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Hecord of Negot ia t ions 

1 5 5  e l l a t i o n  of Sun Indemnity Company of N e w  

York Lxtra-Ilazardousi Insurance  P o l i c i e s  upon explra t ion,  on 

and s u b s t i t u t i o n  t h e r e f o r  o f  Benefi t  Funds in 

connec t ion  with c e r t a i n  c o n t r a c t s  between t h e  Government and the 

U n i v e r s i t y  of  C a l i f o r n i e ,  Un ive r s i ty  of Chicago and Columbia 

U n i v e r s i t y ,  r e s p e c t i v e l y  Contrac ts Nos . X-7405 eng-36, Vi-7405 

eng-48 ( C a l i f o r n i a )  , W-7431 eng-37, :.-7405 eng-39 (dhlcago) and 

V,-7405 eng-50 (Columbia) . 
This Record of Negot ia t ions  is for t h e  purpose of 

setting forth the unders tanding  of  the undersigned with r e s p e c t  

to t h e  reasons for the c a n c e l l a t i o n  of' Sun Indemnity Insurance  

p o l i c i e s  and the s u b s t i t u t i o n  t h e r e f o r  of Bene f i t  Ftmds under t h e  

several c o n t r a c t s  

On or about; 30 December 1943, L t .  Col. Vanden Bulck 

addressed a l u t t e r  t o  each  of  the s a i d  U n i v e r s i t i e s  ladvising them 

of the plan to terminate the Sun Ihdexnnity Insurance Company 

policies. These letters were w r i t t e n  i n  c 

statement8 macie t o  sach of  the Contra&tors  

at which time it waa po in ted  out: 

= 

1. The Sun Indemnity p o l i c i e s  now i n  e f fec t  

provide d u p l i c a t e  coverage f o r  normal i n d u s t r i a l  hazards sinc 

iame are a l s o  Cinered by 'Gorkmen's Compensation insurance.  
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2 The  Sun I n d e i a i t y  coverage would i n  uny 

sverlt t e r r 5 n t i t e  I r r i ed ia t e Iy  upon cesscitior, of wbr? and would 

not, t h e r e f o r e ,  p r o v i d e  7 r o t e c t i o n  s p i n s t  i r i a u s t r i a l  d i s a a s e j  

which ni6;ht dcvelo:: a t  a l a t e r  d a t e ,  

At Q conference h e l d  i n  Ciricaeo on 14 Deceiiber l94), 

a t t e n d e d  by Colonel X. 7. Nichols ,  L t .  Coi. Vanden R u l c k ,  Ilgjo;. 

Pe te rson ,  1-r. 7!nda,?hil;, 12. Carrpbell and I*;r* IZarrell ,  it was 

ten:ativsl; agreed t h a t :  

I. The SLL? I n d e i i n i t y  S a e c i a l  Hazards Insurance (- 

Dol ic i e s  would r e n a i n  i n  e f f e c t  until t e r n i n s t i o n  of t h e  p resen t  

c e r t i f i c a t e s  of l,nsurar_ce e a r l y  i n  SepteLiber 1944. 

2, Considerat ion would be given t o  c a n c e l l a t i o n  

01' t h e  policies b e f o r e  t ha t  t i L i e  where UpGn review by the Con- 

t r a c t o r  it wu3 founC t h a t  such ir.tdividuals were no longer s i ibjscted 

t o  s p e c i s l  hazards  e 

3 ') It would be s a t i s f a c t m y  t o  t h e  several 

Cont rac to r s  t o  d i scon t inue  t h e  Sun Inde rmi ty  coverage in Septenber 

1344, provided: 

a ,  !.:I;tually s a t i s f a c t o r y  wendrzents t o  t h e  

contracts referrela t c  he re in  are exectited t o  cover such s3ecial 

hazards  

b, ?he C o n t r . < c t o r s  a ro  given an opporcunlty 

to review and apprave the  s t a t e m . , t  of t h e  s p e c i a l  hazards t o  be 

covsred an& t 2  bel s e t  f 'o r th  i n  ti.: ''Secret" l e t t e r s ,  
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The Honorable,  

The SccFefury of "lar. 

1 % : ~  devr l.r, S s r e t a r y :  

I have a l e t t e r  of October 1 3 ,  19.j. fror<l R r i p a i c - ?  General  Lc. R. 

Groves,  Corps of Xneineers,  requsstiW advice as  to v,k s t h e r  t h i s  

o f f i ce  would be requi red  t o  ob.ject t o  o therwise  prcper payEents mde 

under two provis ions  which a re  t o  be incorpcrs ted  :fit(; a c e r t a i n  cos t -  

plus-s-fixed fee  c o n t r a c t  pi*oposec t o  be en tered  i n t c  
I' 

, your Dzpart- 

Eent 

C e r t a i n  papxcnt p rov i s ions  of t h e  proposed concr3c t  were considered 

i n  my decision of A p r i l  19, 1943, t o  you .  

in t h e  l e t t e r  of October 13 ,  that a nur?her o f  unforasesr ,  developr,ents 

have d e l a y e d  t h e  a C t l l Q l  signif i f  of t h e  f o r r L a i  contrecsd and have 

Iiowever, it now i s  s t a t e d  

brou&ht about the nt!cessitg for r a k i n g  two i n p o r t a n t  ckanees t h e r e i n ,  

The two c h m f e s  are  s t a t q d  t o  consist of tile i n c l u s i o l :  i n  t h e  con t r ac t  

of a d d i t i o n a l  p o v i s i o n s  ahcre'by t h e  c o n t r a c t o r  is ~ L C  mrized t o  u t i l i z e  

s u a  advanced t o  it by t h e  Governr-ent f o r  t h e  2urpose.s (1) of 

e s t a b l i s h i n g  and r e p l e n i s h i n g  a c o l l a t e r a l  o r  Cuarantcs fund or  funds 

to secure the pa:wmt of preKiuts  f o r  such insurance coverage as m y  

be required or approved by t h e  c o n t r a c t i n e  o f f i c e r  anc  (2) of estab- 

l i s h i n c  and r e p l c n i s h i n ~  an "Enployees Benef i t  FunCvv IT'OITI which 

spec ia l  noymcnts a r e  t o  be rBde t o  o r  on account of erL3loyees who mag 

be t o t a l l y  and pernsnefit ly disahlsd or  k i l l e d  as a resi!!t of exposure 

t o  t a p r e d i c t a o l e  hazards that nay be encountered IL t h ?  cowse of 

work under the  cont,ract, 

c 

b 
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t i v e ,  t h e  sun of' $10,000, but t!iut w h  :merit has been 

mde t o  an  mp1oyi:e 'who has bscoxe t o t a L l y  and ;;.err;inently d i s a b l e d ,  

no further cayrient s h i l i l  be r-ade by reason  o f  t h e  d s a t h  of  such  

er.glogeeo The poyxent i s  to be : ade  0 ~ 1 . y  ucon tfie zecurIn(; cf a 

re lease  r e l i ev i f ip  the  c o n t r s c t o r  and t h e  COV83'Gi:w-!t, t o  t h e  exsent  of 

t h e  paynent ,  fron a l l  c i a h s  Of ::?e ar:?lo:?ef: on ac:,3ii;lt of &ny d i s -  

a b i l i t y  o r  d e a t h ,  except  c l u i r i s  1iL16.c7 ~~~ '3r~:xen ' s  cDr-?Cnsation laws or 

o the r  o c c u - y t i o n a l  disease s t a t u t e s .  

~ l s o ,  it is provide2  i n  A r t i c l e  IX4111 t h a t  t h e  b e n e f i t  fund is 

t o  be held i n  cash i n  u s y c i u l  a C c O 1 x t  ir, a k n k  w:-ich i s  a nenber 

of t h e  Federal Resems Syster i  o r  t . ' t p t  it r;ay be i nvec ted ,  i n  whole or 

in p a r t  i n  United S t a t e s  Governrient s e c * u i t i e s  ;.;hick s e c u r i t i e s  tire 

t o  be kept  i n  a s z f e t y  d e p o s i t  bcx iri t h e  sane bank, The bank is t o  

re?ort  t o  t h  c o n t r a c t i n g  office:  any ia:reast. OT dttcroase i n  the face 

amount of ilnlr s e c u r i t i e s  which may b e  puchasad  w i t r i  any of' th? b e n e f i t  

funds and, in a d d i t i m ,  t h e  bank is t o  f u r n i s h  pe r iod ic  r e s o r t s  t o  t h e  

c o n t r a c t i n g  o f f i c e r  showing the  auount of cash on httnd i n  t h e  saecial  

d e p o s i t  sccount and the face a n o u t  of s e c u r i t i e s  i n  t h e  safety depos i t  

box, 

less e x p e n s e  incurreld i n  con: ec t io r ,  w i t h  t h e  investr ,ent ,  r.iinagwent 

and slifekeepine of sa id  fund, is t o  h e  ;aid aver t c  the Government by 

t h e  c o n t r a c t o r .  The b e n e f i t  fund is t o  be usad by -2 ,e c o n t r a c t o r  

Any i n t e r e s t  earned frorn the i nvzs txen t  GP t h e  b e n e f i t  fund,  

solely f o r  t h e  purpose set  f o r t h  i n  tile cor , t ract  und sny sums rerlain- 

ing i n  such f m d  a t  fne e x p i n : t i o n  of t e z  y3ars 3rtc;: t h e  t e rmina t ion  

of m n u f a c t u r i n g  opeFs t ions  are t o  be ?t i id  o r  crsdl:ed t o  t h e  

Governnent b;l t h e  contractoro 
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