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A t t a c h e d  is the rr@sed budge3 end taportfng clnesificaticn for 
Pm@m MOO satqities a% the operations offices uadar the jur is-  
dietlon of the Dfflafon of / Production. 'fhf a claas%ficat9on is 
Lo be usd  in the'grepamtion of Mget astiwtes for fiscal year 
1954 and fn prepakng themnthly lcsposte conparing costs eth 
budget estiatstts bglrming'with the rqor t  for July 1952, Sines 
all the required hats are hot averilahle, it will not lar necessary 
t o  rwast the, cos'ti rnport:for the current f i~egl year on the basfs 
of fhs r~dsed cXarisffieat~on after a preliminary clorbng a t  
June 30, 1952 on Ithe o ld  +&s. Zonertrer, in the ab$ence of thfs 
ramst report i t $ w 5 . 1 1  be neceesaq to request son@ supplaaatal 
&eta a t  a later date:to mnplete the budget prosentatfon. 
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This elaasificatibn requi&s the  transfer of R o g r a m  3000 costs 
'&tween offices for tnmdgetery puqroses a d  w i l l  pepgfit the budget- 
ing srd rrpartirq of all Program 3000 costs either as &angee 4n 
work in p c e o e  or production trensferred fo u l t b t o  ussrs? 

// i 

We should l ike  haps aoy cements and suggestions of the  divisions 
and off&css affected by these rmfd.one. Those should be in by 
P8y f 5 ,  1952 so fpt <they Be consfdersd before th6' final, @at- 
4ng of the W BuUstin, fn  thfs connect;ioa, the priplc5pl.a of a s &  
transfers hss bs$ accepted by the Division of Rodnetion end should 
not be ~onsfdered~ a point at  f~sue, , 

ited by law. 



.. . 
. . 3aJrtoq Thjs ~ Q C U M ~ T  CONSISTS OF- 2- ~ P A G E ( S )  

r ~ l s  15  COPY---=^-- OF---&---S ER, ES.F 3fiOZg40 lark- in-h&sa fm7entoq C h a ~ e s  InfthtQrs 

~epreaetita the dfffarence betvreen the costs Ancurred d u s w  
tb perEpd on the fnitiiatior pmducWon program and the  coste 

: assigned to  camplet& product trensfe~md during the pefid, 
8 .  

3502.41 la4tiatdr Production - GPoss 

lneludes '&la costs incurred la procuring materials, i n  
pmceasfpe mbdals, and in fabricatton iueeassary to 
produce '~fnftfators, f mlud- a11 related taxmaportatSon 
aad ~ e d r i t y  &went mats, The costs of Marrmth p m d  
$. Dayton'w%2l be transferred fo the contractor or con%~actom 
charged kith the csnnLng and %z%diation when the lssterdal la 
tmnde~rad, The, latter contractors mfll carry th is  d e r  
stoma imcntory untfl it is actually issued far procesef~. 
Dayton will include under thle act5vity all costs asdgned to 

: coraplet@ producthn transferW ta Dayton by the contractors 
canning b d  frradiatitag the material, T h l s  cost nil1 be ofPo 
sat against' Transfers to end fms Other AE Offices, 

3502.42 ~nftistdr Production - Transfers .. 

Includes a l l  casts f n m e d  and arcsigned t o  ct?mp1etd 
ioitiat{r:rs and other related p d u c t f o n  trenderred t o  
the first dcath.btioa inclndfnlZ tmnspartation and se~~pfty 
&tpenf costs, Coats are aadgned to and identified with 

. the Mividr~8.l p&uction items tmnaf'erred. The anounts 
fnaludect in thla activity m e  offset against Transfers to 
and f n n  Other AES Offf CBS by tbe t m a f e r o r  end the trans- 
feree. ! 

1 3,461 St'€mdbg Costs 

Includerall costs incurred fn cotxlitioning production f'adli- 
t i e s  fo~,placemeat in statdby condition and n~fntatning tbsse 
hcSlit+es in a ahutdcwn condibion for psesible future use. 
These costss sfU include auch ftesle as p r d  force activities, 
heatiwj ; fire protection, electricflty, general wintermme, and 
sktilar;[items including a proper share of en operating controc- 
torla g y n ~ d  sarvics arel administretive expenses, if any. 
Standbylcoats do not include the casts of excess capacity, costs 
of prodpclng st less than no& or other level of cnpelty, or 

1 costia f n m e d  d 
I pmceset, &mge 



Includs~ all: costs incurred for operatioaal testing, training 
of operritsq staffs, and elmiles expmsss fnvolvsd i n  pre~arn- 
ticrns for prpductfon operattons of nm facilitfes or reactfvated 
standby lfacilftise up to (a) the t h e  when nones1 @*m or 
nuclear ,!fee@ lsaterials ere intraduced into the proems or fabri- 
cation ?acilitles.rsith the intent to pmduce the plant product, 
or (b) the &fectPve date of the produetion scha8ule.developcd 
irg the &C production schednles fir products producd by facil- 
ffSes using:dl aon-nuelear mferfals (~] .usfve!  of ~,ornsZ 
uranim)'. I n  csa'es where faci1fti.e~ are bmught into operation 
i n  stag&s or g%ecm&, the word agmductn refers to  any f nter- 
madlate '!products or n a t e r i a s  pmduccd bstwecn the initial mtcr- 
lal and -1 pmduct of n plant. Par example, a plant 
using proseesea A, B, and C t o  prcduce ez single prsduct kifqgs 
=ah pdeess in a t  taro mnth fntsmals after tihe p b n t  is turnad 
over by-l= Loonstmction eontrsotor. bring the first tso 
months fntepediata praduct~ are produced fn proceras A ex& 
durfFnEt the ;thirh and fourth rnanthe In both procaems A end 0. 
During pe f%ssttwo aonthe o a t s  iacurred on pmceeses 3 and 
C w i l l  cun~id~med start-up costs end coats incurred on pro- 
cess A yiU",ba coneider& opamttng carts. D w h g  We thfrd 
and f o e h  kaths only pmceee C w i l l  'be cansidered fn start- 
up o p ~ t 3 o r i s .  

fIfFshPOWS DBBOTg. DEVmMm Am TESTS S J H F R D W  

~acludsb QXT costs i n m ~  in conacetion ~ i t h  inpmvemints in  
the ttx?niques of initiating fission reactions through produe- 
tson ofit spsFial 'types of attsdy and ~ d l a t e d  neutron sourcaa, 
thn>u@liacrsaeed understanding of phenomena t s k h g  place in 
the actisra$ion of inf43ators of carrent desP@, through externd. 
sources1 of neutrons and g e m  rays, end considemtion 
of a l t ~ t l v e  wtterfals. 


