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A+ I informed you in my memorandum of Jamuary 5, 1966, 1 have, pursuant

to action of The Regents on December 17,

1965, executed an agregment dated

October 6, 1963, with the Atomic Energy Commission which psrmits the
Government to repay any time up to and incluwding June 30, 1966, the
present unamortized amount of the money advanced by The Regents to
construct the laboratory building for the Institute of Ruclear Medicine

and Radiation Biology on the West Medical Campus, Los Angeles,

A previous

draft of this agreement was examined by you, and the present sgreement
follows it with the exception df cne minor clarification vhich limited
the obligations of The Regents in case of damage or other loss to the

building during the final occupancy period, the twenty-five years after

July 11, 1986.

The basic obligations of the University are net forth in recommendation
Pre«5, vhich was presented to the Pinance Committee at the December 17
meeting by me and by Mr. Underhill, vho negotiated all and executsd most
of the previous agreements covering the program conducted in this building.
He asaisted me i{n the negotiation of the present agreement permitting the
early repayment, end we were alro assisted by Chief Accountant Gross and

by Associate Counsel Ovens,

A7 you will recall from the recommendation presented to the Finance
Committee on December 17 and subsequently sdopted by the Board, The Regents
are tn invest the nnrmorti~sed amount in a separate reserve, which rererve
Yearencan avery three mrnvne, and to insure the building, an arrangemant

which is already in effect.

I executed the agreement in the local A.B.C. office on Jamary 3 at a
maeting attended by Mr. E. C, Shute, the local manager; his assistant,

Mr. Paul Qoodbread; Mr. Underhill and myself,

At that time we were

informed that the payment of the unamortized balance, now $2,632,618.65,
will be paid on Jamery 11, 1966, e normal date in the past for paying

the semi-anmal oceunpancy charge and intsrest on the balance,

It is

probable that this sum, to be tendered by the Govermment directly to our
Treasurer vill ba reduced by $37,088.50, which is the principle amortizea-

tion payment normally due on that date,

The reserve to be created and inverterd

1s the difference between the full smount mentioned above, $2,632,818.65,

ani the semi-annual payment, $37,088.50,

The reason that the payments are

to bs made by separate checks is that there will be due on that date
$62,924,37 semi-annual intereszt and that this monev will probably be
Armhinad wiih the $37,088,50 and forwarded am a cirent charge of the
contract through the University's Los Angeles Finance Office,
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The object of the Government in making this payment is, as you Jmow, to
void further interest payments at the present rate of 4,78 per cent,
!ho present budget for the project under Contract No. AT (O-1l)-Gen-12,

known as OEN-12, provides money for the pext normally due
nni-snmul payuent of interest and principal vhich would have been
paid on July 11, 19665 and since no such payment would now be required
or made, it seems proper to impound that provision in the present
budget sudbject to determination dy the Government if, in view of the
early amortization, it should be returned to the Goverrment or applied
to support in part ® succeeding year's operation of normal activities.
I shall be glad to dlscues with you how this matter could best de brought
to the attention of the Goverament} dut, int the meantime, it would not
appear proper without the Government's consent that the funds normally
provided torﬂcrelt and principal on July 1l next be used for any

other purpose,

Both Mr, Underhill and I stand resdy to asnist you or the Chencellor and
Director at Los Angales in arranging any further details for the comple-
tion of this matter,

Parl C. Bolton

cet ﬁee Prenidente-Treagurer Mmeritus Underhill

Chancellor Murphy
Arting Director Iant
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