@ TO : Howard C. Brown, Executive Officer, Division of DATE: March 21, 1951 ™ ..~
| : Biology and Medicine, Washington o
FROM : J. Je Flaherty, Assistant to the Manag

Chicago Operations Office
SUBJECT: TOXICITY LABORATORY CONTRACT

In accordance with our telephone conversation of March 20, 1951, I
have discussed the status of the Toxicity Laboratory with ¥Mre We Be
Harrell, Business Manager of The University of Chicago. .

I told Mr. Harrell that it was our intention to communicate with the
Air Force, asking a definite expression of interest in taking over .
operation of the Taxicity Laboratory and assuming title to the real
property of the laboratorye. Mre Harrell said that he is currently. .
- in a very preliminary stage of negotiation with the Air Force and :
- felt our direct intervention at this moment might muddy this s:.tu&tion B
slightly. I told Mr. Harrell that I would be very happy to hold off "
for a week or two until his discussions with the Air Force were on a
-more definite basis. I will keep in close touch with this situation
and will write the appropriate Air Force representatives when th:Lngs
have Jelled a little furt.her. ,

One pom’c I wish to explain to you concerns the somewhat mixed finén
cial interests in this laboratory and its equipment as between the-.
Chemical Warfare Service and the Atomic Energy Commission. From the
-5tandpoint -of capital :investment,:.OWS has by far the: largest. interest‘
‘although. the work has been ‘financed with AEC funds for the last two ™ .
or three years and consequently title to some of the equipmen'b would ;[ |-
rest with AEC. You will recall that the CWS has indicated a willing- Sl
ness to transfer its interest in the 1aboratory to us without -
reimbursement.

In view of the Commission's interest in the program that the Air Force‘;
will undertake at this laboratory, it is our intention to offer to i -
transfer equipment to which we might have title to the Air Force with—””
out asking reimbursement. We would, of course, reguire that the Air

Force assume the obligation to restore the premises which we have
inherited from CWS.

I will keep you advised as things develop.




