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Headquar te rs  
Defense Atomic Support  Agency 
Department of Defense 
Washington, D.  C.  20305 
A t t n :  Miss Jeanne  Ryder At tn :  LGCM 

Dear Miss Kyder: 

Th i s  let ter w i l l  answer the s e v e r a l  q u e s t i o n s  in r ega rd  t o  our 
pending c o n t r a c t  which w e  d i scussed  on May 1 3 ,  1970. 

The HEW Audit  Agency i n  Columbus now serves bo th  as n e g o t i a t o r  
and a u d i t o r  on t h i s  c o n t r a c t .  

The f i n a l  i n d i r e c t  expense r a t e  of salaries f o r  t h e  U n i v e r s i t y  
i s  46.87%. A copy of t h e  memorandum from DHEW t o  t h e  U n i v e r s i t y  
e s t a b l i s h i n g  t h i s  r a t e  i s  a t t a c h e d .  There i s  a l s o  a rate of 
13.8% of a l l  salaries for U n i v e r s i t y  r e t i r e m e n t .  

The U n i v e r s i t y  h a s  prepared  an A f f i r m a t i v e  Act ion  Program which 
is now be ing  p r i n t e d .  

We s h a l l  be  p l eased  t o  accep t  t h e  c o n t r a c t  f o r  $80,000 for t h e  
pe r iod  June  15, 1970 through March 31, 1971.  

P l e a s e  c o n t a c t  m e  i f  a d d i t i o n a l  i n fo rma t ion  is needed. 

S i n c e r e l y ,  

Copies w i l l  be  forwarded when ready .  

6 -2. A x - -  - L  

Eugene L.  Saenger ,  M.D. 

ELS/ml 

c . c  Miss Loichinger  
M r .  Burs iek  
Dean Grulee 
M r .  Hoefer 

Enclosure  
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1IiSTITUTIC:I: U n i v c r s i  t y  of C i n c i n x t i  

E!EGOT I AT T 0 i AG ?. S E 1 El TT 
A --- - 8 8 0 T'.! ,c Q'r 1;. - i' 10 iz DATE A p r i l  1 ,  1970 
------.--- 

Cincinnati, Ohio 45221 FiLIXG REF: T h i s  rei;lx,7: 

. 
G e g o t i a t i o n  .L.greczznt 
d c t e d  A p r i l  25, 1963 -- 

-- 
SUB.IECT: I n d i r e c t  cost- r e t e ( ~ )  fos use  or? ZrLnts  a.d c o n t r a c t s  v i t h  t h e  Dcpartncp'l 

of Health, Educat ion,  and Welfare, 
-- - -- - 

SECiiO::  I :  T h i s  SEcii:Lon ~ : ? a l l  be csed f o r  fur:Lir,g indirect c o s t s ,  on c u r r e n t  granLs 
and c o n t r i i c t s .  The ra te(s1 c i t e d  bsloi; wos based ori a n  i n d i r e c t  c o s t  
p r o p o s a l  E2LCi s c b n i t t t e c ?  i n  a -- ECnzly .winner f o r  FYE -- June  30 ,  1969 

and sick pzy, b u t  



SECiT0;i TIT: kit.. Alterr?: ves .> 
The fo1lcl:in; ra te  a!tGrn?tives are f o r  use on g r a n t s  o n l y ,  end are  n o t  a p p l i c a b l e  t 
c o n t r a c t s .  i he -a ' p? l i c s : ion  or' t h e  r C t C s  i n  S e c t i o n  11 t o  cor t t~- -zc ts  will be  gcvcrned 
by t h e  p r o v i s i o n s  o: each c o c t r z c t .  Th? ? l t e r n e t i v t ?  c i t e d  i n  S e c t i o n  11 :ogethcr \ \ T i  

t h e  ap-licaL!e r a t e  c i c e d  i n  S..ction I1 s i i a l l  be a p p l i e d  c o n s i s t c n t l y  t o  211 DiJ.E:\r 
g r a n t s .  

-- ---- 

A l t e r n z t i v e  1. 
yeGr beg ins  :;ill b e  e ? p l i e d  t o  t h c i  e n t i r e  g r a n t  bu<g:iL yea r .  

The ra te  e s t a b l i s h e d  fur t h e  fiscal p e r i o d  i n  vh ich  t h e  g r a n t  budget -- 

XltE:rr.ztiI:<:! 2 .  A s i n g l e  rate t : i l i  be  a p p l i e d  t o  t h e  e n L i r e  g r a n t  budget y e a r  and t h  
r a t e  ti:zt l ~ i l l  bz used  i s  t h e  c n e  t h a t  i s  e f f e c t i v e  f o r  t h e  l o n g e s t  p e r i o d  d u r i n g  tb.. 
bgdget >.car. 
e e r i i e r  p e r i o d  t i i l l  b2 used,  

If t h e  bczgs t  ye3r fzlls eguzl!;. i n  two ra te  p e r i o d s ,  t h e  r a t e  cf t h e  

I 

! 

'- 1 
i 

Alter;2;:;i..-e 3. 
Ere a c t c ? z l l ~ -  ;nnde v!ill be z p p l i c d  t o  t b o s e  e x p e n d i t u r e s .  

T h e  r a t e s  e s t e 5 l i s : i s d  fcJr t h e  p e r i o d s  i n  wkich d i r e c t  e x p e n d i t u r e s  

a 

A .  LIy.:IT>iTI9:iS: Use of :!le r z t c ( s )  coi.,':ained i n  t h i s  agreeneat i s  s u b j e c c  t o  any 
a p p l i c a 5 l n  sEatc:cry gr . c d q i n i s t r z t i v c  1 i m i t z t i o r . s .  Acceptance of t h e  r a t o ( s )  
a g r e e d  t o  f i e r e in  i s  predica::cb ~ p a  t h e  c o a d i t i o n s : ( l )  t h a t  no c o s t a  o t h e r  thdn 
t h o s e  in;;:rrc.', by t!ic g r a n f e e / x n t : n c t o r  ::?re i n c l u d c d  i n  i t s  i n d i r e c t  c o s t  r a t e  
proposz l  ax3 L i x t  1- clic5 coszs  ~ ' T C  l e < ? i  c , b l i g a t i o n s  of  t h e  g r z n t c e / c c n i r L c t o r ,  
( 2 )  ti.&: t;te z z x  c'-)sta t h ~ :  h v e  Scsn t r2a t eb  as i n d i r e c t  cas t s  kis-,-e no t  been 
clei:.ied d i r e c t  cos ts ,  and ( 3 )  t'nat sir ; lar  t y p e s  of c c s i s  have besn accc rded  
cons i s L c :. : t r c 2. t r.: :IT t . 



L 

Y - -  
Thcsc  rates a re  a p p l i c a b l e  to fh.2 follc:.;ing l o c a t i o n s :  

1. 3333 Viae Street, C i n c i n n a i i ,  Ohio  
2. Veterans H o s p i t a l ,  Cinc i - . - - '  li..cLi, Ohio 
3.  P r o j e c t s  p e r f c r w d  z t  l o c a t i o n s  n c i t k c r  ovned nor  maintained by the  

Un i ve 1-s i t y . 

"I 
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C o s t  - P o l i c y  L Rate ?:ez,otia:ion Br&: 
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