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Hecord of Negotiations - , 

r e l a t i n g  t o  the cancel la t ion of Sun Indemnity Company of New 

York irJttra-IIazardous Insurance Po l i c i e s  upon expira t ion,  on 

2 September 19 and s u b s t i t u t i o n  therefor  of Benefit Funds i n  * 

connection with cer ta in  con t r ac t s  between the Government and the 

Universi ty  of Californie,  University of Chicago and Columbia 

Universi ty ,  respectively Contracts Nos iV-7405 eng-36, VJ-7405 

eng-48 (Cal i fornia) ,  rr-7431 eng-37, 'it-7405 eng-39 ( ih icago)  and 

k-7405 eng-50 (Columbia). 

This Record of Negotiations i s  for the  purpose of 

setting forth the understanding of the undersigned with r e spec t  

'to the reasons f o r  the cance l la t ion  of' Sun Indemnity Insurance 

P o l i c i e s  and the aubs t i tu t ion  therefor  of Benefit Funds &der the  

several contracts 

On or about 30 December '1943, L t .  Col. Vanden Bulck 

addressed a l a t t e r  t o  each of the  said Universities ladvieing them 

of the plan t o  terninate the Sun lhdexnnity Insurance Company 
'il E c r R 9 "  

policies. These l e t t e r s  were wri t t en  i n  confirmation of v e r b a t  g f - B  
statements  mscie t o  each o f  the Con t rahor s  durixq 

a t  which time it WRS pointed out: 

le !Ifhe Sun Indemnity policies now i n  e f f e c t  

provlde duplicate coverage f o r  normal i ndus t r i a l  hazards sfnc 

iame are also cwered by Borkmen' 8 Compensation insurance. 



. '  

2 ,  The Sm I n d c t a i t y  soversge would in any 

event terrGnntite i rmediateLy upon cesscition of wurz and v ~ ~ u l d  

not,, therzfore ,  provide a r o t e c t i o n  scsinst  indus t r i a l  disease3 

which n5.t:ht develol. a t  a l s t e r  date ,  

At Q conference h e l d  i n  Ciiicaeo on 14 necerlher 194), 

attended by Colonel X. 3. Nichols, L t .  Coi. Vanden Rulck, I'glor. 

Peterson, 1-r. l!nds:*'nili, 1.2- Caripbell and i:r. Earrell, it was 

ten;stively agreed that,: 

1 The S L L ~  Xndeiinity S p c i a l  Hazards Insurance 
(- 

p o l i c i e s  v1oul3 renain i n  e f f e c t  u n t i l  t e rn ins t ion  of t he  present 

c e r t i f i c a t e s  of Insu r s rce  ear ly  i n  Septeuber 1944. 

2, Consideration would be given t o  cancel la t ion 

of' the p o l i c i e s  before that tixne where upcjn review by the  Con- 

t r a c t o r  it wu3 foun6 t h a t  such i i td iv idua l s  were no longer slibjected 

t o  spec ia l  hazards. 

3 0  It would be sa t i s f ac tmy  t o  the several  

Contractors t o  discontinue t h e  Sun Inderinitg coverage i n  September 

1944, pri>vided: 

a a  ?.:utually sa t i s f ac to ry  urrxmdrzents t o  the 

contracts referred t c  here in  are executed t o  cover such s2ecial  

hazards 

b. The Contr .<ctors  aro civen an opportunity 

to review and approve the s t a t e n s k t  of t h e  special hazards t o  5s 

covered tine t 3  be sst :'orth in tk! "Secret" letters. 
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The E o n o r a b l e ,  

I have a l e t t e r  of October  1 3 ,  I C i L j ,  fror.1 R r i p a i c - i  Gene ra l  L.. 2. 

Groves, Corps  of Zne.ineers, reques t inC:  a d v i c e  as t o  v d  s t h e r  t h i s  

o f f i ce  would b e  reqcired t o  o b j e c t  t o  o t h r w i s e  prcper payments mde  

under t w o  pro?Tiuions which are  t o  be i n c o r g c r s t e d  :fit(; a c e r t a i n  c o s t -  

plus-s-fixed f ee  c o n t x c t  proposed. t o  b e  e n t e r e d  into ,y your  Dapart-  

Eent 

f 

C e r t a i n  p a y m n t  p r o v i s i o n s  of t h e  proposed c o n t r a c t  were cons ide red  

i n  my decision of  A p r i l  19, 1943, to you. Eowever, it now i s  stated 

in t h e  l e t t e r  of October 13 ,  t h t i t  a nw.ber o f  unforescsr, deve lopLents  

have d e l a y e d  t h e  ac t l ia l  s ignif iq  of the f o r r , a l  contrsc',  and have 

broucht about t h e  n e c e s s i t y  fur r a k i n g  two inportant chances t h e r e i n ,  

The two chances are s ta ted to c o n s i s t  of t?ie inclusici:  i n  t h e  c o n t r a c t  

of a d d i t i o n a l  p o v i s i o n s  ivhcre'by t h e  c o n t r a c t o r  is act  inrized t o  u t i l i z e  

gums advanced t o  it by t h e  Govern."-ent ior t h e  2urpose.c; (1) of 

e s t a b l i s h i n g  and r e p l e n i s h i n g  a c o l l a t e r a l  o r  cuarantea fund or funds  

( 

t o  secure t h e  p a y e n t  of preciuxls for such  insurance  coverage as m y  

be r e q u i r e d  or approved by t h o  c o n t r a c t i n e  o f f i c e r  anc (2) of' estab- 

lishinc and r e p l e n i s h i n ?  an "Enployees Bene f i t  FunCV1 Pon;  which 

s p e c i a l  payments  a re  t o  be rade t o  o r  on account  of eE3loyees who mag 

be totally and pernsnent ly  d i s a h l s d  or  killed as  a resirit of' exposure 

t o  muredic tao le  hazards t h a t  nay be encour,terad i f i  t h . :  c o u r s e  of 
* 

work under t h e  c o n t r a c t ,  

1 1 8 8 1 1 q a  . 
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or c a r r i e r s  sre t o  have t k e  ri,q!:t tc c i r i ~  cr- t::e 2~ ?'.a1 acccunt 
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t l v a ,  t h e  sun of $lOpOOO, but t f iut  wh ;ripLent has been 

rade t o  an  mployt:e who has bscoxe to t a ; ly  and ;err;&nently d i s a b l e d ,  

no f u r t h e r  GayKent s h s l l  be rade by r e a s o n  of t h g  Csath of such 

eeployee,  

release r e l i e r i n p  t h e  c o n t r s c t o r  and t h e  COverrLixnt, t o  t h e  ex3ent of 

t h e  payment, f r o n  all c i a € ~ ~ S  of' :he er,?.ployee an ucn.3unt of tiny d i s -  

a b i l i t y  o r  dea th ,  except  c l u i n s  un6 .o~  ',q!3rkxen7 s cmDansa t ion  laws o r  

o t h e r  o c c u - x t i o n a l  disease s tu tu t ,es .  

The payrant is t o  be :ride O n l y  u_r,on t!ie z e c c l n ( ;  cf a 

A ~ S O ,  it is  provideC in A r t i c l e  XU111 t h d t  t3e  b e n e f i t  fund  is 

t o  be he ld  i n  cash in t: s ? e c i a l  accoilr,t irA a k n %  w::izh i s  a neriber 

of t h e  Fede ra l  Reservs SySteE o r  t ! . tp , t  it r a y  be i nvsc t ed ,  i n  whole or 

i n  p a r t s  io United S t a t e s  Governnent s e c u r i t i e s  ; k i c k  s e c u r i t i e s  are 

t o  be kept  i n  a s a f e t y  d e p o s i t  bcx i n  t h e  sane bank,  The bank is t o  

r e g o r t  t o  t h e  c o n t r a c t i n g  o f f i c e r  any  in-reasc. o~ drxrease i n  ?he face 

amount of a n y  s e c u r i t i e s  which n a y  be purchas;aC V i i t A l  any of t h5  benefit 

funds and ,  in addit ia;? ,  t h e  bank is t o  f u r n i s h  pe r io . i i c  re?orts t o  the 

c o n t r a c t i n g  o f f i c e r  showing t h e  ardount of' cRsh on h m d  i n  t h e  s p c i a l  

d e p o s i t  account and  t h e  f a c e  a n o u t  of s e c u r i t i a s  i n  t h e  safety d e p o s i t  

box, Any i n t e r e s t  earned from t h e  i n v e s t x e n t  cjf t h e  b e n e f i t  fund, 

less expensg  incu r red  i n  coni eCtiOR N i t h  the i n v e s t r a n t ,  1- inagemnt 

and snfekeepine  of said fund, is t o  h e  ;ai8 aver t c  the Government by 

t he  c o n t r a c t o r .  The b e n e f i t  fund is t o  be used by .$;?,e c o n t r a c t o r  

solely f o r  t h e  purpose set  f o r t h  i n  tile cofi t rect  dnd any sum3 rertain- 

ing i n  such fllnd tit +,:?e expi r , : t ion  of "Lsn ysars Yrter t h e  t e r m i n a t i o n  

of m n u f a c t u r i n g  o p c r s t i o n s  are t o  be paid  o r  cr9di;ed to t h e  

! 

Governmnt by t h e  c o n t r a c t o r .  
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