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RECORD FOR PROPOSED AWARD OF CONTRACT

Contract No. AT-(L0-1)-288

NAME OP CONTRACTOR: The Bowman Gray 8chool of Medicine
of Wake Forest College

ADDRESS; Winston-8alem 7, North Carolina

PROJEC?T LBADERS: Title I « Dr. George 7. Harrell
Title II = Dr. Camille Areom
Title III « Project Leader - Dr. George T. Harrell,
Assoeiate Project Leaders: Dr. C. Artom
and Dr. D. w‘r

BA CKOROUND

The Cemmission's @enersl Manager issued & poliey statement on January 27,
1909, to the effeoct that the Commissieh would greatly expand Commissien
support of researeh projects in the fields of blology, medicine and
biophysies. The Rashington Division of Biology and Medioine was assigned
the responsibility for aprroval of research propossls in these fields and
for tsshnieal supervision ef the resulting researsh contracts. 7The several
operatione offices were mssigned the responsibility under an interim procedure
for negotieting the ocontracts and for handling all phases of business
administration. In this connection the Washington Division of Biology

and Medioine recommends a budget but the Operations offies is resvompsibdle
for, and is suthorited to negotiate the details of the tudget in accordance

with sound business Judgment and in ‘armomy with the requirements of the
research projest.,

By memorardum dated May 23, 15.,9, Dr. L. W. Tuttle, Assistant Crief,.
¥edioal Branch, Division of Biology and ledicine, forwar“ed the apjrroved
resear-: program with Bowman Gray 8chool of Medicine >¢ Wake Forest College,
instcn-Salem, North Carolima, consisting of the continuation of two
rrojects initisted with AEC funds and administered during Fiseal Year 19,9
under Office of Naval Research Contracts Wos. KSonr-63701 and NOonr-63702,
respestively. Also included im the approved researeh program is & new

projeet to be carried out .nder the joint direotion of Drs. Artom, Harrell
and Cayer.

The budget ceiling reecom snded by the Washington Division for the two
projeets to be renewed is in the smount of $11,000 for sach prejest; the
budget eeiling approved for the new prejeet 1s in the amount of §3,000.
The memorsndum requested Oak Ridge Operations to negotiate an appropriate

contract with Bowman Gray School of Nedioine in secordance with the interim
procedure approved by the UenerslManager.

BRIEF DESCRIP?ION OF THE WORK

2itle I - Distribution and turnover of sodium and potassium in acute
infeotions.
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Title II « Hormonal and Pharmacologioal actions on formstion of tissue
phospholipides.

?itle III - Toxieity of P32 as related to the funotional capacity of the liver.
ANOUNT OF CONTRACY?

It is estimated that the combined ocost of the three projeet titles under
this contraoct will be $25,000.00 during the fisoal year begimning July 1,
1949 Punds in this amount have been obligated from the allotment by the

Washington Pivisien ef Biolegy and Medieine under Appropristion 8990100.001
Allotment 903-101, Preogram 620,

TIME OF COMPLEXION

The work under this eontraet will prodbably eontinue for a mumber of
years, however, funds will be made available after the initial period
of the contraet on a year to year basis.

SPECIAL CONTRACT PROVISIONS

Brery effort has been made to develop a contraoct which will recuire a
minimum of sadministrative effort commensurate with sound tusiness
practice and which will permit the contractor to conduet his researeh
with the necessary latitude of action for work of this nature and with
only slight interference with his normal procedures. The unususal

rrovisions which mve been incorporated in the c.ntrect are ceszribed
bélows

.. Progergz

In considerstion of the ccrntrac-or's contribution to the project

the contraot provides for vesting of title of all property acquired
unier the contract in the contractor. The contracter will furnish
space, use of his facilities already on hand to the extent that suech
use will not interfere with programs alreedy in progress, and all
general and administrative overhead activities. Estimated equipment
purchases for the initial period bLegimming July 1, 199, are in the
amount of $5535. and represent items of property of very little future
value % the “smmission's program. Items of preperty which may arise
in future budgets and which are deemed %o be of sufficient value to the
Commission in its other programs after work under this ocontract has
been completed will be listed ia Bestion 2 o. of Appendix "1" as an

exception to this provisiom of the eontract which vests title to property
in the contraotor.
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b.

Advances and Reimbursement

Provisions have been made to advanoce funds to the Centraotor at
the start of the contragt. The soatractor will estimate his
requirements fer the firast two querters. %The amouan$ of this
estimate will be paid as an advance of funds. The eontraetor will
not be required to establish a separate bank secount. After the
end of each quarter the sontractor will sudmit s voucher supported
by & simple eertified listing of his expenditures duriag the
preceding quarter. Inve{ees, payrolls, and ether normal #types of
suprorting documents will not be required, however, the eontractor
sgrees to keep records showin: his expenditures and these recerds
are opea ®© ABC inspection at any time. The substitution of o
certified schedule ef expenditures fer usual supporting doeuments
is agreeable to the loesl Genersl Agoounting Office sinse the
Comptroller General has previously approved this proecedure for
use on similar OSRD Research and Development ocontruoés. Provision

is also made in the comntragt for reeouping any portien of the advance

no* sctually obligated by the Vontrsctor in the performance of the
contract. This adjustment will be mede on an annual bdasis ard the

unobligated belance will either be reoouped or applied on the next
years budget.

e
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The Miles : July 5, 199

R. G. Bumphries, Office of Spesial Agsistant te the Manager

EEGOTIAYION OF IBHRCK CONTRACT WITE TEE BOWMAY GRAY SCEOOL OF MEDICINE
OF WALEZ TORES?T COLLEGE

REFER
l\!l)OLa SAsRGR

Pr. Barry Stseekle and thé undersignsd met with Bre Goerge ¥, Mrrell
and Dr, Camille Artom oa June 22, ot the Bosmea Gray Seboeol of Nedid ne,
in Winseoa-Salem, North Garolins, fer the purpese of negetiatiag a ecm-
trast %0 sover % Mcmjpajnﬂﬂduuywu
Jomsa Oray sad whieh Mad been approved, with oo limitations, by the
Washington Pivision of Diology and Wedicine and forwarded to Ouk Ridge
Operstions Offiee for megotistion, by memarandum dated May &3, 159,
m- Dr. L. W, hm.. “'u-l' No{. Redim) N?:

PR Y- ; L : T
In order to secure & better undorlttndlng of the Contraestor's proposed
budget, Dr. Harrell eonduocted the Commission representatives om an
inapeetion tour of the faeilities wvhere the esontreet work will de
earried ou. The new laborstory whieh will be utilised the Cantraetor
{n earrying out most of ¥he work under this oontraet will be located
on the 5th floor of the main laboratory building ef the sshoel and has
been ocompletely altered to fit i% for work of this nsature. The Qonm-

.raotor was in the process of moving part of his equipment into the
latoratory during our visit,

Dr. Stoeskle &hdrthe undersigmed then met with Dr, Artem te go ever
the budget for the project that he will serve ss Project Lesader and
which is designated as Title II of the omtrut.

The budget g8 originally submitted by the Contrasetor is in the propessd
smount of $12,180.00 ﬂi“"ﬂl Yo added 2 proposed overheed allowmnce
of 8% v cover the scheocl's administrative cests. The Washington Division

- i R TSP
155 o Sapnn o ..m.zm.m..

Sechnicians with o \ﬁl Mt of $4.320.00. This amount was seeepted
by the Osmmissien upn«lhﬂﬁlo

.\“. . ’

In geing over the list of por-aont oquipment propon‘ % bo p-rohnod
& question was vaised as o mhether or net Br. Artom would be sble %o
utilise an amalytiesl balance siready on hand in the laboratory.

Dr. Artom stated that he eculd use the existiag balanes and it was
agreed to elimimate this item frem the equipment portiem of the dudget,
leaving a sum of $2500.00 %o be expended for equipmeat as itemised.

As requested by the 'uungeol Fivision, the propesed purchase of &
Geiger-iuller esunter with .3 h > was diseusaed vith Br. Artem.
-k e AN A4 e ) :

11172589
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The Piles July §, 1949
R. @. Rumphries,

WEGOTIATION OF RESFARCH CONTRACT WIT: TEE BOWEAN GRAY SCHOL OF MEDICINE
OF WAKE FOREST COLIZGB

REFIR 10
SYMIOLs 8A:RER

IS was explained that there was semw feelinmg that he might finmd this
partislar type of counter unsatisfastory fer his work and &t wms
thought advisable, before aetually making the purchase, that e
investigate the pessidility of utilising another ype m This
Dr. Artem w % do.

The eonsumable supplies outlined im the eontrseter's proposal were

reviowed ead sgreed % a8 reasonable u-uuuuaxww
$3L00.00.

" The elimination of the prorocsed trip to the First Iatermational Congress
of Biochenistry, in Cambridge, England, was explained’ %o Pr. Artom and
he agreed to liait his travel expenditures ® $890.00.

Misoellaneous and inoldentals in the total amount of §580,00 was

agroed to as ocovering the last item in the budget, rounding out a
total of #11,00) for Title II work.

Dr. Stoeckle and the undersigned then met with Br. Geerge Brrell
to review the budgets for Titles I and III,

Under Title I the Contractor had proposed & charge for salaries ia the
amount of $,700, There was some discussion eof the item of part-time
salary of Dr. Yount since we felt that Br. Youat being & asmber of the
school staff should de nart ef the Contractor's contwribution to the
project. Dr. Harrell pointed out that, due to the schosl's poor
finansisl occuditien, they were wnable te pay A Joumt ¢ snlapy-
eommensurats to his ability and that he had previewsly been permitted
boputm»hkn“nammnu-huﬁo \?
hospifal %o sugnent Whe salary pald him by the Sehesl » ivadle
salary. That in erder Ve sseure the services of Dr. Yount for this
prejest it will be necessary for the sehesl % poy him the amount that
he weuld ethervise earn seeing paticants and siiise the sehosl was umadle
to pay the additional salery he had asked for this salary as & pars

of the eontrast eest:. Pr. Earrell pointed cut thad Wils prejest would
not be able to make the proper progress without the services of Pr. Yount,
it was then agreed o inelude the item in the bmiget.

e - v e T TR © T CYSERERERE SRR
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The Files , July S, 1949
R. 0. Humphries

NFGOTIATION OF RESEARCH CONTRACT WITE THE BOWMAN GRAY SCHOOL OF “EDIC EE
QF XAXE FOREST QOL 26E

84:068

In the permament equipment pertica of the ot the Geatractor ad
preposed & flame phetometér in the anmewnt of «08 and o chemissl Mood
in the estimated amcuat of $1200 % be used with the flame photometer.
Sinse the total tudget of the centractor im the emcunt of §13,075 Mad
boen eat daek by Washingten to $11,000, it was Recessary to olimimate
these itens frem the permansat equipment Vodges. Ia lieu of the type of
flame photomeber originally proposed by Pr. Harrell there was substitubed
in the budget a flame photometer of another type with an estimated ocest
of §725.00 since, from a review of the laberatery facilities, Py, Btoeekle
folt that Ghe esmtrecter would be wible %o sarvy farwerd te work
properly without the use of suech equipment. The adjusted equipment
portion of the budget was in the amount of 2750,

In reviewing ths oonsumable sup lies portion of the budget it was
noted that the sontractor had falled % include an fvem for the purehase
of radioisotopes which would be needed in the work and a sum of $§400 was

included in the budget for this purrose, mking an adjusted total eof
$3,150 for consumable supplies.

Travel sand contingeasy funds were allowed in the preposed smount of
$200 each, roundin- the budget out in the approved smount of $11,000
for Title I work.

In reviewing the Budget for Title III, the salary item of $1500 was
acoepted as proposed.

One item of vroposed permacent equi-ment, one direct readinz balance for
adimals, in the amount of $250 was eliminated since Pr. Barrell indiocated
ho oould wie siftilal equipment ia amother part of the laberstery. The
adjus ted equipment budget item was in the amcunt of $885.00.

lrpondﬂ;lo supplies was sccepted a8 preposed with the additicm o2
animals to the item Jessribed as dietary eospeascnts wnieh new reads

"dietary eomponents and sajmals - §500,00". The Wial for ampendabdle
suprlies is $950.00.

Balance of availalls funds was listed under aiscellanecus as $255.00
completing the budget in the total smount of $3000,00.



The Files July 5, 1949
R. G. Mphri‘.

KRGOTIATION OF RESEARCH CONYRACT WITE THR BOWMAN GRAY SCH.OL OF LEDICINE
OF WAKE POREST COLL7GE

kR ©
SYMBOLs 3A:RGH

A draft of the eontrast wvhieh had beem prepared by the Commdesiom
prier to the meeting was then diseussed with Dr. Earrell, going over
the drefs point by point, and met with no ebjection frem the sedwel
represeatatives.

8ince the budgets desoribed above do not include any ®f the ;rorosed
overhead allowsnce of 8% on eash project made by the ocontrastor, the
queatioa of ove head was then discussed with Mr. Parker, Controller.
Nr. Parkey was very adamant in his stand almeet % the point of
insieting that the overhead aliowance, as prorosed, te incliuded in the
budget. It was explained that the Commission representatives had
already agreed to items in the working budget to the full extent of
funds provided by the Washington office and that any allowanse fer
overhead would result in a cut dack of some of the essential items

to be used by the scisntific personnel.

The question was not resolved before ths Commission representatives
left to catch a plane baok to Tak ~idze. Dr. Harrell stated before
the meeting adjourned that he would refcr the question of seeepiing
_ the eontract without the overhead provision te Dr. C. C. Carpenter,
Desn of the Sehool. Dr. Barrell made the trip back to Ouk Ridge with

the Commission representatives for purposes not ocnneoted with sontresect
negotiatione,

At 11300 a.m., June 29 the undersigned received a telephons ell from
Dr. Barrell in Oak Ridge indicating that he had just talked to

Dr. Garpenter, iu Hinston~8alem, and Dr. Carpeater was sgreeable %
scoep ting the ocontrast without inoluding an overhead allowanoce im the

budget. On this basis the Cammissien procecded with preparstion of &
sontriet for oipm wre.

! %
R. 6, Rumphries
Burwphries:lm ’
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