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DISCLAIMER

This report was prepared as an account of work sponsored by an 
agency of the United States Government. Neither the United States 
Government nor any agency thereof, nor any of their employees, 
makes any warranty, express or implied, or assumes any legal liability 
or responsibility for the accuracy, completeness, or usefulness of any 
information, apparatus, product, or process disclosed, or represents 
that its use would not infringe privately owned rights. Reference 
herein to any specific commercial product, process, or service by 
trade name, trademark, manufacturer, or otherwise does not 
necessarily constitute or imply its endorsement, recommendation, or 
favoring by the United States Government or any agency thereof. The 
views and opinions of authors expressed herein do not necessarily 
state or reflect those of the United States Government or any agency 
thereof.
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EXECUTIVE SUMMARY

The’Federal Energy Administration's Office of Coal contacted 
16 major railroads in February through April of 1976 to 
determine their ability to handle coal traffic projected 
for 1980-85. The study showed:

— All solvent railroads plan to*, acquire the '
■ equipment they will need to meet increased 
coal traffic.

— Most railroads have already installed 130-lb. 
welded rails.

— The railroads will be capable of meeting only a 
. Mi?>rraa 1 ^demand.;growth projected by the National

Energy Outlook. Any suddeii increase in coal rail 
traffic could result in backlogs and delays.

-- The railroads, like the coal mines, seek a near-
term, national policy solution to the ’environmental 
question: will high sulfur Eastern coals continue
in widespread use?
Capital availability is not viewed,by the ruilioads 
as a problem.for either expansion of track or 
rolling stock.

*— The railroads believe that slurry pipeline develop­
ment would be a serious setback to railroad expansion 
’and financing plans.

— The ICC now permits only annual rate agreements.
They are urged to permit - long-term rate agreements 
to facilitate expansion of facilities. -

In short, the solvent railroads can handle future coal 
traffic -without significant U.S. Government help.
The bankrupt railroads, now merged into Conrail, present 
other problems:

— By 1985, Conrail will need at least 10,000 new
hopper cars.

-- Massive upgrading of existing track and rolling 
stock are needed.



Although several billions of doULars have been 
triade available to Conrail for these purposes, it 
'is not yet clear v.’hether much, if any, of these 
funds- will be used to upgraide, coal hauling track 
or equipment.
Close FEA attention to this problem is needed
in the months ahead,.



INTRODUCTION

The doubling of coal production by 1985 to meet national 
energy needs requires an increased capacity for trans- ' 
porting this bulk corur.cdity betvveen producer and consumer 
The major and most versatile movement of coal traffic is 
via the railroads. In order to assure the movement of 
increased coal production two essential requirements have 
to be established:

1. a market has to be developed
2. transportation has to be*readily'

available.
This report address the second requirement with regard 
to railroad transportation. The following sixteen major 
coal hauling railroads were contacted to establish, their 
ability to rapidly increase their coal traffic.

. Atchison, Topeka & Santa Fe Railroad

. Bessemer & Lake Erie Railroad Co.

. Burlington Northern Inc.

. Chessie Railroad System 

. Chicago and Northwestern Transportation 
Company

. Denver & Rio Grande Western Railroad 

. Illinois Central Gulf Railroad Co.

. Louisville & Nashville Railroad 

. Milwaukee, St. Paul & Pacific 
(Milwaukee Railroad)

. Missouri Pacific Lines 

. Norfolk & Western Railway Co.

.. Penn Central Transport Co.

. Pittsburgh & Lake Erie Railroad Co.

. Seaboard Coast Line & The Clinchfield 
Railroads

. Southern Railway System 

. Union Pacific Railroad
This report, developed by Dr. M. C. Schneider and 
Mr. W. McClanahan, consists of five pages of summary 
information divided into Solvent and Bankrupt railroads 
followed by individual summaries of the sixteen railroads 
listed alphabetically.
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A majority of American coal carrying railroads, which 
transport most of America1s .domestic and export coal, 
appear to be capable of handling any growth in coal 
traffic that they feel can reasonably be expected during 
the next 10 years.
The only significant possible exception are found among 
the bankrupt Eastern roads. The Penn Central is the 
largest volume coal carrier in this category, but 
several smaller insolvent Eastern roads also have key 
functions in coal delivery because of their strategic 
locations and essential role in connecting shipments . 
between other roads or from other railroads to water 
terminals or to final destination.
These conclusions and those that follow, were reached 
through contacting 16 principal coal hauling railroads 
by the FEA Office of Coal February through .April. 
Information obtained has been augmented by talks with the 
Department of Transportation and the American Association 
of Railroads and by reference to information and testimony 
before congressional committees by railroad officials.
The principal points made, and issues raised, by the 
railroads were:

Solvent Railroads
3., All of the solvent roads believe they will be able 

to acquire needed equipment commensurate with 
growing demand for coal transportation. Several 
noted that the lead time for manufacturing rail­
road equipment is generally less than opening new 
coal mines or building new electric generating 
plants.

2. This group of roads also anticipate little or no 
trouble with making any needed improvements to 
track. Most of them already have largely installed 
heavy duty (130 pounds), welded rails, and have 
ongoing repair and upgrading programs.
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3. The ccnfifiance e::presood in numbers 1 and 2 above
is contir.-ent on. coal demand grov.-th being reasonably
orderly and spread evenly over the next decaao. If 
there should be a sudden large unanticipated spurt 
in demand for new equipment, possibly caused by a 
government decision to move much faster on turning 
from dependence on -foreign oil to far greater 
utilisation of domestic opal than has so far taken 
place, most of the roads consulted feel there might 
be some problems.. If all or several large roads 
stepped up orders for cars, lecomotives and steel 
rails at the same time,, there could result a 
shortage of steel plate, castings and forgings, 
and some component parts such as wheels, which ate 
often produced by subcontractors, including a 
number overseas.

4. Most of the Eastern roads are concerned over the 
uncertainties they face because of the large volumes

• of high sulfur coal which practically all of them 
now handle, and v.-hich will ultimately be uneconomical 
for fuel use under present clean air standards.
They also feel that the government has failed to 
make a sufficiently positive public commitment to 
using'domestic coal, with the need for dependable 
fuel given claim to national prioriries at lease 
comparable to the presently overwhelining commitment 
to environmental control, and levels of air quality, 
or rigid methods to achieve such levels, which may 
not always be justified. They particularly emphasize 
that such a national commitment to coal must be long 
term, to justify the risk and cost of opening new

• mines and building the facilities to transport and 
consume many billion of tons of U.S. coal.

5. The solvent railroads as a whole are not concerned
over the availability of capital for new facilities. 
Many pointed out that most new rolling stock would 
be acquired to handle new deliveries or loadings on 
their line, and with such new business assured there 
should be no problem in financing. Others noted 
that many of the new cars they will haul will be in 
unit train service with the hoppers, and sometimes 
the locomotives, owned by the customers or, occa­
sionally, the shipper.



6. Sever.'i of the l,e.stern roach;, and particularly the 
Burlila.Lon Northern, expreas.?d fears that their 
ability to build plant- and ccraipnc nt_ needed to meet 
future dcnencl night be haa.porod by the tiiroat of 
coal slurry pipelines in the West. BN has testified 
before a Senate Cdmittee that one-,proposed line, 
from Wyoming to Arkansas, could deprive it of 25 
million tons of coal traffic, and $150 million in 
gross revenue annually. *

7. Finally, several railroad officials urged a rate
setting chance by ICC which would permit long term 
rate agreements to facilitate long term unit train 
contracts. At present, rates are set and approved • 
by ICC on a 12 months basis.

Bankrupt Railroads
The-problems faced in meeting'both present and future 
coal hauling demands by seven bankrupt railroads, which, 
by act of Congress wTere amalgamated under Conrail April 2, 
are more serious than those of the' solvent coal hauling 
roads. However, since this is right in the period of 
changeover, it is difficult to determine now just how 
—successfully these problems can be overcome.

f|tVs *** «s •» 4- £ & -if T V **"» ^ -s T *S S S ^ VS ^4 S Uw d. 4 W O LA i, JL. w C4 ^ > X tw>

by the fact that for several years they have not had 
funds available to maintain first class track conditions, 
and to replace or repair old coal cars and acquire new 
cars and locomotives adequate to meet substantial 
increases in coal traffic demands.
By far the most important of these insolvent roads is 
the Penn Central System, which hauled 74.5 million tons 
of coal in 1974. (The four other largest solvent 
carriers in 1974 were: N&W - 79 million tons, Chessie 
System - 63.6 million tons, L&N - 52 million tons, and 
Southern - 36.6 million tons.)
Of the smaller bankrupt roads, the Reading, which now7 
operates the only coal dumping dock in New York Harbor, 
the central of New Jersey, and the Erie Lackawana, 
are important transport links. The other three are the 
Lehigh Valley, the Ann Arbor and the Lehigh and Hudson.

- Of these seven railroads, it had been expected that the 
Erie Lackawana would be acquired by the Southern and a 
considerable portion of the Penn Central by the Chessie

' %
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System.. However, failure to reach an agreement with 
several unions 'over job reductions wrecked this plan 
at the last minute, so that all portions of these roads 
went under Conrail.
Conrail did not accept 5,700 Girdles of track on these., 
railroads located in 18 States. Soma 3,000 miles of 
this total is-to’be abandoned, and the other 2,700 
miles, all little used tracks, are expected to be 
continued under Federal and State subsidy.
A portion of this abandoned track will be protected 
under the new Railbank plan. The Railbank concept, 
that originated in January 1975 in the FEA!s Office 
of Goal, has new become law (Section 810 of the 
REI<E Act of 1976). Consequently, some of these coal 
hauling lines, although abandoned for the purposes 
of current use, could be kept intact as a land right 
of way.
A current FEA Office of Coal study concludes that the 
Railbank concept for 800 miles of potential coal 
hauling track designated as appropriate for railbank­
ing in rhe OBRA Final Sysuem Plan is also an economically 
sound Federal action. The railbanking of these abandoned 
bankrupt rail lines would return to the U.S. Treasury, 
in terms of discounted present net value, an excess over 
the acquisition cost on almost all the 800 miles of rail 
lines studied.
Because of the immediate uncertanties regarding the 
seven insolvent roads now coming under new federally 
supervised management, we have included only the 
largest, the Penn Central System, in the survey. Its 
situation is believed to generally reflect that of 
the others, on a'varying scale.
Penn Central - There is an immediate need for 3,000 
new hopper cars, and another 1,600 will be needed by 
1980 if the railroads1 projection of traffic growth 
prove accurate. By 1985, the Penn Central expects 
to require more than 10,000 new hopper cars, net.
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Tho above figures are based on the' company1s projection 
that coal traffic demands will increase from 74.5 million 
tons in 1974 to 142 million tons by 1930 and to 225 
million tons by 1935. .
Although most of Penn Central tracks are designed to 
carry the large 100 ton coal cars, a lot if it is in 
poor condition causing sharply reduced speed and 
resulting in costly and traffic disrupting derni ir.ents.
A great deal of repair work and upgrading is needed, as 
is a much better continuing program of track maintenance.
Penn Central spokesman say that because of lack of funds 
very little has recently been done to overcome these 
shortcomings, or to build up capacity ahd capability for 
future coal load growth.

The PIES model projections, assuming $13 per barrel as 
the cost of imported residual oil, is for 1985 production 
in Northern Appalachia to increase by only 19 million tons 
above the 1975 total. (Production in 1980 is forecast 

—by PIES at about one million tons below 1975, due to an 
expected shut down of 100 million tons of high sulfur
t"*^^1 r* ^ ^<». J

Northern Appalachia - all of Pennsylvania, Maryland,
Ohio and Michigan, and Northern West. Virginia - is where 
Penn Central originates practically all of its coal.
On the other hand, PIES forecasts the greatest regional 
production growth in the East in Central Appalachia - 
Virginia, Southern West Virginia, East Kentucky and part 
of East Tennessee. This projection is for an increase 
of 64 million tons by 1980 and 92 million by 1985. Of 
the large coal haulers serving the region, only the N&W 
has forecast large increases in tonnage over the period - 
from 79 million in 1974 to about 105 million in 1980.
The L&N (52 million in 1975) expects the gain to be 
"large" by 1985, but offers no tonnage figures. The 
Chessie System and Southern look for "moderate" and 
"modest" increases, respectively, by 1985.

* %



Atchison, Toraka •& Santa Fe Kai ] road

The Santa Fe, although one of the nation’s largest railroads/ 
in 1975 only transported about 4.5 million tons of coal.
This is roughly divided evenly between coal originated on 
its lines and coal originated by other railroads and carried 
to the final destination by t:ho Scant a Fe. They have 'rrede 
no projections.as to coal .traffic as far ahead as 1985, but 
by 1980 they anticipate that coal originated will amount 
to some 12-20 million tons and they will haul an additional 
8-10 million tons picked up from other railroads. The reason 
for the 8 million ton spread in projections was given as 
problems being met by Viestern producers, in obtaining mine 
permits. These permits may delay some anticipated mines 
being opened within 4 years. Also, there is the uncertainty 
remaining over the possible building of slurry pipelines, 
in the West. There are two active mines now operating on 
Santa Fe lines, both in New Mexico. A third mine, which has 
been producing, is now closed because of a labor dispute 
between the new owners and the United Mine Workers of America 
as to the proper union representative for its workers. The 
present coal volume is slightly ahead of previous years but 
not comparable "to what they anticipate in the foreseeable 
future.
The Santa Fe has a total of 30,000 gondolas and hopper cars 
for all services. The gondolas are rotary dump types, 
usually designed principally for coal. Most of the hopper 
cars are suitable for coal service although they can be 
used for gravel, grain and other commodities. They 
anticipate no trouble in obtaining all the hopper cars 
necessary. This railroad purchases most .of its cars but 
has the capability of building some. They are confident 
that from both sources there will be sufficient lead time 
in demand to permit them to acquire all of the new coal cars 
necessary. They also do not anticipate any problems with 
financing additional cars. However, this railroad made a 
point of suggesting that consideration be given to some 
system whereby tariffs could be set for more than 1 year, 
which is the present limitation. Then they could cover 
a long-term contract for unit train hauling of coal from 
a specific mine to a specific destination. This could be 
adjusted each year by a formula which would consider 
.changes in labor and other costs. This would greatly stablize 
the coal transportation picture as far as the railroads are



> concerned and parnit thcra to estnblinh lov;cr long-term 
tariffs. -Lone-con tracts v;ould bnnofit the consuming 
public^ and v;ouid give the railreads an aunurance of a
major.shipment. For this they would provide locomotives, , 
cars, ana adequate equipment ana have -assurance that 
roadbeds would not be taken away after a short period and 
switched to a slurry pipeline or some other form of trans­
portation. tf
Most of the Santa Fe track is currently 'in good condition 
but some may'need up-grading between now and 1985 as the 
number of unit trains in service increases. They anticipate 
that practically all of the future coal hauling growth- 
will be by unit trains. In general, their track speed 
now7 is 40 m.p.h. loaded and 50 m.p.h. 'empty and track is 
continually being up-graded as needed.
All of the coal, originated by the Santa Fe now comes put 
of New Mexico. One unit train originates at York Canyon,
New Mexico to ship about 200,000 tons per year of metallur­
gical coal to a Kaiser steel plant in California. The 
railroad picks up coal from the Denver, Rio Grande and 
Western which originates in Colorado and Utah including 
2 unit train deliveries to the Santa Fe at Barstow, 
California for" delivery to Ventura., California. Other 
deliveries are to various uuiiiuies and industrial plants 
in Colprado, Utah and other states serviced by the Santa Fe 
and adjoining railroads. Since a 5-fold increase by 
1982 over 1975 would only be about 22 million tons, they 
would anticipate no problems in handling it. In fact, they 
expect their traffic to reach or exceed this figure by 
1980 as noted above. They expect unit trains to continue 
to increase and to equal 75-90% of the total coal haulage 
in the future. They now handle 4-5 unit trains per week 
including originated and destination. The sulfur content 
of both metallurgical and steam coal on their lines is 
only about 0.5%. The Btu content of the metallurgical 
coal is 12,000 Btu1s per lb. and of steam coal, 10,500 
Btu1s per lb. The railroad has no competitive lines in 
the coal field where they originate tonnage, but they have 
several competitors for destination which they haul. They 
have no competitive barge lines but two of the proposed 
slurry pipelines would enter into territory they serve.
The Itse line running across their territory to Arkansas, 
they feel, would be competitive for some amount of coal, and 
in addition, Houston Natural Gas Company has just announced 
a proposed slurry line from Colorado to Houston which would 
cross several Santa Fe points and some of those of their



feeder' lino?. The railroad has no.nojor river crossings 
that offer-any restrictions on’ transrorration. They 
connect with the Great Lakes' at Chicago, with the Pacific 
Ocean at San Francisco and Los Lhgelec areas, and with the 
Gulf of Mexico in Glavaston# Houston -and Beaumont, Texas.
At present they are not. delivering coal to these ports.
They also connect wit a number of navigable rivers including 
the Liicansc.s, Catoosa in CklnLor.a and possibly others, but 
are handling no. shipments to rivor barges. The ccm.pany owns 
all of its hopper cars now7 but anticipates that utility 
ownership may be a big factor in the future. They can handle 
100 ton hopper cars on all'of the lines and many of 
the present cars are of this size.
They have applied to ICC for no rate changes but they do 
have, an application pending for a new railroad running 
front Grants, Lev; Mexico on the main line to an area 
slightly East of Chaco in the Northwestern part of the state 
and near the well known Four Corners area. This will serve 
a coal- area now being developed, initially 3 mines of 
4-5 million tons each per year, vrtiich are to be opened 
there. The Environmental Impact Statement on the new 72 mile 
track has been filed and they anticipate no serious problems 
in obtaining a permit. They are reluctant, however, to 
forecast a date for completion of the railroad and the 
3 mines-because of the possibility of delays in licensing 
and other legal questions that now affect practically all 
such new ventures. The coal from this area will probably 
go to Arizona, New Mexico and Texas. The hoped for target 
date is to have the new line in operation by 1979.



ATCEirsc:;, topska a:.d spate rn eaittay go.

80 East Jackson. Blvd., Chicago, Illinois 60604 
Telephone; 312/427-4900____.___________ .________

L.C. Hudson, Vice President - Traffic
P.J. V.'right, .Assistant Vice President - Traffic
J.A. Stevenson? Assistant to Vice President: - Traffic
A.A. Moser, Assistant to Vice President - Sales
J.A. Grygiel, General Manager - Freight Traffic
J.B. Hardin, Assistant General Manager - Pricing
H.W. Elliott, Manager - Traffic

114 Sansome Street, San Francisco, California 94104
TcXcehono : 115/701-7600______ ;_______________ ___________

J.R. Walter, Manager - Traffic

125 East 6th Street, Los Angeles, California 90014 
Telephone: 213/628-0111________________

F.L. George, Manager - Traffic

9th & Jackson Streets, Topeka, Kansas 66612
Telephone: 913/235-0041____________________

R.T. Snook, Manager - Traffic

Suite 525, 1810 Commerce Street, Dallas, Texas 75201 
Telephone: 214/747-6301

F.H. Hemphill, Manager - Traffic

Santa Fe Building, Amarillo, Texas 79101 
Telephone: 806/376-5131

E.C. Burnes, Manager - Traffic



Suite 2000, 330 MeJiscn Pvvcnue, New York, Now York 10017 
Telephone : 212/0 5 3-1320_______ ___________ ________________

M.M. Benya, Manager ~ Traffic

214 -First Street, S .V7. , Albuquerque, New Mexico 81701 
Telephone : 50 5/2-1 7-0741_______________

J.P. Bullard, Manager - Traffic

858 First National Bank Building, Phoenix, Arizona 85004 
Telephone: 602/25S-8521_________________________

H.G. Jones, Manager - Traffic

Territory served: Chicago and West, including Illinois,
Iowa (Ft. Madison), Missouri, Kansas, Colorado, Oklahoma, 
Texas, Louisiana, New Mexico, Arizona and California.

1974 Coal Tonnage Moved: 4,544,000 T.
Unit Train Tonnage: 3,252,000 T.'
Per Cent of Total 72%
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' ' DEnf-r.,.-.::r. l l.-.t;:-: co.
•• • " " ‘ ■A large coal traffic increase is enoected by 1985 due to 

an e::nected increase in .coal denuand. Six hundred new 
hopper cars were received in 1974-75 and r.ore are on 
order for the next several years. These are mostly 100 
ton cars which arc owned by the railroad, The track speed 

. is 50 MPH and this is to remain indefinitely. Continual 
upgrading of the rail line is standard policy.
Coal originates in the Pittsburgh area and some is transfer 
coal from other railroads. Most of this coal is exported 
to Canada through the Lane-Erie port of Conneaut, Ohio.
The use of unit trains is on the increase averaging 25 per 
week. Mostly high sulfur coal with 11-13,000 BTU1s dominates 
this coal traffic volume. Seme competition is- -from the - 
Penn-Central System and there are no competing barge lines..' 
There was a competing coal slurry pipeline. This pipeline 
did carry coal until the railroads lov/ered their rates.
The major river crossing is at the Allegheny River northeast 

. of Pittsburgh. River transfer facilities occur at the 
Monongahela River southeast of Pittsburgh.
Coal traffic volume, is currently down. A large, rapid 
increase by 1982 has not been contemplated, but the rail­
road is expecting to expand. The main needs for a large, 
rapid increase, as much -as five-fold, by 1982 would be a 
detailed study of the total problem to pinpoint v/here 
potential problems may exist.' Excluding such a study the 
major bottleneck would probably be the shortage of hopper 
cars.
Problem; The lack of detailed, studies to identify weak 
points in the rail transport picture prior to a rapid increase 
in coal traffic will reduce the U.S. ability to respond 
effectively to a. rapid coal demand increase. Railroads 
that handle most of the coal traffic should be encouraged 
to make studies and have contingency plans to allow an 
orderly rapid coal traffic increase.

Bessemer & Lake Erie Railroad Co. 
P.0. Box 536 
Pittsburgh, Pa. 15230 
Tel. 412-566-6420
Robert B. Wooters, Dir. of Marketing 
Roland J. Hoch, Mgr. Marketing 
Robert F. Joyce, Mgr* Pricing



Guy J'oa, .'.zc.t. to M'jr. of Pricing 
Janios- G, Leonardo, Supv. ”ar!;eting 
Thomas W. Durkin, Coal Garv. Rep,
Daniel'J. Humphrey,' Coal Sales Rep.
Territory Served: Pittsburgh, Freeport, Butler-
Mercer coal origin groups. Operates from Forth 
Bessemer, Pa., through Snxonburg, Pa,, Butler, Pa., 
Greenville, Pa., to Erie, Pa., and Conneaut, Ohio.
In. addition extensive portions of Ohio, West Virginia, 
Maryland and Pennsylvania are served■through connections 
with BO, PC, EL, P&S and Montour railroads, and with 
barge to rail transfer facility at Duquesne Wharf, Pa.
1974 Coal Tonnage Moved: 8,700,000 T.
approximately 63% moved in volume shipments.
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The Burlington Northern is by far the most optimistic of 
the coal carrying railroads over expected traffic growth 
in that fuel, during the next decade.
In' view of the anticipated great production expansion 
in the Port Union fields of V.’yomin-g and Montana, and 
the continuing turn toward low sulfur 'western coals by 
utilities,' BN predicts a growth in coal carried of from 
16 million tons in 1974 to between 140 and 150 million 
tons by 1930. While no solid projectioris have been made 
beyond this, railroad spokesmen say that some predictions 
have indicated total coal volume of 225 million tons by 
1985, and this is being used as a "target”.
The railroad has an adequate supply of hopper cars at 
present, but will need 24,000 by 1980. BN Chairman 
Louis W. Menk told a Senate Committee last summer that 
the company would require $454.5 million for new coal 
transporting rolling stock by 1980. Some of the new 
equipment will be purchased through conventional equip­
ment trust methods, other cars and locomotives will be 
leased, and in most casco, ho said, cars will be 
purchased by the electric utilities which will use them. 
This accounts for the railroads expected acquisition of 
only 3,250 cars, hgainst the total requirement for 24,000 
new cars by then.
The company's track is generally in adequate condition 
for near term traffic needs, and is continually being 
upgraded. Track speed is generally about 45 mph.
.Most of the BN’s self-originated coals which, as noted, 
come from Montana and Wyoming, is delivered to Texas, 
the Northern midwest and to Mississippi River"points 
for transfer to other railroads or barges for final 
delivery. Competition comes from the Missouri Pacific 
and Chicago and Milwaukee railroads and future compe­
tition may develop from coal slurry pipelines now being 
considered or planned for the west. BN says that 25 
million tons of coal traffic per year, which one planned 
pipeline would haul from Wyoming to Arkansas, would mean 
$150 million per year in coal freight revenue lost.to the 
railroad.
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BN C3 un.it timir.n in onoratj on to increase front 55
per \to about 200 by 1385, although most of the cars, 
as noted earlier, will be owned by utility customers.
In addition to transfer points on the Mississippi and 
Missouri Rivers, the ra.ilroad hauls coal to a dumping 
dock on Lake Superior, and is building a new 50 mile 
track in the Gillette, Wyoming, area in conjunction 
with the. Chicago and North-western railroad. To meet a 
five-fold coal traffic increase by 1932 would not pose 
insurmountable problems, since it is already expected 
to handle almost a four-fold increase by 1980. However, 
it would likely necessitate its capital improvement :
program being increased to some $900 million, with 
considerable more track improvement and replacement 
than is now being contemplated in that period. It would 
also require a continuation of utilities * willingness to' 
purchase their own cars in the required numbers.
Problems; Mr. Menk told the Senate Committee that the 
company new foresees a need to finance road and equipment 
improvements of about $1 billion. This will include 
substantial ballasting and rail replacement work, on one 
route in particular, he said. It will be necessary to 
sell a large bond issue or issues to raise the necessary 
funds. Somewhat later the BN-will have to make larger 
investments "to increase the capacity of other segments 
of our •lilies" io Meet the requirements of the heavy 
operations which face us, he added. He expressed concern 
that construction of competing slurry pipelines to transport 
coal might restrict realization of an appropriate return 
on these interrelated investments which will depend 
greatly on the anticipated economies of scale.
The BN, along with several other roads, also has advocated 
a statutory authorization of a freight rate structure that 
would make possible long term rate, assurances to provide 
rail shippers with incentives for initiating and continuing 
rail use for substantial, predetermined periods.
Mr. . Menk t told the Senate Committee that adoption of sorae 
such "contract rate" or other similar rate structure to 
accomplish this objective would probably require Congres­
sional amendment of the Interstate Commerce Act.
Under the Interstate Commerce Commission interpretation 
of the Interstate Commerce Act, freight rates are now 
filed for a 12 months period. Although they are usually
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re.nov.-ocl at thr- caano level, there is not assurance that 
they v.'ill he, r.ivf: thus railroads feel they are at a

• disadva::t'.''e ir. aagotiating coal carryinvs 'agreen.outs 
at a specific and foreseeable level over a period or 
several years.
Burlington Northern Inc.
176 E. Fifth St., St. Paulf Minn. 55101 
Tel. 612-298-2121
N. M. Lorentzsen, Pres. Transport, Div.
M. M. Scanlan, Vice Pres. Marketing
R. W. Morrison, 7isst. Vice Pres, Mkt. Devel.

(Energy & Metall.)
G. R. Powe, Asst. Vice Pres. Commodity Mktg.

(Energy & Metall.)
R. S. Sandgren, Dir. Pricing (Energy & Metall.)
Territory Served: From Chicago, 111., across 
the northern and central regions of the U.S. 
to Portland, Seattle, Vancouver, B.C., including 
states of 111., Ind., Ky., Mo., Kans., Iowa, Wyo.,
Wis., Minn., N.D., S.D., Mont., Idaho, Wash., Ore., 
Calif., Neb., Colo., Tex., Manitoba and British 

_Columbia.
1974 Coal Tunnaae Moved: 31.000.000 T .
Unit Train Tonnage: 21,000,000 T.
Per Cent of Total: 68%
Loading Point: Cplstrip, Mont.
Cap: 10,000 T
Destination: Coh-asset, Minn.
Time*. 5 days
Rate: $3.63 '
Loading Point: Belle Ayr, Wyo.
Cap: 10,000 T
Destination: E. St. Louis, 111.
Time: 5tdays
Rate: $7.66
Loading Point: Belle Ayr, Wyo.
Cap: 10,500 T
Destination: Pueblo. Colo.
Time: 3 days
Rate: $3.33
Loading Point: Decker, Mont.
Cap: 5,300 T
Destination: Minneapolis, Minn.
Time: 6 days
Rate: $6.75
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Leading Point: Colstrip, Mont.
Cap: .6,6i0 T
Destination: Minneapolis, Minn.
Time: 5 days
Kate: $5.32
Loading Point: Colstrip, Mont.
Cap: 2,000 T
Destination:. Billings, Mont. 
Time:' 2 days
Rate: $1.74
Loading Point: Sap, N.D.
Cap: 4,000 T
Destination: Glenharold, N.D.
Time: Daily
Rate: $.48
Loading Point: So. Illinois
Cap: 7-10,000 T
Destionation: Machens, Mo.
Time: 30 hours
Rate; $1.63
Loading Point: Sesser, 111. ^
Cap: 12,500 T
Destination: Oak Creek, Wis .
Time:. Bi-Weekly 
Rate: $3.64
Loading Point: Decker, Mont.
Cap: 10,000 T
Destination: Havana, 111.
Time: 5 days
Rate: $9.25
Loading Point: Colstrip, Mont.
Cap: 6,600 T
Destination: St. Paul, Minn.
Time: 5 .days
Rate: $5.58



BURLINGTON NOB fHERN
BURLINGTON NORTHERN

BURLINGTON NORTHERN MAIN LINES

BURLINGTON NORTHERN BRANCH LINES

K BURUf.’GTOM NORTHERN

Combining -Jrhe Former Great Northern, Northern Pacific, Chicago, Burlington &
, %



CIInS?Ii: r.AILRC;vD SYSTEM
(Includes tE.e Chesapeake & Ohio, the Baltimore & Ohio 
and the Western Maryland Railroads)

By 1985 a moderate increase in coal traffic is expected 
due' to an expeccod increase in the demand for coal. ,
Hopper cars are sufficient to meet current needs. Within 
the next 2-4 years, or before 1980, 16,000 cars are on : 
order and are expected to be in use. 'After 1980 additional 
hopper cars are expected to be ordered. These cars are 
owned by the Chessie System which can handle 100 ton cars. 
The tracks are continually being upgraded and the track 
speeds vary according to the condition of that particular 
section of the line at any given point in time.
Most of the coal originates in West Virginia, Kentucky, 
and Pennsylvania and is exported from Hampton Roads, 
Virginia, Baltimore, and Toledo, Ohio. A portion of 
the domestic coal is consumed in Michigan utilities.
Unit train use is on the increase averaging 50 trains 
per week. The coal transported consists of both low 
and high sulfur coal with an average BTU of 12,000 per 
pound. . Competition is mainly from the Norfolk and Western 
railroad, and with barge lines competing along the Ohio 
River. No coal slurry pipelines are planned in this 
region. Major railroad river crossings occur at the Ohio 
and Mississippi Rivers, with coal transfer facilities at 
Huntington, W. Va., on the Ohio River and Glenwood, Pa., 
on the Monogahela River. Lake and ocean port facilities 
are located at Toledo and Lorraine, Ohio? Lovington, 
Michigan? Baltimore and Newport News, ,Va.
Coal volume is- currently down. The question of a large, ra- 

increase in coal traffic was a difficult question 
for the Chessie System to answer without some form of 
study. However, the minimum would be a distinct increase 
in hopper cars, locomotives and track maintenance. No 
constraints are anticipated to the expected normal 
expansion of coal traffic.
Problem; This particular railroad system is set up to 
export a large volume of coal. If foreign markets could 
be expanded their facilities could be put to better use.



Syjtc-1
Terr..: r..il Tf: : 1.0. Box G19, Cleveland

Ohio 410 !
Tel. 216-622-2200
H. P. Henshavr, Vice Pres.
B. V. Burroughs, Asst. Vice Pres. Sales 
L. J. Schneider, Coal Traf. Mgr.
F. H. Kirkpatrick, Dir. Coal Traf. Res.
T. J. Boczek, _Dir. Lake Coal Traf.
2104 One Charles Center 
Baltimore , M.d . 21201
Tel. ' 301-237-2000
G. M. Riley, Asst. Vice Pres. (Rates)
100 Operating Headquarters Bldg.
Huntington, W. Va. 25704
Tel. 304-525-0311
Fred R. Toothman, Asst. Vice Pres. (Development)
12 Grant St.
Pittsburgh, Pa. 15219 
Tel. 412-261-6220
C. E. Schroeder, Dir. Iron Ore Traf.
1974 Coal Tonnage Moved: C&O 63,636,774 T
B&O 43,898,536
Chesapeake and Ohio Railway Co.
Baltimore and Ohio Railroad Co.
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A large coal traffic increa.se is expected by 1935 due to 
the new 11G mile rail line to be constructed through 
the Powder River Basin coal deposits in h'yoving.
Hopper car's are currently in surplus but in anticipation 
of increased coal traffic more cars are currently on 
order to meet the anticipated demand. The current *
maximum trad; spaed is 50 MPH for unit* coal trains and 
this is -expected to be increased by 1985 as the track : 
is continually upgraded. PresentT coal traffic originates 
in southern Illinois for northern Illinois and Wisconsin 
markets. -Future coal traffic increases -will originate 
along the new railroad line in Wyoming for Texas,
Arkansas, Illinois and Wisconsin markets. Present coal 
traffic volume is up over last year. A five-fold 
increase by 1982 would require a considerable investment 
to upgrade track and increase the number of hopper cars 
and locomotives. What is needed to accomplish such a 
feat are iron-clad contracts. Unit trains average about 
35 per-week and are on the increase. The coal is high 
sulfur, high BTU from Illinois, and low sulfur, low BTU 
from Wyoming. Competing rail lines are primarily the 
Burlington Northern and the Chicago - Milwaukee. No 
barge lines are in direct competition bur the proposed 
western- coal slurry line could reduce coal traffic.
Major water crossings occur at the Missouri and Mississippi 
Rivers with a proposed barge transfer facility planned for 
St. Paul. Port facilities occur indirectly through Chicago 
The hopper cars are owned by both utilities and the rail­
road. Most of these cars are 100-ton capacity. No con­
straints are expected to coal traffic increases as the 
railroad is currently expanding. This expansion is 
contingent upon the coal production in Wyoming coming 
on line.
Problem: The rapid development of the new rail line in
eastern Wyoming, which is to be constructed in conjunction 
with the Burlington Northern Railroad, is essential to 
increased low sulfur coal production. This new rail line 
is designed to go through the Powder River Basin coal 
deposits. This new rail line should be encourged at all 
levels of State and Federal government for rapid completion

i



Chi';.'u:o arVi '-'c.Tfci'.v.'r;^t'am Transportation Co.
V;. y.A Mr rr. St.

•Chi co no, I in. t’OuOG 
Tel. " 312-15 •,-61 DO
R. A. -Sharp, Asst. Vice Pres. Marketing Planning 
J. R. Kunkol, Asst. Vice Pres. and Dir. Rates 

and Divisions
R. E. Gotshall, Gen. Market Mgr.
R. N. Boesen, Market Mgr. Energy 
E. P. Donndlly, Ass t. 1!arke t‘ Mgr.
G. E. Cordes, Market. Asst.
G.G. Galey, MarJaet Analyst
Territory Served: 111., V7is., Minn., Iowa, Mo.,
Neb., Wyo., N.D., S.D., Major gateways served: 
Chicago, E. St. Louis, Kansas City, Omaha, 
Fremont, Sioux City, Minneapolis, St. Paul, 
Duluth-Superior, Milwaukee.
1974 Coal Tonnage Moved: 14,572,391 T
Unit Train Tonnage: 10,322,459
Per Cent of Total: 70.8%
Loading Point: Elm, 111.
Cap: 8,500 T. Min.
Destination: Shebogyan, Wis.
Time: 3-day cycle 
Rate: $2.51

Loading Point: Orient, 111.
Cap: 11,500 T. Min.
Destination: Oak Creek, Wis.
Time: 3-day cycle
Rate: $3.64
Loading Point: River Queen, Ky.
Cap: 11,500 T. Min.
Destination: Oak Creek, Wis.
Time: 4-dav cycle
Rate: $4.14
Loading Point: Sesser, 111.
Cap: 9,500 T. Min., 12,500 T. Max.
Destination: Oak Creek, Wis.
Time: 3-day cycle
Rate: $3.64
Loading Point: Monterey Mine No. 1, 111.
Cap: 5,500 T. Min., 6,500 T. Max.
Destination: Powerton, 111.
Time: 1-day cycle
Rate: $1.74



Load.' :.'T Pc in’.-.: L?ann, nyo.
Crnj: 9 0 cues, -9,0'" i T. din., 100' car Max
D a s t i n a t i o a : V." a n •; o g a n , 111.
Time: 5-day cycle ,
Rate: $7.03
Loading Point: Dana, Wyo. '
Cap: 90 cars, 9,000 T. Min.; 100 car Max
Destination: Ilannond, Ind.
Time: 5 1/2-day cycle ,
Rate: $8.04 *
Loading Point: Hanna, Wyo.
Cap: 9,500 T. Min.
Destination: Sergeant Bluff, Iowa
Time: 3-day cycle
Rate: $3.43
Loading Point: Hanna, Wyo.
Cap: 11,000 T. Min.
Destination: Oak Creek, Wis.
.Time: 5-day cycle . .
Rate: $6.90
Loading Point: Hanna, Wyo.
Cap: 9,000 T. Min., 100 car Max.
Destination: Gary. Ind.
Time: 5 1/2-day cycle
Rate: £8.04
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Larco xncrcar'os in coal trarfic are anticipated due to an 
expected increa.--e. in' tlie use of lev; ouifur western coal 
by iys>. Hopper cars are.sufficient to meet current deitand . 
and a moderate increase* is anticipated by 1980 with a large 
increase by 1985. Almost all of these cars sire owned by 
the rsiilroad. The rails are set up to handle 100-ton unit 
train cars with a track speed maximusi of 50 MPH loaded and 
70 MPH empty. The tracks arc'continually being upgraded.
Most of the coal originates in Colorado and Utah some of 
which is used as mctalurgical coal in California steel 
production. Unit train use is on the increase and average 
25 per week. The coal is low in sulfur ’with a BXU rating 
of 11s000 to 13,000 BTU1s. Competition is mainly from the 
Union Pacific. Coal slurry pipelines may develop into 
competition in the future. The cost to upgrade the track 
varies from 2 to 5 million collars per mile. No major 
rivers are crossed and there are no direct connections r.’ith 
lake, ocean, or river port facilities.
Coal traffic volume is up at present. The major constraint 
to rapid and large increases in coal traffic is the lack of 
a national energy policy. Additional coal could be more 
easily carried if the Denver.line takes over parts of the 
Rock Island Line.
Problem; Corporate planning is indefinite due to the un­
certainties ox government actions and a national energy 
policy. The railroad maintains that if an energy emergency 
develops political action cannot substitute for a 2-3-year 
lead time required to plan, purchase and manufacture the new 
facilities to carry expanded coal traffic.

Denver and Rio Grande Western Railroad 
1515 Arapahoe Street 
Denver, Colorado 80202

MAIL; P.0. Box 5482, Denver, Colorado 80217 
Tel. 303-222-5533 
C. R. Lennig, Vice Pres.-Traf.
J. D. Key, Asst. Vice Pres.-Sales 
H. E. Cash, Mgr. Mkt. Serv.
G. A. Bennewitz, Jr., Mkt. Dir. Fuels 
R. A. Jones, Mgr. Coe\l Devel.
V. E. Haas, Mgr. Mkt. Devel.
J, E. Timberlake, Dir. Unit Train Oper.



Territory i-erved: Coiurado ;iiiu Utah
1 -.>7 ! C-.' Ton ’ : il. . £,
lY/li Tram T >!r,r.or: c , IT.),'- - X. '
Per Coat or Total: 72, .m
Unit Train Ship::,onts :

Loading Point: Sunnxside, Utah 
Cap.: 8,400 T.
Destination: Kaiser, Calif.
Tine: 4 Pays R.T.
Rate: $6.00 #
Loading Point:. Carfcondale, Colo.
Cap.: 6,400'T.
Destination: Kaiser, Calif.
Time: 4 Days R.T.
Rate: $7.64
Loading Point: Somerset, Colo.
Cap.: 3,100-4,500 T.
Destinaition : Wash. , Utah 
Time: 12 Hrs. OW 
Rate; $2.01
Loading Point: Columbia, Utah 
Cap.: 3,100-4,500 T.
Destination: Wash,, Utah 
Time: 10 Hrs. OW 
Rate: $8,05
Loading Point: VJash. , Utah 
Cap. 2,600-3,700 T.
Destination: Geneva, Utah 
Time: 4 Hrs. OW 
Rate: $1,33
Loading Point: Carbondale, Colo." 
Cap.; 3,200-6,000 T.
Destination: Geneva, Utah 
Time: 12 Hrs. OW 
Rate: $3.03
Loading Point; Acco, Utah 
Cap. 3,000 T.
Destination: Gadsby, Utah 
Time: 24 Hrs.
Rate: $2.60
Loading Point: Allen Mine, Colo.
Cap.: 4,000 T.
Destination: Minnequa, Colo.
Time: 2 Days R.T.
Rate: $1,754

^ %*
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As a result of -an cnLicipate'd increase in coal demand a 
large increase in coal traffic is expected by 1935.
Two thousands new hopper cars have just been received 
and 1,80-0 old cars are being retired. Car additions
are on order and increases exp expected into 1980-1985. 
Most cars are owned by the railroad while a few arc
owned by utilities. .The major portion of the line is 
carrying 100 ton cars. Maxiraura trac'd speed is 4 5 MPH 
and -this will remain so indefinitely. Track lines are 
upgraded in a continuing process.
Eastern and Western Kentucky is the main source of coal 
with some coning from Alabama and Indiana. This coal 
is used mostly by utilities in the mid-west and south­
east. Unit trains are on the increase with 90-100 trains 
operating per week. The sulfur content of hast Kentucky 
coal is low v/hile that of test Kentucky and Indiana is 
high. .The BTU of these coals varies widely from 9,500 
to 13,000. No other rail lines compete but the.barging 
of coal on the Mississippi and Ohio Rivers drains off 
some coal traffic. No local coal slurry pipelines are 
anticipated but the planned western- slurry lines may 
have a iuvuro effect. Major rive crossings occur at 
the Ohio and Mississippi with a coal transfer to barges 
occuring at Ghent, Kentucky. Direct rail connections 
with Great Lakes traffic takes place* at Toledo and 
Chicago with ocean facilities at Mobile, Alabama.
Coal traffic is currently down slightly. The concept 
of-a large rapid increase in coal traffic has not been 
considered by the Louisville and Nashville Railroad at 
this time. However, such an action ’would result in 
massive requests for equipment, materials, shops and 
even possibly some experienced labor.
Problem; If coal traffic is rapidly expanded it will 
require a strain on railroad supply and equipment 
manufacturers to the point that long ’waiting periods 
will result.

Louisville & Nashville Railroad
908 W. Broadway 
Louisville, Ky. 40201 
Tel. 502-587-500



J. H. t, V i r.'o Fr.'s. Co:»i Traffic
G. M. Tii.'b cm\n , Coal Traffic Mar. ' .
K. P. a!: ^ Or.-a her, Dir. Ccal- Mng, f Engrg. Serv.
A. F. i:o'ar.ann , Dir. .vi; f g.
J. W. • Hartir.ann-, Asst.. Coal Traffic Hgr.
D. B. Bashore, Coal Traffic Act.
R. E. Lunch, Mgr. Serv. & Equip. Coal 
R. L. Zeh, Asst. Mrgf Serv. & Equip. Coal
120 S. Riverside Plaza, Chicago, 111. 60606
Tel. 312-236-8901
G. J. Sapikas, Gen. Coal Traffic Agt.
4100 Vanderbilt Rd. , Birrainghon, Ala. 35217 
Tel. 205-849-0191C. A. Jones, Coal Land & Sis. Agt.
Territory Served: Great Lakes to Gulf of Mexico;
Mississippi River to Atlantic Seaboard
1974 Coal Tonnage Moved: 52,000,0.00 T
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TIk* l^.rcc u;.-r::ir;d for cc-;\l in the x'nture inoi.catof- that the
I.C. Railroad v.ill double its coal araiiic by Ibii. Current: 
hopper -cars are.in adeouaie supply but 1,000 are on order and 
no re are to be ordered ‘by 1980-85. These 100-ton cars care 
owned by the railroad and also by the utilities. Track 
speeds vary from 25 to 60 and this is expected to increase 
somewhat by .1985 as the result ox the lines being continually 
upgraded, . ‘
The coal originates in western Kentucky and southern Illinois, 
This'coal is used in Chicago, Wisconsin and Michicgan primarily 
by utilities. Unit trains are on the increase with approxi­
mately 50 trains running per week. The sulx’ur content ox the 
coal is high in the 3-5T range with a high BTU count of 12,000 
to 14,000 per pound. There are three compering railroads: tne 
LouisviIle-Nashville, the Burlington Northern, and the Penn- 
Central . Ea.rce- lines also compete along both the Ohio and 
Mississippi Rivers. No coal slurry pipelines are expected in 
this region. New rail lines, if developed, Eire expected to 
cost from 3/4 to 1 million dollars per mile, but no new lines 
are contemplated. Major rail-water crossings occur at the 
Ohio, Mississippi, and Missouri Rivers with rail to river 
transfer facilities at East St. Louis. Ocean port connections 
are at Baton Rouge, Gulfport, and Mobile. Lake transfer 
facilities are present at Chicago.
Coal traffic volume is currently down. A large rapid increase 
in coal traffic by 1982 would require new hopper cars, new 
locomotives, and upgraded rail lines. However, the only 
major constraint to preventing a rapid coal traffic increase 
is the lack of a market. The I.C, Railroad feels thnt if ir 
can. get firm contracts, preferably with a 1 to 2-year lead 
time, it will be able said happy to handle a large rapid 
increase in coal traffic.
Prob.1 em: The I.C. would like to see a mxtiomil policy for
increased utility use of coal. Federal policy encoure,ging 
increcosed use of coal, in industry as well as utilities, 
would reduce imported foreign energy and stimulate the U.S. 
industry. What is needed is a broad national policy to 
stimulc'ite the use of coal throughout the broad spectrum of 
U.S. energy needs.

Illinois Central Gulf Railroad Co,
233 N. Michigan Ave., Chicago, 111. 60601 
Tel. 312-565-1600



P, H. Rc.istrup, Sr. Vice - I'xMllic
J, 1", .-V'''A:—''. Vice Tree. - C.no.1 
S. X. LoIev.r.Le, Acr. Coal Sai'e:. A Serv.
R. J. Xculxuer, 'r.. Coal Pricing '
I.C. Station, Carbondale, 111. 62901
Tel.' 314-241-9400 . •
R. K. Markley, Coal Devel. Rep.
1974 Coal Tonnage Moved: 29,100,000 T. 
Unit Train Tonnage: 16,200,000 T.
Per Cent of To'Aal: 58,. CO

Lx>a.ds in volume of 7,000 tons of more.
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In lr,75 the Mi Iv.-au'^’o Road hcuilod o.7 nil I-ion tons of bi tu- 
jcinous .'..n-.i j. . R :;:ijiion tons of lignins, although not all was 
originated' by tills can-ior. Anong its principal deliveries 
are;' • . .

o Three unit trains of a'bout 10,000 tons per week, 
originated by the Burlington forthem at Coal 
Strip, Montana, and delivered to the Milwaukee 
alternately at Miles City, Montana, and St. Paul, 
Minnesota. These trains are then carried by the 
Milwaukee Road to a Wisconsin Pov.-er and Light Co. 
generating plant at Columbia, Wisconsin.

o Two unit trains per week of bitnminois from Latta, 
Indiana, one to Public Service of Indiana plant 
at Payette, Indiana, and one to Indianapolis Power 
and Light Co. plant a.t .Indianapolis. Each train 
carries 10,000 tons.

. o Lignite from Gascoyne, North Dakota, to various 
points in the midwest and southwest. One unit 
train moves to a municipal plant at Big Stone City,

• South Dakota, and various other shipments go by
regular freight to Minnesota, Texas, and various 
other sites.

The only,other bituminous coal which is on the Milwaukee line 
is at Roundup, Wyoming, but there are no plans to mine it in 
the near future. The reserves are "substantial" and the 
coal is of good quality. Consolidation Cosil Company has 
evidenced some interest, but nothing definite.

Since the company knows of no definite plans to increa.se 
coal mining and shipments from area's it serves, they have 
no projections for future growth. They do expect some and 
perhaps considera.ble increase within the next decade, and 
are making pletns for improving tracks and increasing cars 
if necessary.

There has been some shortage of hopper cars in the past two 
years, but this has not forced missing any scheduled deliveries 
One problem is that most of the fleet is composed of old 50 
and 60-ton cars, rather than the newer, more efficient 100- 
tonners. They have budgeted for new cars in the coining 
fiscal year, but no orders have gone out and no total decided 
on. They do not expect to have trouble iimuicing such pur­
chases , since most of them would be for contracted long-term 
deliveries, and can likely be purchased using conventional 
equipment trust methods.
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cr^ryli~:’k-' , ami ih.-\ .t'.'s no nnnd 'r>r r. LVior r:-'uiar
i-: j j : d '•;'>•'■:■•:!: in ida ei i.-...
i;;iric.’.j it; nl;c dour.'djp arati coulu xi’e . L-ui idi:;-.: of
St rot;a.ru rirrr t~ li t <r be- Is . (ba/O' r:r,li ninor arc 
•o]>crr.Line in that ansa nev;, but all the coal.is beitio 
trucked, to nearby users.).

Problem; The Milwaukee Railroad feels that there are no 
problems requiring outside or government assistance at this 
time. If coal shipments over Milwaukee lines expand greatly 
within the next live to ten years,, the situation could change

The Milwaukee Road 
516 V,T. Jackson Blvd.
Chicago, Illinois 60606 
Tel. ^312-236-7600

G. H. Kronherg, Vice Pres.-Traf.
Glenn P. Reynolds, Vice Pros. Mkt. Devel. & Pricing 
M* Garelick, Asst. Vice Pres. Mitt. Devel. & Pricing 
W. P, Mullen, Dir. Pricing, Mitt. Devel. & Pricing 
John T. Burke, Mgr. Pricing, Mkt. Devel, & Pricing

1974 Coal Tonnage Moved2 5,280,363 T.
Unit Train Tonnage: 3,570,000 T.
Per Cent of TotaT : 6857

Loading Point: Latta, Ind.
Cap.: 3,1500 T.
Destination: Payette, Ind.
Time: 10 Hrs.

Loading Point: Latta, Ind.
Cap.:' 3,500 T.
Destination: Payette, Ind.
Time: 10 Hrs.
Loading Point: Latta, Ind,
Cap,: 5,000 T.
Destination: Indianapolis, Ind,
Time; 24 Hrs,

Loading Point: Col strip, Mont,
Cap.: 8,500 T.
Destination: Columbia, Wis.
Time: 5 Days



Kisnoouj vz-cii’ic ll::zs

The Misrourl ?-ci fic. Lin-.':.' e :-;p r i cod an i no re a? a in 
coal craific about 10 mil lie:: teas in 197-1 to scr.o
13 million tons-last yqarand anticipate that this 
growth v?iII continue and even increase for the next 
decade. This expectation is based on their belief that 
there will be a very great increase in western coal 
mined and shipped to destinations which they serve.
They currently have no preblen -with hepoor cars and do 
not anticipate an.y as. they are assured that their cwn 
building program and cars available from commercial 
builders will easily be able to keep up with any increase 
in coal traffic. ho trouble is anticipated in financing 
car purchases or building,, since practically all will be 
acquired to transport coal on unit train schedules and 
on long term, contracts. Hairy of the cars presently in 
use are owned by utilities receiving the coal, and this 
is expected to continue to provide a.large number of 
their cars in the future.

Much of their coal traffic originates on other railroads, 
and thus in many cases the cars used belong to other roads.
A five-fold increase by 1982 would mean an increase of 
from 13 million,tons to some 65 million. The equipment 
could be obtained if needed, particularly since much of 
it would be furnished by other - railroads and by coal 
customers.

The railroads lines are all in good Shape, most of them 
being heavy duty continuous welded, and easily able to 
carry large trainloads of 100 ton cars. Most of the 
present fleet is made up of 100 ton cars and all of the 
future acquisitions will be 100 ton cars. The. company 
carries on a continuing program of track maintenance 
and upgrading wherever necessary. The only speed 
limitations are caused by natural terrain, curves, 
hills, etc., and not by any track weakness.

Practically all of the coal originates is from southern 
Illinois, and goes mostly to utilities in various 
midwestern States; in addition, they haul a sizeable 
volume to river points for transhipment by barges, and 
ship two or three million tons per year of metallurgical 
coal from the Illinois fields to Chicago. The metallurgical 
coal is about 11 to 1 1/21 sulfur, and most of the utility 
coal contains from 31 to 4%. Both have a BTU content of 
from 10,000 to. 12,200 per pound. In addition to the coal



th-. v ^ v :-:r;, the rielieth hee cor:::ect i cnr. at various- 
*,;c r f- j t i. h ■; Sant- re , 7 uriiac ton 1'or^h^rn,
Unv.n lo.e: ioc and r:.a:.V'..r and hie hita;:i:-f n j. 1 of v. :;iah 
eit; : r acv c, or la tr--r cr.pcct to, ale- cool for
ultiia.ta (la:li vary by'the Missouri Pacifrc.
This road presently operates, four unit trains per day 
of self-originated coal, plus an iudeLerr.ir.ate nurd;or 
delivered over its tracks to destination after originating 
on other railroads. The total r.saber is expected to 
increase graofly, since they txg-oct that most future • 
contracts will involve unit train hauling. It not only 
connects with and' complevents many 'western railroads, but 
also competes with many western railroads as well as 
barges along the Ohio and Mississippi Rivers systems.
As noted above, however, they are joint carriers with 
barges for much coal which they originate and deliver 
to river points, principally at St. Louis and at Ford, 
Illinois. The railroad also has connections with the 
Gulf'of Mexico at Freeport and' Galveston and with the 
Groat Lakes at Chicago.

The Missouri Pacific expects to have no problem in 
handling any increase in coal traffic that develops 
unless the industry as a whole run's into car supply 
problems as a result of greater demands than are now 
anticipated. If that should happen, it would probably 
be in fittings, forgings, castings and possibly wheels.
For some years-past many wheels used by domestic car 
builders have been imported from Europe, and their 
future availability may be in question, particularly 
in very large volume. The shortage of other parts 
might develop due to the fact that many small foundries 
have been shut down because of the high cost or by ERA 
because of their inability to meet air pollution 
standards.

Problem: The acquisition of foreign made parts could
reduce this railroad's capacity to rapidly increase 
coal traffic.

Missouri Pacific Lines 
210 N. 13th St.
St. Louis, Mo. 63103 
Tel. 314-622-2961
J. A. Jiustin, Vice Pres. Traffic
G. A. Craig, Asst. Vice Pres. Sales & Service
W. G. Taylor, Asst. Vico Pres. Pricing & Divisions

' %
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. Territory frrvea: Midv;e>31, South h'e.et and Vh

. United States.
1974 Coal Tonnage Moved: 10,350,952 Tons
Unit Tix'.in Tonnage: 7,677,426 Tons
Per Cent of Total: 74%

«
Loading Point: Southern 111.
Cap:' 5,700 Tons - -
Destination: Kellogg, 111.
Time: 12 Hours

Loading Point:. Southern, 111.
Cap: 9,300 Tons
Destination: W. Labadie, Mo.
Time-: 24 Hours

Serv.

tern
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The- '’orfoi'; V.'estcrr. anticipa tcs an incrcra'c in coal t ro.f c 
originatinn on thoir lines fron 67 million tons in 1975 to 
boiaoen c'a.-05 nil lion tons by l-a'O. Ibsrinn the scira- pt.-ri o -! 
tliey expect tho volume on coy.l delivered by boxo'olb J
lientorn, bu-t oaigiJ on otbv/r lines, to go fro.:* an jo : it. 
million tons to possibly 15 million. Volume handle! this 
year up to this period is about 85- below 1975. They have 
made no projections beyond 1980 but know of various mine 
properties which are likely to be opened by then.
These estimates are boused on their own -surveys and di scussions
with coal companies, utilities, steel companies, and export 
sources.

They at present have i\ surplus of hopper cars, but are now 
building 2!,000 cars which should be ready by this summer and 
will then begin work on an .additional 2,000. This railroad 
builds all of its oivn cars and be.s the capacity to build up 
to 80 cars per week or about 4,000 per year, if the demand 
requires. The president of tlie company has been quoted as
—. 1 .4- 'r. 1 v-v >r • .-A *~v —- t-v ^ .4.- f., T 1 P", «- -v* V~sCr,» cr y o, i j 0^ c 4 i. ^ c v. c.*. w- v- ^ *. i.'s.-v-i v.*

to handle any traffic increase that c;\n possibly occur on the 
Norfolk-0 V.’estern system. The question was asked if Norfolk 5 
Western could handle as much as a five-fold increase by 198 2. This 
was felt to be an unreasonable projection—it would equal approx:.-
iwately 350 million tons. However, they still felt that they 
were capable of producing enough equipment to stay ahead of 
any possible increase in mine production. At present, their 
coal car fleet consists of cars which can handle em average of 
85 tons per car per year, but this is going up by 2-3 tons per 
year per car as they continue to repla.ee the old 50 and 70-ton 
cars with the .new 100-ton hoppers and gondolas. They have no 
problem with condition of tracks and roadbeds and thus no spiced 
limit other than those dictated by normal precautions. All of 
the mainline tracks eilresidy consist of 132-lb. welded rails 
and-no "up-grading" is necessary, although continuous main- 
tenance is, of course, carried on.

Norfolk x- Western1s originated coals are from Southern West 
Virginia, Eastern Kentucky, Southwest Virginia and about 
5-6 million tons per year from Ohio. Their coal is cxbout 
one-third divided between exported coal, mostly metallurgical, 
domestic metallurgical, and steam coal, practically all of

' %
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Uuiliuy c:.'>a.i Ok.es to i!-/;- Coe-.ol: :..ee lor i;ut..e' Fcv.rr .io-.! Cl.rolir. 
Pov;o.r. and Light, and to utilities in Cleveland, Detroit, . 
Dayton, Pennsylvania, northern Virginia and the Pistriet or 
Columbia.

Norfolk &. Western operates 4 - 5 unit trains per day and ovens 
aJ 1 of the ’cars on those train--, in contrast to a nunlaa: of 
railroads on v/hich the unit trs.in cars are ov/ned by shiaecrc. 
Most of their coal is low sulfur content, probably 1-1/Iff or 
less with a heat value of around 13,000 BTU's per pound or 
26 million DTU's per ton. . They do not have ra.il competition 
for coal in most of the originating areas, although there are 
some points where the fields could be served by Cto or the 
Penn-Central and, of course, there could be competition for 
some of the non-origina ted delivered coal, particularly if 
a different routing were chosen. They do not have a competi­
tive barege line on any major coal traffic route and no slurry 
line is planned. They have quite a few river crossings on 
the Ohio and the New Rivers and others. Norfolk & Western 
connects with Lake Erie at Sandusky, Ohio, ahd is one of the 
t\Vo major railroads with export facilities at Harr.pton Roads 
(Norfolk, Virginia). It connects with rail barge transpor­
tation at Kenova, West Virginia, where it delivered n-d/g 
million tons to barges for further transportation in 1975.
The railroad owns all of its own cars and is moving into full 
utilization of 100-ton hopper car's and it sees no constraints 
on handling any expansion of coal production. It has no 
present applications before ICC for route or rail changes, 
except that they are joined with other railroads in seeking 
a ge.neral rail increase now pending.

Norfolk and Western Railway Co.
8 North Jefferson Street 
Roanoke, Virginian 24042
Lawrence T. Forbe's, Vice Pres., Coal and Ore Traf.
Tel. 703-981-4220

Thomas C, Hamill, Asst. Vice Pres., Coal and Ore Traf. 
Tel. 703-981-4117

William D. Roe, Asst. Vice Pres., Rates 
Tel. 703-981-4110

II. A. Kicster, Dir. Engrg. Serv. Coal and Ore 
Tel. 703-981-4218
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W. A. S;U '> 9 ’ . 9. w. . CvaaI ^ Ore Traf. Mgr,
Tel. • 705-. vl-;;-,„6
E. J.
lei.

Siceon, Jr.,
703-901-4120

Gen.’ Coal Traf. Mgr. - Rates

C. C. Manning, Jr., Coal Traf. Mgr. - Rates
Tel. 703-901-4216
522 Fifth Ave., New■ York, N. Y. 10036
Tel. 212-869-0400
Jerome C. McCarthy, Dir, Interna.!, Coal & Ore Traf
Terminal Toner, Cleveland, Ohio 44101 *
Tel. 216-621-9000

A. E. Suter, Gen. Coal Traf. Mgr, - Sales and Serv
W. B. Bales, Mgr. - Lake Coal
R. D. Carter, Dist. Coal and Ore Traf. Mgr.
Suite 509 Raleigh County Natl. Bank Bldg.
—Beckley, West Virginia 25801 
Tel. 304-252-6421

W. H. Hunton, Dist, Coal & Ore Traf. Mgr.
R. P. Keneda, Asst. Dist. Coal & Ore Traf. Mgr.
327 S. LaSalle St,, Chicago, Illinois 60604 
Tel. 312-773-3000

G. B. Chilicot, Dist. Coal & Ore Traf. Mgr.

Suite 210, 801 W. 8th St., Cincinnati, Ohio 45203 
Tel. 513-381-1325

J. W. .Rowland, Dist. Coal & Ore Traf. Mgr.
Suite 1334, North Park Plaza Office Tower 
17117 W. Nine Mile Rd., Southfield, Mich. 48075 
Tel. 313-275-4344

L. D. Weaver, Dist. Coal & Ore Traf. Mgr,

Suite 3255, 600 Grant St., Pittsburgh, Pa. 15219 
Tel. 412-261-1468

R, T. Hairston, Dist. Coal 6 Ore Traf. Mgr.

' %



Ra. i.i'.v.'-.y St, Louis, Mo. ‘63101
,lal. 31-1-2-; l.--: S'.'‘
A. V.r. Kacshocf cr, Coal A Ore Traf. Rep.
P. O. Box 211C, V,:inston-Salem, N.C. 271G2
Tel. •919-722-7116'

H. L. Tiller, Jr., Dist. Coal & Ore Traf. Mgr.
O. L, Thomas, Asst. Dir., 1'r.grc. Serv. „
T. E. RappolcI, Coal c< Ore Traf. Repr.
Territory Served: Runs froi:i Norfolk, Va. in the east and 

terminates at Kansas City, Mo. and Omaha, Neb. in the 
west. Provides service for 14 states and serves the 
southern coal fields of OR Va., Va. and eastern Ky. 
Also serves the Ohio coal fields and ,a few mines in 
111. and Mo.

1974 Coal Tonnage Moved: 79,000,000 T.
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A 3 arcr'j inc::o;;::.d ccal traffic vclur.e is antxcir;: L c.d as
follows:

(years) 1974' 1980 1985

(million tons) 74.5 142 225

These increases are estimated on an expected lares coal 
demand. ‘At present 3,000 hopper cars are needed and an 
additional 1,600 will be necessary by 1980. By 1935 , 
a total of 10,621 coal .hopper cars are anticipated to
be needed.' Due to the reorganixation of the railroad
very very little is being done about these needs. Both 
the railroad very little is being done about these needs. 
Both the railroad and the utilities own hopper cars but 
most of the coal is transported by a small disproportionate 
volume of utility cars. A major portion of the railroad 
can carry 100 ton cars but the speeds vary from a maximum 
of 30 MPH loaded to 50 MPH empty. On some smaller lines 
the limit is as low as 10 MPH. These speeds are expected 
to increase with a continual track improvement program.
No improvements are taking place because there is no 
money.

The main area of coal origin is Pennsylvania and northern 
West Virginia. Most of the Pennsylvania coal goes to the
east coast with the remainder exported to Canada via 
Lake Erie. The northern best Virginia coal is used pre­
dominantly in Detroit. Unit trains are on the increase 
and currently run at 125 trains per week. The coal has 
a high to medium sulfur content with a BTU of 10-13,000. 
Competition is from the Chessie Railroad and barge lines 
on the Mononaahela and Ohio Rivers. No coal slurry pipe­
line competition is contemplated. -The Ohio, Mississippi, 
and Hudson are the major rivers crossed. On the Ohio 
there is a,rail to barge transfer at Jacks Run at Pittsburgh 
and a barge to rail transfer at Conway, Pennsylvania.

»
Coal traffic volume is down slightly but is forecast to grow 
significantly under 1985 projections.



; ;-r ''I;.-.: '.’i ‘ ‘ o f: r. 1 t"; ^
: i r in • ' ...u. is rs ^ t ^ t::>r

U . i . eusi c i r i i'-.-ssicsi sys n 1 n , 1 i.17 ■* i
74.i i1 n t•: " cssl. it is ess-, r, zi.il tiist 
railros.i is iitsrowi to increase its abiiisy to t

Penn Central Transportation Co.
153C Si:: Penn Cent.-r 
.Phi 3 adelp'nla , Pa. .19104 
Tel. 215-3 31-1000
Charles II. Viol finger, Asst. Vice Pres. Coal & Ore 
Tel. 215-594-3551

Donald W. Korn, Dir. Coal & Ore Sales.
Tel. 215-594-3022

J. D. Sutton, Director Coal £■ Ore Devel. Serv. 
Tel. 215-391-3793

Vf. L, Lloyd, Dir. Coal & Ore Serv.
Tel. 215-594-3029

*
~ J. T. Bodell, Dir. Coal & Ore Pricing 
Tel. 215-594-3017

E. H. Furst, Coal Sales Mgr.
Tel. 215-594-3014

466 Lexington Ave. , Nev; York, N. Y. 10017
Tel. 212-340-3313
J. P. Bannon, Coal Sales Mgr.

700 Walnut" St., Cincinnati, Ohio 45202 
Tel. 513-381-4027
W. R. Haynes, Coal Sales Mgr.
707 Penn Central Sta., Pittsburgh, Pa. 15222
Tel. 412-471-6000
G. E. Thomas, Coal Sales Mgr.
1610 Rockefeller Bldg., Cleveland, Ohio 44113 
Tel. 216-771-1244
John F. Duink, Coal & Ore Sales Mgr.
669 Union Sta., Chicago, 111. 60606
Tel. 312-230-7200
W. B. Neal, Coal Sales Mgr.

re. 11 read
t of a 1:0 
r noved 
thi s
ranaport.



2 2 'i r . :.r i' ■ i::-:'. f t.: .Detroit, Mich. 4 S 216
7oi. 3: ?-t
H. L. D.iochi-r-.;, Do.,1. Fries Mgr.
P. 0. Ed:-: 751, Clearfield-, Pa. 16830Tel. 814-755-8721
J. C. Reimer, Dist. Coal Agt.
Territory Served: Penn Central serves a fifteen
state area of the northeastern U.S. and originates 
coal in ?a. , ! '.d. ,. VI. Va. , Ohio, 1 nd. , and 111.

1974 Coal Tonnage Moved: 74,500,000 T
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PITT'--:: — - \ ;','A l i Rf; M'j CO.

].,V c-:■ - i i r,'-. ■' 'l:.c i/-; tRi railro..;.:! icxpcd rd to ii-crc^asc
a. t a ; raao c;-.; jctcd iacreascs in co - l pro­
duction . At proton l Hie hopper car supply is adequate and
there are no definite plans to increase the sup-ply in trio 
near future, Tire current maximum track speed is 5U Mill raid 
this is not intended to increase in the future. Planned 
upgrading of the rail bed is a. continuing process to main­
tain current speeds. • '

The origin of most of the coal is West Virginia and this is 
destined for Michigan. Unit train use is on the increase 
averaging■10 per week at present and they carry a high sulfur 
coal♦ Competing transportation is the Penn-Central system 
primarily valth some competition from steel company barges.
No coal slurry lines are planned in this area. Major river 
crossings occur at the Monangahela and Ohio Rivers. There 
are no direct: port connections but if track rights are 
obtained over ConRail lines, there will be a connection with 
the port on Lake Erie at Ashtabula, Ohio. Barge transfer 
fsicilitics connect on the Ohio at Monaco, Pennsylvania.

Coal volume is currently down slightly from last year. A 
five-fold increase in coal traffic by 1982 could be absorbed 
without undue disruption of service. No constraints to 
moving■coal are anticipated with the expected increased coax
production acid consumption.

Problem: Inability to obtain access to Lake Erie Ports over
ConRail lines could reduce the-coal traffic potential of 
this railroad.

Pittsburgh A Lake Erie Railroad Co.
PALE Terminal Bldg.
Pittsburgh, Pa. 15219
Tel. 412“280-9014
Robert Barker, Coal Sales Mgr.

«Territory Served; Serves the area from Youngstown, Ohio to
connections at Conncllsvillc, Pa. and Brownsville, Pa.
The P&LE also extends service from the Monongahela Rwy. 
and the Montour RR through joint ownership in those roads.

1974 Coal Tonnage Moved; 9,374,412 T,
Unit Train Tonnage: 4,173,427 T,
Per Cent of Total: 44.5M
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Loading Points: Placlvsvillc, Miracle Run,

all in V.’. Ya.
Cap,: 17,500 I,
Destination: .'•''•-nroo, Mich,
Time; 3 Days iurn ivround
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Coal t~c.ff.lc in lff:3 is enpoctea to si:on* n ncdnrate
increase over teeny due to .increased utility der.and for
coal. Hop:: or cars arc: adequate at present as the result, 
of a recent purchase of 2,000 cars. Orders for additional 
cars have been placed and are expected to continue through 
1935 . All • tree hopper cars nVo evened by the rai 1 r." ad’ and 
the rail bed can carry 100-ten cars. Maxircur track speed 
is 40 to 30 Mini and will be increased by 13 25 due to an 
ongoing program to upgrade the tracks. Most of the coal 
originates in Alabama and Eastern Kentucky and its three 
destination are: the Chicago area, southeastern utilities, 
and the Tennessee Valley Authority.

The use of unit trains is increasing with the current 
average at 25 unit trains per' week. The coal transported 
is of moderate sulfur content at 1.55 with a BTU of 
12-13,000. The Norfolk and Western is the main competing 
'railroad line and there is competition from barge on the 
Mississippi River. Coal slurry lines present no problems. 
The only major river crossings are the St. Johns in Florida 
and the Ohio River. Connections with ocean ports exist 
on both the Gul'f and East coasts. A river transfer point 
from rail to barge exists in western Kentucky.
Coal traffic is currently up from last year. The only
constraint to expanded coal traffic is the need for 
additional cars, locomotives, and the continual upgrading 
of track. The major factor restricting the possibility 
of a five-fold increase in coal traffic by 1932 is the 
surge of demand by all railroads at the same time for 
additional hopper cars, locomotives, rails and ties.

Problem: The Tennessee Valley Authority has expressed
interest in reducing the number of coal fired utilities.
If this occurs the projected coal traffic increase will 
be reduced.

Seaboard Coast Line Railroad 
500 Water St.
Jacksonville, Fla. 32202 
Tel. 904-353-2011

H. M. Emerson, Sr., Vice Pres. Traffic 
N. S. DcMuth, Vice Pres. Mktg.

' ^
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19 74 Coal Tonr.acjc Moved: 14,931,167 T
Unit Train Torre:go: 3,373,316 T
Per Cent of Total: 25.33

*

Loading Point: Hilo, Ky.
Cap: 5,760 T
Destination: Terrell, I;.C.
Time: 3 Days
Rate: $4.04

Loading Point: Ratliff, Ky.
Cap: 5,000 T
Destination: Riverbend, N.C.
Time: 3 Days
Rate: $5.53
Loading Point: Kilowatt, Ky.
Cap: . 5,000 T
Destination: Canadys, S.C.
Time: 3 Days
Rate: $5.43

Loading Point; Red Bird, Ky.
Cap: 5,000 T
Destination: Irrao, S.C.
Time: 3 Days
Rate: $4.82

Loading Paint: Viall, Ky.
Cap: 5,000 T
Destination: Pinopolis Jet., S.C.
Time: 3 Days
Rate: $ 4.9 4

Clinchfield Railroad Co.
229 Nolichucky Ave.
Erwin, Tennessee 37650 
Tel. 615-743-9161

G. W. Guinn, Traf. Mgr.
R. L. Branham, Asst. Gen. Frt. Agt.

Territory Served: Serves coal fields of sonthv;est
Virginia. Operates from Elkhorn City, Ky. to 
Spartanburg, S.C.
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The Southern Eailroc.d anticipates a considerable increase
in coal hauled vithin tho nent few years, both because 
of new tonnage already comitted front new mines on its
own lines, and also because of expected increases in
vcdur.o oriel noted on other railroads and carried to 
final destination by the Southern.
No tonnage predictions have been made for the long range 
future, but by 1930 present annual tonnage of about 36,5 
million tons would grow to at least 40 raillion from the 
new shipments originating on Southern's-lines alone. 
Including the non-origin coal traffic, one rough estimate 
of future volume that has been made is 46 million tons 
by 1930, and the railroad will have the equipment to 
hand 1 e this nuch under: present buiiding schedu 1 es .
Although in the past most of Southern's coal hauled has
been of its own origin, the road does not serve seme of 
the largest coal fields. In the future, however, it 
anticipates a large increase in non-originated coal.
Among others, such coal is hauled from the West by the 
Burlington Northern to Southern transfer yards at 
St. Louis, and then by Southern to Alabama and Tennessee; 
by the BN to the Southern at Centralia, 111., and by the 
Union Pacific and Denver, Rio Grande* and Western to the
Southern at Memphis.

%

The Southern is in good shape for coal cars, and has a 
continuing two-year program of building and restoring 
cars. The fleet of 100 ton cars has been increased by 
42% in recent years, and by 1978, when annual coal 
capacity is expected to reach 46 million tons, the 
road will have: 5,000 100 ton hopper cars, 4,000 70 
-ton hoppers, and 750 gondolas for use on unit trains, 
where bottom dumping is necessary. Asked if the 
Southern* could handle a rapid increase in coal 
traffic by 1982, the railroad commented that 
this was possible because of the lead time 
now required to build new mines and utility plants. 
Practically all future hauling will be by unit train 
contracts, and this requires about one-fifth of the 
number of cars needed for individual car, commercial 
deliveries. The Southern can handle all the coal 
available to it and with a good market demand in the 
indefinite future. The construction of new cars and



: ; ■ r 1...Y? 'Y-: y l.’..'-.--.;r 1 ; :.-.r tir.iO, cc::*Y.irod
to • ••• .-u:":'.-;;' rooico r rivo
y;.c:. ;: ./ ro:~ oo : • r 1 ; o:..': utility oo^oios.
'i :.*oro i. s ' a r-.-co:it 7.: . ui cun toccciation of Ra-i Iryucis 
study' v.’hich co'ncl uccd* that .car builders have the capacity 
to build tv;: ct v.*hat tho indvnutry Vvill require, even if 
coal production doubles by IS85.

The Southern1 s rail linos a1 n good shape, and the
con,puny is currently spending more on right of cay 
maintenance vend improvement the:; on equipment. Most of 
tho lines are now of 133 lb. all welded steel rails, and 
can handle any required traffic leads. There is no track 
speed limit caused by conditj.on of the rails, although 
such limits are in effect for other safety or terrain 
reasons.

Southern's coal now originates in Southern Virginia,
East Tennessee and Kentucky, Klabaraa and Indiana. In 
addition a large nev; mine whose output will be shipped 
by Southern is being built in Illinois, and another of
3,000,000 tons annual capacity in Alabama.

Sulfur content of tho coal ranges from about 1 % in 
Virginia and Alabama, to 1 1/2% in Tennessee and 
Kentucky. and about 2 1/2% in Indian^, rr fc; abont 
11,500 to 12,000 B'f U' s per pound. The Southern has 
both rail and barge competition. Several railroads 
serve all or part of some of its routes. Barges are 
competitive on the Tennessee River and the Warrior 
and Tombigbee Rivers and canal system in Alabama.
The railroad connects with ocean port facilities at 
Mobile, Alabama, where a new unloading facility v/ith 
a capacity of about five million tons per year has just 
been opened. This could be doubled within two years.
It is also building a river barge to rail facility at 
Sheffield, Alabama, which can handle 10 to 12 million 
tons per year, and is studying building a large rail 
to barge facility on the Kentucky side of the Ohio 
River near Cincinnati.

Problem: The Southern expects continued, steady growth
in coal traffic, and does not foresee any problems in 
handling any’ growth in demand that occurs. Like many 
others, however, they do foresee a possibility of steel 
forgings, and some parts shortages hampering car and 
engine production if a great surge in demand should 
develop all at once and create wide competition for 
such material and assemblies. Tills would, of course, 
be enhanced if a similar vast increase in demand for 
steel and other materials occurred on the part of 
utilities, machinery manufacturofs and mine building 
at the same time.



v;::.-;-20013 
Tel. 2C2-G2 ;:-01Go

R. S. Hanil ton, Exec. Vice 'Pres. 
R. N. Morris, Mkt. Mgr. Fuel
F. M. Million's, Rate Off.

Territory
River end 
D.C. line

C, ,c. ^ rrx ^ •

South of 
except W

Al1 
a. St
Va.

eotf of Missi
. Louis, Cincinnati,

1974 Coal Tonnage Moved: 36,633,000 T
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Huc-f to ' in cm.'o- on tic: m "or ’,r: r torn cool proouoti
a oeiornm inert_ : n co tl troitic it c: once to i ny iiti. 
One thomonc non ho or or cars v;erc recoivvh recently and 
this sam artount is. on ardor ever tho none several years. 
Seventy-rive percent of the nev: hopper cars are onne-d by 
the railroad and tv;cnty five percent by utilities. The 
rail beds are upgraded to carry 100 ten <fars. Current 
track speed'is -10 did loaded and :"0 Mid r.rpty. Ccntinual 
upgrading of the track will allow this speed to increase 
slightly by 1935.
The principal area of coal origin is southern Wyoming, 
and this coal is consumed in the mid-west. Unit train 
use is on the increase and currently averages 23- per 
week. The coal is low in sulfur find has a 3TU range of 
9500 to 1050 per pound. A planned coal slurry pipeline 
will be in direct competition for coal traffic, and to 
a lesser degree so is the Burlington dor-thern,' but there 
is no competing barge traffic. There are no major river 
.crossings or transfer points,* however,' the Union Pacific 
reached several west coast port facilities frora Seattle, 
Washington, down to Long Beach, California.
Coal traffic volume is up from last year. A five-fold1 vt r* —5 o ■* cc ‘yin: ^ O* V* :ainod
undue strain on the system. No significant constraints 
exist that would prevent•the rapid-expansion of coal 
traffic capacity.'
Problem: Here the potential coal traffic capacity exists.
The problem is to get increased Western coal demand and 
increased Western coal production.
Union Pacific Railroad Co.
1416 Dodge St.
Omaha, Neb. 68179 
Tel. 402-281-5822
W. P. Barrett, Vice Pres. Traffic
T. B. Graves, Jr., Asst. Vice Pres. Mktg.
N. R. Linse, Mktg. Mgr. Energy Resources
Territory Served: Serves 13 Western States
extending from Kansas City, Mo. and Council 
Bluffs, Iowa on the east to Seattle, Wash, 
and Los Angeles, Calif. on the west.
1974 Coal Tonnage Moved: 12,600,000 T
Unit Train Tonnage: 7,200,000 T
Per Cent of Total: 57%
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