
UNITED STATES 
ATOMIC ENERGY COMMISSION 51 8 - 1 ~ T H  STREET 

OAKLAND 12. 

IN R E P L Y  REFER TO: SAN FRANCISCO OPERATIONS OFFICE CALIFORNIA 

November 27, 1959 

M r .  W. B. Reynolds 
Business Manager 
Lawrence Radiation Laboratory 
University of California 
Berkeley 4, California 

7.2 Y 7 

Subject: 

Dear Mr. Reynolds: 

SUBCONTRACT NO. L!& WITH AEROJET-GENERAL CORPORBTION 

Enclosed are f ive  copies of IRL Subcontract No. 
Aerojet-General Corporation, which have been signed on behalf 
of the Atomic Energy Commission. 
contingent on resolution of the following comments: 

with 

Our approval, however, Le 

1. The effective date of the subcontract I should be estab- 
lished. 
letter transmitting the subcontract to,,AGN. 

In the  event the subcontract i s  extended) Article V-A-5 
should be modified t o  provide f o r  adjustnt8nt of provl- 
sional overhead ra tes  t o  actual overhead rates at  the 
end of the contractor's accounting periods-during the 
life of the subcontract, and not a t  the time of final 
paylnsnt 

3. An agreement should be recorded as t o  the ASPR cost  
principles t o  be used. We suggest t h a t  the followbg 
statement be included i n  your transmittal  letter to 
AGN: 

I understand this w i l l  be accomplished i n  LRLfs 
\ 

2. 

%e ASPR cos t  principles referred t o  i n  Article V-A 
. w i l l  be those i n  e f f ec t  under your existing Azusa 
facility D O  contracts. 

G. 
Ui ! 

a &  If DOD modifies these existing 
+~+Is~;c2- 

f o r  use of ASR principles 
I e No. SO), the use of the 

When separated from irrclosures, bndb 
*lo document a6 , 

i 

. BY AUTH. 



. .  L ,. 
? 
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November 2, 1959 cost  principles w i l l  be uti l ized under 
th i s  contract, effect ive on the date DOD recognizes the 
use of the new principles under those existing con- 
tracts ." 

Please furnish our off ice  one fully executed subcontract and 
f ive  conformed copies. 

Sincerely yours, 
m 

D. M e  MOZTiS 
Deputy Manager 

Enclosures : 
S/C with App. rrAn 
and Addendum #1 (C/DI) 
thereto [s cys ea] 


