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: CONTRACT
RETWEEN THE UNIVERSITY OF CHICAGO
AND
THE U. S. ATOMIC ENERGY COM/ISSION

' FOR -
ATOMIC ENERGY RESEARCH AND DEVELOPMENT

This CONTRACT g sniqgqg into on JUN 3 0 1949 » 1919, effective
as of ? , 1¢hi9; between the UNITED STATES OF AMERICA
(called The "Goverment") acting through the UNITED STATES ATOMIC ENERGY

COMMISSION (called the "Commission") and THE UNIVERSITY OF CHICAGO, Chicago,

I1linois, a corporation not for profit, organized under the laws of the
state of Illinois (called the "University").

PURPOSE - This agreement recognizes that the University and the Com-
mission are cooperating in a program of research and develorment re-
lated to atomic energy which has been carried on for more than siX
years by the Argonne National Laboratory and its predecessor, the
Metallurgical Laboratory, under Contract No. #-31-109-ENG~38, and
earlier contracts.

The purpose of this agreement is to provide the means by which other
divisions of the University may participate in the atomic energy pro-
gram so as to encourage basic scientific progress and to assure ade-
quate technical accomplishment in the interest of the national defense
and public welfare. It is expressly understood that this agreement is
subject to the paramount objective of assuring the common defense and
security of the United States. _
In order to carry out the purposes of this contract, and subject to
all applicable provisions of the Atomic Energy Act of 1946, the parties
agree as follows:

ARTICIE I - TERM OF CONTRACT

T JuL 1 1949

This contract shall continue in force and effect from s
1949, through June 30, 1951, in accordance with its provisions unless
sooner terminated as. provided in this agreement, or renewed by mutual
agreement. '

ARTICIE II - NATURE AND SCOPE OF THE PROGRAM

1. The work under this contract will consist in general of re-
- search and development work in or related to the field of atomic
energys not ordinarily carried on by the Argonne National Laboratory
or subject to its Jjurisdiction.

2. The particular scope of the activities under this agreement
will be defined from time to time in separate project agreements to
be executed in accordance with programs mutually agreed upon by the
Commission and the University. Such project agreements shall be
subject to the applicable provisions ol this contract and may contain
such other supplementary provisions as may be agreed upon by the parties.

1155124 “OE ARCHIVES
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ARTICLE TIT - GENERAL ADMINISTRATION OF CONTRACT

1. The University shall supply or procure the personnel and
facilities, and to the best of its ability do all things required
for the efficient and successful prosecution of the work. It is
mutually understood and agreed that administrative control of and
responsibility for said personnel and facilities are vested in the
University, and that it shall be responsible for the administration
of the programs. The University shall not be required without its
consent to undertake any work under this contract which requires
performance outside the continental limits of the United States.

2. THe Commission shall be responsible for genéral supervision
of the programs under this contract, and for the performance of such
specific undertakings as may be provided for herein.

ARTICIE IV ~ PROGRAM DEVELOPMENT

1. Ilong-Term Programs - The University and the Commission may,
from time to time, mutually agree upon long term work programs to be
performed under project agreements as provided in Article II of this
contract.

2, Short-Term Programs and Financial Obligations - Prior to
March 1 of each vear (or such other dale as may be agreed upon)
the University shall submit (a) an annual work program to cover the
estimated work to be performed during the next fiscal year beginning
July 1 under the project agreements under this contract, and (b) a
statement showing all commitments entered into during the current
fiscal year to date and an estimate of commitments to be entered into
during the balance of the current fiscal year and for the next fiscal
year beginning July 1 for project agreements under this contract. A
supplement to each project agreement under this contract will be ex-
ecuted by the parties by May 31 of each year (or such other date
as may be agreed upon) to provide an appropriate modification in the
amount of funds to be made available to each project agreement under
this contract, to be obligated against such obligational authority
as the Commission may designate from time to time. _

%, Procedures for the preparation of such work programs and
cost estimates and statements shall be jointly developed by the Com-

mission and the University with respect to each project agreement.

ARTICLE V ~ INFORMATION AND REPORTS ON 1ORK

1, It is the purpose of the University and the Commission to
keep each other informed concerning the work under project agreements
under this contract, and generally in the field of atomic energy con-
sistent with security requirements. To this end the parties agree
as follows:

a. The Commission will keep the University generally in-
formed concerning the progress of the overall atomic energy program
administered by the Commission, and with respect to specific activi-
ties of particular interest to the University, consistent with security
requirements.

-2 -
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b. (1) The Uni%ersity will keep the Commission informed con-

cerning the program carried on under project agreements under this con-
tract, and with respect to such other activities of the University in
the field of nuclear science as it deems to be of interest to the Com-
mission.

(2) The University agrees to provide the Commission with
regular, special, and final reports on the conduct and progress of the
work under project agreements under this contract in such form and at
such times as may be required or approved by the Commission. It is the
intent of the Commission to collaborate with the University in deter-
mining the pecessity, form and frequency of such reports. So far as

practicable, such reports shall be prepared so as to reflect the results

of the work programs carried on under Article IV.

ARTICIE VI -~ PERSONNEL

Salaries and related personnel policies with respect to personnel per-
forming work under project agreements under this contract shall be
determined in accordance with established University policy on these
matters, except as such policy may be specifically modified by the
parties and set forth in project agreements under this contract.

ARTICIE VIT - SUBCONTRACTS AND PURCHASES

Except as may be otherwise agreed to by the parties:

1. The University is authorized to make subcontracts and pur-
chases under each project agreement provided that all subcontracts
for research and development, and all other subcontracts (except
contracts of employment) or purchases in excess of $2,500.00 shall be
subject to approval by the Commission. B

2. -All subcontracts and purchases under such project agree~
ments, including those for services (éxcept employment) materials,
supplies, equirment, or for their use, will be reduced to writing,
except for petty cash items of one hundred dollars or less; and all
sutcontracts and purchase orders shall be made in the University's
own name and not bind or purport to bind the Govermment or the

Commission.

%3« Under all project agreements, the University shall obtain the
approval of the Commission before (a) purchasing motor vehicles or
other items which the Commission may designate to be furnished by the
Government, (b) making any building alterations, (c) constructing new

buildings, roads, utilities and appurtenances, or (d) leasing, purchas- .

ing, or otherwise acquiring real property, the cost of any of which
will be claimed for reimbursement hereunder. This section applies to
building alterations and construction to be performed by the University
as well as to that to be performed by any third party.

l4. The Comnission may purchase or otherwise provide such
materials, equipment, or services for use by the University in carry-
ing on the contract as in the judgment of the University are of a
suitable type and in satisfactory condition.

-3
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ARTICIE VIII - PROPERTY

1., Construction and Alterations

It is understood that prior to the construction of any structure
or other improvement or alteration of any University owned property,
financed in whole or in part by Goverrment funds under this contract,
the parties shall agree in writing as to the appropriate allocation
of costs as between the Government and the University and as to the
method of disposition of such improvement or alteration, and of the
restoration of the premises.

2. Persondl Property

(a) Applicability of Provisions. Except as otherwise specified,
the provisions ol this section apply to all personal property obtained
by the University under this contract, for which the University has '
been reimbursed by the Goverrnment or has the right to claim reimburse-
ment, or which has been furnished directly by the Govermment.

(b) Title ~ Title to all materials, tools, machinery, equipment,
and supplies Tor which the University shall have been, or shall be
entitled to be, reimbursed by the Govermment, shall vest in the Govern-
ment upon delivery to the University.

(¢) Custody and Control - (1) The University shall be responsi-
ble for the custody and control of personal property under this con-
tract and shall have the right to use and expend such property in
the performance of the contract in accordance with the provisions of
this Article. ‘

() The University and the Commission shall develop and
keep up to date a mutually satisfactory system for the accounting for
and control by the University of personal property coming within the
coverage of this agreement.

(3) Special measures shall be taken by the University in
the protection of and accounting for classified materials supplied
by the Government, in accordance with applicable regulations and
policies of the Commission.

(d) Disposition - At any time prior or subsequent to the
termination of the work under this contract, the University shall:
(1) deliver at the Govermment's expense, when and as directed by the
Commission, all or any part of materials, supplies, apparatus, ‘
equipment or other articles of personal property not heretofore
expended or delivered hereunder coming within the coverage of this
Article; or (2) transfer or otherwise dispose of property under
this Article to such parties and upon such terms as may be agreed
upon by the Commission. The proceeds of any such disposition shall -
be applied or paid in such manner as the Commiscion may specify.

3. Responsibility of University for Property. The University shall

-l -
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be responsible to the Goverrment for loss of or damage to materials,
supplies, apparatus, equipment, and any other property, real or ~
personal, covered by this contract, only if and so far 25 attributable
to the wilful misconduct or lack of good faith of some corporate
officer or officers of the University, or the particular project
director for the work involved.

ARTICLE IX - COST OF THE WORK

1. Unless expressly excluded by other provisions of this contract,
the University shall be reimbursed in the manner provided in this
agreement without duplication of items reimbursed under section 2
of this Article for all costs incurred in the course of performing
the work under this contract, including without limitation costs
relating to personnel, purchases, subcontracts, transportation and
travel, losses not compensated by insurance or otherwise, payments
required by law as a result of this contract, and costs otherwise
authorized by this agreement. The University shall be reimbursed
for expenses relating to personnel, and transportation and travel
in accordance with established University policy in these matters,
except as the same may be specifically modified by the parties and
set forth in project agreements under this contract.

2, In addition to the costs and expenses reimbursable pursuant to
section 1 of this Article, the Commission shall reimburse the
University for the following:

(a) Amounts to cover all overhead costs and expenses and indirect
charges, including costs of providing facilities for the performance
of work undertaken hereunder, not specifically covered by other provi-
sions of this contract, equal to the percentages specified in each Pro-
ject Agreement, of the salaries and wages of persons directly employed
in the performance of the work covered by such Project Agreement and
properly chargeable directly to this contract, including any amounts
allowed in such Project Agreement to be paid on account of guard and
security expense, overtime premium expense, and sick leave, vacation,
and discontinuance or separation allowance; provided, however, that (1)
any provisional percentage specified in such Project Agreement shall be
subject to revision in order to substitute such fixed percentage as
shall be agreed to at a later date by the University and the Commission,
which fixed percentage shall apply retroactively from the effective
date of the provisional percentage; and (2) any fixed percentage ef-
fective hereunder for twelve (12) months shall be subject to revision
in order to substitute such new and different fixed percentage, oper-
ating prospectively, as shall be agreed to by the University and the
Commission. Any failure of the University and the Commission to agree
upon a fixed percentage under this subsection shall be deemed to be a
dispute to be decided in accordance with the provisions of Article XIII.

(b) A1l costs and expenses which actually are incurred by the
University in good faith arising out of or connected with the work
under this contract, unless it be established by the Commission
that such cost or expense resulted from wilful misconduct or bad
faith on the part of some corporate officer or officers of the
University, or the particular project director for the work invelveds

-5~
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%Z. The Government shall currently reimburse the University for the
cost to the University of performance of its undertakings hereunder.
The limits of the Commission's obligations shall be set forth in

each project agreement. Reimbursement shall be made upon the sub-
mission of public vouchers supplied by the Commission or in such other
mammer as may be mutually agreed upon by the parties. Generally re-
imbursement will be made monthly but may be made at more frequent
intervals if conditions so warrant. The Commission may withhold all
or any part of the final reimbursement payment until receipt of the
final report, property accounting, and the patent disclosure and
designation. .

i, Notwithstanding any other provisions of this agreement, when and
if the University's expenditures shall equal the maximum amount the
Government has agreed to reimburse the University as set forth in

any project agreement hereunder and in subsequent supplements thereto,
the University shall not he expected or required to incur or obli-
gate further expenses under such project agreements under this con-
tract unless and until the Government shall first agree in writing

to reimburse the University for such work.

ALRTICLE X - ACCOUNTING AND AUDITING

(a) The University agrees to keep books of account and other
financial records showing the actual cost to it of all items of labor,
materials, equipment, supplies and services, and other expenditures of
whatever nature for which reimbursement is avthorized under the pro-
visions of this contract and each project agreement hereunder. In
keeping such records, the University shall utilize a system of account-
ing conforming to generally accepted accounting principles consistently
applied, and shall adequately record its financial transactions, provided,
that no material change shall be required in the University's existing
accounting system so long as it conforms to the principles set forth
in this section. 1In addition, the University agrees to make available
such accounting reports as the Commission may require.

(o) The Commission shall, at all reasonable times, have the right
to audit the University's accounts and other financial records relating
to the performence of this contract and each project agreement here-
under, and the University shall afford the Commission proper facilities
for such work.

ARTICLE XI - INSPECTIONS, RECORDS, DRAWINGS, AND SPECIFICATIONS

1. The Commission shall at all reasonable times have the right
of access to and inspection of the following:

(2) The premises and the conduct of the work, and all .
materials, equipment and supplies: ‘

(b) A1l books, records, correspondence, instructions, re-
ceipts, vouchers and memoranda of every description of the University
pertaining to the business administration of this contract and each
project agreement hereunder.

-6~ PS&*“VES]
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(¢) The University shall preserve the papers described in
subsection (b) above, except such documents as are submitted in
support of reimbursement vouchers, for a period of five (5) years
after completion or termination of this contract; provided, that at
the request of the Commission, this peiiod may be extended for five (5)
additional years. At the end of the first five (5) year period or any
extension thereof as herein provided, the University and the Commission
will negotiate regarding the further preservation of records which the
Commission deems to be of value. Or, by mutual agreement, the Uni-
versity may turn over all or part of such records for preservation by
the Commission. The Commission shall have the right at its expense to
have microfilms made at any time cf any papers described in subsection
(b). .The University may, with the approval of the Commission, destroy
after termination or completion of the contract such papers as are
deemed to be of no potential value to the University or the Commissione.

2e (a) 41l drawings, designs, specifications, photographs,
negatives, data, notebooks,; reports and memoranda of every description

‘relating to the research and development program under project agree-

ments under this contract are the property of the Govermment, provided
that the University may retain duplicates for use in a manner con-
sistent with security and patent regulations and policies. The
Goverrment shall have full rights to use such materials for any purpose
at any time or place it may designate without the claim of the Uni-
versity for additional compensatiocn.

(b) Subject to subsection (a), all such drawings, designs,
specifications, photographs, negatives, data, notebooks, reports and
memoranda shall be delivered to the Commrission at any time at its
request. ‘ )

ARTICIE XII - CONTINGENCIES - LITIGATION AND CIAIMS - INSURAIICE

1. It is agreed that all work under this contract and each
project agreement hereunder is to be performed at the expense of
the Govermment, and that the University shall not be lisble for,
and the Govermment shall indemnify and hold the University harmless
against any delay, failure, loss or damage (including personal in-
juries and deaths of persons and damage to property), and any ex—
penses in connection therewith (including expense of litigation),
not compensated by insurance or otherwise, arising out of or connected
with the work, including any loss or damage and incidental expense
connected with any alleged liability for patent infringement. It is
understood that the Govermment is oblizated under this section whether
or not any employee of the University is responsible therefor, unless
such delay, failure, loss, damage and incidental expense should be es-
tablished by the Govermment to have been caused directly by bad faith
or wilful misconduct on the part of some corporate officer or officers
of the University or the particular project Director for the work in-
volved, '

2. Except as otherwise provided herein, the University shall
initiate or defend litigation and claims in connection with pro-
Ject agreements under this contract and may settle such litigation
or claims with the prior approval of the Commission. The University

-7 -
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shall keep the Commission fully informed of the conduct of such
proceedings including furnishing immediate notice of all actions
and claims filed and all pertinent papers received or filed. The
University also shall make appropriate assigmnments upon request of
the Commission to enable the Government to protect its interests
by litigation or otherwise. If required by the Commission in order
to protect important interests of the Govermment, the University
shall authorize representatives of the Govermment to settle or
defend any such litigation or claims and to represent the Univer-
sity in, or take charge of, any such proceedings. In the handling
of such claims or litigation by the University or the Govermment,
each party shall obtain and receive the full collaboration of the

other. “ :

3. The University shall procure and maintain such insurance in
such forms and amounts and for such periods of time as the Commission
may require or approve. Such insurance policies shall, by appropriate
language, exclude any claim on the part of the insurer to be subrogated,
upon payment of loss or otherwise, to any claim against the Government.
The University shall comply with all requirements of any such insurance
policies with respect to furnishing proof and other matters in connec-
tion with any claim or loss.

ARTICLE XIII - DISPUTES

Except as otherwise specifically provided in this contract or any
project agreement hereunder, all disputes concerning questions of fact
which may arise under this contract or any project agreement hereunder,
and which are not disposed of by mutual agreement, shall.be decided

by the Manager of the Chicago. Operations Office of the Commission,
who shall reduce his decision to writing and mail a copy thereof
to the University. ithin thirty (30) days from receipt of such
notice, the University may appeal in writing to the Commission,
whose written decision or that of its other designated representa-
tive or representatives or Board thereon shall be final and con-
clusive. Pending decision of a dispute the University shall
diligently proceed with the performance of this contract. Any
sums allowed or awarded to the University pursuant to this Article
shall be a reimbursable item under this contract.

ARTICLE XIV - HEALTH, SAFETY AMD ACCIDENT PREVENTION

The University shall take all reasonable steps and precautions to pro-
tect the health and safety of employees under this contract. The Uni-
versity shall also take all reasonable steps to minimize the danger to
property, the public and the community. The University shall main-
tain an effective accident prevention program and shall comply with
the Commission safety requirements, including provisions with respect
to reports and inspections. In the event the University fails to
comply with such requirements and in the opinion of the Commission
such failure may result in a safety hazard, the Commission without
prejudice to any other rights of the Govermnment, may issue orders
stopping all or any part of the work; start orders may be issued at
any time thereafter at the discretion of the Commission.

-8 -
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ARTICIE XV -~ PATENTS

1., ‘thenever any patentable invention or discovery is made or
conceived by the University or its employees in the course of any
of the work under this contract, the University shall furnish the
Commission with complete information thereon; and the Commission
shall have the sole power to determine whether or not and where a
patent application shall be filed, and to determine the disposition
of the title to and rights under any application or patent that
may r esult, The judgment of the Commission on these matters shall
be accepted as final; and the University, for itself and for its
employees, agrees that the inventor or inventors will execute all
documents and do all things necessary or proper to carry out the
judgment of the Commission. It is understood, however, that the
making of prior art searches, the preparation, filing, and prosecu-
tion of patent applications, the deteruination of questions of
novelty, patentability, and inventorship, as well as all other
functions of a patent attorney, are excluded from the duties of
the University.

2. DNo claim for pecuniary award under the provisions of the
Atomic Energy Act of 196 shall be asserted by the University or its
employees with respect to any invention or discovery made or conceived
in the course of any of the work under this contract.

3. Except as otherwise authorized in writing by the Commission,
the University will obtain patent agreements to effectuate the pur-~
poses of paragraphs 1 and 2 of this Article from all persons who per-
form any part of the work under this contract, except clerical and
manual labor personnel who will not have access to technical data.
The University shall not be responsible to the Govermment for any
default under this Article on its part which is caused by the non-
performance of such an agreement by such persons, including subcon-
tractors; the University, however, agrees that in the event any such
person or subcontractor shall fail to perform his agreement with the
University to such extent that the University is unable to perform
its obligations to the Government under this Article, the University
will assign to the Govermment, so far as is 1egally possible, all
rights of the University therein.

Ly In view of the fact that the University has not made an
investigation as to the possibility of patent infringsment or infringe-
ments of secret inventions, and both parties desire to avoid the delay
incident to an investigation of such possibilities, it is agreed that
the Government shall hold and save the University harmless from
liability of any nature or kind including costs and expenses for’the
infringement of or use of the patent rights or secret inventions of
third parties arising in connuctlon with the performance of this
contract.

5. Except as otherwise authorized in writing by the Commission,
the University will insert in all subcontracts provisions making
paragraphs 1, 2, 3, and 5 of this Article applicable to the sub-
contractor and its employees.

-9 ~
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ARTICIE XVI ~ SECURITY AND DISCLOSURE OF INFORMATION

1. It is recognized that work under project agreements under
this contract may involve restricted data or may be confined to
unclassified work.

2. In instances where restricted data will be involved in the
work under project agreements, the work will be conductied as classi-
fied work and the following provisions shall apply:

(a) It is understood that disclosure of information re-
lating to the work under project agreements under this contract to
any person.not entitled to receive it, or failure to safegnard all
secret, confidential and restricted matter that may come to the
University or any person under its control in connection with the
work under project agreements under this contract, may subject the
University, its agents, employees and subcontractors to criminal
liability under the laws of the United States. See the Atomic
Energy Act of 1946 (Public law 585, 79th Congress). See also Title
I of an hct approved June 15, 1917 (4O Stat. 217; 50 U.S.C.31-42),
as amended by an Act approved March 28, 1940 (5L Stat. 79); and
the provisions of an Act approved January 12, 1938 (52 Stat. 33 50
U«S.C.Ly5-45d) as supplemented by Executive Order No. 8381, dated
March 22, 1940, § F.R. 1147. .

(b) In the performance of both classified and unclassified
work under project agreecments under this contract, the University
agrees to carry on an adequate security program consistent with the
Commission's requiremenis and to conform to all security regulations
and requirements of the Commission. Except as the Commission may -
authorize, in accordance with the Atcmic Energy Act of 1916, the -
University agrees not to permit any individual to have access to
restricted data until the Federal Bureau of Investigation shall have
made an investigation and report to the Commission on the character,
associations, and loyalty of such individual and the Commission
shall have determined that permitting such person to have access to
restricted data will not endanger the common defense or security.
The term "restricted data" as used in this Article means all data
concerning the manufacture or utilization of atomic weapons, the
production of fissionable material, or the use of fissionable
material in the production of power, but shall not include any
data which the Commission from time to time determines may be pub-
lished without adversely affecting the common defense and security.

(¢) The University shall not employ any alien or pemit
any alien ito have access to classified work under project agree-
ments under this contract or to any plans, specifications, or records
relating to its undertakings thereunder without the writien consent
of the Commission.

(@) The University shall not employ or contimue to employ
on, and shall exclude from the site of, any of the classified work
under project agreements under this contract any person or persons
designated by the Commission for cause as undesirable to have access
to such work.

- 10 -
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(e) Except as approved in writing by the Commission, the
University shall insert in all subcontracts under this contractthe pro-
visions of paragraphs (a), (b), (c), and (d) of this subsection.

%2, In such cases where the Commission shall determine there
will be no restricted data involved in the work involved under a
particular project agreement under this contract, the University
will perform such work as unclassified work. However, if in the
course of the work any discoveries are made or any data used or
developed that constitute restricted data, the University shall
promptly inform the Commission and shall classify and safeguard all
discoveries and data in accordance with the reguirements of the
Commission., It is understood that the project directors for unclas-
sified work under project agreements under this contract shall be
cleared by the Commission for access to restricted data. If doubt
exists as to whether any discovery or data developed constitute
restricted data, prior to the release of these data and before per-
mitting any individual who has not received clearance from the
Commission to have access to such data, the University shall seek
the guidance of the Commission. The Commission reserves the right
to require the classification of work whenever in its opinion
restricted data are involved. The continuation by the University
of work found to involve restricted data shall be subject to mutual
agreement of the Commission and the University and shall be covered
by supplement to the particular project agreement involved.

ARTICIE XVII - IABOR

1. The University agrees to include appropriate provisions
with reference to the Copeland Act (act of June 13, 193L, L& Stat.
oh&é, LO U.S5.Culis Secs. 276-6 and ¢ as amended), and the Davis-Bacon -
Act (Act of March 3, 19%1, L6 Stat. 149 as amended) in all sub-
contracts which involve the employment of laborers and mechanics
to which those statues apply. At the request of the University,
the Commission will furnish contract clauses, wage rates, etc. for
inclusion in such subcontracts.

2. Bight Hour Law - The University shall compensate laborers
and mechenics lor all hours worked by them in project agreements
hereunder in excess of eight (8) hours in any one calendar day at
a rate of not less than one and one-half (1-1/2) times the basic rate
of pay of such laborers and mechanics, and shall include such pro-
vision in each subcontract. For each violation of the requirements
of the Article, a penalty of Five Dollars (§5.00) shall be imposed
upon the University or subcontractor for each laborer or mechanic
for each calendar day in which such employee is required or permitted
to work hereunder more than eight (&) hours without receiving such
additional compensation and all penalties thus imposed shall be
withheld for the use and benefit of the Govermnment.

3, Convict Labor - The University shall not employ any per-
son undergoing sentence of imprisomment at hard labor. This pro-
vision shall not be construed to prevent the University or any
subcontractor hereunder from obtaining any of the supplies, or any
component parts or ingredients thereof, to be furnished under pro-
ject agreements of this contract or any of the materials and

-1 -
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supplies to be used in connection with the performance of such
agreements, directly or indirectly, from any Federal, State or
territorial prison or prison industry, provided, that such articles,
materials or supplies are not produced pursuant to any contract or
other arrangements under which prison labor is hired by or employed
or used by any private person, firm or corporation. '

L. Anti-Discrimination - (a) The University in performing the
work required LY project agreements under this contract, shall not
discriminate against any employee or applicant for employment because
of race, creed, color, or national origin.

(b) The University agrees that the provisions of paragraph
(2) atove will also be inserted in all of its subcontracts.

ARTICLE XVIII - QFFICIAIS NOT TO BENEFLT

No Member of or Delegate to Congress or Resident Commissioner

shall be admitted to any share or part of this contract or

project agreements hereunder or to any benefit that may arise
therefrom, but this prqvision shall not be construed to extend

to this contract if made with a corporation for its general benefit.

ARTICIE XIX - IOIESTIC ARTICLES

1. TUnless the Commission shall determine it to be incon-
sistent with the public interest, or the cost to be unreasonable,
the University, its subcontractors, and all material men or sup-
pliers shall use, in the performance of construction or maintenance
work under project agreements under this contract only such un-
manufactured articles, materials and supplies as have teen mined
or produced in the United States, and only such manufactured
articles, materials, or supplies as have been manufactured in the
United States substantiallyall from articles, materials, or
supplies mined, produced or manufactured, as the case may be, in
the United States. The provisions of this Article shall not apply
if the articles, materials, or supplies of the class or kind to
be used, or the articles, materials, or supplies from which they
are manufactured are not mined, produced, or manufactured, as
the case may be, in the United States in sufficient and reason-
ably av:ilable commercial quantities and of satisfactory quality.

2. The University's obligations under this Article shall be
fully satisfied by inserting appropriate provisions to effectuate
the purposes described in paragraph 1 above in all contracts and
orders with its subcontractors, material men and suppliers.

ARTICIE XX - TERVINATION OF CONTRACT BY GOVERNMMENT

1. The govermment may terminate this contract and/or project
agreenments hereunder upon 60 days notice by a notice in writing from
the Commission tc the University. Such termination shall be effec-
tive in the manner and upon the date specified in said notice and
shall be without prejudice to any claims which the Goverrment may
have against the University or the Unlver51ﬁy may have against the
Goverrment. 12
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2. Upon receipt of such notice the Univeréity shall, unless
the notice directs otherwise, take the following action: )

(a) Tmmediately discontinue all work and the placing of.
all orders for materials, facilities and supplies in connection
with performance of the particular project agreement or this con-
tract as the case may be.

(b) Proceed promptly and to the best of its ability to
cancel all existing orders and terminate all subcontracts insofar as
such orders and/or subcontracts are chargeable to the project agree-
ment or to this contract as the case may be and make appropriate
termination of employment contracts or agreements with the concurrence
of the Commiscion.

(c) Make full and complete settlement of all obligations,
commitments and claims existing or arising as a result of such
termination, subject to approval of the Commission.

(@) Transfer title (to the extent that title has not al~
ready been transferred) and deliver to the Government, as directed
by the Commission, the completed and uncompleted work, supplies,
material and other property used in the program, and the plans,
drawings, data and other property which if the contract has been
completed would be furnished to the Govermment,

(e) Complete performance of such part of the work as
shall not lhiave been terminated.

(f) Take such other action as may be necessary, or as
the Commission may direct, for the protection and preservation of -
property which is in the possessicn of the University and in which
the Government has an interest. -

%. Upon the termination of “this contract and/or project
agreements hereunder, full and complete settlement of all claims
of the University arising out of this contract and/or project agree-
ments hereunder shall be made as follows:

(a) The Govermment shall assume and become liable for all
obligations, commitments, and claims that the University may have
theretofore in good faith undertaken or incurred in connection
with said work and the cost of which would be reimbursable in ac-
cordance with the provisions of this contract and/or project
agresments hereunder; and the University shall, as a condition of
receiving the payments mentioned in this Article, execute and
deliver all such papers and talke all such steps as the Cormission
may require for the purpose of fully vesting in the Govermment the
rights and benefits of the University under such obligations or
commitments.

(b) The Government shall reimburse the University for
all expenditures not previously reimbursed.

(c) The Goverrment shall reimburse the University for
such further expenditures, made after the date of termination,

- 13 -
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for the protection of Government property and for services in con-

" nection with the settlement of this contract and/or project agree-

ments hereunder as are required or approved by the Commission.

(d) The obligatien of the Government to make any of the
payments required by this Article shall be subject to any unsettled
claims in connection with this contract which the Government may
have against the Unlverblty.

(e) No settlement hereunder shall vrejudice the Univer-
sity's rights to reimbursement with respect to claims subsequently
found or determined to have been incurred in the performance of
this contriact and project agreements hereunder and not known or
determined at the time of such settlement.,

ARTICLE XXI - ASSIGNMENT OF CLAIMS

Neither this contract, nor any interest or claim relating to this
contract, shall be assigned or transferred, except with the prior
approval of the Commission in writing.

ARTICIE XXII - DEFINITIONS

The term “Commissibn" as used in this contract shall mean the
United States Atomic Energy Commission or its duly authorized re-
presentative or representatives.

ARTICIE XXIIT -~ LIBERAL CONSTRUCTION

This contract is executed under the Atomic Energy Act of 1946 in
the interest of the common defense and security, and shall be
liberally COnstruéd to carry out the purposes ard policies thereof.
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this agreement to be executed as of the date first above written,
1ntend1ng to be legally bound thereby.

WITNESSES:

rene R. erstrom

(szvidllian Barseviek

"THE UNITED STATES COF AMERICA

. By /s/ A. Temmaro

A. Tammaro, Manager
Chicago Operations Office
U. S. Atomic Energy Commission

THE UNIVERSITY OF CHICAGO

By s/ We B
Business lanager
We. Be Harrell

I, rd s certify that I am the*ﬁﬁtﬁﬂ%’-ﬂf—anlm—ﬂf Prustee
of gﬁe uorporatilon named as the "University" hereinj a

UniversiEy was then

s who signed this contract on beRalf of the
of said corporation; that
said contract was duly signed ror and on behalf of said corporation.

by authority of its governing body and is within the scope of its

corporate powers,

~

IN WITNESS WHEREOF, I have hereunto affixed my hand and the

seal of said corporation this __30th  day of June

SEAL

_/s/ Howard H. Moore

s> 1949.
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