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Contract No. AT-( 40-11-3550 
DUKE: UNIVERSITY 
Modification No. 2 

SUPPLEMENTAL AG- 1 

THIS SUPPLEMENTAL AGREEMENT, en t e red  i n t o  the  /7 day of  
1968, e f f ec t ive  t h e  1st day o f  June,  1968, by and between t h e  
STATES OF AMERICA ( h e r e i n a f t e r  referred t o  as t h e  "Government"), as 
represented  by the  UNITED STATES ATOMIC ENERGY COMMISSION (he re ina f t e r  
r e f e r r e d  t o  as t h e  "Commission"), and DUKE UNIVERSITY ( h e r e i n a f t e r  
referred t o  a8 t h e  "Contractor") ; 

WITNESSETH THAT: 

WHEREAS, the p a r t i e s  h e r e t o  have here tofore  entered i n t o  Contract 
No. AT-(40-1)-3550 and Modif icat ion t h e r e t o  numbered 1 providing f o r  
t h e  Cont rac tor ' s  performance o f  c e r t a i n  research;  and 

WHEREAS, the p a r t i e s  desire t o  m e n d  t h e  contract  -her t o  pro- 
( a )  t he  continuance of t h i s  reseerch  and/or t h e  performance vide f o r :  

of add i t iona l  research; ( b )  t h e  r e v i s i o n s  and/or addi t ions of  c e r t a i n  
provis ions thereof i n  accordance w i t h  cur ren t  applicable rules and 
r egu la t ions  of t h e  Commission; and ( c )  as a result thereof ,  restate 
the provis ions of t h i s  con t r ac t  as of  the e f f e c t i v e  date  of t h i s  
Supplemental Agreement ; and 

WHEREAS, t h i s  Supplemental Agreement is authorized by t h e  Atomic 
Energy Act of  1954, as amended, and Sect ion  302(c)(15) of t h e  Federal  
Property and Administrative Se rv ices  Act of 1949, as mended; 

NOW, TKEREFORE, t h e  p a r t i e s  do mutually agree t h a t  t h e  cont rac t  
( inc luding  i t s  Appendices), as amended, is hereby revised t o  read as 
follows : 

ARTICLE I - THE RESEARCH TO BE PERFORMED 

( a )  The Contractor s h a l l ,  t o  t h e  bes t  of i t s  a b i l i t y ,  fu rn i sh  
personnel ,  f a c i l i t i e s ,  e q u i p e n t ,  materials, suppl ies ,  and se rv ices ,  
except such as a re  furnished by t h e  Government, necessary f o r  t h e  
performance of the research  provided f o r  i n  Appendix "A" here to ,  and 
shall perform t h e  research  and report thereon pursuant t o  t h e  provis ions  
of  t h i s  contract .  
performance of t h i s  c o n t r a c t ,  may be deviated from by t h e  Contractor 
subdect t o  t h e  spec i f i c  requirements of t h i s  contract .  

It is understood t h a t  Appendix "A", a guide t o  t h e  

( b )  This work sha l l  be conducted under t h e  d i rec t ion  of D r .  Jack K. 
Goodrich or such other  member of  t h e  Contractor 's  s t a f f  as may be mutually 
s a t i s f a c t o r y  t o  t h e  p a r t i e s .  
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ARTICLE I1 - THE PERIOD FOR PERFORMANCE 
The per iod of performance under t h i s  contract  s h a l l  commence on 

June 1, 1968, and expi re  on May 31, 1969. Performance may be extended 
f o r  a d d i t i o n a l  per iods by the  mutual wr i t t en  agreement of the  p a r t i e s .  

ARTICLX I11 - CONS IDFSIATI ON 

( a )  I n  f u l l  Consideration of t h e  Contractor 's  performance hereunder 

The t o t a l  
fo r  the  per iod comencing on June 1, 1968, and expir ing on May 3, 1969, 
t h e  Commission s h a l l  pay t h e  Contractor t h e  sum of $31,926.00. 
of such sum plus $3,074.00 (agreed t o  be remaining fran previous periods 
under t h i s  c o n t r a c t )  i s  he re ina f t e r  c a l l e d  t h e  "Support Ceiling," which 
sum s h a l l  be subjec t  t o  adjustment as hereinaf ter  provided. 

( b )  Payments t o  the  Contractor s h a l l  equal 48% of t h e  t o t a l  cost  
of performance of t h i s  con t r ac t ,  as t h e  term " t o t a l  cost"  is  defined 
i n  A r t i c l e  B-XXVII; provided, however, and notwithstanding any other  
provis ion of t h i s  con t r ac t ,  t h a t  t h e  Government's monetary l i a b i l i t y  
under t h i s  cont rac t  s h a l l  not exceed t h e  Support Ceil ing specif ied i n  
( a )  above. 
or  48% of t h e  t o t a l  c o s t ,  whichever is  l e s s ,  The Contractor s h a l l  be 
obl iga ted  t o  perform under t h i s  cont rac t  throughout t h e  per t inent  annual 
period of perfonnance, and t o  bear all cos t s  which t h e  Colnnisslon has 
not agreed t o  pay; provided, however, t h a t  t h e  Contractor shall have t h e  
r i g h t  t o  cease t o  perform t h e  research  provided for i n  t h i s  cont rac t ,  
upon wr i t t en  no t i ce  t o  t h e  Camnission t o  t h a t  e f f e c t ,  at any time when 
o r  after t h e  Support Cei l ing on t h e  Ccamnission's l i a b i l i t y  for  any 
per t inen t  annual per iod of performance i s  reached. 

The Cammission s h a l l  not pay more than t h e  Support Ceiling 

( c )  A t  any time during an annual period of performance subsequent 
t o  the  i n i t i a l  annual per iod of perfonname,* the  Commission, i n  i ts  
so le  d i s c r e t i o n ,  may increase t h e  Support Ceiling f o r  the  per t inent  
annual per iod of performance by wr i t t en  not ice  t o  t h a t  e f f ec t  t o  the  
Contractor ; provided, however , t h a t  t h e  Commission may not u n i l a t e r a l l y  
increase the Support Ceiling t o  an amount g rea t e r  than 48% of t h e  t o t a l  
estimated p ro jec t  cost  spec i f ied  i n  t h e  per t inent  Appendix "A" f o r  said 

*For t h e  purpose of t h i s  contract  provis ion,  t h e  period covered by t h i s  
Modification No. 2 s h a l l  be considered t o  be subsequent t o  t h e  " i n i t i a l  
annual per iod of performance ." 



- 3 -  

period.  
increase o r  a f f e c t  t h e  percentage of t o t a l  c o s t  which the  Canmission 
has agreed t o  pay f o r  t h e  pe r t inen t  per iod .  

No such inc rease  i n  t h e  Support Cei l ing  shall be deemed t o  

( d )  Ekcept as provided i n  ( e )  below, a t  t h e  end of each con t r ac t  
per iod ,  the Contractor  w i l l  refund t o  t h e  Commission, or  make such d i s -  
pos i t i on  as t h e  Commission may, i n  w r i t i n g ,  otherwise d i r e c t ,  any suus 
advanced by t h e  Commission t o  t h e  Contractor  under t h i s  cont rac t  through 
d i r e c t  payment or under l e t t e r  of c r e d i t  i n  excess of 48% of t h e  t o t a l  
cos t  of performance, as t h e  term "total cos t"  is  def ined i n  A r t i c l e  
B-XXVII 

(e)  If t h e  to ta l  amount t h e  Commission is requi red  t o  pay during an 
annual per iod  of performance i s  less than  t h e  Support Cei l ing e s t ab l i shed  
for  said pe r iod ,  the  d i f f e rence  between said t o t a l  and t h e  Support Cei l ing  
w i l l  be added by the Connnission t o  t h e  Support Cei l ing e s t ab l i shed  for t h e  
next succeeding con t r ac t  per iod,  i f  any; provided t h a t  such add i t ion  does 
not raise t h e  l e v e l  of  t h e  Support Cei l ing  for  the succeeding per iod above 
t h a t  percentage of the  t o t a l  estimated p r o j e c t  cos t  which t h e  Collrmission 
has agreed t o  pay during said period. 

( f )  After r e c e i p t  of an annual c e r t i f i e d  statement pursuant t o  
A r t i c l e  B-XXVII, which e s t a b l i s h e s  t h e  d i f f e r e n c e  r e f e r r e d  t o  i n  (e )  
above, and upon subsequent determination of any amounts t h e  Commission 
wants t o  add pursuant t o  ( c )  above, t h e  Commission wi l l  send a let ter 
n o t i f i c a t i o n  t o  t h e  Contractor s t a t i n g  t h e  increased  Support Ceiling 
fo r  t h e  p e r t i n e n t  per iod.  For t h e  purpose only  of formalizing t h e  in- 
creased Support Ce i l ing ,  said l e t t e r  shall be considered a con t r ac tua l  
document. I n  t h e  same le t te r  t h e  Commission w i l l  endeavor t o  atate, 
for  convenient r e fe rence ,  t h e  t o t a l  mount  which the  Commission has 
obl igated under t h e  cont rac t  from t h e  beginning of t h e  f irst  annual 
period t o  date, as ad jus t ed  i n  accordance wi th  t h i s  a r t i c l e ,  but said 
statement s h a l l  have no ev ident ia ry  o r  c o n t r a c t u a l  e f f e c t .  

ARTICLE I V  - ADDITIONAL CONTRACT PROVISIONS 

Appendix "B" , a t tached  here to  and made a p a r t  hereof ,  sets f o r t h  
add i t iona l  gene ra l  p rovis ions  of  t h i s  c o n t r a c t .  

ARTICLE V - GOVERNMENT PROPERTY 

The fol lowing items of property procured or  f ab r i ca t ed  by the 
Contractor are hereby l i s t e d  as "Government Property": None. 
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I N  WITNESS WHEREOF, t h e  p a r t i e s  have executed t h i s  Supplemental 
Agreement. 

UNITED STATES OF AMERICA 

BY: UNITED STATES ATOMIC ENERGY 
COMMISS I ON 

BY : 
- Reman M. Roth' 

TITLE: Director 
Laboratory and University DM- 

S. C. Harward 

I, Rufus H. Powell, I11 c e r t i f y  tha t  I em t h e  
Sgcretarv 
here in ;  t h a t  S. C m d  who signed t h i s  con t r ac t  on 
behalf of the Contractor w a s  then  xor-troller of said 
corporat ion;  t h a t  s a i d  con t r ac t  was duly signed f o r  end on behalf of 
sa id  corporation by a u t h o r i t y  of i t s  governing body and i s  within t h e  
scope of i t s  corporate  powers. 

of t h e  corporat ion named as t h e  Contractor 

IN WITNESS =OF, I have hereunto a f f ixed  my hand and t h e  seal 
of s a id  corporation. 

(Corporate Seal 1 

Contractor: Duke Universitv 

Contract No. : AT- (40-1) -3520 - 



DUKE UNIVERSITY CONTRACT NO. AT-( 40-1 )-3550 
AP PEN D I X "A " 

For the Contract Period June 1, 1968 through May 31, 1969. 

A - I  RESEARCH TO BE PERFORMED BY CONTRACTOR 

The Contractor w i l l  continue studies i n  myocardial scanning and use 
o f  advanced scannin equipment and the radioisotope Cs-131 t o  determine 

i n  experimental animals, scarring, and degree o f  revasculariration. 
Work w i l l  include producing experfmental occlusive lesions, detection 
o f  lesions by scanning, recording of changes I n  blood supply. Patients 
wi th  chronic cardiac disease who receive coronary a r t e r i o g r m  w i l l  be 
scanned using Cs-131, and studies w i l l  be made o f  scan images i n  re la-  
t i o n  t o  known Wocardial infarctions. Application w i l l  be made o f  
knowledge gained i n  experimental animal scanning t o  the human disease 
so f a r  as possible. 

extent o f  nlyocardia P damage f o l  law4 ng experimental coronary occlusion 

A - I 1  WAYS AND MEANS OF PERFORMANCE 

(a) Items Included i n  T o t a l  Estimated Cost: 

(1) Salaries and Waqes: $33 ,Ol.l. 00 
O r .  3 .  K. Goodrich, Pr incipal  Investigator 

3 Research Associates (16% o f  t ime)  
Nuclear Medicine Technologist (100% of time) 
Nucl ear Medi c i  ne and X-Ray Techno1 ogi s t 

Research Assistant (0.48 man years) 
Technologist Assistant (0.38 man years) 
Secretary-Grant Coordinator (15% o f  time) 

(20% o f  time) 

(100% o f  t i m e )  

(2) Employee Benef i ts  : 3,259.40 

(3) Supplies and Materials: 7,226.68 
Isotopes and consumable supplies , surgical 
consumable , electronic maintenance supplies, 
angio catheter stock, angio opaque material , 
f i l m  supplies, and mongrel p ig  stock and 
maintenance. 

(4) Equipment: 
Module , augmentati on o f  tape-recording- 
oscilloscope system. 

1,000.00 
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(5) Equipment Depreciation: $1 0.100.00 
5 year s t ra igh t  l i n e  depreciation on 
dual 5" scanner and on magnascanner 5". 

(6) Publications and Comnunications: 350.00 

(7)  Travel :  .850.00 

(8) Ind i rect  Costs (55% o f  Salaries and Wages): 18,156.05 

(b) Items Signi f icant t o  the Performance o f  This Contract, 
bu t  Excluded From Conrp utat ion o f  Total Cost and Fran 
Eonsideration i n  Proportioning Costs: 

None 

A-I11 The t o t a l  estimated project  cost o f  A - I 1  (a) above f o r  the contract 
period stated above i s  $73,953.13. 
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SPECIAL R E S M C I i  SCTPORT AGREEMENT 

APPENDIX "B" 

ARTICLE B-I - DEFINITIONS 

(a )  
Commission o r  any duly  au thor ized  r e p r e s e n t a t i v e  t h e r e o f ,  including t h e  
Contracting O f f i c e r ,  except fo r  t h e  purpose of deciding an appeal under 
t h e  a r t i c l e  e n t i t l e d ,  "Disputes." 

The term ''Commission'' means t h e  United S t a t e s  Atomic Energy 

( b )  The term "Contracting Off icer"  means t h e  person executing 
t h i s  con t r ac t  on behal f  o f  t h e  Government and includes h i s  successors 
or any duly au thor ized  r e p r e s e n t a t i v e  of  any such person. 

( c )  Except as otherwise provided i n  t h i s  c o n t r a c t ,  t h e  term 
"subcontractsn inc ludes  purchase o r d e r s  under t h i s  con t r ac t .  

ARTICLE B-I1 - INSPECTION, REPORTS, RECORDS AND ACCOUNTS 

( a )  The Commission s h a l l  have t h e  r i g h t  t o  in spec t ,  i n  such ' 

manner and a t  a l l  reasonable  t imes as it deems appropr ia te ,  a l l  
a c t i v i t i e s  of  t h e  Contractor  arising i n  t h e  course of i t s  undertakings 
under t h i s  c o n t r a c t .  

(b) The Contractor s h a l l  make progress  and o the r  reports i n  such 
manner and a t  such times as s p e c i f i e d  i n  A r t i c l e  B-XXI. 
s h a l l  a l s o  make such o t h e r  reports t o  t h e  Commission, with respect  t o  
i t s  a c t i v i t i e s  under t h i s  con t r ac t ,  as t h e  Commission may reasonably 
r equ i r e  from time t o  t ime.  

The Contractor 

( c )  The Contractor  agrees  t o  keep records  and books of accounts 
i n  accordance with gene ra l ly  accepted accounting p r i n c i p l e s  and prac- 
t i c e s ,  covering i t s  c o s t s  and expendi tures  f o r  items included under 
A r t i c l e  A - I 1  ( a )  of Appendix "A" and which a r e  i n  f k t h e r a n c e  of t h e  
research  work under t h i s  con t r ac t .  I n  t h e  event a cont rac tor  contribu- 
t i o n  i s  l i s t e d  i n  A r t i c l e  A - I 1  ( b ) ,  t h e  Contractor s h a l l  maintain 
records adequate t o  permit t h e  Commission t o  de te rmine  the  extent  
of t h e  con t r ibu t ion .  

( d )  The Commission s h a l l  a t  a l l  reasonable  times be afforded 
access  t o  t h e  premises and t o  t h e s e  books and records and t o  r e l a t e d  
correspondence, r e c e i p t s ,  vouchers, memoranda, and o ther  da t a  of t h e  
Contractor ;  and t h e  Contractor  s h a l l  p reserve  such books and papers, 
without add i t iona l  compensation t h e r e f o r ,  f o r  a per iod of three ( 3 )  
years  a f t e r  completion of t h i s  con t r ac t .  

B-1 



9-1-67 

, & I  "search resTilt,s ob tCrL2z  s.:c?.r :cis -.-,ntra:t s h a l l  be maie 
sva;;able =il t t rc - igh  riornal acc s:ze?te? :r.ar.nel; ii;:r.out r e s t r i c -  
t i o n  except t h a t  no R e s t r i c t e d  Gata as def ined i n  t h e  Atomic Energy Act 
of 195L a:' o the r  ClassTfied r n f o r z a t i x  shall be J.1sciosPd t o  unauthor- 
:zed persor,s. 
supported by t h e  Commission. 
by t h e  Contractor f o r  p u b l i c a t i c n  s h a l l  be promptly s e n t  t o  t h e  Commission. 
The Contractor s h a l i  ais0 infarm t h e  Commission when t h e  a r t i c l e  i s  . 
published and f u r n i s h  seven ( 7 )  copies  of' t h e  a r t i z l e  3s f i n a l l y  published. 

Published r e s u l t s  s h a l l  indicate t h a t  the research was 
Seven ( 7 )  copies 0:' each a r t i c l e  submitted 

( b )  It  i s  recognized t h a t  during t h e  course of t h e  work hereunder 
o r  subsequent t h e r e t c ,  t h e  c o n t r a c t o r ,  i t s  employees, o r  i t s  subcontractors 
may from time t o  t ime desire t 3  pub l i sh ,  within t h e  l i m i t  of s e c u r i t y  
requirements,  information r e g a r d i l g  t e c h n i c a l  o r  s c i e n t i f i c  developments 
a r i s i n g  i n  t h e  course of  t h e  c o n t r a c t .  
of such information w i l l  fiot adversely a f f e c t  t n e  pa t en t  i n t e r e s t  of t h e  
Commission, such i n f o m a t i o n  s h a l i  be w i t h h e l i  fram pub l i c  d i s c l z s u r e  i f  
it d i sc loses  an inven t ion  o r  discovery wni:h si,a;l be promptly reported 
t o  t h e  Commission, and i n  such case,  1T s h a l l  be withheld f o r  a period 
of four ( 4 )  months a f te r  submission of t h e  i n f x m a t i o n  t o  t h e  Commission. 
f o r  patent  review and p o s s i b l e  patent  a p p l i z a t i m ,  unless  t h e  Commission 
approves e a r l i e r  r e l e a s e .  

I n  ard?r tna? publ ic  d i sc l c su re  

I f  so i n d i c a t e d  i n  tna a r t i c l e  e n t i t l e d  "Alterat ions"  of  t h i s  
c c n t r a c t ,  t h e  following sentence shii i l  be dtenrd t o  govern i n  l i e u  of 
t h e  las t  sentence o f  A r t i c l e  B-111: 

"In o rde r  t h a t  pub l i c  d i s c l o s u r e  of such information w i l l  not 
adversely a f f e c t  t h e  p a t e n t  i n t e r e s t  of t h e  Commission, pa t en t  
approval f o r  r e l e a s e  s h a l l  be s e w r e d  from t h e  Commission p r i o r  
t o  a ~ y  such p u b i i c s t i o n - "  

MTiCSE E-IV - DISCLJSURE C r  DiX2NA7iW 

( a )  It i s  mutually expected t h a t  t h e  a c t i v i t i e s  under t h i s  con- 
t r a c t  w i l l  not involve i3estr ic ted Daxs o r  Dther c l a s s i f i e d  infwmation 
o r  material. It i s  understood, however, t h a t  i f  i n  t h e  opinion of  
e i t h e r  p a r t y  t h i s  expec ta t i cn  changes p r i o r  t o  t h e  e x p i r a t i o n  o r  
terminat ion of a l l  a c t i v i t i e s  under t h i s  c o n t r a c t ,  s a i d  p a r t y  s h a l l  
n o t i f y  t h e  o the r  p a r t y  accordingly i n  v r i t i n g  witnoutdelGy. I n  any 
event ,  t h e  Contractor s h a l l  c l a s s i p j ,  s a f igua rd ,  and otherwise a c t  
with respect  t o  a l l  R e s t r i c t e d  Data and a t h e r  c l a s s i f i e d  information 
and material, i n  accordance with app l i cab le  law and t h e  requirements 
o f  t h e  Commission, and s h a l l  prcmptly infJrm The Commission i n  wr i t i ng  
if and when R e s t r i c t e d  DEi ta  o r  o t h e r  c l a s s i f i e d  i n f o m a t i o n  o r  material 

B-2 
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becomes invoived. I f  and when R e s t r i c t e d  Cata 3r o the r  c i a s s i f i e d  
information o r  ma te r i a l  b e c x e s  icvalved,  o r  in t h e  a u t u a l  judgment of 
t h e  p a r t i e s  it appears l i k e l y  t h a t  R e s t r i c t e d  Data a r  o the r  c l a s s i f i e d  
information o r  ma te r i a l  may become Involved, t h e  Contractor s h a l l  have 
t h e  r i g h t  t o  terminate  performance of t h e  work under t h i s  c o n t r a c t  and 
i n  such event t h e  provis ions o f  t h i s  contra:t r e spec t ing  terminat ion 
f o r  t h e  convenience of  t h e  Government s h a l l  apply. 

( b )  The Contractor shal l  no t  permit any ind iv idua l  t o  have access  
t o  R e s t r i c t e d  Data, o r  o t h e r  c l a s s i f i e d  information, except i n  accord- 
ance with t h e  Atomic Energy Act of  1954, as amended, and t h e  Commission's 
r egu la t ions  o r  requirements. 

( c )  The term "Res t r i c t ed  Data" as used i n  t h i s  a r t i c l e  means all 
d a t a  concerning t h e  design , manufacture, o r  u t i l i z a t i o n  of atomic weapons, 
t h e  production of s p e c i a l  n u d e a r  material, o r  t h e  use of s p e c i a l  nuclear  
m a t e r i a l  i n  t h e  production of  energy, but s h a l l  not include d a t a  dec la s s i -  
f i e d  o r  removed from t h e  R e s t r i c t e d  Data category pursuant t o  Sect ion 142 
of t h e  Atomic Energy Act of  1954, as amended. 

ARTICLE B-V - RESPONSIBILI'TY FOR THE WORK 

( a )  The Contractor is s o l e l y  responsible  f o r  t h e  conduct of t h e  
work. 

(b) I n  instances where t h e  ca r ry ing  out of t h e  con t r ac t  work 
involves a Ccmmission l i c e n s e ,  t h e  provis ions of t h e  p e r t i n e n t  l i c e n s e  
s h a l l  p r e v a i l  over any i n c o n s i s t e n t  provis ions of t h i s  con t r ac t .  

ARTICLE B-VI - FEUOWSHIPS 

The Contractor agrees  t h a t ,  unless  t h e  Commission s h a l l  g ive  i t s  
p r i o r  w r i t t e n  approval, t h e  Contraczor s h a l l  not use any of  t h e  funds 
provided by t h e  Commission under t h i s  con t r ac t  t o  pay t h e  s t i pend  of 
any appointment f o r  which commensurate se rv i ces  are not rendered under 
t h i s  con t r ac t  o r  t o  pay any p a r t  of t h e  s t ipend of a fel lowship of any 
kind. 

ARTICLE B-VI1 - WRITTEN MATERIAL 

( a )  The Contractor hereby g r a n t s  t o  t h e  Government a royal ty-  
free,  nonexclusive, i r r evocab le  l i c e n s e  t o  reproduce, t r a n s l a t e ,  
publ ish,  use and dispose o f ,  and t o  authorize o the r s  t o  do so, all 
copyrightable ma te r i a l  produced or composed o r  de l ive red  t o  t h e  
Government o r  i t s  designees under t h i s  con t r ac t ,  including work 
not f i r s t  produced o r  composed by t h e  Contractor i n  t h e  course of 

B- 3 



9-1-67 

;;"rfJrna-ice .xLder :k:s cgntract  but inzor2orated ;r. t t e  n a t e r i a l  produced 
ir c m p s e d  c r  de;i-Jered under t n i s  c o n t r a c t  (b;t cnly t o  t he  extent  t h a t  
tte Zmtrazt3r c . m  has, 3r p r i o r  t o  f i n a l  sertierner.t 3:  t he  contract  nay 
t ~ - " ' e ,   LE^ r i g k t  tc grar,t such 1icoE:se '12 s x h  s r s v i o a s i y  crsduced o r  com- 
posed work without becaming l i ab le  t o  pay compensation t o  others  s o l e l y  
because of such g r s n t ) .  

( b j  
w i s e  s p e c i f i c a l l y  authorize i n  w r i t i n g ,  t h e  Contractor w i l l  not include 
ic any r e p o r t  o r  other  material d e l i v e r e d  under t h i s  con t r ac t ,  o r  i n  any 
pub l i shed  material r e l a t i n g  t o  t h e  work under t h i s  con t r ac t ,  any copy- 
r i g h t e d  m a t e r i a l  owned by o the r s  which such owners have not consented 
t o  have so included. 

The Contractor agrees t h a t ,  except as t h e  Commission may other-  

( c )  The Commission w i l l  not  p u b l i s h  i n  advance of t h e  Contractor 's  
p u b l i c a t  ion without p r i o r  consult  at ion  w i t h  t h e  Contractor. 

ARTICLE B-VI11 - PATENTS 

( a )  Whenever any invention o r  discovery i s  made x conceived by 
the  Contractor  o r  i t s  employees i n  t h e  course of  o r  ander t h i s  c o n t r a c t ,  
t h e  Contractor  s h a l l  promptly f u r n i s h  t h e  Commission with complete informa- 
t i o n  the reon ;  and t h e  Commission s h a l l  have t h e  so l e  power t o  determine 
whether 3r not and where a pa t en t  app l i caz ion  s h a l i  be f i l e d ,  and t o  
determine t h e  d i spos i t i on  of  t h e  t i t l e  t o  and r i g h t s  i n  and t o  any inven- 
t i o n  o r  discovery and any patent  a p p l i c a t i o n  o r  patent t ha t  may r e s u l t .  
The judgment of  t he  Commission on t h e s e  matters shall be accepted as 
f i n a l ;  and t h e  Contractor, for i t s e l f  and f o r  i t s  employees, agrees 
t h a t  t h e  inventor  o r  inventors w i l l  execute a l l  docmects  and do a l l  
t h i n g s  necessary o r  proper t o  ca r ry  out  t h e  judgment c d  t h e  Commission. 

( b )  No claim f o r  pecuniary award o r  compensation under t h e  provi- 
s:ms of  t h e  Atsmic Energy Act of 1954,  as amended, shall be a s s e r t e d  
by t h e  con t r ac to r  or i t s  employees w i t h  respect  t o  any invention o r  
dlszovery made o r  conceived in  t h e  c m r s e  of ar =der t h l s  con t rac t .  

( c )  Except as otherwise authorized i n  wri t ing by the Commission, 
The  Contraztor w i l l  obtain patent  agreements t o  e f f ec tua te  the purposes 
of  paragraphs ( a )  and ( b )  of  t h i s  a r t i c l e  from a l i  persans who perform 
any p a r t  of t h e  wcrk under t h i s  c o n t r a c t ,  except such c l e r i c a l  and 
manuai l a b o r  personnel as w i l l  not have access t o  Technical data.  

( d )  Except as otherwise authorized i n  wri t ing by t h e  Commission, 
-,he c o n t r a c t o r  w i l l  i n s e r t  i n  a l l  subcontracts  and purchase orders  
o t h e r  t han  purchase orders  f o r  s tandard commercial items, provisions 
zlaking t h i s  a r t i c l e  appl icable  t o  t h e  subcon5ract o r  purchase order .  
Zxcept as otherwise authorized i n  w r i t i n g  by t h e  Zommission, t h e  
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( e )  With r e spec t  t o  any 3. S. Patent Appiicat ion f i l e d  by t h e  
Cantractor 01: arAy con t r ac t  invection o r  discovery made o r  conceived . 
12 Lhe course of t h e  c o n t r a c t ,  t he  Contrsztor w i l l  incorporate  i n  t h e  
f i r s t  paragraph of t h e  U.  S.  Patent Application t h e  following statement:  

The invent ion described he re in  was made i n  t h e  course o f ,  11 

o r  imder, a con t r ac t  ( i f  desired,  may s u b s t i t u t e  contract  with 
i d e n t i f y i n g  rumber) with t h e  U. S. Atomic Energy Commission." 

AFTICLE B-iX - FROPERTY ITENS 
( a )  Except as ctherwise provided i n  t h i s  paragraph ( a )  and paragraph 

(bl sf t h i s  A r t i c l e  B- IX,  t i t l e  f,o all m a t e r i a l s ,  s q p l i e s ,  and equipment 
p r c h a s e d  o r  ot'nerwiae azqcired by t h e  Contractor i n  t h e  performance o f .  
i t s  r e ses rzn  a c t i v i t i e s  s h a l l  be and remain In t n e  Contractor.  Said 
R a t e r i a i s ,  supglLes, and equipment s h a l l  be used f o r  t h e  bene f i t  of 
reseerch under t h i s  con t r ac t  and any extensions o r  successor contracts  
hereta  and, p n v i d e d  t h e r e  i s  co  i n t e r f e rence  with s a i d  research,  s h a l l  
be made a v n i l a b l e  f o r  use by i c v e s t i g a t o r s  working on any Federal research 
sgreement a t  che same l o c a t i a n .  SubJect t o  t h e s e  p r i o r i t i e s ,  t h e  mate- 
r i a i s ,  s u p p l i e s ,  and equipment may be used as t h e  Contractor wishes. 
Except as othcrwis? agreed i n  wr i t i ng ,  t i t l e  t o  any items of property 
l i s t e d  as "Government Property" sha l l  pass d i r e c t l y  t o  t h e  Government ; 
s7xh i ;r3ps-ty s h a l l  be subJect 50 par-raphs ( b )  , ( c 1, (d! , ( e )  , and ( f )  
sf t h i s  Ar':;zle B-IX. 

$ ' G ~  2 . d ; ~ : :  7 -  r k e  au t - ia l  agreemilfit sf t h e  Comiss i sn  and t k s  
C o n t r a c o r ,  t h e  G3verment may filrnish t h e  Consractor items of equipment, 
ma te r i a l s ,  s u p p l i e s ,  o r  f a c i l i t i e s  f o r  use by t h e  Contractor i n  t h e  
ger ixmanze 31' t n e  2onr;ract w x K ;  t i t l e  t o  5hese items s h a l l  remair; 
i n  the  GoJernment unless otherwise agreed i n  wr i t i ng .  Such items of 
property ard the items 3f property l i s t e d  else-dhere i n  t h i s  contract  
as Gavernment prJpe.rty a r e  he re ina f t e r  r e f e r r e d  t o  as "Government 
property." 
Goverriment nor a h a i i  any sueh property,  o r  any p a r t  t h e r e o f ,  be o r  
becsme a f i x t u r e  x l o s e  i t s  i d e n t i t y  as p c r s m a l t y  by reason of 
a f f i x a t i m  t o  m y  r e a l t y .  

T i t l e  t o  Government property s h a l l  not be a f f ec t ed  by the  
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1 2 ,  To t h e  ex ten t  p r a c t i c a b l e ,  t n e  Ccctractor  s h a l l  cause a l l  
.& ,-PL?S ci Government property t o  be s u i t a b l y  aarked wlth an identil^y- 
:nq Siax o r  symbol i n d i c a t i n g  t h a t  t k e  ;L,25s a r e  +,'re property of ',he 
Government. The Contractor sha l l  maictain a t  a l l  t imes and i n  a manner 
s a t i s f a c t o r y  t o  t h e  Commission r eco rds  showing t h e  use and d i s p o s i t i o n  
of Government property.  Such r eco rds  sha l l  be subJect t o  Comiss ion  
inspect ion at a l l  reasonable  times and t h e  Comission s h a l l  at a l l  
reasonable times have access  t o  t h e  premises wherein any items of 
Go-rernment property are l o c a t e d .  
wri t ing by t h e  Commission, t h e  Contractor shall  use Government p ~ o p -  
e r t y  only f o r  t h e  purposes of  t h i s  c o n t r a c t ;  provided, however, t h a t  
t he  Contractor is hereby au tho r i zed  t o  use items of  equipment cons t i -  
t u t i n g  Government property for o t h e r  Federal  research agreements t o  
t h e  ex ten t  such use (1) does not i n t e r f e r e  w i t h  i t s  work under t h i s  
con t r ac t ,  (2) i s  not p r o h i b i t e d  by p rov i s ions  of t h e  o t h e r  Fede ra l  
agreements, and ( 3 )  is  promptly r epor t ed  by t h e  Contractor t o  the  
Commission under t h i s  c o n t r a c t .  

Unless otherwise authorized i n  

( d )  The Contractor s h a l l  promptly n o t i f y  t h e  Commisaion o f  any 
loss o r  des t ruc t ion  of  o r  damage t o  Government property.  
stood t h a t  t h e  Contractor s h a l l  no t  be l i a b l e  f o r  any such loss, destruc- 
t i o n ,  o r  damage, unless  same results from w i l l f u l  misconduct o r  l a c k  of 
good f a i t h  on t h e  p a r t  of  any corporate  o f f i c e r  of  t h e  Contractor ,  o r  
of  one o r  more of  t he  Con t rac to r ' s  r ep resen ta t ives  having supervis ion 
o r  d i r e c t i o n  o f  all o r  s u b s t a n t i a l l y  a l l  of  t he  a c t i v i t i e s  under t h i s  
con t r ac t .  If t h e  Contractor i s  l i a b l e  f o r  any such l o s s ,  d e s t r u c t i o n ,  
o r  damage, it s h a l l  promptly account t h e r e f o r  t o  t h e  s a t i s f a c t i o n  of 
t h e  Commission; if t h e  Contractor  i s  not  l i a b l e  t h e r e f o r ,  and is indemni- 
f i e d ,  reimbursed, o r  otherwise compensated f o r  such l o s s ,  d e s t r u c t i o n ,  
o r  damage, it s h a l l  promptly account t h e r e f o r  t o  t h e  s a t i s f a c t i o n  of 
t h e  Commission. 

I t  i s  under- 

( e )  With t h e  w r i t t e n  approval of t h e  Commission, t h e  Contractor  
m y  s e l l ,  t r a n s f e r ,  o r  otherwise dispose o f  items of Government property 
t o  such p a r t i e s  and upon such terms as so approved, o r  i t s e l f  acqu i r e  
t i t l e  t o  items of  Government property upon such terms as m a y  be mutually 
agreed upon i n  wr i t i ng  by t h e  Contractor and t h e  Cammission. 
ceeds of any such d i s p o s i t i o n ,  and any agreed p r i c e  of any such Contractor 
acqu i s i t i on ,  s h a l l  be p a i d  by t h e  Contractor t o  t h e  Government, o r  c r e d i t e d  
on account of Commission payments t o  be made under t h i s  c o n t r a c t ,  as t h e  
Commission m a y  d i r e c t .  
t h e  Contractor s h a l l  d e l i v e r  Government property t o  t h e  Commission upon 
request ( s u i t a b l y  packed and shipped a t  t h e  Government's expense).  

The pro- 

Subject  t o  t h e  o the r  provisions of  t h i s  c o n t r a c t ,  

( f )  The Contractor s h a l l  u t i l i z e  f o r  t h e  bene f i t  of  t h e  work under 
t h i s  contract  such items of p rope r ty  a v a i l a b l e  t o  t h e  Contractor  by 
reason of i t s  a c t i v i t e s  under o t h e r  Federal  resemch agreements as a r e  
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ARTICLE 9-X - T E R M I N A T I O N  FOR C O N ' G N I E N T E  Gr' TEE GO'JEFGMENT --- 
{ a )  The performance o f  work under t h i s  con t r ac t  may be t e rmi ra t ed ,  

ir? whole o r  from time t o  time i n  p a r t ,  by t h e  Government whenever fo r  
any reason t h e  Contracting O f f i c e r  s h a l l  determine t h a t  such terminat ion 
i s  i n  t h e  best  i n t e r e s t  o f  t h e  Government. Termination of  work hereunder 
snall be e f f ec t ed  by d e l i v e r y  t o  t h e  Contractor of  a Notice of Tenrina- 
t i o n  specifying t h e  ex ten t  t o  which performance of  work under t h e  con t r ac t  
i s  terminated and t h e  d a t e  upon which such terminat ion becomes e f f e c t i v e .  

( b )  After r ece ip t  of  t h e  Notice o f  Termination t n e  Contractor 
s h a l l  cancel i t s  outs tanding commitments hereunder covering t h e  procure- 
ment of ma te r i a l s ,  s u p p l i e s ,  equipment, and miscellaneous items. I n  
add i t ion ,  t h e  Contractor s h a l l  e x e r c i s e  a l l  reasonable d i l i g e n c e  t o  
accamplish t h e  cance l l a t ion  o r  d ive r s ion  of i t s  outs tanding commitments 
covering personal s e r v i c e s  and extending beyond t h e  d a t e  of such termina- 
t i o n  t o  t h e  extent t h a t  t h e y  r e l a t e  t o  t h e  performance of  any w x k  
terminated by t h e  no t i ce .  With r e spec t  t o  such ssncelzd commitments 
t h e  Contractor agrees t o  (1) se t t le  a l l  cuts tanding i i a b i l i t i e s  and 
all claims a r i s i c g  out of  such c a n c e l l a t i o n  of commitments, w i th  th2  
approval o r  r a t i f i c a t i o n  of t h e  Contracting Of f i ce r ,  t o  t h e  e x t e n t  he 
may r equ i r e ,  wnich approval o r  r a t i f i c a t i o n  s h a l l  be f i n a l  f o r  a l i  pur- 
poses of t h i s  a r t i c l e ,  and (2) ass ign  t o  t h e  Government, i n  t h e  manner, 
at t h e  t ime, and t o  t h e  e x t e n t  d i r e c t e d  by t h e  Coctract ing Officer, all 
a f  t h e  r i g h t ,  t i t l e  and i n t e r e s t  of t h e  Contractor under t h e  o rde r s  and 
subcontracts  so terminated, i n  which case t h e  Government s h a l l  have t h e  
r i g h t ,  i n  i t s  d i s c r e t i o n ,  t o  s e t t l e  o r  pay any o r  all claims a r i s i n g  out 
of t h e  termination of such o r d e r s  and subcontracts .  

( c )  The Contractor s h a l l  submit i t s  t e m i n a t l o n  claim t o  t h e  Con- 
t r a c s i n g  Officer promptly a f t e r  r e c e i p t  of a NDtice cf Termination, but 
i n  no event l a t e r  than one year  from t h e  e f f e c t i v e  date t h e r e o f ,  unless  
one o r  more extensions i n  w r i t i n g  a r e  granted by t h e  Contracting Off icer  
upon wri t ten request of t h e  Contractor within such one-year pe r iod  o r  
ailthorized extension t h e r e o f .  
i t s  termination claim within t h e  t i m e  allowed, t h e  Zontracying Of f i ce r  
may, subject t o  any review requ i r ed  by t h e  Cminission's procedures i n  
e f f e c t  as of the date  of execution of  t h i s  con t r ac t ,  determine on the  
basis of information a v a i l a b l e  t o  him, t h e  ano'mt, i f  any, dus t o  the  
Contractor by reason of  t h e  t e rmina t ion  and s h a l l  thereupon pay t o  t h e  
Contractor t h e  amount so determined. 

Upon fa i lure  of t h e  Contractor t o  submit 
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( d )  b - y  2etermicaflon of c o s t s  under paragraph ( c )  s h a l l  be 
governed by t h e  cost  o r inc ip l e s  s e t  f o r t h  i n  Subpart 1-15.3 of t h e  
Federal  Pncurement Rsgdat ions  (41 CFR l -15 .31 ,  as i n  e f f e c t  on t h e  
date of t h i s  c o n t r a c t ,  except t k a t  i f  t n e  Contractor i s  not an educa- 
t i o n a l  i n s t i t u t i o n  t h e  determination s h a l l  be governed by AECPR 9-15.50 
(41 CFR 9 - 3 . 5 0 ) .  

( e )  Subject  t o  t h e  provis ions of  paragraph ( c )  above, and subject  
t o  any review required by t h e  Commission's procedures i n  e f f e c t  as of 
t h e  da t e  of execution of t h i s  c o n t r a c t ,  t h e  Contractor and t h e  Contrart-  
ing O f f i c e r  may agree upon t h e  whole o r  any p a r t  of t h e  amount o r  amounts 
t o  be paid t o  t h e  Contractor by reason o f  t h e  terminat ion under t h i s  
a r t i c l e ,  which amount o r  amounts may inc lude  any reasonable c a n c e l l a t i o n  
charges the reby  incurred by t h e  Contractor  and any reasonable loss upon 
outs tanding commitments f o r  personal  s e r v i c e s  which it i s  unable t o  
cancel :  Provided, however, That i n  connection wi th  any outstanding 
ccxnmitments f o r  personal s e rv i ces  which t h e  Contractor i s  unable t o  
cancel ,  t h e  Contractor s h a l l  have e x e r c i s e d  reasonable d i l i gence  t o  
d i v e r t  such commitments t o  i t s  o t h e r  a c t i v i t i e s  and operat ions.  Any 
such agreement s h a l l  be embodied i n  an amendment t o  t h i s  con t r ac t  and 
t h e  Contractor  s h a l l  be paid t h e  agreed amount. 

The Government may from time t o  t ime,  under such terms and 
condi t ions as it may prescr ibe,  make p a r t i a l  payments aga ins t  c o s t s  
incurred by t h e  Contractor i n  connection with t h e  terminated p o r t i o n  
of  t h i s  c o n t r a c t ,  whenever, i n  the  opinion of t h e  Contracting Of f i ce r ,  
t h e  aggregate of such payments is w i t h i n  t h e  amount t o  which t h e  Con- 
t r a c t o r  w i l l  be e n t i t l e d  hereunder. If t h e  t o t a l  of  such payments i s  
i n  excess o f  t h e  amount f i n a l l y  agreed o r  determined t o  be due under 
t h i s  a r t i c l e ,  such excess s h a l l  be payable  by t h e  Contractor t o  t h e  
Government upon demand: Provided, That i f  such excess i s  not so paid 
upon demand, i n t e r e s t  thereon s h a l l  be payable by the  Contractor t o  t h e  
Government a t  t he  r a t e  of 6 percent p e r  annum, beginning 30 days from 
t h e  date of  such demand. 

( f )  

( g )  The Contractor agrees t o  t r a n s f e r  t i t l e  t o  t h e  Government and 
d e l i v e r  i n  t he  manner, at  t h e  times, and t o  t h e  e x t e n t ,  i f  any, d i r e c t e d  
by the  Contracting Off icer ,  such information and items which, i f  t h e  
con t r ac t  had been completed, would have been required t o  be furnished 
t o  t h e  Government, including: 

(1) Completed o r  p a r t i a l l y  campleted plans,  drawings, 
and information; and 

(2) Materials o r  e q u i p e n t  produced o r  i n  process o r  
acquired i n  connection with t h e  performance of  t h e  work 
terminated by t h e  not ice .  

B-8 



5-22-68 

Other than  t h e  above, any terminat ion inventory r e s u l t i n g  from the  t e r -  
mination of t he  con t r ac t  may, w i t h  t he  wr i t t en  approval of t h e  Contracting 
Of f i ce r ,  be so ld  or acquired by t h e  Contractor under t h e  condi t ions 
prescr ibed  by and a t  a p r i c e  o r  p r i c e s  approved by t h e  Contract ing 
Off icer .  The proceeds of any such d i s p o s i t i o n  s h a l l  be appl ied  i n  
reduct ion  o f  any payments t o  be made by t h e  Government t o  t h e  Contractor 
under t h i s  con t r ac t  or s h a l l  otherwise be c r e d i t e d  t o  t h e  p r i c e  or  coat  
of work covered by t h i s  c o n t r a c t  o r  paid i n  such o the r  manner as t h e  
Contract ing Off icer  may d i r e c t .  Fending f i n a l  d i s p o s i t i o n  of property 
a r i s i n g  f'rom t h e  t e rmina t ion ,  t h e  Contractor agrees  t o  t a k e  such ac t ion  
as may be  necessary,  or as t h e  Contracting Off icer  m a y  d i r e c t ,  for t h e  
p ro tec t ion  and p rese rva t ion  of t h e  proper ty  r e l a t e d  t o  t h i s  cont rac t  
which is i n  t h e  possess ion  of t h e  Contractor  and i n  which t h e  Government 
has o r  may acqui re  an i n t e r e s t .  

( h )  Any d i s p u t e  as t o  quest ions of f a c t  which may a r i s e  hereunder 
s h a l l  be subjec t  t o  t h e  "Disputes" a r t i c l e  of  t h i s  con t r ac t .  

ARTICLE B-XI - PAYMENTS 
( a )  The Commission s h a l l  make payments t o  t h e  Contractor  with * 

respec t  t o  the  amount of cons idera t ion  prescr ibed  i n  paragraph ( a )  
of A r t i c l e  I11 o f  t h i s  c o n t r a c t  as follows: 

(1) Forty-f ive percent following execution of  t h i s  cont rac t  
(and following t h e  e f f ec tua t ion  of each extended per iod) .  

(2) A maximum of  an add i t iona l  for ty- f ive  percent  upon 
r e c e i p t  of  a w r i t t e n  request  o r  r eques t s  from t h e  Contractor  
evidencing t h a t  t h e  amount requested is  then  requi red  i n  
connection with t h e  work under t h e  con t r ac t .  

( 3 )  I f ,  fol lowing submission of an annual progress  report, 
t h e  con t r ac t  is t o  be extended for an add i t iona l  per iod of per- 
formance, an a d d i t i o n a l  payment may be made a t  t h e  time of execu- 
t i o n  of t h e  ex tens ion  which, when added t o  t h e  payments a l ready 
made under (1) and (2) above f o r  t h e  expi r ing  per iod ,  w i l l  not 
exceed t h e  AEC support  c e i l i n g  o r  A E C ' s  share  of c u r r e n t l y  e s t i -  
mated t o t a l  p r o j e c t  c o s t s  f o r  t h e  expi r ing  per iod ,  whichever i s  
less; a concluding payment fo r  t h e  pe r t inen t  per iod ,  i f  apgro- 
p r i a t e ,  w i l l  be made following suhniss ion of a c e r t i f i e d  statement 
showing t h e  t o t a l  expendi tures  and evidencing t h e  Cont rac tor ' s  
performance under t h e  con t r ac t .  

( 4 )  
of the  cons idera t ion  provided f o r  i n  A r t i c l e  111 of t h i s  cont rac t  
s h a l l  be made following submission by t h e  Contractor of a f i n a l  

I f  t h e  con t r ac t  i s  not t o  be extended, t h e  f i n a l  payment 
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r epor t  r equ i r ed  bj A r t i c l e  B-XXI, i n  form and content s a t i s f a c t o r y  
t o  t h e  Commission, and submissior. of  a c e r t i f i e d  statement showing 
t h e  t o t a l  expenditures and evidencing t h e  Con t rac to r ' s  performance 
under t h e  c o n t r a c t .  

( b )  The payments made pursuant t o  paragraph ( a )  above s h a l l  not 
preJudice o r  otherwise a f f e c t  adversely any o f  t h e  Government's r i g h t s  
under t h e  c o n t r a c t .  For purposes of  set t lement  i n  t h e  event of tennina- 
t i o n  pursuant t o  A r t i c l e  E-X hereof ,  t h e s e  payments s h a l l  not be con- 
s t rued  as e v i d e n t i a r y ,  and any excess payment i n  t h e  l i g h t  of A r t i c l e  
B-X s h a l l  be promptly returned t o  t h e  Commission. 

( c )  A l l  payments under t h i s  c o n t r a c t ,  except t h e  f irst  payment 
provided i n  ( a )  above, w i l l  be sub jec t  t o  t h e  s u b i s s i o n  by t h e  Contrac- 
t o r  t o  t h e  Commission of such invoices  o r  vouchers as are s a t i s f a c t o r y  
t o  t h e  Commission. 

( d )  The Commission, a t  i t s  op t ion ,  m s y  invoke t h e  following with 
r e spec t  t o  any amount of t h e  con t r ac t  cons ide ra t ion  remaining t o  be 
paid a t  any given t ime:  

(1) The Commissior. s h a l l  i s s u e  a l e t t e r  of c r e d i t  as provided 
f o r  by Treasury Department C i rcu la r  No. 1075, Revised, of February 13, 
1967, under which payments t o  t h e  Contractor with respect  t o  t h e  
amount of  cons ide ra t ion  provided f o r  i n  paragraph ( a )  of Ar t i c l e  
I11 o f  t h i s  con t r ac t  will be made. The Contractor agrees t h a t  t h e  
f irst  n ine ty  (90) percent of t h e  amount of  considerat ion provided 
f o r  i n  said paragraph ( a )  of A r t i c l e  I11 w i l l  be under t h e  le t ter  
of  c r e d i t  and w i l l  be subject  t o  t h e  sutunission by t h e  Contractor 
of  a Payment Voucher on Letter of  Credit (TUS 54011, i n  accordance 
with procedures based upon Treasury Department Circular  No. 1075, 
Revised, of  February 13 ,  1967, which are agreed t o  by t h e  p a r t i e s .  
Following submission by t h e  Contractor of  a f i n a l  r epor t  provided 
f o r  i n  A r t i c l e  B-XXI, i n  form and content s a t i s f a c t o r y  t o  the  
Commission, and submission of a c e r t i f i e d  statement showing t h e  
t o t a l  expenditures and evidencing t h e  Contractor 's  performance 
under t h e  c o n t r a c t ,  and upon submission by t h e  Contractor t o  t h e  
Commission of  such invoices  o r  vouchers as are s a t i s f a c t o r y  t o  t h e  
Commission, t h e  Commission s h a l l  pay t h e  Contractor t h e  concluding 
payment of t h e  considerat ion provided f o r  i n  A r t i c l e  111 of t h i s  
c o n t r a c t ,  o r  said concluding payment w i l l  be included under t h e  
l e t te r  of c r e d i t  and w i l l  be sub jec t  t o  submission by the  Contractor 
of a Payment Voucher on L e t t e r  of C r e d i t ,  i n  accordance with t h e  
procedure descr ibed above. If, following an annual report, t h e  
c o n t r a c t  i s  extended f o r  an a d d i t i o n a l  per iod of performance, said 
concluding payment w i l l  s i m i l a r l y  be paid f o r  t he  expired period, 
and t e n  (10) percent  w i l l  be r e t a i n e d  w i t h  respect t o  t he  added 
per iod of  performance. 
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(2 )  The Commission r e s e r v e s  t h e  r i g h t  t o  inc rease ,  decrease,  
o r  cancel  t h e  amount covered by the  l e t t e r  of c r e d i t ,  provided t h a t  
such ac t ion  is requi red  because of a change i n  t h e  amount of con- 
s i d e r a t i o n  provided f o r  i n  A r t i c l e  111 or  i s  taken  pursuant t o  
subparagraph ( d )  (1) of t h i s  a r t i c l e .  The issuance and use of a 
l e t t e r  of c r e d i t  and r e c e i p t  of funds pursuant t h e r e t o  s h a l l  not 
pre judice  or  otherwise adverse ly  a f f e c t  any of t h e  Government's 
r i g h t s  under t h e  c o n t r a c t .  

ARTICLE B-XI1 - EQUAL OPPORTUNITY 

(The following c lause  is  app l i cab le  unless  t h i s  c o n t r a c t  is  exempt 
under t h e  r u l e s  and r egu la t ions  of t h e  Secre ta ry  of Labor ( 4 1  C.F.R., 
Ch. 60). 
$10,000, (ii) not exceeding $100,000 f o r  s tandard commercial supp l i e s  
o r  raw m a t e r i a l s ,  and (iii) under which work i s  performed o u t s i d e  t h e  
United S t a t e s  and no recrui tment  of workers within t h e  United S t a t e s  
i s  involved. 

Exemptions inc lude  c o n t r a c t s  and subcontracts  ( i)  not exceeding 

D u r i n g  t he  performance of t h i s  c o n t r a c t ,  t h e  Contractor  agrees  as 
follows : 

( a )  The Contractor w i l l  not d i scr imina te  aga ins t  any employee or  
appl icant  f o r  employment because of  r ace ,  c reed ,  co lo r ,  o r  na t iona l  ori- 
g in .  
c a n t s  a r e  employed, and t h a t  employees a r e  t r e a t e d  during employment, 
without regard t o  t h e i r  r a c e ,  c reed ,  c o l o r ,  o r  na t iona l  o r i g i n .  Such 
ac t ion  s h a l l  inc lude ,  but  not  be l i m i t e d  t o  t h e  fol lowing:  employment, 
upgrading, demotion, o r  t r a n s f e r ;  recrui tment  o r  recrui tment  adve r t i s ing ;  
l a y o f f  o r  te rmina t ion;  rates of pay o r  o the r  forms of compensation; and 
s e l e c t i o n  fo r  t r a i n i n g ,  inc luding  apprent icesh ip .  The Contractor agrees  
t o  post i n  conspicuous p l a c e s ,  a v a i l a b l e  t o  employees and app l i can t s  fo r  
employment, no t i ces  t o  be provided by t h e  Contracting Of f i ce r  s e t t i n g  
f o r t h  t h e  provis ions  of t h i s  nondiscr iminat ion clause.  

The Contractor will t a k e  a f f i rma t ive  ac t ion  t o  ensure t h a t  appl i -  

( b )  The Contractor w i l l ,  i n  a l l  s o l i c i t a t i o n s  o r  advertisements 
f o r  employees placed by o r  on behal f  of t h e  Contractor ,  state t h a t  a l l  
q u a l i f i e d  app l i can t s  w i l l  r e c e i v e  cons idera t ion  f o r  employment without 
regard t o  r ace ,  c reed ,  c o l o r ,  or n a t i o n a l  o r i g i n .  

( c )  
of workers with which it has a c o l l e c t i v e  bargaining agreement o r  o ther  
cont rac t  o r  understanding, a n o t i c e  t o  be provided by t h e  Contract ing 
Of f i ce r ,  advis ing t h e  l a b o r  union o r  workers' r ep resen ta t ive  of t h e  
Cont rac tor ' s  commitments under Sec t ion  202 of Executive Order No. 11246 
of September 24 ,  1965, and s h a l l  post  copies  of the  no t i ce  i n  conspicuous 
p laces  ava i l ab le  t o  employees and app l i can t s  for employment. 

The Contractor w i l l  send t o  each labor  union o r  r ep resen ta t ive  
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( d )  The Contractcr w i l l  cornply w i t h  a l l  provis ions o f  Executive 
Order No. 11246 o f  Se;;:ez:t;er 2 L ,  1965, o f  t h e  r u l e s ,  r egu la t ions ,  
and relevant  orders  o f  t he  Secretary of Labor. 

( e )  The Contraztor w i l l  f u rn i sh  a l l  i n f o m a t i a n  and r e p o r t s  re- 
quired by Executive Order No. 11246 of September 24, 1965, and by t h e  
rules, r egu la t ions ,  and o rde r s  of t h e  Sec re t a ry  of  Labor, o r  pursuant 
t h e r e t o ,  and w i l l  permit access  t o  i t s  books, r eco rds ,  and accounts by 
t h e  Commission and t h e  Secretary of  Labor f o r  purposes of i n v e s t i g a t i o n  
t o  a s c e r t a i n  compliance with such rules, r egu la t ions ,  and o rde r s .  

( f )  I n  t h e  event of  t h e  Con t rac to r ' s  noncompliance with t h e  non- 
discr iminat ion c l auses  o f  t h i s  con t r ac t  o r  w i t h  any of  such rules, 
r e g u l a t i o n s ,  o r  o rde r s ,  t h i s  con t r ac t  may be canceled, terminated or 
suspended i n  whole o r  i n  p a r t  and t h e  Contractor may be dec la red  i n e l i -  
g i b l e  f o r  f u r t h e r  Government c o n t r a c t s  i n  accordance with procedures 
authorized i n  Executive Order No. 11246 of September 24, 1965, and such 
o t h e r  s anc t ions  may be imposed and remedies invoked as provided i n  
Executive Order No. 11246 of September 2 k ,  1965, o r  by rule, r e g u l a t i o n ,  
o r  o rde r  o f  t h e  Secretary of  Labor, o r  as otherwise provided by law. 

( g )  The Contractor w i l l  include t h e  provis ions of  paragraphs ( a )  
through (8) i n  every subcontract o r  purchase order  unless  exempted by 
rules, r egu la t ions ,  o r  o rde r s  of t h e  Sec re t a ry  of Labor issued pursuant 
t o  Section 204 of Executive Order No. 11246 of September 24, 1965, so 
t h a t  such provis ions w i l l  be binding upon each subcontractor o r  vendor. 
The Contractor w i l l  take such a c t i o n  w i t h  respect  t o  any subcontract o r  
purchase order  as t h e  Commission may d i r e c t  as a means of  enforcing such 
provis ions including sanct ions f o r  noncompliance: 
That i n  t h e  event t h e  Contractor becomes involved i n ,  o r  i s  threatened 
with,  l i t i g a t i o n  with a subcontractor o r  vendor as a result of such 
d i r e c t i o n  by t h e  Commission, t h e  Contractor may regLiest t h e  United S t a t e s  
t o  e n t e r  i n t o  such l i t i g a t i o n  t o  p ro tec t  t h e  i n t e r e s t s  of t h e  United S t a t e s .  

b o v i d e d ,  however, 

ARTICLE B-XI11 - CONVICT LABOR 

I n  connection w i t h  the performance of work under t h i s  c o n t r a c t ,  t h e  
Contractor agrees not t o  employ any person undergoing sentence of  imprison- 
ment at hard l a b c r .  

ARTICLE B-XIV - CONTRACT WORK HOURS STANDARDS ACT - OVERTIME 
COMPENSATION 

This c o n t r a c t ,  t o  t h e  extent  t h a t  it i s  of a character  s p e c i f i e d  i n  
t h e  Contract Work Hours Standards Act ( 4 0  U.S.C. 327-3301, i s  subject  t o  
t h e  following provis ions and t o  a l l  o the r  appl icable  provis ions and excep- 
t i o n s  of such Act and t h e  regulat ions of t h e  Secretary of Labor thereunder:  
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( a )  Overtime requirements.  No Contractor  o r  subcontractor  con- 
t r a c t i n g  fo r  any p a r t  of t he  cont rac t  work which m a y  requi re  o r  involve 
t h e  employment of l abore r s  or mechanics s h a l l  r equ i r e  o r  permit any 
laborer  o r  mechanic i n  any workweek i n  which he is  employed on such 
work t o  work i n  excess of e igh t  hours i n  any calendar day o r  i n  excess 
of f o r t y  hours i n  such mrkweek on work sub jec t  t o  the  provis ions  of 
t h e  Contract Work Hours Standards Act un le s s  such laborer  o r  mechanic 
rece ives  compensation a t  a r a t e  not l e s s  than  one and one-half times 
h i s  b e s i c  rate of pay f o r  a l l  such hours worked i n  excess of e ight  hours  
i n  any calendar  day o r  i n  excess of  f o r t y  hours i n  such workweek, which- 
ever is t h e  g r e a t e r  number of  overtime hours. 

( b )  Vio la t ion ;  l i a b i l i t y  f o r  unpaid wages; 
I n  t h e  event of any v i o l a t i o n  of t h e  p rov i s ions  
Contractor and any subcontractor  r e spons ib l e  t h e r e f o r  s h a l l  be l i a b l e  
t o  any a f f e c t e d  employee f o r  h i s  unpaid wages. In add i t ion ,  such Con- 
t r a c t o r  and subcontractor  s h a l l  be l i a b l e  t o  the  United S t a t e s  f o r  
l i qu ida ted  damages. Such l i qu ida ted  damages s h a l l  be computed with 
respect  t o  each ind iv idua l  laborer  o r  mechanic employed i n  v i o l a t i o n  
of t h e  provis ions  of paragraph ( a )  i n  t h e  sum of $10 f o r  each calendar  
day on which such employee was requi red  o r  p e r m i t t e d t o  be employed on 
such work i n  excess  of e ight  hours o r  i n  excess of t h e  s tandard workweek 
of  f o r t y  hours without payment of t h e  overtime wages requi red  by 
paragraph ( a )  

( c )  Withholding f o r  unpaid wages and l i qu ida ted  damages. The 
Contracting Of f i ce r  may withhold from t h e  Government R ime  Contractor ,  
from any moneys payable on account of  work performed by t h e  Contractor 
or subcont rac tor ,  such sums as m a y  admin i s t r a t ive ly  be determined t o  be 
necessary t o  s a t i s f y  any l i a b i l i t i e s  of such Contractor or subcontractor  
f o r  unpaid wages and l i qu ida ted  damages as provided i n  t h e  provis ions  
of paragraph (b) . 

( d )  Subcontracts .  The Contractor s h a l l  i n s e r t  paragraphs (a) 
through (d) of t h i s  a r t i c l e  i n  a l l  subcont rac ts ,  and shall r equ i r e  
t h e i r  inc lus ion  i n  a l l  subcontracts  of any t i e r .  

( e )  Records. The Contractor s h a l l  m a i n t a i n  payro l l  records con- 
t a i n i n g  t h e  information spec i f i ed  i n  29 C.F.R. 516.2(a). Such records 
s h a l l  be preserved f o r  t h ree  years  from t h e  completion of t h e  con t r ac t .  

ARTICLE B-XV - DISPUTES 

( a )  Except as otherwise provided i n  t h i s  cont rac t ,  any d i spu te  
concerning a quest ion of f a c t  a r i s i n g  under t h i s  contract  which is  not  
disposed of by agreement s h a l l  be decided by t h e  Contracting Of f i ce r ,  
who s h a l l  reduce h i s  decis ion t o  w r i t i n g  and mail or otherwise flwnish 
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a copy thereof  t o  t h e  Contractor .  
Off icer  sha l l  be f i n a l  and conclusive unless  w i th in  30 days from t h e  
date of  r e c e i p t  of  such copy t h e  Contractor mails o r  otherwise fur- 
nishes  t o  t h e  Contract ing Off icer  a w r i t t e n  appeal  addressed t o  the  
Commission. The dec i s ion  of t h e  Commission o r  i t s  duly authorized 
r ep resen ta t ive  f o r  t h e  determination of such appea ls  s h a l l  be f i n a l  
and conclusive un le s s  de t emined  by a court  o f  competent j u r i s d i c t i o n  
t o  have been f r audu len t ,  o r  cap r i c ious ,  o r  a r b i t r a r y ,  o r  so gross ly  
erroneous 8s n e c e s s a r i l y  t o  imply bad f a i t h ,  o r  not supported by sub- 
s t a n t i a l  evidence.  
t h i s  a r t i c l e ,  the Contractor  s h a l l  be a f forded  an  oppor tuni ty  t o  be 
heard and t o  o f f e r  evidence i n  support of i t s  appeal .  
dec is ion  of a d i s p u t e  hereunder,  t he  Contractor  s h a l l  proceed d i l i -  
gen t ly  wi th  t h e  performance of t h e  cont rac t  and i n  accordance with 
t h e  Contract ing O f f i c e r ' s  dec is ion .  

The dec is ion  of t h e  Contracting 

I n  connection with any appea l  proceeding under 

Pending f i n a l  

( b )  This "Disputes" a r t i c l e  does not prec lude  cons idera t ion  of 
l a w  ques t ions  i n  connection w i t h  dec is ions  provided f o r  i n  paregraph 
( a )  above: Provided, That nothing i n  t h i s  c o n t r a c t  s h a l l  be construed 
as making f i n a l  t h e  decis ion of any admin i s t r a t ive  o f f i c i a l ,  represenr  
t a t i v e ,  o r  board on a quest ion of l a w .  

ARTICLE B-XVI - OFFICIALS NOT TO BENEFIT 

No member of  o r  de lega te  t o  Congress, o r  r e s i d e n t  canmissioner, 
s h a l l  be admitted t o  any share  o r  part  of t h i s  c o n t r a c t ,  o r  t o  any 
bene f i t  t h a t  nay a r i s e  therefrom; but t h i s  provis ion  s h a l l  not  be 
construed t o  extend t o  t h i s  cont rac t  i f  made wi th  a corporat ion f o r  
i t s  genera l  b e n e f i t .  

ARTICLE B-XVII - COVENANT AGAINST CONTINGENT FEES 

The Contractor  warrants t h a t  no person o r  s e l l i n g  agency has been 
employed o r  r e t a i n e d  t o  s o l i c i t  or secure t h i s  con t r ac t  upon an agree- 
ment o r  understanding f o r  a canmission, percentage,  brokerege, o r  con- 
t i ngen t  f e e ,  except ing bona f i d e  employees o r  bona f i d e  es tab l i shed  
commercial o r  s e l l i n g  agencies maintained by the Contractor  f o r  t h e  
purpose of secur ing  business .  
t h e  Government s h a l l  have t h e  r i g h t  t o  annul t h i s  con t r ac t  without 
l i a b i l i t y  o r  i n  i t s  d i s c r e t i o n  t o  deduct from t h e  con t r ac t  p r i c e  o r  
cons idera t ion ,  o r  otherwise recover ,  t he  Ail1 amount of such canmission, 
percentage,  brokerage,  o r  contingent f ee .  

For breach or v i o l a t i o n  of t h i s  warranty 
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(b) T h i  i=;r.trsc:=r f-lrtc?:- z g ~ ~ s  t~ inciGde i n  a l l  i t s  subcon- 
t r a c t s  k;erec~:&er 5 pr- ,vis iQr,  :c tks t:I';'c?; that t k e  subcont rac tor  agrees 
t h a t  t h e  Comptroller G s n e r a l  E J ~  tte Enite3. S t a t ? s  3,' any of  h i s  duly 
authorized r ep resen ta t ives  shal- ,  1 1 f . t i l  t h e  expi ra t ion  sf t h r e e  years  
a f te r  f i n a l  p a p e n t  ur,d?r t h e  aubc .x i t rac t ,  nave Eccess t o  and t h e  r i g h t  
t o  exemine any d i r e c t i y  p e r t i n c t  boaks, dacuments, papers ,  and records 
of suck subconfractzr , kvoli;ir,g t re?sa.zt  lacs r e l a t e d  t o  t h e  subcontract .  
The t e rn  "siloccntrzct" as aaed ir, :h;s a:-:-:i? excludes ( i )  purchase 
c rde r s  C O t  s x 2 c 5 : . ,  ng $2,703 sr.d (ii .! a u b c x t r 2 : ; s  o r  purchase o rde r s  

ts :ke gc-.erLl ;.-bL:: 

, -  . -  . .  n .. .< p : ~ : 3 ~ ; z  x;Ll:y s t 1  ;:2es BT; r z t e i  e ~ - - ~ b i i a n . = z  i'or m i f o r m  a p p l i c a b i l i t y  
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( b )  The Contractor agrees  t h a t  t k e r e  vill be de l ive red  under t h i s  
contract  only domestic source end p roduc t s ,  except end products :  

( i )  Which are f o r  use o u t s i d e  t h e  United S t a t e s ;  

( i i)  Which t h e  Government determines are not mined, produced, 
o r  manufactured i n  t h e  United S t a t e s  i n  s u f f i c i e n t  and reasonably 
ava i l ab le  commercial q u a n t i t i e s  and of a s a t i s f a c t o r y  q u a l i t y ;  

(iii) As t o  which t h e  Commission determines t h e  domestic 
preference t o  be i n c o n s i s t e n t  with t h e  public i n t e r e s t ;  o r  

( i v )  As t o  which t h e  Commission determines t h e  cos t  t o  t h e  
Government t o  be unreasonable.  

(The foregoing requirements are administered i n  accordance with Executive 
Order No, 10582, dated December 1 7 ,  1954. ) 

ARTICLE B-XX - ASSIGNMENT; SUBCONTRACTING 

Neither t h i s  c o n t r a c t  nor any i n t e r e s t  t h e r e i n  nor claim thereunder 
s h a l l  be assigned o r  t r a n s f e r r e d  by t h e  Contractor,  except as expressly 
authorized i n  w r i t i n g  by t h e  Commission. The Contractor s h a l l  not sub- 
contract  any r e sea rch  o r  development work under t h i s  c o n t r a c t ,  except 
as expressly authorized i n  w r i t i n g  by t h e  Commission. 

ARTICLE B-XXI - REPORTS AND RENEWAL PROPOSALS 

The Contractor s h a l l  f'urnish seven ( 7 )  copies of  t h e  following 
r e p o r t s  and renewal p roposa l s ,  i f  any, addressed t o  t h e  Laboratory and 
University Division, U. S. Atomic Energy Commission, Oak Ridge Operations 
Off ice ,  Post Office Box E ,  Oak Ridge, Tennessee 37830: 

(a )  Progress Report .  The p rogres s  r epor t  s h a l l  b r i e f l y  descr ibe 
t h e  scope of  i n v e s t i g a t i o n s  undertaken and t h e  s i g n i f i c a n t  results 
obtained. It s h a l l  a l s o  i n d i c a t e  compliance with t h e  con t r ac t  require- 
ments and any f a i l u r e s  t o  comply. The r epor t  s h a l l  i n d i c a t e  t h e  approxi- 
mate percentage of  t i m e  o r  e f f o r t  which t h e  p r i n c i p a l  i n v e s t i g a t o r ( s )  
has devoted t o  t h e  p r o j e c t  s i n c e  t h e  beginning of t h e  cu r ren t  term of 
t h e  agreement and i n d i c a t e  t h e  amount of  e f f o r t  which i s  expected t o  
be devoted during t h e  remainder of  t h e  cu r ren t  term. Technical 
r epor t s  and a r t i c l e s  prepared f o r  pub l i ca t ion  s h a l l  be  l i s t e d  with 
bibl iographic  r e fe rences .  Repr in t s  o r  p r e p r i n t s  of a l l  such material 
s h a l l  be appended and material contained t h e r e i n  need not  be dupl icated 
i n  t h e  r epor t .  Progress  r e p o r t s  shall be submitted approximately t h r e e  
months i n  advance o f  t h e  e x p i r a t i o n  o f  t h e  current  c o n t r a c t  term and 
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sha l l  g ive  t h e  Cont rac tor ' s  b e s t  es t imate  of t h e  probable events and 
occurrences i n  regard t o  t h e  remainder of t h e  cu r ren t  cont rac t  term. 
Except as t h e  Commission may o therwise  r eques t ,  no f u r t h e r  progress 
r e p o r t  w i l l  be requi red  f o r  any con t rac t  year  un le s s  t h e r e  has been a 
s i g n i f i c a n t  change i n  s c i e n t i f i c  r e s u l t s  o r  con t r ac t  compliance between 
t h e  latest  progress r epor t  by t h e  Contractor  and i t s  a c t u a l  experience; 
t h i s  s h a l l  be repor ted  promptly. 

( b )  F ina l  Report. Upon t e rmina t ion  o r  e x p i r a t i o n  of t h e  t o t a l  
per iod  of performance, t h e  Contractor  s h a l l  submit,  promptly, a summary 
of i t s  a c t i v i t i e s  f o r  t h e  e n t i r e  per iod ,  inc luding  a l i s t  of publ ica t ions  
i s sued  during the  t o t a l  term of  t h e  con t r ac t  and copies  of any r e p r i n t s  
not prev ious ly  s u h n i t t e d ,  as w e l l  as a comprehensive eva lua t ion  of 
progress  i n  the area of r e sea rch  supported by t h e  con t r ac t .  

( c )  Renewal Proposals .  A renewal proposal ,  i f  any, s h a l l  be sub- 
mi t t ed  along with t h e  t e c h n i c a l  progress  r e p o r t ,  and each of t h e  two 
documents shall be s e p a r a t e l y  bound. 

( d )  Report of Equipment Purchased o r  Fabr ica ted .  The Contractor 
s h a l l  i temize equipment having a use fu l  l i f e  expectancy i n  excess of one 
year  and an acqu i s i t i on  cos t  i n  excess of $100 purchased o r  fabr ica ted  
(omit any items appearing i n  A r t i c l e  V) and submit a r epor t  thereof  
immediately following t h e  e x p i r a t i o n  of t h e  con t r ac t  year spec i f i ed  i n  
A r t i c l e  11. Where t h e  cos t  of i nd iv idua l  p i eces  of equipnent exceeds 
$1,000, they  w i l l  be l i s t e d  ind iv idua l ly .  Where ind iv idua l  items cos t  
$100 t o  $1,000, they  w i l l  also be ind iv idua l ly  l i s t e d  t o  t h e  extent  
p r a c t i c a l  o r  grouped i n  gene ra l  ca t egor i e s  , such as "e l ec t ron ic  equip- 
ment" or "6 motors," wi th  t h e  t o t a l  d o l l a r  amount of  such category. 
The c o s t  of purchased items s h a l l  be determined by t h e  a c t u a l  invoice 
cos t  of such items, but  t h e  cos t  of f ab r i ca t ed  items may be es tab l i shed  
by engineer ing es t imates .  

ARTICLE B-XXII - FOREIGN TRAVEL 

Foreign t r a v e l  s h a l l  be sub jec t  t o  t h e  p r i o r  approval of t h e  
Contract ing Off icer .  

ARTICLE B-XXIII - PRIORITIES, AlLLOCATIONS, AND ALLOTMENTS 

The Contractor s h a l l  fol low t h e  provis ions  of DMS Regulation 1 and 
all  o the r  appl icable  r egu la t ions  and orders  of t h e  Business and Defense 
Serv ices  Administration i n  ob ta in ing  con t ro l l ed  m a t e r i a l s  and o ther  
products  and ma te r i a l s  needed t o  f i l l  t h i s  order .  
r a t i n g :  

This  cont rac t  c a r r i e s  
DO-E-2 c e r t i f i e d  f o r  n a t i o n a l  defense under DMS Regulation 1. 
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ARTICLE B-XXIV - UTILIZATION OF CONCERNS I N  LABOR SURPLUS AREAS 

It i s  t h e  pol icy  of t h e  Government t o  p l ace  c o n t r a c t s  with concerns 
which w i l l  perform such c o n t r a c t s  s u b s t a n t i a l l y  i n  areas of p e r s i s t e n t  
or  s u b s t a n t i a l  l abo r  s u r p l u s ,  where t h i s  can be done cons i s t en t  with t h e  
e f f i c i e n t  performance of t h e  cont rac t  and a t  p r i c e s  no h igher  than are 
obta inable  elsewhere. The Contractor agrees  t o  use i t s  b e s t  e f f o r t s  
t o  p l ace  i t s  subcont rac ts  i n  accordance with t h i s  po l icy .  
with t h e  foregoing and wi th  paragraph ( b )  of t h e  a r t i c l e  of  t h i s  con t r ac t  
e n t i t l e d  , ' ?J t i l izat ion of  S m a l l  Business Concerns ,I' t h e  Contractor i n  
p lac ing  i t s  subcont rac ts  s h a l l  observe t h e  following order  of  preference:  
(1) p e r s i s t e n t  labor s u r p l u s  area concerns which are a lso  small bus iness  
concerns;  (2 )  o the r  p e r s i s t e n t  l abo r  surp lus  area concerns;  ( 3 )  substan- 
t i a l  l abor  surp lus  area concerns which a r e  a l s o  s m a l l  bus iness  concerns; 
(4) o t h e r  s u b s t a n t i a l  l a b o r  surp lus  area concerns;  and ( 5 )  small bus iness  
concerns which are no t  l a b o r  surplus a rea  concerns. 

I n  complying 

ARTICLE B-XXV - UTILIZATION OF SMALL BUSINESS CONCERNS 

( a )  It i s  t h e  p o l i c y  of t h e  Government as declared by t h e  Congress 
t h a t  a f a i r  proport ion of  t h e  purchases and con t r ac t s  f o r  suppl ies  and 
se rv ices  f o r  t h e  Government be placed with s m a l l  bus iness  concerns. 

(b) The Contractor  agrees  t o  accomplish t h e  m a x i m u m  amount of  sub- 
cont rac t ing  t o  small bus iness  concerns t h a t  t h e  con t r ac to r  f inds  t o  be 
cons i s t en t  with t h e  e f f i c i e n t  performance of  t h i s  con t r ac t .  

ARTICLE B-XXVI - SOVIET-BLOC CONTROLS 

I n  connection wi th  t h e  con t r ac t  a c t i v i t i e s ,  t h e  Contractor agrees  
t o  comply with t h e  requirements  s e t  f o r t h  i n  Appendix I'D" of  t h i s  con- 
t r a c t  r e l a t i n g  t o  t h e  c o u n t r i e s  l i s t e d  the re in .  From time t o  time, by 
w r i t t e n  not ice  t o  t h e  Cont rac tor ,  t h e  Commission s h a l l  have t h e  r i g h t  
t o  change t h e  listing of coun t r i e s  i n  Appendix "D" upon a determinat ion 
by t h e  Commission t h a t  such change is  i n  conformance with na t iona l  
po l icy .  
ance under t h i s  c o n t r a c t  upon a t  l e a s t  s i x t y  (60) days' p r i o r  wr i t t en  
n o t i c e  t o  the  Commission i f  t h e  Contractor determines t h a t  it i s  unable ,  
without s u b s t a n t i a l l y  i n t e r f e r i n g  w i t h  i t s  p o l i c i e s  as an educat ional  
i n s t i t u t i o n  o r  without adverse ly  a f f e c t i n g  i t s  performance, t o  continue 
performance of t h e  work under t h i s  cont rac t  as a r e s u l t  of a change i n  
Appendix 'ID" made by t h e  Commission pursuant t o  t h e  preceding sentence. 
If t h e  Contractor e l e c t s  t o  te rmina te  performance, t h e  provis ions of  
t h i s  cont rac t  respec t ing  te rmina t ion  f o r  t h e  convenience of t h e  Government 
s h a l l  apply. 

The Contractor s h a l l  have t h e  r igh t  t o  terminate  i t s  perform- 

B-18 



ARTICLE B-XXVII - DETERMINATION OF TOTAL COSTS 

(a) 
of c o s t s  incurred by the Contractor  f o r  itaus included under A r t i c l e  
A - I 1  ( a )  of Appendix "A", which are i n  fur therance of t h e  work hereunder,  
and may include t h e  following: 
peyments r e l a t i n g  t o  items included i n  t h e  t o t a l  cost  of a p r i o r  per iod;  
t h e  c o s t  o f  ma te r i a l  and supp l i e s  t r a n s f e r r e d  from s t o r e s  inventory;  
unpaid de l ive red  orders  f o r  s e r v i c e s  , s u p p l i e s ,  aad equipment ; unpaid 
undel ivered orders  (commitments) f o r  items of equigment; unpaid deliv- 
ered orders ( ccmi tmen t s )  f o r  materials and suppl ies  purchased i n  normal 
and reasonable  q u a n t i t i e s ;  and t h e  amount due t h e  Contractor for i n d i r e c t  
c o s t s  i n  accordance wi th  t h e  rate and f a c t o r  br  f ac to r s  shown i n  
Appendix "A" of t h i s  con t r ac t .  
s p e c i f i c a l l y  agree i n  wr i t i ng ,  t o t a l  cost w i l l  apply separa te ly  t o  each 
annual  ( o r  l e s s e r )  period of performance. 
per iod  s h a l l  be determined c o n s i s t e n t  wi th  t h e  p r inc ip l e s  of t h e  Bureau 
of t h e  Budget Circular  A-21, as c o n s t i t u t e d  on t h e  e f f e c t i v e  canmence- 
ment d a t e  of said period. 

The term ' ' t o t a l  cos t"  as used i n  t h i s  contract  means t h e  sum 

expendi tures  of cash, exclusive of cash 

Except as t h e  p a r t i e s  may otherwise 

To ta l  cost  for a con t rac t  

(b )  Within t h r e e  months af ter  t h e  end of each cont rac t  per iod and 
wi th in  t h r e e  months a f t e r  t h e  e x p i r a t i o n  o r  termination of t h e  con t r ac t ,  
t h e  Contractor  s h a l l  fu rn i sh  i t s  c e r t i f i e d  statement, executed by an 
o f f i c i a l  of t h e  Contractor and a l s o  signed by t h e  p r inc ipa l  i nves t i -  
g a t o r ,  showing the  Contractor 's  t o t a l  c o s t  and evidencing i t s  perform- 
ance under t h e  cont rac t .  The s ta tement  s h a l l  be in  t h e  form set f o r t h  
i n  Appendix "C". 
t o  r e l y  on t h i s  c e r t i f i e d  s ta tement .  
main ta in  aud i t ab le  records as contemplated by Paragraph ( c )  of A r t i c l e  
B-I1 t o  subs t an t i a t e  t h e  t o t a l  c o s t s  incur red  under t h i s  cont rac t .  

The Contractor understands t h a t  t h e  Commission expec ts  
The Contractor i s  expected t o  

ARTICLE BLXXVIII - ADDITIONAL APPROVALS 

( a )  In  addi t ion  t o  such approvals  as a r e  spec i f i ca l ly  requi red  
by other provis ions of t h i s  c o n t r a c t ,  the  Contractor s h a l l  ob ta in  t h e  
Commission ' s approval f o r  : 

(1) Acquisit ion o f :  

( i )  An item of equipment, not itemized i n  Appendix "A", 
involving an a c q u i s i t i o n  cos t  i n  excess of $1,000 o r  2 per- 
cent of t h e  t o t a l  estimated p ro jec t  cost spec i f ied  i n  A - I 1 1  
o f  Appendix "A", whichever i s  g r e a t e r ,  unless such equipnent 
i s  merely a d i f f e r e n t  model of  an item itemized i n  Appendix 
"A". 
acquis i t ion  of Government proper ty ,  t he  Headquarters Program 

(When p lan t  and equipnent funds a r e  provided for the  
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Divisions may r e q u i r e ,  i n  s p e c i f i c  c a s e s ,  t h a t  such funds be 
used only f o r  acqui r ing  t h e  equipment des igna ted  i n  Ar t i c l e  V, 
un les s  p r i o r  AEC approval has been o b t a i n e d . )  

( ii) Any equipment not i temized i n  Appendix "A", t he  
a c q u i s i t i o n  cos t  of which w i l l  cause t h e  equipnent d o l l a r  
l e v e l  shown i n  Appendix "A" t o  be increased  by $500 o r  more. 
(If p l a n t  and equipment funds a r e  provided f o r  t h e  acquis i -  
t i o n  of equipment, w i t h  t i t l e  t o  be ves ted  i n  t h e  Govemeh t ,  
t h e  t o t a l  c o s t  of such equipment a c q u i s i t i o n s  shall not exceed 
t h e  amount budgeted f o r  such e q u i p e n t  un le s s  p r i o r  AEC 
approval has been obtained.  ) 

( 2 )  Purchase of any general-purpose equipnent , such as 
o f f i c e  f u r n i t u r e  o r  a i r  condi t ioning,  not  s p e c i f i c a l l y  provided 
f o r  i n  Appendix "A". 

( 3 ) Reserved. 

(4) 
of t h e  research  work without d i r e c t i o n  by an approved p r inc ipa l  * 

i n v e s t i g a t o r .  The p r i n c i p a l  i nves t iga to r  m a y  increase  o r  decrease 
t h e  amount of e f f o r t  which he devotes t o  t he  p r o j e c t  without obtain- 
ing  Commission approval ;  however, t h e  p r i n c i p a l  i nves t iga to r  s h a l l  
consul t  with t h e  appropr ia te  AEC Headquarters program representa t ive  
i f  he p l ans  t o ,  o r  becomes aware t h a t  he w i l l ,  devote subs t an t i a l ly  
l e s s  e f f o r t  t o  t h e  work than  an t i c ipa t ed  i n  Article A-1. The 
purpose of such consu l t a t ion  w i l l  be t o  determine what e f f e c t ,  if 
any, t h e  a n t i c i p a t e d  change w i l l  have on t h e  r e sea rch  work. 

A change of t h e  p r i n c i p a l  i n v e s t i g a t o r ,  o r  continuation 

( b )  No change i n  t h e  phenomenon or  phenomena under s tudy;  i . e . ,  
broad ca tegory  of t h e  research  under t h i s  c o n t r a c t ,  s h a l l  be made with- 
out t h e  s p e c i f i c  w r i t t e n  approval of t h e  Commission; o r d i n a r i l y ,  such 
changes, i f  approved by t h e  Commission, w i l l  be accomplished through a 
new con t rac t  o r  a mutually agreed-to modif icat ion.  The Contractor m a y  
change t h e  s p e c i f i c  ob jec t ives  i n  t h e  research  work descr ibed i n  t h i s  
c o n t r a c t ,  provided it gives  t h e  Commission prompt n o t i f i c a t i o n  of such 
changes; and t h e  Contractor may continue t o  follow t h e  new obdectives 
while  the  Commission determines whether it wishes t o  cont inue t h e  pro- 
grem under t h e  changed approach. 
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U. S. ATOMIC EXE3GY COMMISSION 

Statement of Annual Costs 

Name and address of Contractor :  

Contract number : 

Beginning and ending d a t e  of per t inen t  cont rac t  period: 

Support ceiling r o r  the p e r t i n e n t  cont rac t  per iod:  

Cost8 incurred during t h e  pe r t inen t  cont rac t  period. 
costa  which are t o  be relmbursed by t h e  AEC or propor t iona te ly  shared 
by t h e  partier i n  accordance with A r t i c l e  A - I 1  (a) .  ): 

(Lin t  only t ho re  

Cost Catenoriea Amount 

a. Salaries and Wages $ 
(List p r i n c i p a l  i n v e s t i g a t o r  and other  personnel  
i n  98me detail  as shown i n  A r t i c l e  A- I1  (a) of 
Appendix "A". ) 

b, Supplica and Materials 
(Show in same d e t a i l  a8 i n  Appendix "A". ) 

c.  E u i  en t  $ 
.*oat of each p i ece  of equipnent s e p a r a t e l y  

l i s t e d  in Appendix "A" t o  t h e  contract  or r o r  
which separa te  approval was obtained from AEC. ) 

d. Publ icat ions $ 

e. Travel $ 

f .  Other $ 
( L i s t  sepa ra t e ly  each type of cost  included i n  

t h i s  category. ) 

Total Direct  Expenditures 

- 1/ Appendix "C" is  a sample statement .  
t h e  Contractor should be cons i s t en t  wi th  t h e  i temiza t ion  i n  Appendix "A". 

The a c t u a l  statement furnished by 
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Cost Categories 
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Amount 

g. Ind i r ec t  Char e s  $ 
' d e n t  and expendi tures  t o  which 

percent i s  appl ied.  

h. Orders del ivered but not  pa id  f o r  $ 
(Break down, by types  of  c o s t ,  items de l ivered  
o r  se rv ices  provided t h a t  were not paid f o r  at 
t h e  c lose  of t h e  con t r ac t  p e r i o d . )  

i. Unpaid undelivered orders  f o r  equipment, suppl ies ,  $ 
and materials 

(Break down, by types  of c o s t s ,  items ordered but 
not del ivered at  t h e  c l o s e  of t h e  cont rac t  per iod . )  

j. Items of equipnent s p e c i f i c a l l y  au thor ized  by AEC $ 
f o r  purchase i n  p r io r  con t r ac t  per iod  and f o r  inclu-  
s ion  i n  the  t o t a l  c o s t s  f o r  t h i s  cont rac t  per iod 

Tota l  Costs $ 

Total  Costs as def ined  i n  A r t i c l e  B-XXVII 
of t he  cont rac t  chargeable  t o  AEC ( %  of  
t o t a l  using % shown i n  c o n t r a c t )  $ 

6. Informat ion regarding p r i o r  per iod  c o s t s  ( i d e n t i f y  
amounts of undelivered orders  i n  p r i o r  per iods  
where t h e  cos t  claimed was not i ncu r red  and any 
o the r  d i f fe rences  i n  c o s t s  i ncu r red  from those  
claimed) $ 

7 .  Provide information regarding c o n t r i b u t i o n s  by t h e  Contractor  of items 
l i s t e d  i n  Ar t i c l e  A-I1 (b) of Appendix "A". 
Contractor 's  ac tua l  con t r ibu t ion ;  t h e  measure of such con t r ibu t ions  
should be i n  t he  same terms as t h e  Cont rac tor ' s  commitment under 
A r t i c l e  A - I 1  ( b ) ;  e .g . ,  t ime,  d o l l a r s ,  e t c .  

S t a t e  t h e  ex ten t  of t h e  

I hereby c e r t i f y  tha t  t h i s  r epor t  i s  t r u e  and co r rec t  t o  t h e  best of my know- 
ledge and b e l i e f  and t h a t  t h e  c o s t s  and commitments l i s t e d  h e r e i n  were incur red ,  
except as provided i n  j. above, dur ing  t h e  period ind ica ted ,  i n  connection 
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with t h e  performance of t h e  research provided f o r  under t h i s  contract  and 
i n  accordance w i t h  t h e  terms and condi t ions set f o r t h  t h e r e i n .  

Name and t i t l e  of P r i n c i p a l  I n v e s t i g a t o r  

Signature Date 

Name and t i t l e  of business officer 

Signature Date 
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WFEND IX I' D" 

1. The requirements set f o r t h  he re in  r e i a t e  t o  t h e  dissemination by t h e  
Contractor of t h e  l n f c m a t  ion  developed under t h i s  contra:t and/or 
under o t h e r  Canmission programs t o  coun t r i e s  by o r  through exchange 
a c t i v i t i e s ,  including but  not l i m i t e d  t o  employmett, work p a r t i c i p a -  
t i o n ,  v i s i t s  arid correspondence. The term "countries" ( inc lud ing  
where used i n  t h e  term "Soviet-Bloc Countries"),  i%s used i n  t h i s  
Appendix "D", includes a l l  na t ions  ( o t h e r  than t h e  United S t a t e s ,  
i t s  t e r r i t o r i e s  and p o s s e s s i o n s ) ,  t h e  embassies, consu la t e s ,  and 
agencies of such n a t i o n s ,  a d  ind iv idua l s  and o rgan iza t ions  of such 
na t ions .  

. 

2. For t h e  purpose of t h e s e  requirements t h e  Soviet-Bloc Countries 
c o n s i s t  of :  

Group A 

Albania 
Bulgar ia  
Czechoslavakia 
Estonia  

L a t  v i  a 
Li thuania  
Poland and Danzig 
Rumania 
Union of Soviet  S o c i a l i s t  Ropubiics 

Hungary 

Group B 

China, including Manchuria ( inc ludes  Inner Mongolia; t h e  
provicces of  Tsinghai and Sikang, Tibet ;  t h e  former 
Kwantung Leased T e r r i t x y ,  t h e  present P o r t  Arthur 
Naval Base Area and Liaoning Province) and excluding 
Taiwan (Formosa) 

Communist-controlled area of  Viet Nam 
East Germany (Soviet  Zone of Germany an3 t h e  Soviet  Sector  of 

B e r l i n )  
North Korea 
Outer Mcngoiia 
Cuba 

3. The fol lowirg exchange a c t i v i t i e s  between t h e  Contractor and any of 
t h e  Soviet-Blcc Countries s h a l l  be subject t o  the  p r i o r  w r i t t e n  
approval of  t h e  Commission an an individual  case basis:  
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4. 

5 .  

6. 

7 .  

a. Ehployees cf t h e  Contractor engaging i n  empLoyment by a c t i v i t i e s  
o f ,  or t r a v e l  70, any o f  t h e  Soviet-Bloc Countries where such 
erc;lQyees' trave; o r  other a c t i v i t y  i s  f i n a n - i a l l y  supported by 
t h e  (:omission. 

b .  &.ploynent 3f, ~r g a r t l c l p a t i o n  i n  a c t i v i t i e s  o f  t h e  Cortractor  
by, n a t i o r a i s  o f  a-,y o f  t h e  Soviet-aloc Countries i n  furcherance 
o f  o r  i n  connection with work under t h i s  con t r ac t .  

c .  P a r t i c i p a t i o n  of na t iona l s  o f  any of  t h e  Soviet-Bloc Countries 
a t  U. S. conferences,  meetings and symposia which are supported 
by Commission funds o r  a r e  organized and d i r ec t ed  by persons 
r ece iv ing  f i n a n c i a l  support f o r  such a c t i v i t i e s  from t h e  Commis- 
s i o n  and a c t i n g  i n  t h e  name o f  t h e  Commission o r  t h e  Contractor. 

U n o f f i c i a l  t r a v e l  t o  any of  t h e  Soviet-Bloc Countries by employees 
of t h e  Contractor  who hold a Commission s e c u r i t y  c learance will be 
s u b j e c t  t o  t h e  p r i o r  approval o f  t h e  Canmission on an individual  
case basis. 

The Contractor  s h a l l  inform a l l  of  i t s  employees who formerly held a 
Canmission s e c u r i t y  c learance of t he  Commission's d e s i r e  t o  be ad- 
v i sed  of t h e i r  proposed u n o f f i c i a i  t r a v e l  t o  any of t h e  Soviet-Bloc 
Countr ies .  The Contractor s h a l l  n o t i f y  t h e  Commission of all such 
proposed u n o f f i c i a l  t r a v e l  by i t s  employees of which it becomes aware 
pursuant t o  the  n o t i f i c a t i o n  given i n  accordance w i t h  t h e  provisions 
hereof .  

The Contractor ,  if t h e  con t r ac t  h e r e i n  i s  a cost-type r a t h e r  than a 
f ixed-price t n e ,  s h a l l  inform t h e  Cammission, i n  advance whenever 
feasible,  of a l l  proposed v i s i t s  by n a t i o n a l s  of any of  t h e  Soviet- 
Bloc Countries and s h a l l  f u r n i s h  a r e p o r t  t he reo f  i n  accordance with 
d i r e c t i o n s  furnished by t h e  Contract ing Off icer .  

All correspondence and o the r  communications r e l a t i v e  t o  t h e  exchange 
c f  i n f o m a t i o n  whether with Soviet-Bloc o r  other  countr ies  s h a l l  be 
sub jec t  t o  t h e  following po l i cy  and procedure : 

a. Transmittal of published information r e l a t i n g  t o  t h e  peaceful 
uses  of atomic energy is  permit ted and encouraged provided t h e  
t r a n s m i t t a l s  t o  coun t r i e s  l i s ted  i n  Group B of Section 2 . ,  
above, a r e  made i n  t h e  name of t h e  Contractor o r  t h e  individual 
s c i e n t i s t  and not i n  t h e  name o f  t h e  Commission; 

b. Transmi t t a l  of unpublished information r e l a t i n g  t o  t h e  peaceflil 
u ses  of atomic energy i s  permit ted and encouraged provided: 

(1) The information t r a n s m i t t e d  i s  made ava i l ab le  t o  requesters  
i n  t h e  United S t a t e s .  I n  o rde r  t o  insure a v a i l a b i l i t y  t o  
r eques t e r s  i n  t h e  United S t a t e s ,  one copy of a11 such 
unpublished i n f o m a t i o n  (wi th  t h e  exception of personal 
correspondence covering informal s c i e n t i f i c  o r  technical  
opinion)  s h a l l  be forwarded t o  the Contracting Officer;  
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c .  Requests f o r  infarmatian ri;t fEiL-ng ' u - ~  r,,c zh? s = o p  2; 2r . s  
above-stated po l i cy  and any u r . x a l  requeszs  Z G r  prtblisked ana 
unpublished inr'crmation s h a l l  be farwarded t3 t h e  Con: r az t ing  
Of f i ce r .  Examples of unusual reques-is f w  -,idbiishod and unpub- 
l i s h e d  informar;ion inciude:  ; l j  ? .epesss f z r  c g L e c t i 3 n s  of . 
published documents o r  f o r  unpublished ini'ormszicn which a r e  cct 
r e a d i l y  a v a i l a b l e  t o  t h e  r ec ip i en t  of thc. reqiJest;  ( 2 )  Requests 
f o r  compr2hensive and d e t a i l e d  unpublished design i n f o m a t i o n  
and unpublished development informazizn on ma5 o r  equipment, such 
as r e a c t o r s ,  chemical processing p l a n t s ,  a d  a c c c l e r a t x - s ;  and 
(3) O f f i c i a l  correspondence from any go\-erment a t h e r  than the  
United S t a t e s ,  I t s  t e r r i t o r i e s  ana p3asessix.s .  

As used i n  t h i s  Sect ion 7 :  

a.  The term "published infcmi&:iCn" meaqs a l l  .d:iazSifiea s c l m t i f i c  
and t e c h n i c a l  d z c m e c t s ;  i n t e r r s l  2nd r n f i r n a l  1 =p;r:s; r ep r in t s ; '  
p r e p r i n t s  ; page proofs of j ou rna l  a r t i s i e s  ; engineering drawings ; 
Fhctographs; f i l m s ;  riotca; Irradiated emul5:ons; e t c . ,  c;rigin&ted 
wi th in  Commissim programs, acd ava i l ab le  e i th5 :  from tne Civis icn 
of Tzchnicai Information Ex:.r.nsion, 9ak Ridge, T m n e s s t f ,  AEC 
deposi tory l ib rar ies ,  o r  o tne r  s a r c e s  i'rorc wkich  t h e  pabl ic  may 
c b t a i n  t h e  above types  of  in fxmatLon by purzhase 3r without cos t .  

b .  The term "unpublished icfcrrcation" meens ill unc ia s s i f i ed  s . - . i en t i f ic  
and t e c h n i c a l  documents; interna, and mfxmal reporxs;  r e p r m t s ;  
p r e p r i n t s ;  page proofs o f  j ou rna l  articles; engineeriq drawings; 
photographs; iilms; no tes ;  i r r a d i z r e S  ~ ~ U . L : ~ J ~ S ;  e t c . ,  o r ig ina t ing  
wi th in  C o ~ i ~ s l c n  pragrams bur, wklch u? E:+, a v s r l a b l e  from the  
Divis ion of Technisal  Infarmati3n S;ctensiJn, dair Ridge, Tennessee, 
AEX deposi tory l i b r a r i e s ,  o r  f r o m  o the r  sources frcm which t h e  
pub l i c  may normally ob ta in  t h e  lnfarmatign by purchase or without 
c o s t .  

- 

8. I n  a l l  exchanges of informatian,  care  should be taken tmt t h t  r e l ease  
of t h e  information does not result in t h e  d i a z l a s u e s  of Rsstr i2ted 
Data o r  o t h e r  c l a s s i f r e d  information , or  p r iv i i eg?d  i n f o m a t i o n ,  i n  
v i o l a t i o n  of app l i cab le  l a w  and/cr t h e  pr3visr?ns ~f t h i s  csntrsct , ;  
o r  t h e  d i s c l o s u r e  of  any information t h a t  would adversely a f f e c t  t h e  
pa t en t  i n t e r e s t  of t h e  Ccmiss ion  i n  vio1&tiori of  t h e  p rcv i s l cns  of 
t h i s  c o n t r a c t .  
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