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IN REPLY REFER TO: COIJTR : ‘
April 25, 1949

Er. Robart ke Underhill

Seoretary and Troasurer A

The Regents of the University of California ({ ’4356
Berkeley, California '

Deer Bobi

Following our disoussion on January 3, 1949 during your visit hereo,
we have gone inte the problem of the occupancy arrangements for the
San Francisco Canocr Facility ln soms detail with the Division of
Biology und Medicino und Ofiice of ths Ueneral Councel in. iinshingtone

They strongly concur in the nosltion taken by this Office that the
Commission must have adequate protection from a business standpoint
for & substantial investnert in a permesnent type structure such as

. tho proposed Canocer racility on University property. ' It is believed

that your counter=-proposal of a tairty year ocoupancy agreement with
tho rignt ol tue Universisy Lo purchsse the building at any time at
original cost less stral;ht line deprecintion on a thirty year basls,
will not sutissly the Conmlssion's ncedse -

For the ruasons stated in ny letter to you of Fedruary 17, 1948 with
respoot to lease arrangements for pernmanont facilities, 1t is bew
lieved that the Govurament must be protected either 1) by having sube
stantially the same rights under the proposed occupancy agreement

that 4+ has under the lease on the Berimley traot, l.es, loug toem
agreement with right to dring in other contractors after termination
of tho operatinz ocontract, subjeot to University's rignt to purchase
or 2) by having the University agree to purchase ths structure upon
tormination of the operating contruot subject %o the avallability of
fundse It 1s recognized tuat the restrioctions on thne Univeraity's
awnership of the properiy may interiere with oonaxderation\ol alverna=
Jive Noe lo J

Wy 7.'?;*’ '.\\/-)‘&
~1 would appreaiate it very much thersfore: if you would raview;with

the Board of Rogenta our original proposal of an occupancy agrncment
with the obligation of the University to purchase. This ¢Bligation

“ﬂﬁ&uld not besooms operstive for ten years after camglution of construc-
tion, and then enly of ocourse upon berminatian of. the cprra inb oontract
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¥r. Robert M. Underhill -l
April 25, 1948 |

The prioce would be fixed by agreoment of the parties, subject to the

"pright of either party to have the price fixed by independent appralsers
in the manner provided under the ocoupancy agreement at Berkeleys
Attached is a copy of our proposal, dated November 3, 1948, for your
ready reference.

In the event the University cannot come to an understanding on our
proposal as modified in mny partioulars mutually agreeable, I believe

it would be desirable to explore further the possibility of locating

the Cancer Iacility on land not subjeot to restrictions within the
vicinity of the hospital. Counsideration might be glven to ths rela-
tion of this proposed racility to additional hospital construction which
we understand the University has authorized or whioch is under oonsidera-
tione

8ince I am sure you are as anxlous &8 I am to clear this matter up, I
would be glad to discuss this problem with you further on tho telephone,
or at such time and place as we can find mutually convenient, us soon
a8 possidle,

I understand from Mr. Pollman that the Architect-Engineer contract for
the »acility has been submitted for upprovals As I indicated last
Fall we are willing to go ahead with the Architoect-ingineocr work on
the buildinge. However, I wonder whether it might not be desirable for
you to oonsider the contents of this lotter with the Rogents beiore
incurring this additional expensse

Sincerely yours,’

Ae Tammaro
Mansger

.Enclu . )

Copy proposal CO0, dtd 11-3-48 .. / -
CCe¢ Dre Shields iarren, Vash., DC !

Mr. 4. P. Pollman, Berkeley, Calife



