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The %ut-of-pocket~ uosts shown in the above tabtilation ooliipriee 
the follolring e l a n m t s  of mstst 

1. 

20 

30 

Lo 

5. 

60 

Costs of production, that is, direct laboT charges applied 
to the operation of equipme& or av%chinery u ~ e d  in the pro- 
duction or processing of radioisotopes, direct materia3. 
00s- entering dirwtly in to  the prooeesing even though not 
becoming part of the final product. 
costs are: 

IhraLuded from production 

a. Cost of uranium slug or W u e  of mate solution used for 
start ing mat6Cial. 

If rete approved recame&ationa by the C ~ s s i o n  eonc- 
ahasget5 far work or crerriaee undertaken by AEC facilities are 
ip;tarpreted to meari roll recovery of all wte, including direat 



and indirect operating costs, depreclation expeme, sales and 
promotion expense, reaearch and developmsnt costs, general and 
administrative expenses (incl- m's) and profit, then the 
following eost elernente Idth estimated mounts when available 
are the ones not inuluded in the piresent "out-of-pocket  cost.^ 

Cost of uranium slugs from which radioisotopes a m  produced. 
We could not aacertaln the cost of uranLum used to produce 
radioisotopes, Based on infloraation obtained thraugh the 
Production Division, the cost of fatwicating uranium slugs 
used in the OiRNL reactor (excluding cost of uranium and 
depreciation) is estimated to be as followar 

Labor #281,278 
- Material 
Burden 

During the fiscal year 1952 there -re 95,000 slugs fabriated 
of which 35,500 slugs -re rejecta, lea- 59,500 slugs mail- 
able for a8e. Baged on them fabricated units, the crost per 
unit for gross volures i s  $7.00, for ths eatuphted units the 
lU3it GO& 113 m.17. 



P. C. Asbersold - 4 -  Aug;ust 26, l9st  

6 ,  BEC costa for the supervision and sdrministration of the 
radioieotope program, a8 w e l l  as a provision for rewonable 
profit. Based on information furnished by the Isotope 
Division, ne estimated aEc costs of supervision and ad- 
ministration plus a reasonable profit to be as follows: 

Promotion 4b u,OOo 
Licensing 110, OOO 
control u3,OOo 

$26h 
Unallocated overhead of A S ,  
Oak Ridge and Washington 
Offices, plus profit (colpputed 
at 15% of Contractors' #out- 
of-pocket costsw plus a55,OOO 
estimated for depreciation), 

The figures used i n  this  memrandum 
u w e  derived fkom the most reliable 
can be of further assistame to  gcru 
feel free to c a l l  upon US. 

222,410 
&86,L10 

have not been audited but 
sources avaXLable, If we 
on this subject, please 

F'itogerald tvhe 


