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THIS IS roPY ' •/ OF_^<^^^ 

Mr. W. B. Creamer, Manager , ' ^ 
Dayton Area Office • 
U. S. Atomic Energy Commission 
Post Office Box 66 " 
Miamisburg, Ohio 

• 
Dear Mr. Creamer: 

Taking i n t o c o n s i d e r a t i o n comments of t he D iv i s ion of 
Research and the C o n t r o l l e r ' s Office of AEC Headquar te rs 
(Reference: TWX NR14C, da ted J u l y 29 , 1963) and from our . 
ovTn r e e v a l u a t i o n , we concur t h a t t he p r i c e schedule of 
he l ium-3 should be based on s a i e s of 1600 l i t e r s i n FY-
1964. We have t h e r e f o r e r e e v a l u a t e d the he l ium-3 ^ a l e s • ' 
program based upon sale& of 1600 l i t e r s and a re recom
mending t h a t t h e b a s i c p r i c e fo r he l ium-3 be $100 per * 
STP l i t e r fo r FY-1964. This r e s u l t s i n a o n e - t h i r d 
r e d u c t i o n in the s a l e s p r i c e . 

P l ease d i s r e g a r d the hel ium-3 and neon-22 p r i c e p r o p o s a l s 
da ted June 3 , 1963, (MLM-CF-63-5-379), t he l e t t e r from 
D. L. Sco t t t o W. B..Creamer dated June 3 , 1963, (MLM-CF-
63-6-47) and the d e t a i l e d schedules enc losed w i th the 
l e t t e r from D. L. Sco t t to W. B, Creamer da ted Ju ly 1, 
1963 (MI21-CF-63-7-46). The in format ion t h a t remains 
v a l i d , a long wi th the new schedu l ing , a r e a l l i nc luded 
w i t h t h i s new proposa l so t h e above-mentioned documents 
should be cons idered o b s o l e t e . 

GROUP 1 
We have reduced produc t ion from 2900 STP l i t e r s of he l ium-3 . 
du r ing FY-1964 t o 1940 and cut the ending inveni^B^dg^from automatic 
sa leab le gas from 1250 t o 1000 STP l i t e r s . downgradLng and 

. . . . . . . declassification 

•n unauthor zed pei^cn is prohibited 
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Mr. W. B. Creamer -2- August 8, 1963 

We propose to discontinue the sales of the 50 and 100-
milliliter helium-3 ampoules and the 23-liter container. 
The ampoules have not been in demand because of the 
continued reduction of the tritium content of helium-3, 
and hence, the availability of greater quantities of this 
gas without a license and the relatively small difference 
in cost of the ampoules as compared to 100 milliliters of 
helium-3 in a 500-milliliter .cylinder. • The 23-liter con
tainer is no longer required since helium-3 is now being 
loaded to higher pressures in smaller cylinders. 

The two specific questions asked by the Controller's ' 
Office in your letter to me July 25, 1963, have been 
answered in the process of developing this revised pro
posal. 

A preliminary draft of the new sales brochure has been 
completed and is awaiting approval of new prices and 
effective date before final copies are prepared. 

We are transmitting four copies of this new price pro
posal, including Schedules 1, 1-A, and 2, so that you 
may transmit three copies to Mr. C. R. McNeely as » 
requested in your original letter of April 30, 1963. 

If you need any additional information, please let us 
know. 

Very truly yours, 

David L. Scott 
Vice President, 
Plant Manager 
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Mr. W. B. Creamer - 3 - August 8 , 1963 
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SCHEDULE 1 

COMPUTATION OF HELIUM AND NEON COSTS - FY-1964 
(Revised Cost Based on Actual Inventory of July 1, 1963) 

f'^'' •^'"=Jfi\~7 

>'VKr̂ *-

WORK IN PROCESS 

Beginning Inventory 
Processing Costs (From Schedule lA) 
Total 
Less: Ending Inventory 
Transferred to Saleable Gas 

t 

Liters 

4,892* 
698 

5,590 
3.650* 
1,940 

. HELIUM 

Amount 

- $135,279 
140.709 
$275,988 
109.614 
$166,374 

Unit 
Price 

* 

$30.03 
$85.76 

Liters 

-0-
300 
300 
, -0-
300 

NEON 

Amount 

$- -0-
38,500 
$38,500 

-0-
$38,500 

Unit 
Price 

»• ^ 

I 

I 

SALEABLE GAS 

Beginning Inventory 
Transferred from Work« in Process 
Total 
Less: Ending Inventory 
Cost of Gas Sold 

660 
1.940 
2,600 
1.000 
1,600 

$ 59,719 
166.374 
$226,093 
86.957 

^139,136 

$90.48 
85.76 
86.96 
86.96 
$86.96** 

-0-
300 
300 
155 
145 

$ -0-
38.500 
$38,500 
19.891 
$18,609 

-

$128.33 . 
128.33 
$128.33** 

* Work in process inventory is 35 per cent complete 

** Selling price equals cost plus 15 per- cent < « 
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SCHEDULE lA 

HELIUM AND NEON PROCESSING COSTS 

• |-i 

Labor 
Material 
Other 

Total Direct Costs 

Indirect Costs 
Depreciation 

Total Indirect Cost's 

|i(Based on latest revised FY-1954 Budget) 

t . 
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Helium 

$ 43,300 
12,400 
19.300 

$ 75,000 

$ 88,000 
24.000 

Neon 

$ 8,300 
4,200 
1.500 

$1^,000 

$19,000 
6.000 

$112,000. $25,000 

* 

s 

Total Costs $187,000 $39,000 

Less Costs of Containers, Packing 
and Handling and Special Charges 

Processing Costs (To Schedule 1) 

$ 46.291 500 

$140,709 $38,500 

\SKB?N 



# - SCHEDULE 2 
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COSTS OF PACKING AND HANDLING AND SPECIAL CHARGES 

High 
Packing & Purity 
Handling I 

Labor $10 $ 3 
Material - 4. " 
Burden 19 6 
Special Processing T 
Helixim Gas "̂  : : y; -' 
Special Container . ̂- --- ̂  
National Bureau of Standards 
High Purity I 
Low Helium-4 . , 
Packing and Handling 

Total Costs $29 $13 
Plus 15% 6 2 

High 
Purity Loading Over 
II Low Helium-4 10 Atmos. 

$ 6 $ $ 5 
8 15 
12 10 

;:.-'̂ .rf::.f.̂ r'••--';• ^ 3 •;;'.-•-: 
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$26 $43 $30 
4 7 ' 5 

* . " ' * 

• -

VPS 
Units 

$ 

87 
,50 
50 
13 1 
43 T 
29 

$272 
43 

$35 $15 $30- $50 $35 $315 
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MOUND LABORATORY 
Miamisburg, Ohio 
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,̂  NEON-22 PRICE PROPOSAL 

Submitted June 3, 1963 
To Become Effective Upon AEC Approval 

The price of neon-22, taking into account all charges as out
lined in AECM-1701, is $150.00 per liter (at standard tempera- .' 
ture and pressure) for an isotopic concentration of 99 per 
cent neon-22 or greater. This price is based on a production 
level of 300 liters per year and assumes no sales of neon-20. 
If there are requests for neon-20 during FY-1964, the price 
will be $15.00 per liter on a commensurate pricing schedule 
with neon-22. Because of the anticipated lack of demand for 
neon-20, not much revenue is expected to be derived from the 
sale of this isotope. 

I 

There will be no neon ampoules offered for sale nor will there 
be any additional high purity charges. 

Packaging and handling will be a total of $35,00 per cylinder. 
Five hundred-milliliter, 2.5-liter and 6.5-liter cylinders 
planned to be used in this program are priced at $15.00, $25.00, 
and $30.00 respectively. 
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