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Dear Mr. Fitzpatrick:

The guestion has been raised by you as to the relationship of
‘the Argonne National Laboratory and The University of Chicago, particularly
as to how that relationship affects the overhead calculations applicable to

the fiscal year ended June 30, 1948.

The Argonne National Laboratory is owned by the United States
Atomic Energy Commission and is operated by the University of Chicago for
the benefit of the Commission and thirty cooperating universities and
research institutions in the middle west. (See list attached.) Under the
provisions of the contract with the Atomic Energy Commission, the University
of Chicago is required to establish within its organization "a separate, and
as nearly as may be, self-contalned administrative unit for the operation

and maintenance of the laboratory.”

Under this provision, the Laboratory has its own director and
business manager, and its own purchasing, personnel, accounting, meintenance,
security, and other departments, which are all independent of those operated
by the University. The bulldings to be occupied by the Laboratory are now
in process of construction ih DuPage County, Illinois, some thirty miles
from the campus of the University. A substantial part of the activities of

the Laboratory were moved from the campus of the University in 1946.

Because of the separate and distinct organization of the Laboratory
itself, it would not be equitable to include the operations of the Laboratory

in any prorata distribution of expenses. However, in carrying out the
University's responsibility under the contract with the Commission, certain
ofticers of the University exercise general oversight and supervision and the

University provides certain facilities for the use of the Laboratory.
An independent firm of certified public accountants, Scovell,

Wellington & Company, approved by the government in connectlion with the Atomic
Energy Commnission contract, has determined the proper share of the University
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general administrative, library and plant operating expenses applicable to
the Laboratory. The sum of these items aggregating $185,867.85 (later
refined to $186,787.31) has been deducted trom the total of general admini-
strative expenses claimed by the University in our submission to the repre-
sentatives of Cost Inspection for our overhead study. These same amounts

are the only amounts representing these overhead costs which will be included
in the overhead charge to be made against the contracts of the Atomic Energy

Conmission.

» It is our opinion and that of Scovell, Wellington & Company, that
the foregoing constitutes an equitable treatment of the Argonne National
Laboratory for the Navy overhead calculation, and that such treatment is
permissible under the provisions of the "Principles for Determination of
Costs in Government Research, and Development Contracts with Educational

Institutions, Army - Navy DepaTtments."
Yours very truly

W. B. Harrell
Business Manager

H. C. Deaines
Comptroller
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ARGONNE NATIONAL LABORATORY

BOARD OF GOVERNORS

Dr. John T. Tate, Chairman

Department of Physics
University of Minnesota
Minneapolis, Minnesota

Dr. Louis A. Turner

Technological Institute Department of Physiecs
Northwestern University The State University of Iowa

Evanston, I1linols Iowa City, Iowa

Dr. P. E. Klopsteg

Dr. R. G. Gustavson Dr. Farrington Daniels
0ffice of the Chancellor Department of Chemistry
University of Nebraska University of Wisconsin
Lincoln, Nebraska Madison 6, Wisconsin

Dr. Warren C. Johnson
Department of Chemistry
University of Chicago
Chicago 37, Illinois

Dr. Andrew C. Ivy
0ffice of Vice President
Universgity of Illinois
1853 W. Polk Street
Chicago, Illinois
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PARTICIPATING INSTITUTIONS
and
COUNCIL REPRESENTATIVES

Battelle Memorial Institute I1linois Institute of Technology
Columbus 1, Ohio Chicago, Illinois

Dr. H. W. Russell Dr. L. E. Grinter

Department of Physics Department of Mechanies

(Dr. B. D. Thomas, Alt.)}

Indiana Unilversity

Bloomington, Indiana
Dr. A. C. G. Mitchell
Department of Physics

Carnegie Institute of Technology
Pittsburgh, Pennsylvania

J Dr. Edward Greutz
Department of Physics

Case Institute of Technology Towa State College

Cleveland, Ohio Ames, Iowa

Dr. Robert S. Shankland Dr. F. H. Spedding
Department of Physics- Institute for Atomic Research

(Dr, Erwin F. Shrader, Alt.)

Kansas State College Ohio State University
Manhattan, Kansas : Columbus, Ohio

Dr. A. B. Cardwell . Dr. E. E. Dreese
Depgrtment of Physics Department of Electrical Engineering
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Loyola University

706 S. Wolcott Avenue
Chicago, Illinois

Dr. Y. T. Qester
Department of Pharmacology

Marquette University
Milwaukee 3, Wisconsin
Dr. John S. Hirschboeck
Dean, School of Medicine

Mayo Foundation
Rochester, Minnesota

Dr. M. M. D. Williams
Department of Physics

(Dr. Charles Sheard, Alt.)

Michigan State College
East Lansing, Michigan
Dean Ralph C." Huston
School of Graduate Studies

Michigan College of Mining
and Technology -

Houghton, Michigan

Dr. Henry L.” Coles
‘Départment of Chemistry
and Chemical Engineering

Northwestern University
Evanston, Illinois

Dr. P. E. Klopsteg -
Technological Institute

Notre Dame'University

Notre Dame, Indiana

Rev. Henry J. Bolger
- Department of Physics

- University of Illinois
Urbana, Illinois

##Dr. F. Wheeler Loomis
Department of Physics

The State-Univergity of Iowa
. Iowa City, Iowa
. Dr. Louis A. Turner
Department of Physics

University of Michigan
Ann Arbor, Michigan
Dr. Ernest F. Barker
Department of Physics

University of Minnesota
Minneapolis, Minnesota
Dr. John T. Tate

,,,,,,

*%* Chairman, council of Representatives of Participating Institutions.

(List as of 9/1/48)

Oklahoma Agricultural znd
Mechanicel College
Stillwater, Oklahoma

Dr. Otto M. Smith
Research Foundation

Purdue University
Lafayette, Indiana

Dr. K. Lark-Horovitz
Department of Physics
(Prof. E. T. McBee, Alt.)

St. Louls University
St. Louis, Missouri
Dr. Alfred H. Weber

Department of Physics _i-;

Washington University
St. Louisy; Missouri

Dr. A. H. Compton  ¢ﬁ
Office of the Chancellor A

(Dr. A. L. Hughes, Alt.)

Western Reserve University
Cleveland, Ohio

Dr. Richdrd A. Beth
Department of Physics

University of Chicago
Chicago 37, Illinois
Dr. Warren C. Johnson
Department of Chemistry

University of Cincinnatil
Cincinnati, Ohio

Dr. D. A. Wells
Department of Physics
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University of Missourl
Columbia, Missouri
Dr. N. 8. Gingrich
Department of Physics

University of Nebraska
Lincoln, Nebraska

Dr. R. G. Gustavson
0ffice of the Chancellor

University of Pittsburgh
Pittsburgh, Pennsylvania
Dr. Alexander J. Allen
Department of Physics

University of Wisconsin
Madison 6, Wisconsin
Dr. Farrington Daniels
Department of Chemistry
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