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The tirr.1 lTfinmcl?. l  i i i t .xcs t"  shr, l l ,  f o r  thc pwposcs  of 
thcs2 rcguletioiis, iricludc b u t  shCL1 n c t  bo l in i t cc i  to- 

Omxrship  b;: t-:o individuT.1 of s tock,  bonds, o r  o t i x r  
s c c u r i t i o s  i s s ~ i c d  by, o r .  c p?rtnc;rship i n t c r s s t  o r  7.n 
i n t o r s s t  i n  7. ccntr::.ct with,  such busincss  c n t i t y  or  E 
busincss  c;it:-ty ; h c h  C"F;TIS o r  controls it; 
St,-+,us c7s m azlj-ccr, cgcnt, q - d v j w c ,  er rzprcsa;it.?.tivs 
of such busiricss c n t i t g ;  
Lny conncctj.cn -.-;%t,-th r? bus incss  c n t i t y  which a o u l d  l s c d  
7. rcrssn,obl;; i .a t o  t h c  opinion t21T.t thc  inZ iv idu? l  
conccrixd zi2h-L n3t fully m d  propc r ly  d i s c ' i x g c  h i s  
d u t i c s  -to tIia l,btsd St r . tcs  7xrc hc t o  t rms .? . c t  bus- 
iilsss : r j t h  scch h s i n c s s  mtity.  
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-L? 600-205 
Changes 1 2s 2 

c. 2racuren.mt of contract by o f f i c e r  o r  T,er.ber of Congress. - 
d o  rJorrBpensation t o  i e c b e r s  of Congress, o f f i c e r s  and others  i n  

16 U.S.C, Su?$. V. 216; I .L. i949, sec 841. 

a a t c e r s  a? e c t i n g  the Govf3rm!cnt, - V.2.C. Sup-). V, 281; :.L. 1549, 
set. 842. 

e. xceptance  oi- s o l i c i t a t i o n  by officer o r  other person. - 18 
iT.S:;. Suyp. V, 202 ;  ;..Le 2949, sec 646, 

c o n m  c ted 
706. 

265; ' .L. 

- 18 r.S. 

r'. Lis:,ualif ics-%on of for:!er o f f i c e r s  and anployees i n  r a t t o r s  
rr i th  fomer  d i J ' t 5 3 s .  - 16 C'*:.C. 5uap. V, 284; I..L. 1949, sec 

g. 'Taking 9r Esii:'s x ? e r s  r s l i t i n L  t o  claims. ::: C.3,,7, h g p .  J, 
1949, sec 811, 
h. :onspirac;r t o  .loTrauT.i tne G-overm$nt wi th  r e s p c t  t o  claims. ;. ~ u p p .  V, 236 ;  i .I:. 1 ~ 4 9 ,  sec ao6. 
i. .,'.alse sta';a:::3n'cs o r  entries p n e r a l l y ,  - 18 U..3.c-J, rjupp. V, 

1001; 7 .L. l%9,  sec, C36S. 

i,;'.L. 1949, sec 839. 

gene ra l ly ,  - 18 U.8.C. Sui?i). 'V, 2071; i'.L. 1949, sec 852, 

t!m T h i t e d  S t a t e s .  - 18 J . 3 . C .  Sup;? V, 1914; I. .Lo 1943, sec 1627. 

j. C f f i c i a l  cerk i f ic i? tes  o r  wr i t i ngs .  - 18 1J.J.C. S u ~ p  V, 1018; 

k. Reaords 3ild r epor t s  ; concea l rea t ,  removal, o r  mu t i l a t ion  

1. Sa la ry  of Gomriment officials and euployees :?a:yable only by 

-. . . m. : a s c l o s u r e  02 Sor i ' ident ia l  inf'orn-.ation general ly .  - 18 
U . 8 . C .  S U ; ? ~ .  V, 1905. 
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The S e c r e t a r y  of CeEense 
': ashington,  January 28,  1953 

emorandum f o r  : 

The S e c r e t a r i e s  of tis 18  i l i t a r y  Departnents 
Tne A s s i s t a n t  S e c r e t a r i e s  of 3efense 
The Chairman of Eoarl's, Councils and Cosrrittees 
The A s s i s t a n t s  t o  .tho S s c r e t a r y  of . h fense  
The T i r e c t o r s  of Off ices ,  OSD 

SUBJZCT: Conduct of 2ersonizeL Assigned t o  Procurement mu 3 e h t e d  
hc t i v i  t i es  . 

Under the a u t h o r i t y  vested i n  n!e as Sec re t a ry  of ?efcnse, you a r e  
d i r ecLn ;  to ::rln, t o  t!x attention of a l l  ?orsonnu1 thc laws appl icable  
t o  s i t u a t i o n s  involving c o n f l i c t s  of i n t e r e s t .  I t  i s  tho r o s p o n s i b i l i t y  
of each ind iv idua l  o f f i c e r  and m.ploycri. t a  cor;.?ly w i t h  the laws of b.is 
country. . ?a r t i cu la r  at*to?i-Liori i s  d i r e c t e d  t o  Sootion 434, T i t l e  La, 
Vni t cd  S t a t e s  Code . 
who has the d i r a c t  r e s p o n s i b i l i t y  f o r  n e g o t i a t i n g  and signing con t r ac t s  
o r  approving .iayri.ont 02 >:;:ox;y t o  c o n t r a c t o r s ,  should havc: any f i n a n c i a l  
i n t o r e s t  i n  any such contractor .  
should por!:it h h s a l f  t o  b~ cxpcsed t o  a d u a l - i n t e r e s t  p o s i t i o n  c r  t o  
a c o n f l i c t  bstween s c l f - i a t a r u s t  and i n t e g r i t y .  
a p o s i t i o n  t a  a c t  t o  thc '7cs.t 01 his  a b i l i t y  w i t h a u t  fear  o r  f avor  i n  
the b e s t  i n t e r e s t  of h i s  C.overnii,.:ent. 

including a l l  of i t s  dopr -k !  c n t s  an2 Agencies, has any f i n a n c i a l  i n t e r e s t  
i .. any business  e n t i t y ,  corporat ion,  o r  pa r tne r sh ip ,  t r ansac t ing  or con- 
tsE:plating t r a n s a c t i n g  bus iness  wi th  thc Gov(3rm~C;nt t ha t  d f  i c a r  o r  
e m p l o y a  i s  d i s q u a l i f  iod, and t h i s  d i r e c t i v e  e x p r e s s l y  5 i s q u a l i f i o d  him, 
fror:  having any dea l ings  0.; any kind f o r  oi* i n  bchalf  of th2 dcpartzont  
of 9efansa w i t h  such business  e n t i t y .  

'" 'hile a c o r d l i c t  of iLiPerost, s r a y  bo def ined by t h e  law, Fs a 
irattcr of f a c t  ir, a psrticu.1z.r case,  m e n  i f  a t s c h n i c a l  c o n f l i c t  does 
n o t  i n  f a c t  e x i s t ,  it i s  d o s i r a b l e  t o  avei2 the a;;carancc o f  a c o n f l i c t  
of i n t e r e s t  f ro=  a publ ic-codidonce po in t  of view. The a d d i t i o n a l  
problem i s  how can o f f i c e r s  oi- en.ployees of the 3epartmcnt of %fanso 
be d i squa l i f io .1  i n  tha r i . l J t i w l y  fow c a s ~ s  where. thoy o r  t h c i r  s u x r i o r s  
t h ink  t h s r c  i s  o r  n.ny bc so::.c c o n f l i c t  of i n t x r o s t .  

including a l l  i t s  d o p a r k n n t s  and agencies ,  f m l s  t h a t  hs should ba 
d i s q u a l i f i e d  from t sk ing  acl;ion i n  a p a r t i c u l a r  m a t t e r  
t o  so  inforL h i s  s i q x r i o r  o r  departaunt  hcad, and he w i l l  bo rol iqved 
of h i s  d u t y  and r o s n o n s i b i l i t - -  i n  t h a t  ? a r t i c u l a r  casi'. 
then 3e assignod t o  S O ~ C O : . ~  s l s c  of cqual  c r  h ighe r  rank, v;ho c l e a r l y  
has no conf'lict, of i n t s r c s t  f o r  dec i s ion  and a c t i o n .  

r cpor t fng  t o  hin !ny be i m o l v e d  i n  a c o n f l i c t  of i n t a r e s t ,  o r  an 
anparent  conf ' l ict  of intcr; .st  of' inport . .nco fror.: a public  conf'idcncc 
p o i n t  of v i d w ,  he will ,;.iscuss the r a t t e r  w i t h  the W31'SOJi ii1v01.?7ud en3 
lray r c l i c v e  such o f f i c o r  o r  ~ 2 l o y a o  of m s : ? o n s i b i l i t y  i n  t h  c?.sc?. 

I t  i s  a rocagnized ;!rinciple t h a t  no Covernmmt O f f i c c r  o r  enplayee 

Bo Governmmt Ofi'icGr o r  e i? ,plope 

He should c l e a r l y  be i n  

I n  any cas.3- :ivhere an o;i'icer or enployee of the Dopartam2 of Eefense, 

' 

I n  any case whsrc an of:?icor o r  oc,ployse of tho Dopartmont of ikfense 

it is h i s  duty 

flit niattcr w i l l  

In any case whare any surctrior who th inks  t h a t  s n  o f f i c e r  o r  w p l ~ ~ p 3  
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Hc will thcn 3s;iign thc r c s p o n s i b i l i t y  f o r  t ak ing  a c t i o n  t o  s o ~ : ~ o n c  Zlsc 
of c q u d  o r  h ighe r  rank iilho c l c a r l y  h a s  no c o n f l i c t  of i n t c r o s t  f o r  
doc i s ion  2nd a c t i o n ,  o r  hc :.ay tako t hc  r c s p o i i s i b i l i t y  f o r  dcc i s ion  
and a c t i o n  h inso l f .  

I n  m y  case whsrc any 02 thc S a c r e t a r i a s  o r  c i v i l i a n  d o p r t m n t a l  
o f f i c i a l s  appointcd by tlw L'rcsidcnt by 3rd w i t h  the; ndvico 2nd con- 
sent of th3 Scnatc ray bc so  d i sq i i a l i f i od  i n  o. i m r t i c u l e r  caso, the  
r a t t c r  w i l l  Isc r s f c r r o d  f o r  a c t i o n  and doc i s ion  by the  Sccrct?Lry of 
k f c n s s ,  o r  h i s  D ~ p u t y ,  ta another  d e p a r b c n t a l  o f f i c i i 1  of iqu.21 o r  
highcr rank, xho has rocciTdd h i s  aowinlx;dnt  front the ?rcsi3cnt  by 
a:id i f i i t h  -tho ztdvico .md cocscnt  of' the  SF?natc, o r  t h o  qcputy Szcrc tn ry  
o r  t hc  rjdcrctnry of 3\;f'Ci:SC - " , T i l l  r u l s  on t h s  ma t t c r  hizsclf '  ,?r-;. tnkc 
f u l l  ro s : )ons ib i l i t y  f o r  an:,.- a c t i o n s  taken. 

mis dirGct ivc suncrsscks :my o x i s t i n g  c iopa r tmnta l  d i r c c t i w s  and 
r c g u l i t i m s  4 : ,plicablc t c  st.xidardd of conc!uct of :??rsonnel a s s i p x d  
t o  :?rocuromcct and relntc;?. :c.i;iuities t o  th? e x t s n t  t h a t  thi.57 a r c  in- 
ccnsis toAt w i t h  t h i s  dircc-kim.  
(AG 250.1 (5 iay 53) G4/3l) 

O f f i c i z l :  
'I E. "IIICIb? 

1 e.jor Ccneral, USA 
Tho Ad j u t a n t  k m 3 r n l  
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