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Mol 28 Decexber 1954

Mr. W, P Tompkins
Comptrollex

Medical College of Virginia
Richmond, Virginia

RE: Contract No. DA=L9=007=MD=506
Modification No, 2

Dear Mr. Tcompkins:

Inclosed herewith for your records are four copies of Modification
Ko, 2 to the subjeot contract,

Please note that in accordance with Executive Order No, 10557, signed
by the President on 3 September 195k, this Modification contains & pro=-
vision in which you agree not to discriminate against any employee, or
spplicant for employment, because of race, religion, color, or national
origin. Further, you have agreecd to insert this provision in appropriate
subcontracts. This modification also requires you to display in con-
spicuous places, available to employess and applicants for employment,
"Posters" setting forth the provisions of the nondiscrimination clause.

I have enclosed copies of the poster which you have agreed to display,
Upon request, I shall supply additional copies for subcontractors who are
subject to this poster requirement. If you have any questions conoerning
your obligations under the nondisorimination clause or display of the
posters, please do not hesitate to call on me.

fincerely,
Inclses W. Fo. LAWMRENCE
a/e Lt, Colonel, MSC

Contracting Officer

ALFXANDER NAIMON / }’ -
Assistant to Chief,
Legal Office



MODIFICATION TO CONTRACT

Contract Noe  DA=~49-007-ND-506
O. I. No. 77.5‘
Modification No, @

DEPARTMENT OF THE ARMY
Office of The Surgeon General

CONTRACTOR:  MEDICAL COLLEGE OF VIRGINIA
Riclmond, Virginia.

TERM OF CONTRACT: 1 December 1953 = 30 November 1955

/
Amountt provided by this Modification:  Six Thousand, Seven Hundred Sixty-Eight 7Z
Dollars (“0763)

Total amount provided by Contract: Thirteen Thousand, Thirteen Dollars
($13,013)

Payment will be made under this contract by the Finance Officer, U. S. Army,
Washington 25, D. C. (See Article 5 hereof).

The supplies and services to be obtained by this instrument are authorized by,
are for the purposes set forth in, and are chargeable to the following allotments,
the available balances of which are sufficient to cover the cost thereofs

506~5067 P5301-07 A1X2040 849-007

This contract is negotiated under the authority of Section 2(c) (1) of the Armed
Services Procurement Act of 1947, as amended (L1 U.S.C. 151, et seqe.) and Presi-
dential Proclamation 291k.

C(o Q‘WW./‘L,/ ,'
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MODITICATION TO CONTRACT

DEPARTMENT OF THE ARMY
Office of The Surgeon General
Washington 25, De Ce

THIS SUPPLEMENTAL AGREEMENT, entered into this 306k day of

¥ovexber , 198k , between the UMITED STATES OF AMERICA

(hereinafter referred to as "the Govermment"), represented by the Contracting
Officer executing this Supplemental Agreement, and
TDIVAL COLIELER OF TIRGIRIA

Riehmewi, Virginia

(hereinafter referred to as "the Contractor").

WITNESSET H:

WHERFAS, the parties entered into Contract No.  DA=45-007-XD-506

(hereinafter referred to as "said contract") which requires the Contractor to

conduct certain studies and experimental investigations as therein specified

during the period commencing 1 December 1953 and ending
30 Novexber 1954 , on an actual cost basis in an amount not
to exceed 8ix Thousand, Two Bundred Forty=Five Dollarw (36,245) and




MODIFICATION TO CONTh...T

"'HEREAS the parties hereto are desirous of extending the term of said con-
tract from the present expiration date of 30 Nevenber 1954 to
3 November 1953 ; and

"HEREAS the actual costs incurred or ~bligated to date under said contract
indicate that additional funds in the sum of _Bix Theussmd, Seven Nundred
Sixty-Right Bollars ($6,768) will be required in order to continue

the studies and experimental investigations until __ 30 Wewesbey 1958 . .nq

"HEREAS the parties hereto are desirous of modifying Articles 5 ’
19 , 2% , and 3 s and

"HEREAS this supplemental agreement 1s autherized by the authority of Sec-
tian 2 (c) (1) of the Armed Services Procurement Act of 1947, as amended (41 U.S.C.
151, et seq,) and Presidertial Proclamation 2014;

NO'7, THEREFCRE, the contract is hereby medified in the following particulars,
but in n~ others:

1. Subparagraph (8) »f Article &  is modified and changed s
that, as mrdified and changed, it reads as follows:

"(®), Term ~f Contract. The Contracter shall commence the

subject work on the 1 December 1953 and carry on the subject work to

and including the 3 November 1955 unless this contract shall be term-
inated by the Gevernment before that date in accordance with the provisions
of this Article,"

2., Article 1 of said contract is modified and changed s~ that, as modified
and changed it reads as follews!

"Subject Work. The Contractor shall supply the necessary personnel
and facilities for and conduct the studies and experimental investigations
generally described in this Article 1 on Page of this contract and
hereinafter referred to as the "subject work,"

"The subject work shall be carried on with the utmest dispateh and
in accordance with such instruetisns of the Scientific Hfficer as may be
given from time t» time as the subjeet work proceeds, but which may not
require or authorize the expenditure of any amount in excess of the maxi-
mum authorized amount, to wit:

Thirteen M. Thirtesn Dollars (m.m) n
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MODIFICATION TO Ct .RACT — (Continued)

k;-~Salaries and expenses of deans of schools and heads of instructional
departments and their offices shall not be included in the cost of the work
under this contract unless approved in writing by the Contracting Officer.

1. The Contracting Officer shall have the right at all times to make or
cause to be made such examinations and audits of the Contractor's books, records
ami accounts as he may request.”

4k, Article 3, Payments, is modified and changed, so that as modified
and changed it reads as follows:

-~
ARTICIE __5 _, PAYMENTS

(a) Once each month {cr at more frequent intervals, if approved by the
Contracting Officer) the Contractor may submit to an authorized representative
of the Contracting Officer, in such form and reasonable detail as such repre-—
sentative may require but including the number of thc applicable contract, an
invoice or public voucher supported by a statement of cost incurred by the
Contractor in the performance of this contract and claimed to constitute
Allowable Cost. Fach statement of cost shall be certified by an officer or
other responsible official of the Contractor authorized by it to certify such
statement,

(b) As promptly as may be practicable after receipt of each invoice or
voucher and statement of cost, the Government shall, except as hereinafter
provided and subject to the provisions of paragraph (e) below, make payment
thereon as approved by the Contracting Officer. After payment of eighty per
cent (86%) of the total estimated cost of performance of this contract, as from
time to time amended, furtier payment son account of Allowable Cost shall be
withheld until a reserve of either (i) one percent (1%) of such total estimated
cost or (ii) $10G,000 whichever shall be less, shall have been set aside, such
reserve or the balance thereof to be retained until the execution and delivery
of a release by the Conmtractor as provided in paragraph (d) hereof.

(c¢) At any time or times prior to final payment under this contract the
Contracting Officer may cause to be made such audit of the invoices or vouchers
and statements nf cost as shall be deemed nccessary. Each payment theretofore
made shall be subjcet to reduction to the extent of amounts included in the
related invoice or voucher and statement of cost which are found by the Con--
tracting Officer on the basis of such audit not to constitute Allowable Cost,
and shall also be subject to reduction for overpayments or to increase for
underpaymen8 on preceding invoices or vouchers. On receipt of the voucher or
invoice designated by the Contractor as the "completion voucher!" or "completion
invoice" and statement of cost, which shall be submitted by the Contractor as
promptly as may be practicable following completion of the work under this
contract but in no event later than one (1) year (or such longer period as the
Contracting Officer may, in his discretion, approve in writing) from the date
of such completion, and following compliance by the Contractor with all prov—
isions of this contract (including, without limitation, provisions relating to
patents and the provisions of paragraphs (d) and (e) of this clause), the
government shall as promptly as may be practicable pay any balance of Allowable

ost,

(d) The Contractor and each assignee under an assignment entered into
under this contract and in effect at the ime of and as a condition precedent

4
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. MODIFICATION TO C RACT -- (Continued)

to final payment under this contract, a release disdnarging the Govermment, its
officers, agents and employvees of and from ali liabilities, obligations, and
claims arising out of or under this contract, subJect only to the following
exceptions:

(1) Opecified claims In stated amounts or in estimated amounts where
the amounts are not susceptible of exact statement by the Contractor.

(2) Claims, together with reasonable expenses incidental thereto,
®asod upon the liabilities of the Contractor tc third parties arising out of
the performance of the contract, which are not known and by the exercise of due
diligence could not have been knovn to the Contractor on the date of the exec-
ution of the releass, and of which the Contractor gives notice in writing to
the Contracting Officer not more than six (6) years after the date of release
of the date of any notice to the Contractor that the Government is preparcd to
make final payment, whichever 1s earlior.

(3) Claims for reimbureement of cost (other than expenses of the Con-
tractor by reagon of its indemmification of the Government against patent
liability) including reasonable expenses incidental thereto, incurred by the
Contractor under the provisions of the contract relating to patents.

(e) The Contractor agrees that any refunds, rebates or credits (including
any interest thereon) accruing to or received by the Contractor or any assignes
vhich arise out of the perfcrmance of this contract and on account of which the
Contractor has received reimbursement shall be paid by the Contractor to the
Government. The Contractor and each assignee under an asslignment entered into
unéer this contract and in effect at the time of final payment under this contrac
ehall exscute and deliver at the time of and ag a condition precedent to final
rayment under this contract, an assignment to the Government of refunds, rebates
or credits (including any interest thereon) arising out of the performance of
this contract im form and substance satisfastery to the Contraciing Officer.
Reasonable expenses Iincurred by the Contractor for the purpose of securing any
such refunds, rebetes or credits shall constitute Allowabdle Cost when approved
by the Ccntracting Officer.

(f) Any cost incurred by the Centractor under the terms of this contract
which would constitute Allowable Cost under the provisions of this clausec shall
be included in determining the amount payable under this contract, notwith-
standing any provisicns contained in the specifications or other dccuments
incorporated in this contract by reference, designating services to bde performed
o materials to be furnished by the Contractor at its expense cr without cost
t¢ the Government.



MODTFICATION TO CONTRACT
4§. Sub-paragraph (a) of Article __ /0 __ is modified and changed so
that as modified and changed it reads as follows:

"ARTICLE /o , REPORTS anl INSPZCTIONS (a) The Contractor shall
report t the progress of the subject work from time to time as requested
by the Project Officer, A1l reports shall be furnished in such quantity
and form as may be requested by the Project Ufficer. 4 final report will
be mada upon the terminction of this contract.”

5% Article __ 34 , is modified and changed so that as modified and
changed it reads as follows?

"ARTICLE 35 RECORDS (a) (1) The Contractor agrees to main-
tain books, rec01ds, docunents and other evidence pertaining to the
costs and expenses of this contract (hereinafter collectively called
the "records") to the extent and in such detail as will properly
reflect all net costs, direct and indirect, of labor, materials,
equipment, supplies and services, and other costs and expenses of
whatever nature for which reimbursement is claimed under the pro-
visiocns of this contract. Tihe Contractor's accounting procedures and
practices shall be sulject to the approval of the Contracting Officer;
provided, however, that no material chenge will be required to be
made in the Contractor's accounting procedures and practices if they
cenierint to generallr accepted accounting practices and if the costs
properly applicalle to this contract are readily ascertainable there-
frome.

(2) The Contractor agrecs to make available al the office of
the Contractor at all reasonable times during the period set forth
in subparagraph (L) below any of the records for inspection, audit or
reproduction ty any authorized represcntative of the Department or
of the Comptroller Genocral,

(3) In the event the Comptroller General or any of his duly
authorized representatives determines that his audit of the amocunts
reirbursed under tuis contract 2s transportation charges will be
made at a place cther than the office of the Contractor, the Con-
trrctor agrees to deliver, with the reimburseimcnt voucher covering
such charges or s may be othervisc specificd within two ycars after
reimbursement of charges covered by any such voucher, to such repre-
sentative as may bo designated for that purpose through the Contract-
ing Officer such documentary evidence in support of transportation
costs as wmoy be required by the Comptrollcr General or any of his
duly authorizcd represcntativese

(L)  Except for documentary evidunce delivercd to the Govern-
ment pursuent to subparagraph (3) above, the Contractor shall prescrve
nnd make availoble its records for a period of six years (unless a
longer period of time is providcd by appliceble statute) from the
date of the voucher or invoice submitted by the Contractor after the
completion of the work under the contract and desipnated by the
Contractor as the "completion voucher" or "completion invoice" or,
in the event this contract has beon completely terminated, from the
datc of the teraination settlement agrcoment; provided, however,
that records which rclate to (A) appeals under the clausc of this



MODIFICATION TO SONTHACT

contract entitled "Disputes," (B) litigation or the settlement of

claims arising out of Ehe performance of this contract, or (C

costs or expenses of the contract as to which exception has been

taken by the Comptrolier General or any of his duly authorized

representatives, shall be retained by the Contractor until such

appeals, litigation, claims, or exceptions have been disposed of,

but in no event for less than the six~year period mentioned above.
(5) Except for documentary evidence delivered pursuant to

sub-paragraph %3) above, and the records described in the proviso

of subparagraph (L) above, the Contractor may in fulfillment of its

obligation to retain its records as required by this clause substi-

tute photographs, microphotographs or other authentic reproductions

of such records, after the expiration of two years following the last

day of the month of reimburscment to the Contractor of the invoice

or voucher to which such records relate, unless a shorter period is

authorized by the Contracting Officer with the concurrence of the

Comptroller General or his duly authorized representativc.

(6) The provisions of this paragraph (a), including this sube
paragraph (63, shall be applicable to and included in each subcon-
tract hereunder which is on a cost, cost-plus-a-fixed~feec, time-and-
material or labor-hour basige

(b) The Contractor further agrees to include in each of his_subcontracts
hercunder, other then those set forth in subparagraph (a) (6) above, a
provision to the effect that the subcontractor agrees thot the Comptroller
General or the Department, or any of thceir duly authorized represcntatives,
shall, until the expiration of three years after finzl payment under the
subcontract, have access to and the right to examine any directly pertincnt
books, documcnts, papers, and records of such subcontractor involving transe~
actions related to the subcontract. The term "subcontract," as used in this
parcgraph (b) only, excludes (i) purchase orders not excceding %1,000 and
ii) subcontracts or purchase orders for public utility scrvices at rates
established for uniform appliecability to the general public.

b X+ ARTICLE fgﬁ' is modified and changed so that as modificd and changed
it rcads as follows:

"ARTICLE 2, NONDISCRIMIM.TION IN EMFLOYMENT. In connection with the
performaence of work under this contract, the contractor agreocs not to diserimi-
nate against any employee or applicant for employment because of race, religion,
color, or national origin. The aforesaid provision shzll include, but not be
limitcd to, the following: Employment, upgrading, domotion, or transfer; ro=-
cruitment or recruitment advertising; leyoff or tormination; rates of pay or
other forms of compensaticn; and sclection for training, including approentice=
ship. The contractor zgrees to post hercafter in conspicuous places, available
for ecmployeccs ond applicants for cmployment, notices to be provided by the
contracting officer setting forth the provisions of the nondiscriminction clause.

"The contractor further agrecs to insert the foregoing provision in 211 sub-
contracts hercunder, except subcontracts for standard commerecial supplics or row
matericlse”

EXCErT AS MODIFILD HERRIN said controet shall remain in full force and
cffect and the terms and conditions thereof shall apply to this agreoucent.



MODIFICATION TO CONTRACT

IN WITNESS WHEREQF, the parties hereto have executed this Supplemental

Agreement effective as of the day and year hereinabove written.

THE UNITED STATES OF AMERICA

Q@ R
W. F. TAWRENCE

BY Lt Colonel, MsSC
Contracting Officer
Office of The Surgeon General
Department of the Army

—_MEDICAL COLLEGE OF VIRGINIA
CONTRACTOR 7

1, e " W . Raodeme o, certify that I am the
w Oha of the corporation named as Contractor here

that LA - l - < Drnng Adsd who signed this supplemental agreeme

4 e den b
on behalf of the Contractor was then '&.\

of said corporation; that sald supplemental agreement was duly signed for and on

half of said corporation by authority of its governing body and is within the sc¢

A

of its corporate powers.

(SEAL)

A193317
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