p r i c e s  which are  compet i t i ve  w i t h  premium unleaded 



gasoline. When ethanol i s  blended with gasoline, the octane i s  

increased and the fuel i s  therefore comparable to  premium gasoline 

ra ther  than leaded regular. 

Such s t a t e  i n i t i a t i v e s  are  encouraging, and indicate t h a t  blended 

fue l s  can be sold competitively w i t h  gasoline. The Department 

current ly  i s  embarking on a  s e r i e s  of short-term s tudies  which address 

questions of economics, including sca le ,  supply po ten t ia l ,  and end-use 

applications.  These s tudies  a re  t o  be concluded by January 1979, 

i n  order t o  allow decisions on the commercialization of alcohol fue l s  t o  

be made in conjunction with decisions about other l iquid  fue l s  as par t  

of the Department's second National Energy Plan. 

Question #20 

In most urban areas,  mass transportat ion i s  sorely inadequate. In t h i s  
area ,  what spec i f i ca l ly  i s  DOE doing with i t s  au thor i t i es  and resources 
to encourage vastly expanded urban and suburban mass transportat ion 
system? I s  DOE encouraging the use of l e s s  polluting,  more energy 
e f f i c i e n t ,  smaller mass transportat ion vehicles f o r  low passenger periods? 
Although the economics of such vehicles may not be a l together  favorable, 
the energy savings and pollution abatement advantages may well outweight 
the disadvantages. 

Answer 

DOE has two principal e f f o r t s  to  cope w i t h  the inadequacies of 

exis t ing public transportat ion service.  The Sta te  Energy Conservation 

Grant Program, authorized by . the  Energy Policy and Conservation Act 

( P . L .  44-163), requires each S ta te  t o  promote the ava i l ab i l i t y  and 

use of carpooling, vanpooling and public transportat ion in order t o  be 

e l i g ib l e  fo r  grants. These e f f o r t s  a re  directed primarily toward more 

e f f i c i e n t  use of ex i s t ing  systems. 



In addit ion,  DOE has vigorously promoted the concept of cornmutier 

vanpool ing. The economics of vanpool ing make i t  a very desi rable  means 

of transportat ion fo r  commuters who t ravel  more than 15 miles one way, 

a distance not serviced by most t r a n s i t  systems. Thus vanpooling 

increases  the opportuni t ies  avai lable  f o r  the use of mu1 ti-occupant 

energy e f f i c i e n t  transportat ion.  These two e f f o r t s ,  the r ide  sharing 

program and the vanpooling program, can achieve a substant ia l  reduction 

i n  energy use in urban transportat ion.  

We have not advocated t h a t  t r a n s i t  systems acquire small vehicles 

fo r  nonpeak use. This and other  operational changes i n  pub1 i c  t r a n s i t  

systems could have some energy conservation payoff. However, i t  i s  

important t o  keep i n  mind the r e l a t i ve ly  small amount of energy tha t  

urban mass t r a n s i t  uses. Projections from the Project Independence 

Report indicated t h a t  i n  1980 mass t r a n s i t  wil l  account f o r  only - 
approximately 3 percent of the t o t a l  urban passenger miles and only 

1.5 percent of urban energy use. Accordingly, o ther  l e s s  e f f i c i e n t  

transportat ion systems warrant more immediate a t t en t ion  i n  order t o  

reduce energy waste. 

Question #21 

We understand t h a t  t ranspor ta t ion of food i s  one of the most energy 
intensive components i n  the food production-food consumption cycle. 
T h i s  energy intensive component can be reduced by more d i r e c t  producer- 
consumer re la t ionships .  I s  DOE working with USDA t o  advance these 
re la t ionships?  I s  DOE encouraging GSA, HEW, DOD, DO1 and other  major 
purchasers of food t o  encourage energy saving pract ices  i n  terms of local 
buying, transportat ion and marketing practices? 
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Answer 

DOE has completed negotiations with DOE and USDA on a Memorandum 

of Understanding which will implement, among other  provisions, energy 

saving pract ices  including t r a n s p o ~ t a t i o n .  In addit ion,  Section 656 

of the DOE Organization Act provides f o r  the designation of an energy 

conservation o f f i c e r  from D O E ,  DOC,  HUD,  DOT, U S D A ,  In te r io r ,  GSA, and . 

the Postal Service, t o  coordinate ind i rec t ly  w i t h  DOE on energy matters 

and the planning and implementation of conservation matters. Programs 

t o  achieve near-term energy conservation i n  the transportat ion system 

have been developed t o  provide t o  consumers, the business comuni ty ,  

and public o f f i c i a l s  the  information necessary t o  assure energy 

conserving vehicle and equipment purchasing and operating pract ices ,  

and t o  reduce or  el iminate regulatory and ins t i tu t iona l  bar r ie r s  i n  the  

transportat ion sector.  This i s  accomplished through the development, 

publication and dissemination of conservation mater ia ls ,  the conduct of 

energy-conserving transportat ion component and system d e m o n ~ t r a t ~ o n s ,  

intervention i n  energy re la ted procedures of Federal and S ta te  regulatory 

agencies, and the  promotion of revisions and c l a r i f i c a t i ons  of regulations 

and laws. Within t h i s  approach, we have applied our very l imited 

resources where the  g rea tes t  return i n  energy conserved per do l l a r  spent 

can be expected t o  be achieved. For instance, a c t i v i t i e s  resu l t ing  

in the saving of energy in the trucking and ra i l road indus t r i es ,  

. especia l ly  those r e l a t i ng  t o  the d i s t r ibu t ion  problems of f r e igh t ,  would 

probably have a favorable impact on the cbnservation of energy i n  the 

transportat ion of food purchased by Federal agencies. Additional l y ,  

the conservation 'information we have developed i s  avai lable  f o r  use by 

other Federal agencies. 



Contacts: Sydney Berwager 
Off ice o f  T ranspor ta t ion  Programs 
U.S. Department o f  Energy 
Room 651 7 
Washington, DC 20461 
Tel : (202) 633-9041 

Bob Ritzmann 
O f f i c e  o f  Intergovernmental  A f f a i r s  
U.S. Department o f  Energy 
Room 8G-031 
Washington, DC 20585 
Te l :  (202) 252-6336 

Ouestion #22 

What p o l i c i e s  does DOE have f o r  encouraging non -po l l u t i ng  energy 
conserving t r a n s p o r t a t i o n  w i t h i n  t he  Department i t s e l f ,  i .e . ,  bus 
t ranspor ts ,  motor pools,  e t c .?  

Answer 

The Department o f  Energy (DOE) employs t h e  t r a d i t i o n a l  s h u t t l e  

se rv i ce  between major DOE o f f i c e  b u i l d i n g s  t o  minimize use o f  

t h e  p r i v a t e  automobi le and t a x i s .  For commuting, DOE encourages the  

use o f  p u b l i c  t r a n s i t ,  p a r t i c i p a t e s  i n  t he  regionwide carpool matching 

program, and o f f e r s  p r i o r i t y  park ing  f o r  carpools.  DOE i s  planni,ng new 

DOE-wide carpool and vanpool campaigns. For  example, i n  t he  p a s t  year  

a  DOE f a c i l i t y  es tab l i shed  24 new vanpools which c a r r y  approx imate ly  10  

percent  of t he  employees. As a  r e s u l t ,  approx imate ly  200 ca rs  have 

been removed from the  highway saving approx imate ly  150,000 ga l l ons  o f  

gasol ine per  year.  DOE has a l s o  been ins t rumenta l  i n  t he  development 

o f  new insurance c l a s s i f i c a t i o n s  and lower r a t e s  f o r  vanpools, and i n  

e l i m i n a t i n g  o t h e r  i n s t i t u t i o n a l  obs tac les  t o  vanpools. 



Quest ion #23 

Why has DOE inves ted  so l i t t l e  funds and done v i r t u a l l y  no th ing  t o  
promote Federal l e g i s l a t i o n  t h a t  would e i t h e r  mandate o r  support 
urban bikeways as an a l t e r n a t i v e  t o  cars  and buses? 

Answer 

The Department o f  Energy does support the use o f  b i cyc les  as an 

energy conserving mode of t ranspor ta t i on ,  and we have u t i l i z e d  the  pro'- 

v i s i o n s  o f  the  Energy P o l i c y  and Conservation Act  (EPCA) t o  promote 

them. EPCA es tab l ished a S ta te  Energy Conservation Program w i t h  

funding o f  $50 m i l  l i o n  a year; the  regu la t i ons  developed f o r  t h i s  

program s p e c i f i c a l l y  i nc lude  b i c y c l e s  and bikeways as appropr ia te  

energy conservat ion program measures. 

The Department o f  Transpor ta t ion  (DOT) has l e g i s l a t i v e  a u t h o r i  t y  and 

funding t o  support bikeways. DOT funds a spec ia l  demonstration program 

f o r  bikeways, and permi ts  States and urban areas t o  devote highway 

funds t o  bikeways. The DOE Transporat ion Energy Conservation Program 

i s  c u r r e n t l y  developing a brochure on b i c y c l e  use and t h e  forms o f  Federal, 

State and l o c a l  a i d  a v a i l a b l e  f o r  bikeways. 

Contact: Sydney Berwager 
O f f i c e  o f  Transpor ta t ion  Programs 
U.S. Department o f  Energy 
Room 6517 
Washington, DC 20461 
Tel :  (202) 633-9041 

Quest ion #24 

How does the Department of Energy p lan  t o  u t i l i z e  the  energy e f f i c i e n c i e s  
of  p u b l i c  t r a n s i t  as an urban ,s t ra tegy  f o r  energy conservat ion? 



The 
and 
the 
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Department of Energy has supported and publicized the  use of car  
van pool s .  How does the  Department of Energy plan t o  coordinate 

se  a1 t e rna t i  ves t o  s ingle  passenger automobiles with pub1 i c t r a n s i t  
i t s  urban strategy? 

Answer 

The Department of Energy f u l l y  supports the increased use of energy 

e f f i c i en t -pub l i c  t r a n s i t .  In order f o r  S ta te  energy conservation programs 

t o  be e l i g ib l e  f o r  Federal ass is tance,  a Sta te  must include programs to  

promote the  ava i l ab i l i t y  and use of carpools, vanpools and public 

transportat ion.  

DOE has supported a l l  forms of h i g h  occupancy commuter t ravel  

including carpools, vanpools, buses and fixed r a i l  t r a n s i t .  Each mode 

of travel  has i t s  advantages and i s  encouraged where i t  i s  most 

e f fec t ive .  While buses and fixed r a i l  t r a n s i t  serve t rave le rs  with an 

average trip length of about 6 miles, the  vanpool serves the long distance 

commuter w i t h  an average t r i p  length of 25 miles. Thus vanpools a r e  

of ten best sui ted t o  serve the 27 percent of commuters who t ravel  in 

excess of 10 miles one-way t o  work y e t  consume 68 percent of the  

gasoline used by commuters. However; public t r a n s i t  can often be more 

e f fec t ive  i n  serving the  73 percent of the comnuters t ravel ing l e s s  

than 10 miles t o  work. DOE supports e f f o r t s  t o  subs tan t ia l ly  increase 

energy e f f i c i e n t  t r a n s i t  use. 

The primary Federal responsibi I i  t y  f o r  t r a n s i t  i ssues  r e s t s  w l  t h  

the  Urban Mass Transportation Administration (UMTA). The Department of 

Energy supports UMTA's e f f o r t s  t o  maximize operating and vehicular 

energy e f f ic ienc ies .  



The Department of Energy analysis  of pub1 i c  t ranspor ta t ions '  energy 

conservation potent ia l ,  however, has shown t h a t - p u b l i c  transportat ion 

has a l imited ro l e  i n  energy conservation unless r e s t r a i n t s  t o  low 

occupancy automobile t ravel  a r e  a l so  implemented. Policies t o  &iscourage 

s ingle  occupant automobi1.e travel  include user charges, parking fees ,  and 

area o r  f a c i l i t y  r e s t r i c t i ons .  DOE wil l  work with other  Federal agencies 

to  consider measures f o r  achieving energy savings through increased use 

of public transportat ion.  

Question #25 

Vast amounts of public funds have been expended t o  construct  energy 
intensive consolidated waste water treatment plants in metropolitan 
areas.  These plans basical ly  benef i t  metropolitan industr ies  and 
developers a t  the  expense of the c i t y  taxpayers. What i s  DOE doing 
to  influence EPA t o  go a f t e r  the industr ies  t h a t  avoid pretreatment 
and force the public t o  clean up the mess i n  an energy intensive,  
central ized system? In addi t ion,  the urban parks and gardens as  well 
a s  the  f r inge farms a r e  not able to  use the valuable nutr ients  t ha t  
can be routinely reclaimed from wisely managed waste treatment f a c i l i -  
t i e s  due t o  the problem of heavy metals t h a t  could be removed by 
pretreatment. How i s  DOE working with EPA and USDA t o  prevent t h i s  
energy and basic nutr ient  loss?  

Answer 

Many economic and environmental fac to rs  a r e  involved in the 

assignment of pretreatment responsi bi 1 i t y  fo r  industr ia l  waste waters, 

a l l  of which a re  considered by EPA i n  implementing Federal water qua l i ty  

regulations. 



DOE,  through i t s  Urban Waste Technology Program, i s  developing 

systems to recover and u t i l i ze  energy and energy intensive materials 

from urban solid and liquid wastes and' i s  also examining and developing 

systems to  accomplish municipal functions such as water and waste 

water treatment in a more energy conserving manner. Through the In- 

dustrial  Energy Conservation program, the Department i s  developing 

systems'to u t i l i ze  materials now discarded in industrial  waste streams. 

DOE i s  working closely with EPA in a varSety of ways to  accomplish 

the above objectives. For example, we participate in the Resource 

Conservation Committee which includes other government agencies in 

addition to  DOE and EPA. 

DOE i s  working direct ly  w i t h  EPA t o  determine the total  energy 

consumption and the potential areas for  reducing energy consumption 

of waste water treatment and to i n i t i a t e  development of a.design 

manual on energy conserving techniques. DOE i s  also following closely 
-.. . ., 

current EPA e f fo r t s  t o  develop systems.for land application of sewage' 

..an.d-the--enw.i ronmental e f fec ts  of such appl'ication. 

DOE i s  sponsoring research directed a t  energy conservation .waste 

water treatment systems, enhancing anaerobic digesters to  recover methane, 

identifying energy uses for  sludges and integrating solid waste and 

waste water treatment plants for  energy conservation. 

Large central ized sewage treatment plants s t i  11 have many posi t i  ye 

. features,  including economi.es of scale., hi:gh re1 iabi l  i t y ,  and financial 

capahi.1 i.ty to  support hi:gh.ly trained, responsi'bl e personnel . Such plants 
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were designed du r i ng  t h e  1950's and 19601s, when energy cos ts  and t h e  
. -- 

economic va lue o f  n i t r o g e n  and phosphorous i n  waste water were i n s i g n i -  

I f i c a n t  f a c t o r s  i n  design decis ions.  With t h e  advent o f  r a p i d l y  

i nc reas ing  energy and f e r t i l i z e r  p r ices ,  bo th  f a c t o r s  a re  now impor tan t  

and EPA's p o l i c i e s  a re  changing t o  r e f l e c t  t h i s .  DOE researchers have 

I 
I f requent  con tac t  w i t h  EPA and USDA t o  coord ina te  e f f o r t s  t o  recover  energy 

f rom var ious  forms o f  munic ipa l  waste, bo th  l i q u i d  and s o l i d ,  and t o  

reduce energy consumption i n  waste water treatment p lan ts .  

i Ques t ion  #26 

The produc t ion  o f  methane from the  anaerobic d i g e s t i o n  o f  o rgan ic  
ma t te r  i s  a  w e l l  es tab l i shed technology. There i s  a  huge amount o f  
o rgan ic  waste i n  urban areas.. What i s  DOE doing t o  exp lo re  and develop 
p r a c t i c a l  programs t h a t  w i l l  capture the  methane energy a v a i l a b l e  i n  
urban areas? I s  DOE work ing with.HUD, Labor, CSA and o the r  agencies 
t o  encourage small community owned and managed business t o  e x p l o i t  
t h i s  wasted energy resource? - Could you a l s o  address f l u i d i z e d  bed and 
p y r o l y s i s  opera t ions  as s i m i l a r  quest ions? 

Answer 

DOE'S Urban Waste Technology program i s  a c t i v e l y  developing means 

t o  recover  methane from urban wastes. The centerp iece i s  a  "p roo f  o f  

concept" f a c i l i t y  now being t e s t e d  near Pompano Beach, F l o r i d a .  Th is  

I f a c i l i t y  i s  designed t o  anae rob i ca l l y  d i g e s t  50 t o  100 tons per  day o f  

I urban waste t o  produce methane. The bas ic  process rece ives  waste, 

I reduces i t s  s ize ,  recovers f e r rous  metal ,  separates , g r i t  and g lass,  

separates t h e  inorgan ics  and mixes the  organics w i t h  sewage sludge and 



nutr ients  f o r  introduction i n to  a digester .  In the digester ,  organisms 

convert the  organics t o  methane '(,60 t o  70 percent) and carbon dioxide 

(30 t o  40 percent) .  Groundwork i s  being 1ai.d t o  develop t h i s  technology 

in a fu l l - sca le  plan assuming the concept i s  successfully tes ted.  

We have been working w i t h  a var ie ty  of Federal agencies i n  the 

wastes-to-energy and energy intensive materials  area including EPA, 

DOC, H U D ,  HEW and DOD. 

We a r e  par t i cu la r ly  sens i t ive  t o  the requirqments of small 

communities. In April,  1978, DOE sponsored a workshop of small community 

1 eaders (mayors, c i t y  managers and pub1 i c  wov%-personnel) t o  draw 

upon t h e i r  experience and t o  obtain t h e i r  perspective of energy and 

materials  recovery from waste. In addit ion,  we have i n i t i a t e d  a 

research program to  develop systems which would be viable on the  

small scale  t o  impact both the small community and smaller segments 

of 1 arge communities . 
The subject  of fluid-bed thermal and pyrolysis /gas i f ier  systems 

i s  addressed, i n  pa r t ,  by the small-scale systems mentioned above. 

Specif ical ly ,  in the  fluid-bed area we a re  supporting a development 

program t h a t  i s  expected t o  lead t o  a f u l l  scale  fluid-bed system 

recovering steam from urban wastes a s  a f i r s t  s tep.  Assuming success 

i n  t h i s  e f f o r t ,  fu tu re  e f f o r t s  wil l  look a t  using fluid-beds as  ga s i f i e r s /  

pyrolysers. We a r e  a l so  encouraging s tudies  t ha t  could lead t o  

demonstration of the pyrolysis systems i n  several c i t i e s  of varying s ize .  
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I 

The DOE program concerns i t s e l f  n o t  o n l y  w i t h  t h e  recovery o f  energy, 

I b u t  a l s o  w i t h  the  recovery o f  energy i n t e n s i v e  mater ia ls .  As an example, 

I recover ing  a pound o f  aluminum conserves 100,000 Btus. 

I The systems we develop should be s e l f - s u s t a i n i n g  f o r  t h e i r  l i f e  

U c yc le  a t  a ' c o s t  t h a t  i s  equal t o  o r  le.ss than o the r  methods o f  waste 

I1 c o l  l e c t i o n  and d isposal .  

Contact: Gerald Leighton 
D i v i s i o n  o f  Bui 1 dings and Comniuni t y  Systetns 
U. S. Department of Energy 
Room 2251 
Washington, DC 20545 
Tel : (202) 376-471 4 

Quest ion #27 

I n  many o f  our  urban area's we have ex tens ive  parks, greenbelt. areas 
and . r ights-of -way under c u l  ti v a t i  on .of. some s o r t ,  usual 1 y grass, t rees  
o r  ornamental s. The maintenance o f  these 'areas a re  general l y  energy 
i n t e n s i v e  i n  terms o f  f e r t i l i z e r s ,  pes t i , c ides  and herb ic ides  as w e l l  
as mechanized equipment. Instead o f  an energy draw-down, these areas 
cou ld  be n e t  energy producers through the  harves t  and u t i l i z a t i o n  by 
biomass f u e l s .  I n  add i t i on ,  t h i s  process cou ld  generate urban jobs 
and he1 p c lean up the environment through t h e  process o f  photosynthesis.  
What i s  DOE doing about t h i s  small, b u t  h i g h l y  v i s i b l e  oppor tun i t y  t o  
bo th  conserve and produce energy? 

Answer 

Wastes from normal c i t y  parks and green area maintenance a c t i v i t i e s  , 

now f i n d  t h e i r  way i n t o  the  urban c o l l e c t i o n  and waste handl ing system. 

Therefore, they a re  a v a i l a b l e  t o  energy recovery systems. I n  ac tua l  

I p rac t i ce ,  these wastes are  f requen t l y  ,returned t o  the  ecosystem. 
I 

Grass 

I c l i p p i n g s  remain on the  lawn area as mulch and s o i l  cond i t ioner .  

I Wood wastes such as t r e e  l in ibs, discarded christmas t rees ,  etc. ,  a re  

chipped and used as nature t r a i l  ma te r i a l ,  p l a n t  mulch, etc .  



The DOE program f o r  p l a n t  conversion t o  energy i s  p a r t  o f  the Fuels 

from Biomass program. The present  emphasis i s  on improved methods o f  

conver t ing  the energy s to red  by photosynthesis i n  p lan ts .  Research and 

development i s  aimed a t  improved product ion  o f  c lean f u e l s  through 

anaerobic d iges t ion ,  fe rmenta t ion  and thermochemical conversion o f  p l a n t  

feedstocks. Improved and more economical methods o f  conversion are  

needed before  such small p r o j e c t s  as urban green space use would be 

p r a c t i c a l .  Present a c t i v i t y  by DOE i s  d i r e c t e d  toward development o f  

l a r g e r  energy p l a n t a t i o n s  t h a t  would produce s i g n i f i c a n t  amounts 

o f  f u e l s  from biomass conversion. There i s  i n  ex is tence the  technology 

f o r  small g a s i f i e r s  which cou ld  conceivably be f e d  w i t h  small stocks 

o f  urban biomass, though the  economics o f  such u n i t s  do no t  a t  present  

look  promising. 

The more promising approach t o  j o b - c r e a t i o n  and energy conservat ion 

i n  the  urban area would revo lve  around source separat ion o f  se lec ted  

components such as glass, meta ls  and newspaper. These m a t e r i a l s  then 

cou ld  be cond i t ioned i n t o  a marketable product.  A problem would be t h a t  

t he  markets f o r  recovered products a r e ' v e r y  v o l a t i l e .  Such a p l a n t  

would have some economic r i s k .  For example, waste newsprint,  which s o l d  

f o r  $30 t o  $40 November, 1974, today demands $60 t o  $70 per  t on  f o r  resa le  

t o  the  c e l l  u lose  i n s u l a t i o n  t rade.  

Quest ion #28 I 

What s tud ies  has DOE completed on the energy savings p o t e n t i a l  o f  
re tu rnab le  beverage conta iners  (such as the Oregon exper ience)? L i s t  
such s t u d i e s  and .summarize the  f i nd ings .  What i s  DOE doing t o  encourage 
Sta te  and l o c a l  governments t o  take advantage o f  such savings? 



Answer 

The Department o f  Energy has completed one. s tudy on t h e  energy 

C savings p o t e n t i a l  o f  r e tu rnab le  beverage conta iners.  The study was 

1, conducted by Research T r i ang le  1 n s t i t u t e . a n d  was t i t l e d  "Energy and 

I Economic Impacts o f  Mandatory Deposits."  Al though the  study was 

I completed i n  September, 1976, i t  s t i l l  remains the  most d e t a i l e d  and 

I accurate assessment o f  t h i s  issue.  

I The study found t h a t  t h e  exac t  impact o f  Nat ional  Deposi t  L e g i s l a t i o n  

I cou ld  n o t  be spec i f i ed ,  s ince  any r e s u l t s  would depend on i n d i v i d u a l  

I consumer responses t o  a depos i t  as w e l l  as i n d u s t r y ' s  percept ion  o f  those, 

responses. W i th in  a range o f  r e a l i s t i c  assumptions about t he  e x t e n t  

and types o f  responses, i t  was p red i c ted  t h a t  f rom 70-81,000 b a r r e l s  

per day of o i l  cou ld  be saved w i t h  na t i ona l  l e g i s l a t i o n .  By comparison, 

a new shale o i l  p l a n t  would produce about 50,000 BPD and the  55 m.p.h. 

speed l i m i t  i s  es t imated  t o  save between 100,000 and 200,000 BPD. 

Cur ren t l y  the  Department i s  p a r t i c i p a t i n g  on an in teragency Resource 

Conservat ion Committee where Federal p o l i c y  r e l a t e d  t o  t h i s  and o t h e r  

issues i s  being debated. As ye t ,  t he re  i s  'no r e s o l u t i o n  concerning, 

t he  des i rab i  1  i t y  o f  n a t i o n a l  depos i t  1 ,eg is la t ion .  DOE prov ides 

I in fo rma t i on  on request  t o  S ta te  and l o c a l  governments concerning the de- 

I p o s i t  issue, i n c l u d i n g  a methodology f o r  States t o  use i n  determin ing 

I the  l o c a l  impacts o f  l o c a l  l e g i s l a t i o n .  

Contact: Mike Loube 
Off ice o f  Conservat ion Pol i .cy 
U.S. Department o f  Energy 
Room 531 2 
Washin ton, DC 20461 
Tel : q202) 633-8588, 



Question #29 

What will DOE do to  support ,the Federal building b i l l  in NEA? Will 
i t  force energy self-suff ic ient  Federal buildings such as the Manchester, 
New Hampshire Federal Building in every Federal si tuation? 

Answer 

DOE supports the Federal buildings provision of the proposed NEA. 

These provisions wi 11 be incorporated in the Federal Government's program 

to reduce energy consumption in Federal buildings which was strengthened 

substantially by the issuance of Executive Order 12003 on July 20, 1977. 

The proposed provisions of NEA would. require tha t  each Federal 

agency perform preliminary energy audits on buildings under i t s  control 

t o  determine such things as energy usage, type of fuel used and major 

energy u s i n g  systems. From these preliminary energy audits,  Federal 

agencies will se lec t  appropriate Federal buildings fo r  r e t r o f i t  measures 

to  improve the energy efficiency in general and the l i f e  cycle cost 

in particular.  By no l a t e r  than January 1 ,  19.90, a l l  Federal buildings 

will have been the subject of ;such r e t r o f i t  measures as will assure 

the i r  minimum l i f e  cycle cost. 

Not a1 1 Federal buildings will be subjected t o  the same level of 

energy efficiency as the Manchester Federal Building. The ~ a n c h e s t e r  

building was designed as  an "energy conservation demonstration project" 

to  study energy conservation techniques in the design and operation of 

a contemporary off ice building. I t  i s  a "laboratory" which includes 

different  systems for  comparison of energy usage. 

The National Bureau of Standards desjgned an instrume.ntati.on and 

monitoring sys:.tem to  eval uate the hui'l di'ngts actual performance. Eva1 u- 

at ion resul ts  will be available for  use throughout the construction 

industry. 



Question #30 

The conservation and so la r  technologies can be of real benefi t  t o  many 
f inanc ia l ,  employment, and environmental problems plaguing c i t i z ens  
and small business i n  urban areas--part icularly the c i t i e s .  Yet c i t i e s  
face a real  problem w i t h  the  f inancial  community in obtaining loans f o r  
energy conservation and so l a r  technology. 

- What is DOE doing t o  promote across the  f inancial  community examples 
l i k e  the  Sea t t l e ,  Washington, bank which gives consumers and business 
low i n t e r e s t  loans f o r  energy conservation and so la r  investments? 

- What p r io r i t y  does DOE place on changing the f inancial  community's 
reluctance t o  finance these energy investments? 

- How much s t a f f  and money i s  devoted t o  analyzing and d i r ec t l y  impacting 
the f inancial  community's lack of support t o  these p r io r i t y  national 
energy goals in conservation and renewable energy resources? 

Answer 

Loans are  generally available from private f inancial  i n s t i t u t i ons  

fo r  qual i f ied  borrowers seeking to  improve the eff ic iency o i  t h e i r  energy 

use by making conservation investments. The basic problems a r i s e  when 

the loan s i ze  i s  small o r  the conservation measures a r e  not well known 

or  understood. In addit ion,  some public u t i l i t i e s  have conservation loan 

programs. 

o An information dissemination component, pr incipal ly  

aimed a t  board members, which d e t a i l s  the  energy s i tua t ion  

and the  merits of energy conservation a t  conferences, 

seminars and a r t i c l e s  in  f inancial  trade organs. 

o A t ra ining curriculum f o r  appraisers,  loan o f f i c e r s  and 

rea l to rs  which. modify t h e i r  da i ly  professi'onal perspective 

so t h a t  energy eff ic iency becomes a consideration i n  the 



r e a l  es ta te  f i nanc ing  process. Key t rade assoc ia t ions  

have committed to ,  rev iew . ... t he  course and del i v e r  i t  t o  

t h e i r  cons t i tuenc ies ,  where appropr iate.  

o  A Federal f i n a n c i a l  ass is tance program rev iew and a l t e r a t i o n  

o f  p o l i c i e s  and procedures o f  imp1ementin.g agencies t o  make 

energy e f f i c i e n c y  a c o n d i t i o n  o f  the  f i n a n c i a l  assistance. 

F i e l d  t e s t s  o f  t h e  cu r r i cu lum are scheduled t h i s  f i s c a l  year  i n  one 

energy ex tens ion  s t a t e  and w i t h  a t  l e a s t  two t rade assoc ia t ions .  A 

se r i es  o.f speeches a t  na t i ona l  t rade  conventions have a l so  been scheduled. 

I n  a d d i t i o n  t o  FIP, a  n i n e - c i t y  demonstration program i s  underway 

f o r  f i r s t  mortgage lenders. The bas ic  o b j e c t i v e  i s  t o  have f i r s t  

mortgage lenders incorpora te  the  r e t r o f i t . c o s t s  o f  b r i n g i n g  a  house up 

t o  a  s p e c i f i e d  l e v e l  o f  energy e f f i c i ency  i r ~ t o  the  long-term mortgage. 

This programmatic area has r e c e n t l y  been given a  h igh  p r i o r i t y  due 

t o  the  leverage o f  f i n a n c i a l  i n s t i t u t i o n s  i n  e f f e c t i n g  conservat ion 

investments. To date, approximately $1 m i l l  i o n  has been expended i n  

t h i s  a r e a . t o  develop the programs mentioned and the  support ing data. 

Contract funding f o r  FY 78 i s  $250,000, w i t h  one pro fess iona l  each, 

p l u s  support, assigned t o  FIP and the  demonstrat ion programs. 

Question #31 

A t  the  l a s t  session (February) t he re  was a  quest ion as t o  where c i t i e s  
and p r i v a t e  groups o r  c i t i z e n  c o a l i t i o n s  i n  c i t i e s  can go t o  f i n d  a  
"smorgasbord" o f  opt ions,  p ro jec ts ,  funding, t echn ica l  assistance, 
consul tants,  and o the r  d i r e c t  he lp  e a s i l y  and w i t h  minimal r e d  tape 
when they want t o  take the  i n i t i a t i v e s  on energy conservat ion and l o c a l l y  
based a l t e r n a t i v e  energy sources. I s  t he re  a  c e n t r a l  Federal source o f  
i n fo rma t ion?  I f  not,  please l i s t  contac ts  i n  DOE who could prov ide  such 
in format ion.  



Answer --- 
Within the Department, the Division af City and County Relations, 

Office of Intergovernmental and Ins t i tu t iona l  Relations (IR) i s  seeking 

t o  embark on an information and data gathering undertaking in order t o  

accumulate knowledge of energy programs which d r f ~ t ~ t  local government 

en t i  t i e s .  

Specif ical ly ,  t h i s  e f f o r t  will achieve the following: 

1. A complete data bank of such e f f o r t s ;  

2. A system f o r  updating and making addit ions and 

delet ions;  and 

3 .  Capability f o r  responding on an immediate and 

substantive basis  t o  requests fo r  t h i s  information. 

This information will  be made avai lable  t o  a l l  government agencies, 

as  well a s  the general public, and will f a c i l i t a t e  cooperative a c t i v i t i e s  

such as cost-sharing funding e f f o r t s ,  j o in t  planning e f f o r t s  and re la ted 

undertakings t o  address local government energy needs on a coordinated 

and broad basis .  1 t . w i l l  be the f i r s t  attempt to  gather together the 

e n t i r e  range of avai lable  ' technical ,  f inancial  and advisory ass is tance 

and will t r u ly  comprise a genuine "smorgasbord" of energy information 

re la ted t o  local government needs. 

Question #32 

There has been considerable t a lk  about providing tax incentives o r  
rebates t o  homeowners who make weatherization repairs  o r  renovations, o r  t o  
those who use a l t e rna t ive  energy sources fo r  home consumption. What i s  
DOE'S view on energy re la ted tax incentives nr rebates,  and how would 
DOE pr\opose to  implement such a program. 



Answer 

The Department o f  Energy has proposed as a p a r t  o f  the  Nat ional  

Energy Ac t  (NEA), and s t r o n g l y  supports, a v a r i e t y  o f  t a x  i ncen t i ves  

t o  encourage i n d i v i d u a l s  and businesses t o  make energy conserving 

investments i n  t h e i r  e x i s t i n g  homes, o f f i c e s  and i n d u s t r i a l  p lan ts .  

S p e c i f i c a l l y ,  the NEA now being considered by the House/Senate conferees 

would prov ide  t a x  c r e d i t s  f o r :  (1) 20 percent  o f  t he  cos ts  up t o  

$2,000 o f  r e t r o f i t t i n g  e x i s t i n g  homes w i t h  var ious conservat ion measures; 

( 2 )  30 percent  o f  cos ts  up t o  $1,500 and 20 percent  o f  cos ts  exceeding 

$1,500 b u t  no t  more than $10,000 f o r  i n s t a l l i n g  s o l a r  energy systems 

on new o r  e x i s t i n g  homes; and (3 )  10 percent  o f  thP?os'ts o f  ma'king 

a wide range of energy conserving investments i n  e x i s t i n g  o f f i c e s  

and p lan ts .  I n  a d d i t i o n  t o  these t a x  incent ives ,  the NEA would e s t a b l i s h  

a matching g ran t  program t o  a s s i s t  schools and h o s p i t a l s  i n  r e t r o f i t t i n g  

t h e i r  e x i s t i n g  b u i l d i n g s  w i t h  conservat ion o r  s o l a r  measures and would 

s u b s t a n t i a l l y  expand the  e x i s t i n g  Federal programs a s s i s t i n g  low-income 

persons i n  r e t r o f i t t i n g  t h e i r  homes. , . 

F i n a l l y ,  the  NEA would r e q u i r e  u t i l i t i e s  t o  o f f e r  t o  i d e n t i f y  needed 

conservat ion measures i n  t he  homes o f  t h e i r  customers and t o  arrange 

f o r  t he  f i nanc ing  and i n s t a l l a t i o n  o f  these measures. This  program w i l l  

be supported by a new Federal loan purchase program which w i l l  he lp 

ensure t h a t  adequate f i n a n c i n g  i s  a v a i l a b l e  f o r  t h i s  purpose a t  reasonable 

r a t e s  . 



Question #33 - 

The Federal Home Administration, the  Veterans Administration and the  
Farmers Home Loan Administration have major i n f l  uences over new housing 
and building s t a r t s  i n  t h i s  Nation. What i s  DOE doing t o  ensure t h a t  
those new s t a r t s  funded on loans guaranteed by the taxpayers a r e  a s  

l energy e f f i c i e n t  a s  i s  technical ly  and economically feas ib le?  

We understand t ha t  purchasers seeking loan guarantees from these 
Administrati0n.s must agree to  foss i  1 fuel ( o r  e l e c t r i c )  energy systems 
before the loan is  authorized. I s  t h i s  possi.ble under today 's  energy 
r e a l i t i e s ?  If so, what i s  ,DOE doing t o  cor rec t  this energy a f f ron t?  

Answer 

All new homes financed byaFHA, VA, o r  FmHA mortgage insurance programs 

must meet m i n i m u m  property standards (.MPS) which include energy conser- 

vation features .  The DOE has worked in the p%ast and will continue to  

work w i t h  these agencies t o  ensure t h a t  the  conservati.on standards used a re  
. -% 

consis tent  w i t h  national energy policy. Requi.ring f o s s i l  fuel heating 

systems i n  new homes which receive Federal f inancia l  ass is tance does not 

i n h i b i t  the use of ex i s t ing  so l a r  energy systems a t  t h i s  time. Current 

commercialized so l a r  technology i s  such t h a t  a backup space conditioning 

system i s  necessary in  so l a r  ass i s ted  housing. This policy i s  prudent 

and actuar i  a1 l y  sound. 

A Federal Financial Assistance Program i s  current ly  underway. The 

principal objectives of t h i s  e f f o r t  a r e  t o  review the pol ic ies  and 

procedures of each agency operating a . f inancia1 ass is tance program and 

e f f e c t  changes so t h a t  energy eff ic iency i s  a condition of f inancia l  

ass is tance.  To date ,  a j o i n t  HUDLFEA study has reviewed the  appraisal 

I and loan appl icat ion forms of a1 1 relevant organizations. Subjects 

investigated were whether u t i l i t y  costs  a r e  requested,how they a r e  

developed, and how a re  they used, i f  a t  a.11, i n  underwriting t e s t s .  
\ 



An interagency task force w i t h  the U.S. Department of Agriculture 

(USDA) has, as an objective, the consideration of energy efficiency 

i n  a l l  USDA loan programs. Task force ac t iv i ty  has jus t  been in i t i a t ed  

b u t  several fac ts  are  already known. F i r s t ,  i f  energy efficiency i s  

to  be a consideration, then price projections of each type of energy 

must be made available to those performing the loan analysis. Secondly, 

actual u t i l i t y  b i l l s  should be the basis fo r  estimating u t i l i t y  costs,  

and such costs should appear on the appraisal and loan application forms. 

Also, u t i l i t y  costs and r e t r o f i t  investments, to  improve a building's 

thermal efficiency, m u s t  somehow be incl uded in loan underwriting t e s t s .  

I t  should a l so  be mentioned tha t  Ti t le  I11 of the Energy Conservation 

and Production Act requires energy conservation standards for  new 

buildings and a1 so requires housing finance agencies to  a1 t e r  t he i r  

policies and procedures so tha t  only buildings meeting such standards 

receive Federal financial assistance. 

Question #34 

DOE has not devel oped speci f i c  energy conservation programs for  1 ow-income, 
fixed-income people nor a del ivery system of gett ing ' this  information/ 
technology to the very people who need i t  the most. When will th . i . s  come 
about and how i s  DOE going to  evaluate.whether the program i s  adequate? 

Answer 

DOE has developed and implemented the weatherization assistance pro- 

gram for 1 ow-income persons. I t  provides home insulation assistance for  

those low-i ncomes, par t icular ly the elderly and handicapped. The 1 ocal 



delivery system u t i l i z ed  i n  t h i s  program is primarily the  Community 

Action Agencies (CAAs). The CAA, which del ivers  programs t o  the poverty 

community, mobilizes funds from a wide var ie ty  of Federal sources, 

I including CSA, HEW, DOC and DOE. The CAA's have been very ac t ive  in , 

consumer education a c t i v i t i e s  i n  the  area of energy conservation. 

I1 Question #35 

Vocational educational o r  vocational agr icu l tu re  schools a r e  technical ly  
oriented,  publicly supported i n s t i t u t i ons .  What is DOE doing t o  encourage 
such i n s t i t u t i o n s  (pnd HEW) to  more e f fec t ive ly  include in t h e i r  curr icul  um 
material s on energy oriented,  local l y  appropriate technologies? How does 
DOE ensure t h a t  the HEW (OE) material represents the " s t a t e  of the  a r t "  
and does not mislead the students i n  support of or  i n  opposition of these  

I technologies? 

Answer 

The Office of Education, Business, Labor and Manpower Assessments 

I (EBLA) has recently established a new program within the Education 

I Programs Division t o  work w i t h  vocational-technical schools and community 

I colleges.  This new program o f f i ce  i s  concerned w i t h  ensuring a su f f i c i en t  

I supply of trained technical manpower t o  implement the  National Energy 

I Plan. In order t o  accomplish this goal, the f i r s t  objective i s  t o  assess  

I the vocational energy-related programs now i n  existence through the  

A .  country and then serve as  a c a t a ly s t  t o  encourage in ' s t i tu t ions  t o  

develop, programs. i  n needed energy areas.  

DOE'S Program Manager of Vocational-Technical Education recently met 

I with the S ta te  Directors of Community Colleges and will  meet w i t h  the. 
I 

I State  Directors of Vocational Education the f i r s t  week i n  May t o  es tabl ish .  

a working re la t ionship  w i t h  the community colleges and vocational schools 



w i t h i n  each s ta te .  Each s t a t e  d i r e c t o r  ' w i l l  designate a  contac t  

person which w i l l  c rea te  a Nat ional*  Communication Network whereby 

i n fo rma t ion  from the  s ta tes  can be f e d  i n t o  DOE and energy-re lated 
I 

i n fo rmat ion  can be forwarded f rom DOE t o  the  s ta tes .  The Nat ional  

Communication Network w i  11 1  i n k  DOE w i t h  approximately 1200 c o m u n i  ty 

and techn ica l  co l leges  and 2108 vocat ional  and t rade schools f o r  a  t o t a l  

o f  3308 pub1 i c  and p r i v a t e  postsecondary i n s t i t u t i o n s .  

This  new program o f f i c e  w i l l  serve as a  clearinghouse f o r  energy- 

re1  a ted  vocat iona l  ac ' t i  v i  t i e s  and w i  11 d i s t r i b u t e  and/or i d e n t i f y  sources 

f o r  cur r icu lum model~s, course ma te r ia l s ,  teaching m a t e r i a l s  and o the r  

i n s t r u c t i o n a l  a ids  th.at w i l l  a s s i s t  vocat iona l - techn ica l  schools and 

community co l l eges  t o  imp.1ement'energy-related programs. Meetings; 

conferences, cu r r i cu lum development, course development, and o the r  such 

a c t i v i t i e s  are  among the  f u t u r e  p lans o f  t he  DOE Vocat ional-Technical 

Education Program. 

DOE has no c o n t r o l  over  HEW mate r ia l .  However, by work ing c l o s e l y  

w i t h  the  O f f i c e  o f  .Education, t he  American Vocat iona l  Associat ion,  t he  

American Assoc ia t ion  o f  Communi t y  and Jun io r .  Col leges and o the r  agenci'es, 

DOE i s  a t tempt ing  t o  ensure t h a t  c u r r e n t  i n f o r m a t i 0 n . i ~  a v a i l a b l e  and t h a t  

such agencies a re  ab le  t o  be responsive t o  vocat iona l  energy educat ion 

needs. 

A t  t he  present  t ime, t he  O f f i c e  o f  Market ing and Education, under 

the  Ass i s tan t  Secretary f o r  Conservation and So lar  Appl i c a t i o n s ,  i s  I 

developing a  s e t  o f  t en  cu r r i cu lum modules s p e c i f i c a l l y  f o r  two-year .  

co l leges,  ' comuni  ty col leges,  and vocat iona l  schools. The modules- w i l l  



discuss energy sources, .energy conservat ion, and energy use i n  business, 

t r a n s p o r t a t i o n  and d a i l y  l i v i n g .  Each module i s  designed f o r  a classroom 

session o f  f rom one t o  t h ree  hours, and cou ld  be adapted f o r  use by 

community c i v i c  groups. We expect these modules t o  be a v a i l a b l e  i n  

August, 1978. We w i l l  .work w i t h  t he  American Assoc ia t ion  o f  Community 

and Jun io r  Col leges and the  American Vocat ional Assoc ia t ion  t o  be sure 

t h a t  t h e i r  member schools a re  awa.re o f  t h e  a v a i l a b i l i t y  o f  these, 

ma te r i a l s .  

Module t i  t l e s - a r e  as fo l l ows :  

The Role o f  Energy i n  Our L ives  I. 

I I. Ene,rgy U t i l i z a t i o n :  Commercial, .Res iden t i a l  and 

I n d u s t r i a l  

111. Energy U t i l i z a t i o n :  Transpor ta t ion  

, 
I V .  A i r  Flow and I n s u l a t i o n  i n  B u i l d i n g  Const ruc t ion  

V. Energy Conservat ion Through Recycl ing 

V I .  A1 t e r n a t e  Energy Sources 

V I  I. Nuclear Energy Sources 

V I I I .  So la r  Energy: Past, Present and Future 

I X .  Environmental Trade-offs 

X. C i t i z e n  P a r t i c i p a t i o n  

DOE w i l l  e s t a b l i s h  l i a i s o n  w i t h  HEW t o  ensure t h a t  a l l  HEW energy 

educat ion p u b l i c a t i o n s  prov ide  accurate i n fo rma t i on  w i t h  respec t  t o  

energy sources and energy technalogies.  



Quest ion #36 

Why i s n ' t  DOE us ing  " i n  p lace"  appropr ia te  technology organ iza t ions  
t o  accompli.sh bo th  economic and development demonstrat ions? 

Answer 

The Appropr ia te Technology Small Grants Program has been us ing  " i n -  

p lace"  app rop r i a te  technology organ iza t ions  i n  t he  p , i l  o t  r eg iona l  program. 

The Cal i f o r n i a  o f f i c e  o f  Appropr ia te Technology (OAT), and the  Nat iona l  

Center f o r  Appropr ia te Technology (NCAT) were consul ted and c o n t r i b u t e d  

t o  t h e  development o f  the  reg iona l  p i l o t  program. OAT managed the  program 

i n  C a l i f o r n i a  and the  NCAT in fo rma t i on  d isseminat ion network was used t o  

s o l i c i t  proposals.  NCAT a l s o  was used t o  eva lua te  some o f  t h e  proposals 

submitted. Both t h e  Peer Review Process and t h e  Technical  Review Process 

u t i l i z e d  as evaluators.  persons who a re  i nvo l ved  i n  appropr ia te  technology. 

A number o f  app rop r i a te  technology persons and organ iza t ions  as w e l l  

as community development groups, were se lec ted  f o r  fund ing  i n  t h e  p i l o t  

reg iona l  program. It i s  n o t  poss ib le  t o  name them a l l  b u t  a  few are  

mentioned f o r  i l l u s t r a t i v e  purposes: Fara l lones  I n s t i t u t e ;  Centra l  Va l l ey  

Community Development Corp.; Davis Appropr ia te Technology Group; Aptech 

C o l l e c t i v e ;  C i t i z e n s  f o r  Surv iva l ;  and the  Shasta County Community Ac t i on  

Agency . 
It i s  planned t h a t  o t h e r  reg ions  w i l l  use e x i s t i n g  appropr ia te  

technology groups i n  t he  development and implementat ion o f  each reg iona l  

program. It i s  a n t i c i p a t e d  t h a t  recognized appropr ia te  technology 

persons and groups w i l l  submit  proposals t h a t  w i l l  be se lec ted  f o r  funding. 



Ques t i on  #37.a. 

What s p e c i f i c  mechanisms and a n a l y t i c a l  t o o l s  does DOE u t i l i z e  t o  assess 
t h e  e f f e c t s  o f  i t s  proposed p r i c i n g  p o l i c i e s  (e.g., n a t u r a l  gas) on low- 
income persons l i v i n g  i n  c i t i e s ?  

Answer 

DOE i s  concerned about  t h e  p o t e n t i a l  impacts o f  energy p o l i c i e s  on 

low-income persons bo th  i n  c i t i e s  and r u r a l  areas, and t h e  Energy 

I n f o r m a t i o n  A d m i n i s t r a t i o n  (EIA) has developed a methodology f o r  ana l yz i ng  

such impacts. 

A l a r g e  sca le  demographic socio-economic model, t he  Comprehensive 

Human Resource Data System (CMRDS), capable o f  genera t ing  i n f o r m a t i o n  

f o r  numerous subgroups on a d isaggregated bas i s  has been developed and 

i s  c u r r e r r t l y  be ing  inlplemented. 

CHRDS i s  a micro-economic simuPat ion model which p r o j e c t s  a 

s y n t h e t i c  da ta  base t h a t  i nc l udes  es t imates  o f  t h e  impacts o f  changes i n  

economic o r  energy p o l i c i e s  on household energy consumption. 

The CHRD System p r o j e c t s  energy expend i tu res  as a f u n c t i o n  o f  changes 

i n  t h e  determinants  o f  energy usage: housing s tock ,  app l iance  ownership, 

automobi le  ownership and usage, app l iance  and automobi le  e f f i c i e n c y ,  

and income and energy p r i c e s .  The p r o j e c t s  o f  energy expend i tu res  can be 

made f o r  subgroups o f  t h e  p o p u l a t i o n  cha rac te r i zed  by: 

--Income c lass ,  

--Regional  l o c a t i o n ,  

- -Fami ly  s i ze ,  

--Age, race  and sex o f  household head, 

--Rural  vs. urban, 
t i  

--Level  o f  povert.y, and 

--Housing type. 



The impact o f  increased na tu ra l  gas p r i c e s  on expendi tures o f  house- 

holds c l a s s i f i e d  by income l e v e l  cou ld  be est imated us ing CHRDS. It would 

a l s o  be poss ib le  t o  evaluate a l t e r n a t i v e  energy subsidy and rebate 

t r a n s f e r  programs which cou ld  o f f s e t  the impact o f  h igher  energy p r i c e s  

on the  urban poor. 

Quest ion #37. b. 

Precise1y;how a r e  these undoubtedly severe e f f e c t s  taken i n t o  account, 
i f  a t  a l l ,  by DOE i n  choosing among var ious  a v a i l a b l e  p o l i c y  scenarios? 

Answer 

The a n t i c i p a t e d  e f f e c t s  o f  e x i s t i n g  and proposed energy programs on 

low-income persons are  g iven ser ious  a t t e n t i o n  a t  a l l  stages o f  t he  

development and imp1 ementation o f  na t i ona l  energy po l  i cy . ,  Where possib le,  

the probable e f f e c t s  o f  energy p o l i c i e s  a re  determined a n a l y t i c a l l y  and, 

i f  not ,  assessments o f  the  1 i k e l y  e f f e c t s  a re  made. The conclusions o f  

such analyses a re  always g iven ser ious a t t e n t i o n  i n  o rder  t o  minimize 

any p o t e n t i a l  negat ive impacts on consumers, p a r t i c u l a r l y  low-income 

persons. . 

It should be emphasized t h a t  t h e  consequence o f  no a c t i o n  by the  

Federal Government w i t h  respe.ct t o  energy i s  l i k e l y  t o  be very  severe, 

e s p e c i a l l y  f o r  low-income persons. Although we cannot escape the  changes 

made essen t i a l  by r i s i n g  energy 'cos ts  and the  reduced re1  i a b i l  i t y  o f  

suppl ies, the  Nat ional  Energy Plan was designed t o  ease t h i s  t r a n s i t i o n .  

As evidence o f  our  p u r s u i t  o f  t h i s  ob jec t i ve ,  i t  has been est imated t h a t  

t he  Nat ional  Energy Act, as proposed, would s l i g h t l y  increase the average 

I disposable income o f  a l l  income groups--with low-income persons e n j o ~ i n g  



the largest  percent increase. Of course, the specif ic  effects  of a 

single element of the NEP may d i f f e r  from the overall e f fec ts  of the 

en t i re  plan. While the impact of increased well-head prices for  new 

natural gas supplies by i t s e l f  may be to  reduce real income of some 

consumers, the net e f fec t  of the en t i r e  plan i s  s t i l l  l ike to  be 

positive. 

Question #37.c. 

What specific policy options i n  the form of permanent and last ing answers 
i s  DOE considering, e i the r  by i t s e l f  or  i n  conjunction with other Federal 
agencies to  a l lev ia te  the impact on low-income persons of skyrocketing 
energy costs? 

Answer 

There i s  no permanent answer to  r is ing energy costs. A1 1 consumers, 

to varying degrees, will have to  make adjustments to t h i s  fac t .  Gi;ven 

the ins tab i l i ty  of the supply of depletable resources from international 

and/or domestic sources and the l ikely technological improvements in 

renewable energy systems, i t  i s  wrong to t h i n k  that  the "solution" we 

adopt today will be considered appropriate for  decades to come. The 

most tha t  any national energy pol icy can achieve i s  the mode'ration of 

these increases i n  o rder ' to  ease the necessary t ransi t ion and th.e 

provision for  special assistance to those most i n  need. The National 

Energy Plan i s  designed to achieve th i s  goal. Taxes on crude o i l  would 

be rebated to  a l l  energy users and steps would be taken to  ensure tha t  

,adequate supplies of natural gas, a t  reasonable prices, remain available 



t o  consumers. S ta te  Pub l i c  U t i l i t y  Commissions would be requ i red  t o  

take i n t o  cons idera t ion  the  ac tua l  cost-of -serve t o  each customer c lass  

i n  es tab l  i s h i n g  e l e c t r i c  u t i  1  i ty  ra tes .  I n  add i t i on ,  e x i s t i n g  programs 

t o  weatherize the homes o f  low-income persons would be expanded and-spec ia l  

t a x  c r e d i t s  would be made a v a i l a b l e  t o  o the r  consumers. 

Quest ion #38 

I n  many urban areas across the  country, severe problems have occurred i n  
the  d e l i v e r y  o f  f u e l  o i l  f o r  r e s i d e n t i a l  heat ing. I n  p a r t i c u l a r ,  low- 
income urban areas o f t e n  must pay h igher  p r ices ,  must make immediate cash 
payment and o f t e n  are  unable t o  ob ta in  d e l i v e r y  o f  necessary q u a n t i t i e s  
o f  f u e l  o i l .  What i s  the  Department doing t o  combat de f a c t o  energy 
"red1 in ing , "  and what w i  11 i t  do f o r  urban consumers t o  ensure t h a t  
a l t e r n a t i v e  energy sources a re  made a v a i l a b l e  i n  t he  f u t u r e  f o r  low- 
income persons through e i t h e r  g ran ts  o r  demonstrat ion programs? 

Answer 

In fo rmat ion  a v a i l a b l e  t o  the  Department o f  Energy (.DOE) does n o t  

i n d i c a t e  t h a t  1  ow-income urban res iden ts  have experienced s i g n i f i c a n t  

problems ob ta in ing  home heat ing  o i l  o r  t h a t  such res iden ts  a re  paying 

h igher  p r i c e s  f o r  heat ing  o i l ,  except i n  i s o l a t e d  instances.  The home 

heat ing  o i l  i n d u s t r y  appears compet i t i ve  a t  t he  r e t a i l  l e v e l  w i t h  over 

18,000 dea lers  n a t i o n a l l y .  For example, i n  the Boston area, res iden ts  

can choose from more than 500 heat ing  o i l  dealers i n  t h e  y e l l o w  pages. 

The Department o f  Energy has, however, taken steps t o  mon i to r  the  

a v a i l a b i l i t y  and p r i c e s  o f  home heat ing  o i l  f o r  t he  pas t  two heat ing  

seasons. The Department a l s o  es tab l i shed  a  t o l l - f r e e  h o t l i n e  t o  rece ive  

home heat ing  o i l  supply and p r i c e  complaints f rom January t o  March 

du r ing  the  1978 heat ing  season. - 



A review of heating o i l  price data for  the past (1977-78) heating 

season indicates tha t  residential  consumers paid an average of 47.6 cents 

per gallon for heating o i l  in November, 1977; 47.9 cents in December, 

1977; and 48.4 cents in January, 1978. While these are  national averages, 

DOE-collected data do not 'show any significant variations from these price 

ranges in urban areas. 

I t  does appear tha t  r e t a i l e r s  are changing historic,payment practices 

as  a resul t  of changed credi t  terms of suppliers and increased in teres t  

rates. The DOE i s  not currently i n  a position toeva7uate.the impact of these 

changed business practices on low-income urban residents. The DOE i s  i n  

the process of contracting a comprehensive study of the home heating o i l  

market which will include an assessment of the impact of changed business 

practices th.roughout the heating o i l  market. 

In sp i te  of these measures, the Department recognizes that  many 

low-income urban residents s t i l l  cannot afford the high cost of fuel.  

With respect to  Federal programs aimed a t  assis t ing such low-income 

residents, the National Energy Act will significantly expand the existing 

Federal grant program to weatherize the homes of low-income persons, as 

well as ,provide tax credi ts  and easier  access to financing for  energy 

conserving or solar  investments. 

Question #39 

With the National Energy Plan (NEP) pushing for  increased use of coal, 
won't the urban areas be forced to  endure even higher levels of a i r  
pollution than a t  present? 



Answer 

The ef fects on a i r  q u a l i t y  impacts o f  the  NEP a r i s e  from both 

conservat ion measures and the  coal conversion program. I n  general, 

conservat ion has a b e n e f i c i a l  impact on a i r  q u a l i t y ,  w h i l e  the  coal 

conversion program would adversely  impact a i r  q u a l i t y  i n  some regions.  

I n  regard t o  urban areas, i t  i s  important  t o  note t h a t  t he  Nat ional  

Energy Ac t  would prov ide  f o r  environmental exemptions from the  coal 

conversion program. These exemptions would be granted t o  f a c i l i t i e s  

which cou ld  n o t  meet app l i cab le  a i r  q u a l i t y  standards i f  they were 

fo rced t o  conver t  t o  coal .  These p rov i s ions  should prevent  any f u r t h e r  

a i r  q u a l i t y  degradat ion i n  most urban areas as a r e s u l t  o f ' t h e  energy 

l e g i s l a t i o n .  

DOE has conducted several analyses o f  the  p o t e n t i a l  a i r  q u a l i t y  

impact o f  t he  NEP, i n c l u d i n g  both the  conservat ion and coal  

conversion measures. These analyses have shown t h a t  t he  g rea tes t  

increase i n  a i r  p o l l u t a n t  emissions i s  most l i k e l y  t o  occur i n  areas, 

such as the  Southwest, which c u r r e n t l y  r e l y  h e a v i l y  on na tu ra l  gas f o r  

i n d u s t r i e s  and u t i l i t i e s .  I n  f a c t ,  t he  urbanized areas o f  t he  East and 

\&st coasts a re  n o t  p ro jec ted  t o  experience any s i g n i f i c a n t  increases 

i n  a i r  p o l l u t a n t  emissions as a r e s u l t  o f  t he  NEP. 

While DOE ana lys i s  does n o t  i n d i c a t e  t h a t  h igher  l e v e l s  o f  urban 

a i r  p o l l u t i o n  w i l l  r e s u l t  f rom the  coal  conversion p rov i s ions  o f  t he  

NEA, DOE does recognize t h a t  these areas w i l l  experience p a r t i c u l a r  

problems i n  i nc reas ing  the  use of coa l .  The environmental exemption 

mentioned above and a d d i t i o n a l  j o i n t  programs w i t h  EPA, such as promotion / 

o f  low o r  medium-Btu g a s i f i c a t i o n  i n  p lace  o f  d i r e c t  coal  use, w i l l  be 

designed t o  address t h e  problems o f  these areas. 



Question #40 

In the formulation of the National Energy Plan, d i d  the Department of 
Energy fu l ly  consider the implications of the Clean Air Act Amendments 
of 1977 and the i r  implementation? 

Answer. 

The NEP was developed w i t h  advice from EPA, and the imp1icati:ons of 

the Clean Air Act Amendments for  NEP implementation were considered 

wherever possible. Since the NEP was proposed, both EPA and DOE have 

analyzed the a i r  pollution impact of the NEP and the extent to  which a i r  

pol 1 ution regulations. could 1 i.mit potential coal use. The primary 

constraints on increased coal use are  expected to  a r i se  from non- 

attainment and a i r  quality maintenance.considerations. 

I t  is  c lear  tha t  i n  some areas the level of coal use will he 1 imited 

because of a i r  qua1 i ty constraints. However, consideration of t h . i s  

constraint was an integral par t .of  the DOE determination of the. level 

o.f increase i n  coal use or iginal ly  projected to  resu l t  from the NEP. 

ADDENDUM 

The following th.ree questions were submitted i n  writing a f t e r  t h e  meeti.,ng 
was adjourned: 

Question #I 

With the r i s ing .cos ts  of u t i l i t i e s ,  what type of provisions have be.en 
made to.address the impact of these costs on persons with fixed incomes, 
and on the elderly? 

Answer 

The National Energy Plan includes many provi.sions which were 

designed to  help minimize the e f fec ts  of r is ing energy prices on low- 

income persons. These provisions are  described in the responses to  



quest ions 3, 13, 14, 16, 32, 37, and 39. They were a l so  discussed by 

several o f  t he  panel members du r ing  the b r i e f i n g .  

Quest ion #2 

Does the  Sta te  energy p lanning program inc lude emergency p lann ing  t o  
cope w i t h  problems such as l a s t - w i n t e r ' s  e l e c t r i c  power shortage? 

Answer 

The Sta te  Energy Management and Planning Act, r e c e n t l y  proposed by 

the  Department o f  Energy (DOE), would r e q u i r e  States t o  develop p lans 

fo r  energy emergencies, such as severe w i n t e r  shortages o f  f u e l s .  These 

energy emergency p lans would be p a r t  o f  o v e r a l l  plans addressing the  

f u l l - r a n g e  o f  energy problems w i t h i n  each State.  Under the  proposal,  

DOE would prov ide  f i n a n c i a l  ass is tance t o  States f o r  the  development 

and implementat ion o f  these plans. 

Under c u r r e n t  a u t h o r i t i e s ,  States may be requ i red  i n  some 

i n s t a n c e s ' t o  implement s p e c i f i c  emergency measures mandated a t  t he  

Federal l e v e l ,  b u t  t he re  i s  no f i n a n c i a l  ass is tance prov ided t o  States 

f o r  t he  development o f  contingency plans. 

Quest ion f 3  

Other than t a x  c r e d i t s  and weather iza t ion  programs, what i s  DOE p o l i c y  
r e l a t e d  t o  r e t r o f i t t i n g  e x i s t i n g  b u i l d i n g s  i n  t he  urban community? 
Sweden, f o r  example, has s t a r t e d  a 10 b i l l i o n  d o l l a r  program of educat ion 
and implementat ion f o r  dea l i ng  w i t h  e x i s t i n g  bu i l d ings ;  f o r  a country  
w i t h  e i g h t  m i l l i o n  people, t h i s  represents a s i g n i f i c a n t  commitment. 



Answer 

Enactment o f  the  pending National Energy Act, together  w i t h  the  

cont inued implementat ion o f  several e x i s t i n g  DOE programs, w i  11 es tab l  i sh 

a comprehensive Federal p o l i c y  fo r  energy conservat ion i n  both e x i s t i n g  \ 

and new bu i l d ings .  This  p o l i c y  inc ludes,  among others,  p rov i s ions  f o r :  

o  Tax c r e d i t s  f o r  conservat ion and s o l a r  investments by 

homeowners and businesses; 

o Grants f o r  the weather iza t ion  o f  low-income homes and 

schools and hosp i ta l  s; 

o  Federal ly-supported conservat ion and s o l a r  loans; 
' 

o  Federally-mandated u t i l i t y  conservat ion serv ices  

f o r  homeowners; 

o Mandatory energy e f f i c i e n c y  standards and l a b e l i n g  

f o r  appliances; 

o Energy performance standards f o r  a1 1 new bu i l d ings ;  

o Extensive research, development and demonstration 

o f  energy conservat ion and renewable energy technologies. 

Together, these programs represent  a m u l t i - b i l l i o n  d o l l a r  commitment 

by the  Un i ted  States t o  the  r e t r o f i t  o f  e x i s t i n g  bu i l d ings .  Althqugh 

the  programs do address most o f  t he  major .areas f o r  p o t e n t i a l  energy 

savings, we cont inue t o  examine poss ib le  improvements. 

The responses t o  quest ions 2, 10, 11, 13, 14, 15, 16, 29, 30, 32, 

33 and 36 prov ide  a d d i t i o n a l  r e l e v a n t  in fo rmat ion .  




