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MONSANTO FESEXRCH CORPORATION 

The al lowable c o s t  of performing t h e  work under t h i s  Subcont rac t  s h a l l  be 
t h e  c o s t s  and expenses ( l e s s  app l i cab le  income and o t h e r  c r e d i t s )  t h a t  a r e  a c t u a l l y  
incur red  by t h e  Subcont rac tor ,  a r e  app l i cab le  and properly chargeable ,  e i t h e r  as 
d i r e c t l y  i n c i d e n t  o r  as a l l o c a b l e  through appropr ia te  d i s t r i b u t i o n  o r  apportionment,  
t o  t h e  performance of t h e  Subcontract  i n  accordance with i t s  terms and a r e  determined 
t o  be al lowable pursuant  t o  t h i s  paragraph. The de termina t ion  of t h e  a l l o w a b i l i t y  of 
c o s t  hereunder s h a l l  b e  based on: (1) reasonableness,  inc luding  t h e  e x e r c i s e  of 
prudent bus iness  judgment; (2 )  c o n s i s t e n t  a p p l i c a t i o n  of gene ra l ly  accepted  account ing 
p r i n c i p l e s  and p r a c t i c e s  t h a t  r e s u l t  i n  equ i t ab le  charges  t o  t h e  Subcont rac t  work; and 
( 3 )  r ecogn i t ion  of a l l  exc lus ions  and l i m i t a t i o n s  s e t  f o r t h  i n  t h i s  APPENDIX A ,  o r  
elsewhere i n  t h i s  Subcont rac t  as t o  types o r  amounts of i t e m s  of c o s t .  Allowable c o s t  
s h a l l  no t  inc lude  c o s t s  of any i t e m  descr ibed as unallowable i n  Paragraph B of t h i s  
APPENDIX A except  as ind ica t ed  t h e r e i n .  F a i l u r e  t o  mention an i tem of c o s t  s p e c i f i c a l l y  
i n  Paragraph A or Paragraph B s h a l l  not  imply e i t h e r  t h a t  it i s  a l lowab le  or t h a t  it i s  
unal lowable.  This  Subcontract  recognizes t h a t  a u d i t  hereunder w i l l  b e  i n  accordance 
wi th  t h i s  c o n t r a c t  and c o n t r a c t  c o s t  p r i n c i p l e s  and procedures of t h e  Commission 
(AECPR 9-15.50) i n  e f f e c t  on t h e  da t e  of t h i s  Subcont rac t .  
by t h e  Government Agency having t h e  preponderant workload. However, t h e  Commission 
reserves  t h e  r i g h t  t o  conduct i t s  own a u d i t  of expendi tures  under t h e  c o n t r a c t .  

The a u d i t  might be performed 

A - EXAMPL;ES OF ITEMS OF ALLOWABLE COST 

Subjec t  t o  o t h e r  provis ions  of t h i s  Subcontract ,  t h e  fo l lowing  examples of 
i tems of c o s t  of work under t h i s  Subcontract s h a l l  be al lowable t o  t h e  e x t e n t  i n d i c a t e d .  

1. Bonds and insurance ( inc lud ing  se l f - in su rance )  as provided i n  
ARTICLE X I 1 1  - REQUIRFD BONDS AND INSURANCE. 

2 .  Communication c o s t s  inc luding  te lephone s e r v i c e s ,  l o c e l  and long d i s -  
tance  te lephone c a l l s ,  te legrams,  cablegrams, radiograms, postage z.nd s i m i l a r  i tems.  

3. Consul t ing s e r v i c e s  ( inc lud ing  l e g a l  and account ing) ,  and r e l a t e d  
expenses, as approved by t h e  Univers i ty ,  except as made unallowable by Paragraph B-24. 

4 .  L i t i g a t i o n  expenses, including reasonable  cour?sel f e e s ,  i n c u r r e c  i n  
accordance with ARTICLE X X V I I  - LITIGATION AIVD CLAIMS. 
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5. Losses and expenses ( inc lud ing  se t t lements  made with t h e  approval  of t h e  
Univers i ty  and t h e  Commission) sus ta ined  by the  Subcontractor  i n  t h e  performance of 
t h i s  Subcontract  and c e r t i f i e d  i n  w r i t i n g  by tkre  Univers i ty  t o  be  j u s t  and reasonable ,  
except  t h e  losses and expenses express ly  made unallowable under o t h e r  p rov i s ions  of 
t h i s  Subcontract  . 

6. Mate r i a l s  and supp l i e s  ' ( inc luding  those withdrawn from common s t o r e s  
cos ted  i n  accordance w i t h  any gene ra l ly  reco6:nized nethod t h a t  i s  c o n s i s t e n t l y  appl ied  
by t h e  Subcont rac tor  and product ive of equ i t rS le  r e s L l t s ) .  

7. P a t e n t s ,  purchased design,  and roya l ty  payments t o  t h e  e x t e n t  expres s ly  
provided f o r  under o t h e r  provis ions  of t h i s  Subcontract or as approved by t h e  Univer-  
s i t y ;  and p repa ra t ion  of i nven t ion  d i s c l o s u r e s ,  r epor t s ,  arid r e l a t e d  documents, a n d  
searching  t h e  ar t  t o  t h e  e x t e n t  necessary t o  x k e  such  invent ion  d i s c l o s u r e s  i n  
accordance wi th  mTICLE X I V  - PATENTS - of tkts  Subccnt rac t .  

8 .  Personnel  c o s t s  and r e l a t e d  expenses incurred i n  accordance w i t h  t h e  
Subcon t rac to r ' s  e s t a b l i s h e d  personnel  p o l i c i e s  arid programs app l i cab le  on a company- 
wide basis throughout the  Subcon t rac to r ' s  p r l - la te  opera t ions ,  by c o l l e c t i v e  ba rga in i  ng 
c o n t r a c t s ,  o r  by custom i n  t h e  indus t ry  o r  ayes, as z3proved by t h e  Un ive r s i ty ,  such a s :  

a .  s a l a r i e s  and wages; bonuses and i r c e n t i v e  compensation; overtime,, 
shif t  d i f f e r e n t i a l ,  ho l iday  and o t h e r  premiu.. pay f o r  t ime worked; nonwork t ime inc lud -  
i n g  vaca t ions ,  ho l idays ,  s i c k ,  f u n e r a l ,  m i l i t e r y ,  ju ry ,  witness ,  and vot. ing leave;  
s a l a r i e s  and wages t o  employees i n  t h e i r  capeoi ty  as union stewards and committeemen 
f o r  t ime spent  i n  handl ing gr ievances,  negot iEt ing egreements wi th  t h e  Subcont rac tor  
o r  s e rv ing  on labor-management (Subcontractor :  commiizees: Provided, however, tha: 
Un ive r s i ty  approval  i s  requi red  i n  each in s t zzce  o f  x o t a l  compensation t o  an i n d i v i d u a l  
employee a t  an annual  r a t e  of $20,000 o r  more, when i; i s  proposed t h a t  a t o t a l  of 
50 percent  o r  more of such compensation be r e h b u r s e c  under AEC! and o t h e r  Government. 
cos t - type  c o n t r a c t s .  T o t a l  compensation, as x e d  here ,  inc ludes  only t h e  employee's 
base  salary and bonus and i n c e n t i v e  cornpensatLon payrents .  Work by any person o r  
group of persons i n  excess  of f o r t y - e i g h t  (41) hours ir: any one week s h a l l  r e q u i r e  
w r i t t e n  approval  of t h e  Univers i ty ;  and, estz. t l ish,e;: t  o f  a r egu la r  work week i n  
excess  of f o r t y  (40) hours s h a l l  r equ i r e  t h e  ;;riiter; zpproval  of t h e  Univers i ty ;  

b .  l e g a l l y  requi red  contribL:Lons t o  old age and su rv ivo r s  ' i n su ra ixe ,  
unemployment compensation p lans  and workmen's coxpensation plans (whether or" not 
covered by insurance) ;  vo luntary  o r  agreed uy;r, plan: providing b e n e f i t s  f o r  r e t i y e -  
ment, s epa ra t ion ,  l i f e  insurance,  hospi ta l izz; ion,  rnc5ical-surgical  and unemploymerit 
(whether o r  not  such plans a r e  covered by in s - r ance ) ;  

c . t r a v e l  (except  fo re ign  t r t - . - e l  whiz'; r equ i r e s  specif ' ic  zpproval  by 
t h e  Un ive r s i ty  on a case  by case  b a s i s ) ;  inccz-n ta l  s:.'cslstence and c t h e r  a1l:mances 
of Subcont rac tor  employees, i n  connection wi:? perfcr:iance of work under t h i s  Subccn- 
t r a c t  ( inc luding  new employees r epor t ing  f o r  -,.::~rk ar t  ',ransfex- of employees, t h e  
t r a n s f e r  of t h e i r  household goods and ef fec t :  itnd th-: t,ra-,rel ana subs i s t ence  of t h e i r  
d e pend en t  s ) ; 

d . employee r e l a t i o n s ,  welfare  rncral?, et<: programs inc LLiding 
incen t ive  o r  sugges t ion  awards, employee cou:.:il i ng sz.-vices,  h e a l t h  or F i r s t  a i d  
c l i n i c s  and house o r  employee publ ica t ions ;  



e .  personnel  t r a i n i n g  (except  s p e c i a i  educat ion and t r a i n i n g  courses  
and research  assignments c a l l i n g  f o r  a t tendance a t  educa t iona l  i n s t i t u t i o n s  which 
r equ i r e  s p e c i f i c  approval  by t h e  Un ive r s i ty  on a case  by case  b a s i s ) ,  i nc lud ing  
appren t i cesh ip  t r a i n i n g  programs designed t o  improve e f f i c i e n c y  and p r o d u c t i v i t y  of 
subcontract  ope ra t ions ,  t o  develop needed s k i l l s  and to develop s c i e n t i f i c  and 
t e c h n i c a l  personnel  i n  s p e c i a l i z e d  f i e l d s  requi red  ir, t h e  Su-wontract  work; 

f .  recru i tment  of personnel  ( includir ig  he lp -xmted  adve r t i s emen t ) ,  
inc luding  s e r v i c e s  of employment agencies  a t  r a t e s  ncc i n  excess of s tandard  
commercial rates, employment o f f i c e ,  t r a v e l  of prospe-t ive erlsloyees a t  t h e  r eques t  
of t he  Subcontractor  f o r  employment in te rv iews;  and 

g .  n e t  c o s t  of ope ra t ing  p l a n t - s i t e  c a f e t e r i z s ,  d in ing  rooms and 
canteens ( a t t r i b u t a b l e  t o  t h e  performance of t h i s  Su-Lcontrac:) . 

9 .  Renta l  and l e a s e s  of land, bu i ld ings ,  end e q u i p e n t  owned by $bird 
p a r t i e s  where such i t e m s  are used i n  t h e  performance of t h e  subcont rac t ,  except  t h a t  
such r e n t a l s  and l e a s e s  d i r e c t l y  chargezble  t o  ;he sUBcontract  s h a l l  be s u b j e c t  t o  
approval  of t h e  Un ive r s i ty .  

10. Repai rs ,  maintenance, i n spec t ion ,  replzzement end d i s p o s a l  (as provided 
i n  ARTICLE X I  - PROPERTY) of Government-owned properzy t o  t h e  e x t e n t  d i r e c t e d  o r  
approved by t h e  Un ive r s i ty .  Subcont rac tor  i s  hereby a i r e c t e c  t o  perform minor r e p a i r s  
and rou t ine  maintenance and i n s p e c t i o n  of Government-wried proper ty  i n  accordance w i t h  
sound i n d u s t r i a l  p r a c t i c e .  

11. Repai rs ,  maintenance and inspect ior .  of Subcontractor-owned proper ty  used 
i n  connection wi th  t h e  performance of t h i s  SuFzoctrac; inc  lECing reasonable  s tandby 
f a c i l i t i e s  which are due t o  o rd ina ry  wear and t e a r  from use  end t h e  a c t i o n  of t h e  
elements provided such maintenance and r e p a i r s  Keep :re proper ty  i n  e f f i c i e n t  o p e r a t i n g  
condi t ion  and do not  add t o  i t s  permanent v a L e  o r  a;?reciabLy prolong i t s  intended 
u s e f u l  l i f e ;  and major r e p a i r s  ( i nc lud ing  replecement) t o  s x n  proper ty  as d i r e c t e d  
o r  zpproved by t h e  Un ive r s i ty ,  when charged d - r e c t l y  -0 t h e  3;bcontract .  

?.  12. S p e c i a l  t o o l i n g ,  inc luding  j i g s ;  d i e s ,  I :xtures,  molds, p a t t e r n s ,  
deslgns and drawings, t o o l s  and equipment of 2 s p e c i r l l z e d  r.Lcure g e n e r a l l y  u s e f u l  
t o  the  Subcont rac tor  on ly  i n  t h e  performance c:' t h i s  S u b c o n t r x t .  

13.  Subcont rac ts ,  purchase o rde r s  ar-d purc:-.zses frcy! Subcont rac tor  con- 
t r o l l e d  sources  s u b j e c t  t o  approvals  requi red  cy o t h e r  p r o v i i o n s  of t h i s  Subcon t rac t .  

14.  Subsc r ip t ions  t o  t r a d e ,  business .  t e c h r l c a l ,  27-3 p r o f e s s i o n a l  p e r i o d i c a l s  
as epproved by t h e  U n i v e r s i t y  when charged d i - . x  t l y  -:: t h e  S-i;Bcontract. 

15.  Taxes, fees and charges l ev ied  -E;: publi: agencl3.s xhich t h e  Subcontrac-  
. .  t o r  i s  required by l a w  t,o pay, except  t hose  V L X ~  a r t  express ly  zade unzl lowable uEder 

AE3TIC:LE XXVIII - TAXES, o r  under any o-;lier p r c - . : . ; i G r . +  :if ;he jubcontrac:. 

16. U t i l i t y  s e r v i c e  i r c l u d i n g  elect- l : i ;y ,  g a s ,  -t~z:?r, stea?l, and sewage 
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18. The c o s t s  of prepar ing  bids and propssals t o  the ext,erit approved by 
t h e  Universit,y, bu t  no t  t o  exceed one percent  (1%) of t h e  d i r e c t  ma te r i a l  arid d i r e c t  
l a b o r  c o s t s  of t h e  Subcontract  work. 

19. The c o s t  of independent research  anc tevelopment. to t h e  e x t e n t  approved 
by t h e  Commission through t h e  Un ive r s i ty .  

20. I t , e m s  of c o s t  which a.re Eat, ej:pre:;sL;: d1.sa-il:-.+?d by a rg  o t h e r  provisl:,rl; 
c;f t h i e  Subcc;ntra.ct a.nd s p e c i f i c a , l l y  ce r t . i f i -d  
rea.soPable and  necessary t:, t h e  performa.,r!ce >f wrL: i r d e r  t h i s  Subcontra.ct 

i . r l  -.::-:t.ing by the  Universit .y a s  beir,g 

The f.sl1owin.g exampl.es of it,ems cf C F J s i : ,  ti:' una i icvable  uncier this Subccn- 
t , ra ,c t  t o  t h e  extent. indica, ted:  

I. Advert.ising, except  ( a )  help 
i ng  ( s u e h  a s  cctsts of pa.rtici.pa.t:.ion in exh 
i n  fur themrice JC wcjrk perfcrmed under t . h ~  

r g  a.nd (b) a t h e r  adve r t  i s  - 
y %ne U n i - e r s i t y  a s  c l e a r l y  

2 .  3ad. debts  (i.nclu.dTng expemes ;f E;.(: provis ions frr bad c3eb.r 
n o t  a r i s i c g  cut of t h e  perfoma,nce c.f ?..his Svbc 

pursuant  t o  a n  a.greement bet,weer_ t h e  Subc il: empl,;ze p r i c . r  t o  t h e  render i  
cf t h e  se rv ices  o r  a n  es tzb i i - shed  plan cc>n C;, Sy t h e  Subcont,ract ,sr ,  
( b )  a,re i n  excess of t,hose costs which a.re 
r e g u l a t i o r s  t.hereunder, or ( c  1 provide t.=itsl 
rea.sonable compensation for :he s e r v i c e s  r 

k q  Commissions, bonuses a . ~ d  fees (l_icider -, inat?\ieT :lame) ir: cJnnecti:>n wl.th 
ob ta in ing  o r  nego t i a t ing  f o r  a. Govrmrnent, a. modi2ica.t.ios r h e r e t c ,  except 
when p a i d  t o  bona f i d e  employees or bona f shed s e l l i n g  organiza, t ions ma,in- 
ta , ined by t h e  Subcontmctor  f o r  t h e  purpcs izg Sm-ernment 'ms iness  

3 ~ Banuses a,nd sinLl-a,r ccmpe~sa  

Irt-rml Reveme Ccde a.cd 
2 ar. emp'l.:yee i n  excess  zi' 

5 I C m t i n g e n c y  resprves  prrv'si p;r._?-v 3nc for reserves  u-des a 
se l f - in sumnee  pragram tc t h e  extr.ent t h a t ,  cverrgc-  r a t e s  2nd premiums 
would be a.llowab1.e i f  commercial insura.nce -,.: 2seC tc "13ve~ t?.e same r i s k ,  as 
a,pprcved by t h e  Uriivers.j ty) 

6 .  Con t , r ibu t ims  a.n? dorla.t ims . 
7. Depreciat ioc in excess  of t, 7, ica . t i .x  of methods 

aspproved for use by the  Ir;t,erna.l Revenue venue Ccde a+" 
1954, as  amended irzcludi.ng t h ?  stra. lght-2.  c e  (us5r.g a. ra.te r z t  
exceeding fdwLce t h e  rate wh.:lch w c u l d  have t, an been com- 
puted under t h e  straight-line rnethcjd) s:' s ds, on t h e  b a -  
of expected usefLi.2- 1.ife t.c? t h e  c o s t  <jC a.c 6 a.ssets i e s , ~  
estima.ted sal.vage 01- res fdua  :. va,iQe a t .  ?.he Life Arn;~rT.:. 
zai,:ion UT depreciet .1  on C ~ Y  ur:roa.lj.zed apprec :f' asse t :  3r DF a.ssets  
ful . ly  amcrt.i.zed c-,r deprw iaf ,ed CI I he Slibc is uya.ll.:;lia,>lr- 

n Q ? >  i - L c -  of' SG;? praprieY.,rz 
and pa,rtF.ers (i r i b u t ~ i o n s  of' p r s f j t ,  r .  
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9. Entertainment c o s t s ,  except t h e  c o s t s  of such r e c r e a t i o n a l  a c t i v i t i e s  
f o r  o n - s i t e  employees as may b e  approved by  t h e  Univers i ty  o r  provided f o r  elsewhere 
i n  t h i s  Subcontract .  

10. Fines  and p e n a l t i e s ,  i nc lud ing  assessed  i n t e r e s t ,  r e s u l t i n g  from 
v i o l a t i o n s  o f ,  o r  f a i l u r e  of t h e  Subcont rac tor  t o  comply wi th  Federa l ,  s ta te ,  o r  
l o c a l  l a w s ,  o r  r egu la t ions ,  except when incur red  i n  accordance wi th  w r i t t e n  approval  
of t h e  Un ive r s i ty  o r  as a r e s u l t  of compliance wi th  the  provis ions of t h i s  Subcont rac t .  

11. Government-furnished property,  except  t o  t h e  ex ten t  t h a t  ca sh  payment 
t h e r e f o r  i s  required pursuant t o  procedures of the Commission app l i cab le  t o  t r a n s f e r s  
of such proper ty  t o  t h e  Subcont rac tor  from o t h e r s .  

12. Insurance ( inc lud ing  any provis ion  of s e l f - in su rance  r e se rve )  o r  any 
person where t h e  Subcontractor  under t h e  insurance pol icy i s  t h e  b e n e f i c i a r y  d i r e c t l y  
o r  i n d i r e c t l y ;  and insurance a g a i n s t  loss of o r  damage t o  Government proper ty  as 
def ined  i n  ARTICLE X I -  PROPERTY. 

13. I n t e r e s t ,  however represented (except  i r . t e r e s t  incur red  i n  compliance 
wi th  ARTICLE XXVIII - TAXES), bond d iscounts  and exper.ses, and c o s t s  of f i nanc ing  
and r e f inanc ing  ope ra t ions .  

14. Legal, account ing,  and consu l t ing  se rv ices ,  and r e l a t e d  c o s t s  incur red  
i n  connect ion with t h e  prepara t ion  of prospectuses ,  p repara t ion  and issuance of s tock  
r i g h t s ,  o rganiza t ion  o r  reorganiza t ion ,  prosecut ion  o r  defense of a n t i - t r u s t  s u i t s ,  
p rosecut ion  of c la ims a g a i n s t  t h e  United S t a t e s  o r  con te s t ing  ac t ions  o r  proposed 
a c t i o n s  of t h e  United States and prosecut ion o r  defense of pa ten t  infringement 
l i t i g a t i o n .  

15 .  Losses ( inc lud ing  l i t i g a t i o n  expenses, counsel  f e e s ,  and s e t t l e m e n t s )  
on, o r  a r i s i n g  from t h e  s a l e ,  exchange o r  abandonment of capiT;al a s s e t s ,  i nc lud ing  
investments;  l o s ses  on o t h e r  c o n t r a c t s  inc luding  t h e  Subcont rac tor ' s  con t r ibu ted  
po r t ion  under cos t - sha r ing  con t r ac t s ;  l o s ses  i n  connection with p r i c e  reduct ion  t o  
and d iscount  purchases by employees and o the r s  from any source; and lo s ses  where 
such l o s s e s  o r  expenses: 

a. a r e  compensated f o r  by insurance  o r  otherwise; o r  which would 
have been compensated by insurance requi red  by l a w  o r  by w r i t t e n  d i r e c t i o n  of t h e  
Un ive r s i ty  b u t  which t h e  Subcontractor  f a i l e d  t o  procure o r  maintain through i t s  
own f a u l t  o r  negligence,  o r  which could have been covered by permissible  insurance 
i n  keeping w i t h  o rd inary  bus iness  p r a c t i c e  b u t  which the  Subcontractor  f a i l e d  t o  
secure  o r  maintain;  

b .  r e s u l t  from w i l f u l  miscondui.t o r  l a z k  of good f a i t h  on t h e  p a r t  
of any of t h e  SUbcOntraCiOr's d i r e c t o r s ,  co rpora t e  officers, o r  r a n a g e r i a l  
personnel ,  as def ined i i ~  ARTICLE X I  - PROPERTY. 

c .  represenL l i a b i l i t i e s  t o  t h i r d  perscjrs for which the  Subcontrac- 
t o r  has  express ly  accepted r e s p o n s i b i l i t y  under, o t h e r  ~ e r n ~ s  of t h l s  Subcont,ract .  
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16. Maintenance, dep rec i a t ion ,  and o t h e r  c o s t s  i n c i d e n t a l  t o  t h e  Subcon- 
t r a c t o r ' s  i d l e  o r  excess  f a c i l i t i e s  ( inc lud ing  machinery and equipment) o t h e r  t han  
reasonable  s tandby f a c i l i t i e s .  

17. 

18. Pre-cont rac t  c o s t s ,  except, a s  expres s ly  al lowable under o t h e r  

19. Reconversion, a l t e r a t l o r i ,  r e s t o r a t i o n ,  cr r e h a b i l i t i a t i o n  of t h e  

Membership i n  t r a d e ,  bus iness ,  and p ro fes s iona l  organiza t ions  except 
a s  approved by t h e  Univers i ty .  

p rovis ions  i n  t h i s  Subcontract .  

Subcon t rac to r ' s  f a c i l i t i e s ,  except  a s  express ly  provided elsewhere i n  t h e  Subcon- 
t r a c t .  

20.  Independent resea,rch a.nd devel-opment costs, unless  s p e c i f i c a l l y  
provided f o r  elsewhere i n  t h i s  Subcontra.ct 

S e l l i n g  c o s t s ,  except t o  the e x t e s t  they  a r e  determined t o  be 
rea,sona,ble a.nd t o  be a . l locable  t o  t h e  Subcont rac t .  Al loca .b i l i ty  of s e l l i n g  cost ,s  
t o  t h e  subcontra ,c t  w i l l  be determined i n  t h e  l i g h t  of rea.sonable benef i t .  t o  t,he 
a,gency program a . r i s ing  from such a c t i v i t i e s  a,s i e c h n i c t l ,  consul t ing ,  demonstra,tion, 
amd o t h e r  s e r v i c e s  performed f o r  such purposes a s  a.pplying 3r a.da.pting t h e  Subcon- 
t r a , c t o r ' s  product f o r  agency use .  

opera. t ions under t h i s  Subcontra.ct i r r e s p e c t i v e  
ments of t h e  preserva. t ion of records .  

21. 

22. Stora,ge of records per ta . ining t o  t h i s  Subcontract  a f t e r  completion of 
c o n t r a c t u a l  o r  s t a . t u to ry  r equ i r e -  

2 3 -  Ta.xes, f e e s  a,nd cha.rges i n  connec t io r  with f inanc ing ,  r e f i m n c i n g ,  o r  
refunding opera.t ions,  inc luding  t h e  l i s t i n g  of s ecu r i tLes  cn exchanges; ta,xes which 
a , re  pa.id contra . ry  t o  ARTICLE XxVIIz - TAXES; F e d e m i  k x e s  an n e t  income a.nd excess  
p r o f i t s ;  a.nd specia.1 a,ssessments cn la.nd which represent c a g i t a l  improvements 

indi.vidua.1 employed under t h i s  Subcmtra .c t  a,s a consul ta .nt  o r  i n  a,nother compa.ra,ble 
employment ca.pa.city who i s  a.n employee of anotiii-1. Grgar iza t lon  and concurren t ly  
performing work on a f u l l - t i m e  a.nnuaI ba,;is for that ,  o-ga.niza.tion under a cos t - type  
eoat , ra ,c t  wi th  t h e  Commission, except t o  t.he exterit. t h a t  ca sh  pzyment t h e r e f o r  i s  
requi red  pursuant  t o  t h e  provis ions of t h i s  Subc t r a c t  o r  procedures of t h e  
Commission a.pplica,ble t o  the  borrowing ~f such ai: i n d i v i d u a l  from another  cos t -  
type  con+,ra,ctor . 

24, Sa.la,ry o r  o t h e r  compensation (a.nd expenses re la . ted t h e r e t o )  of a,ny 

25. F i r s t - c 1 a . s ~  a i r  t r a v e l  i n  excess of t h e  ,cost of l e s s  tha.n f i r s t - c l a s s  
a i r  accommoda,tions, except when less tha.n f i . r s t - c l a s s  accormodations a.re no t  rea.son- 
a,bly a.va.ila.ble t o  meet necessary mission requi rc :x i . t s ,  svck a s ,  where less  t.ha.3 
firs t - c  1a.s s accommoda,tions would : 

a .  Require c i r c u i t o u s  routding,  
b .  Require t ravel .  during unre 
c . Sreat1.y i n c r e a s e  ',he diir: i , t  
C. Result ,  i r j  add.i.1 

tra.nspcr;ation 
e .  Offer  zccommc;da-,ic?ris which 

a.dequ.a.tc for- t.hc medical. n 

Appendix A 
Juge 2l., 1965 



. " 

c - OVEIMEAD 

1. Pending Yinal audit and determination of overhead, Subcon- 
t r a c t o r  shall be paid a provisional overhead r a t e  as approved by the 
University from time t o  time and authorized i n  writing by the University. 
Such provisional payments w i l l  be adjusted t o  t h e  actual  overhead costs 
and expenses determined as s e t  for th  i n  t h i s  APPENDIX A and principles 
herein established. 

2. When ac tua l  reimbursable Overhead costs have been deter-  
mined pursuant to t h i s  Subcontract, adjustment s h a l l  be made fo r  the 
difference between the  sum t o  be determined and t h e  sum of the 
provisional payments made under Paragraph C (1) above. 

3 .  Provisional and/or final general overhead costs  for 
t h i s  Purchase Order and changes thereto,  s h a l l  be l imited t o  an 
amount not t o  exceed lO3$ of d i rec t  labor, including payrol l  burden, 
charged t o  t h i s  Purchase Order. 

4. Provisional and/or f i n a l  general and administrative 
expense fo r  t h i s  Purchase Order and changes thereto,  s h a l l  be l imited 
to an amount not t o  exceed 9% of t o t a l  allowable costs under t h i s  
Purchase Order. 

ACCEPTED: AUTHGXZED: 

MONSANTO RESEARCH COWORclTION UNIVEESITY OF CALIFORNIA 
LAWRIDICE RADIATION LABORATORY 

&/s /  I. Warren msley By /s/ c. L. Blue 
C. L. BLUJ V i c e  President 

T i t l e M r .  of Covt. Relations Ti t l e  Procurement Manager 
Lawrence Radiation Laboratory 

Date 29 Oct.  1965 Date October 18, 1965 
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