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s t a b i l i t y  i n  t h e  r e g i o n .  A f t e r  
1 9 4 5 ,  A m erican p r e s s u r e  c o u ld  
persuade S t a l in  h im s e lf  to  remove 
S o v ie t  f o r c e s  from Northern Iran .  
T oday, t h e  p r e s s u r e s  from Mr. 
B rezhnev  f lo w  i n  th e  o p p o s i t e  
d i r e c t i o n .  The g e o s t r a t e g i c  
la n d s c a p e  h a s  b e e n  d r a m a t i c a l l y  
a l t e r e d .  The cru m b lin g  o f  th e  
N o r t h e r n  T i e r ,  t h e  p o l i t i c a l  
d i s t u r b a n c e s  i n  t h e  Yemens, and 
in  t h e  Horn o f  A f r i c a ,  and t h e  
v u ln e r a b i l i t y  o f  th e  o ther  s t a t e s  
o f  t h e  G u lf  —  a l l  p o i n t  t o  th e  
n e e d  f o r  a new an d  e f f e c t i v e  
resp o n se .

Even in  terms o f  th e  m i l i t a r y  
b a la n c e ,  th e  trends are  d is tu r b in g .  
The S o v i e t  U nion  l i e s  n e a r  a t  
hand —  hovering over a reg io n  to  
which R ussia  has a sp ired  s in c e  the  
d a y s  o f  P e t e r  t h e  G r e a t .  I t s  
m il i t a r y  power c o n t in u es  to  grow 
—  most ominously in  the form of  
in c r e a s in g  s t r a t e g i c  m o b i l i ty  and 
t h e  s t r e n g t h  o f  i t s  a i r b o r n e  
d i v i s i o n s .  W ith in  th e  r e g i o n  
i t s e l f ,  th e r e  i s  no cou nterw eight.  
The Shah's f o r c e s  might have put 
up a s c r a p p y  d e f e n s e ,  b u t  to d a y  
s e c u r i t y  r e s t s  upon th e  p r o te c t io n  
o f  A lla h .  The f o r c e s  o f  th e  West 
in  the  r e g io n  are sm a ll  and are  a t  
th e  d i s t a n t  end o f  len g th y  supply  
l i n e s .  The g r e a t  m i l i t a r y  r e se r v e s  
o f  the West l i e  fa r  away •— w ith  
a l l  t h a t  t h a t  i m p l i e s  f o r  r a p id  
resp o n se .  There i s  no s i g n i f i c a n t  
and con tin u in g  m i l i t a r y  presence  
o f  t h e  U n i te d  S t a t e s  —  a f a c t  
t h a t  t h e  i n h a b i t a n t s  i n  t h e  
r e g i o n  m u s t  p o n d e r  a s  t h e y  
contem plate th a t  brooding presen ce  
to  th e  North.

F o r  t h e  many A m e r ic a n s  who 
s in c e  Vietnam have come to  b e l i e v e  
th a t  m i l i t a r y  weakness i s  a form of  
v ir t u e  and o f  moral s t r e n g th ,  th e s e  
c o n d i t i o n s  c a u s e  l i t t l e  a l a r m .  
Q u ie t  accom m odation  i s  t h e  o n ly  
such d e fe n se  —  and c le a r  in d ic a t io n s  
o f  th e  rea so n a b len ess  o f  t h i s  v iew  
are  always to  be found. Of l a t e ,  
Mr. Georgi Arbatov, whose l i n k s  to  
th e  KGB a r e  p erh a p s  n o t  s o  w e l l  
known as h i s  a b i l i t y  to  in f lu e n c e  
and p a c i f y  A m erican  e l i t e s ,  h a s  
o p in e d  i n  an i n t e r v i e w  t h a t  th e  
S o v ie t  Union "would c e r t a in ly  not  
i n t e r f e r e  w ith  Western o i l  su p p lie s"  
f o r  t h e s e  "would b e  v e r y  h o s t i l e  
a c t s ,  c l o s e  t o  a d e c l a r a t i o n  o f  
h o s t i l i t i e s . "  Some w i l l ,  no doubt,  
f in d  such offhand v erb a l  guarantees  
w holly  r e a s su r in g .  I  m erely n o te  
th a t  the ep iso d e  p rov id es  a c lu e  to  
t h o s e  o p t i o n s  a b o u t  w h i c h  t h e  
S o v ie t s  have been ruminating —  and 
w h i c h ,  we may h o p e ,  t h e y  h a v e  
r e j e c t e d ,  a t  l e a s t  fo r  the moment.

F o r  t h o s e  l e s s  c o m p l a c e n t ,  
t h e  u n d e r ly in g  i m p l i c a t i o n s  a r e  
s t a r k .  S o v i e t  c o n t r o l  o f  t h e  
o i l  ta p  i n  th e  M id d le  E a st  w ould  
mean th e  end o f  t h e  w o r ld  a s  we 
have known i t  s in c e  1945 and o f  the  
a s s o c ia t io n  o f  f r e e  n a t io n s .

T h a t  q u i t e  c l e a r l y  i m p l i e s  
th a t  we cannot fo r  long a cq u ie sce  
i n  a r e g i o n a l  p r e p o n d e r a n c e  o f  
S o v i e t  m i l i t a r y  pow er. A m in i 
mum requirement i s  th e  e s t a b l i s h 
ment w ith in  th e  reg io n  o f  a rough 
b a la n ce  o f  m i l i t a r y  power. With
o u t  su ch  a b a la n c e  t h e r e  w i l l  be  
no d e t e r r e n t  f o r c e  c a p a b l e  o f  
r e s i s t i n g  lon g-term  S o v ie t  p ressu r e
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t h e  n e a r - t e r m  e n e r g y  f u t u r e  
depends upon a p o l i t i c a l l y  s t a b l e  
Saudi Arabia, we must a l s o  recog
n iz e  th a t  th e  Kingdom i s  today a 
n a t i o n  e x p o se d  t o  th e  fe r m e n t  
o f  s o c i a l  c h a n g e .  I t  i s  one  in  
which th e  s e n s i t i v i t y  to  corru p tion  
i s  r i s i n g  —  d r a m a t i c a l l y  so  i n  
th e  wake o f  l a s t  y e a r ' s  ev en ts  in  
Iran . And, i f  we do not acknowl
ed ge  th e  p o s s i b l e  r e l e v a n c e  o f  
Iran ian  developm ents, we have on ly  
to  turn  back to  de T o cq u ev il le  as  
to  the impact o f  m assive  economic 
c h a n g e  on  t r a d i t i o n a l  s o c i a l  
s t r u c t u r e s .  The s u b j e c t  i s  one  
so d e l i c a t e  t h a t  i t  i s  r a r e l y  
e v e n  a l l u d e d  t o ,  y e t  r e t i c e n c e  
h a r d ly  s h o u ld  s u g g e s t  t h a t  th e  
su b je c t  i s  not one o f  th e  utmost 
g r a v i ty .

The comments t o  t h i s  p o in t  
on ly  underscore th a t  the f low  o f  
OPEC o i l  i s  p r e c a r i o u s  —  and 
p o t e n t i a l l y  s u b j e c t  to  s e v e r e  
and u n p r e d i c t a b l e  s h o c k s .  Y e t ,  
e v e n  i f  we a r e  lu c k y  and t h e r e  
a r e  no  i n t e r m i t t e n t  s u p p l y  
i n t e r r u p t i o n s ,  t h e  o v e r a l l  f lo w  
o f  such o i l  i s  u n l ik e ly  to  in c r e a s e .

P r o d u c t i v e  c a p a c i t y  i n  th e  
OPEC n a t io n s  i s  u n l ik e ly  to  grow. 
That f o r e c a s t  r e f l e c t s  the l i k e l y  
p o l i t i c a l  d e c i s io n s  regarding the  
a t t r a c t i v e n e s s  o f  a d d i t i o n a l  
investm ent in  c a p a c i ty  —  a s  w e l l  
as  r e s o u r c e  l i m i t a t i o n s .  OPEC 
p r o d u c t io n  w i l l  n o t  i n c r e a s e  by  
even as much as t e n  percent from 
c u r r e n t  l e v e l s  —  and in d e e d  i s  
j u s t  a s  l i k e l y  to  reced e  over the  
years  ahead. Non-OPEC p rodu ction  
may i n c r e a s e  s i g n i f i c a n t l y  i n

p e r c e n t a g e  t e r m s  - -  b u t  fro m  a 
r e l a t i v e l y  low b a se .  In a b so lu te  
t e r m s ,  s u c h  non-OPEC i n c r e a s e s  
w i l l  be l e s s  s i g n i f i c a n t  —  perhaps  
te n  p ercen t  o f  p resen t  Free World 
co n su m p tio n  —  and t h i s  i n  l a r g e  
degree  w i l l  be absorbed by th e  l e s s  
d e v e lo p e d  c o u n t r i e s  and by o t h e r  
in d u s t r ia l  n a t io n s .  Worldwide o i l  
p r o d u c t io n  —  and co n su m p tio n  —  
w i l l  never much exceed 65 m i l l i o n  
b a r r e ls  a day, and we are  a lready  
very  c l o s e  to  th a t  l e v e l .  O i l ,  the  
f u e l  o f  c h o ic e ,  th a t  has d r iven  the  
v a s t  economic expansion  s in c e  World 
War I I  w i l l  no lon ger  b e  a v a i la b le  
i n  i n c r e a s i n g  q u a n t i t i e s  t o  f u e l  
th e  fu r th e r  growth o f  the  w o r ld 's  
economy•

P r ic e s  w i l l  in e v i t a b ly  r e f l e c t  
th e  in c r e a s in g  p r e ssu r e s  o f  demand 
a g a in s t  con stra in ed  su p p ly .  Saudi 
l e v e r a g e  f o r  m o d e r a t i n g  p r i c e  
in c r e a se s  w ith in  OPEC has a lready  
been s i g n i f i c a n t l y  reduced. With 
l i t t l e  or  no e x c e s s  c a p a c i t y  t h e  
in e v i t a b l e  movement o f  p r i c e s ,  sa v e  
in  th e  fa c e  of worldwide r e c e s s io n ,  
w i l l  be upward.

Under th e se  c ircu m sta n ces ,  i t  
i s  understandable , and has become 
f a s h i o n a b l e ,  t o  r a i l  a g a i n s t  th e  
OPEC c a r t e l .  T h a t ,  no d o u b t ,  i s  
e m o t i o n a l l y  s a t i s f y i n g .  But we 
s h o u ld  f u l l y  u n d e r s ta n d  t h a t  no 
amount o f  in v e c t i v e  or f i s t s h a k in g  
i s  l i k e l y  to  change the r e a l i t i e s  o f  
supply and p r i c e .  The OPEC n a t io n s  
p o s se s s  some e ig h ty  p ercen t  o f  the  
Free World's proven o i l  r e s e r v e s  —  
and t h a t  p e r c e n t a g e  i s  l i k e l y  to  
in c r e a s e .  Moreover, market fo r c e s
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p r e s u p p o s i t i o n s : what s u p p l i e s
a r e  l i k e l y , w h a t  p r i c e s  a r e  
a c c e p ta b le ,  what f u e l s  are  accep t
a b le ,  what r i s k s  are  a c c e p ta b le ,  
and what environm ental and other  
r e g u la t io n s  are  workable.

Domestic crude o i l  prod u ction ,  
we should r e c o g n iz e ,  i s  n ot  going  
t o  i n c r e a s e  and i s  l i k e l y  t o  
d e c l i n e  o v e r  t h e  n e x t  d e c a d e .  
D e c o n t r o l  w i l l  m e r e ly  s lo w  down 
th e  r a te  o f  d e c l in e .  I f  we work 
t e r r i b l y  h a r d  and i f  we a r e  
t e r r i b l y  lu c k y  i n  th e  f r o n t i e r  
a r e a s ,  we may b e  a b l e  to  keep  
cr u d e  o i l  p r o d u c t io n  c l o s e  to  
p r e s e n t  l e v e l s .  The U n i t e d  
S t a t e s ,  a f t e r  a l l ,  i s  c u r r e n t l y  
producing a s  much o i l  as  i s  Saudi 
Arabia. But we a re  e x p lo i t in g  our 
own p ro v en  r e s e r v e s  a b o u t  s i x  
t im e s  a s  r a p i d l y .  That c a n n o t  
con tin u e  fo r  lo n g .

The p r o s p e c t s  f o r  d o m e s t ic  
n a tu ra l gas  production  h a p p ily  are  
m o re  p r o m i s i n g .  But we a r e  
u n l ik e ly  over the  n ex t  decade to  
in c r e a se  production  s i g n i f i c a n t l y  
above p resen t  l e v e l s .  T herefore,  
o v e r a l l ,  we s h a l l  not s e e  a d d it 
io n a l  dom estic  su p p l ie s  o f  hydro
c a r b o n s  . I f  o i l  i m p o r t s  a r e  
s t a b i l i z e d  a t  8 .5  m i l l i o n  b a r r e ls  
a day e i t h e r  th r o u g h  d e l i b e r a t e  
im p o rt  r e s t r i c t i o n  or  l a c k  o f  
a v a i l a b i l i t y ,  we s h a l l  h a v e  to  
look  e lsew h ere  —  i f  th e  economy 
i s  to  con tin u e  to  grow.

D e sp ite  the s u b s t a n t ia l  and 
and p le a s in g  e f f i c a c y  o f  conserva
t i o n ,  a d d i t i o n a l  e n e r g y  w i l l  
c o n t i n u e  t o  b e  r e q u i r e d  f o r  
e c o n o m ic  g r o w t h .  The e n e r g y

c o e f f i c i e n t  h a s  now b e e n  red u ced  
t o  . 5  o r  . 6 .  We s h o u l d  s t r i v e  
t o  k e e p  i t  t h e r e  —  and I am 
c o n f i d e n t  we s h a l l  s u c c e e d . 
N o n e t h e l e s s  t h e  u s e  o f  c o a l  and 
n u c le a r  power w i l l  j o i n t l y  h a v e  
t o  grow  —  a t  t h e  r a t e  o f  s i x  
p e r c e n t  annum i f  we a r e  to  m ain
t a i n  m o d e r a t e  e c o n o m ic  g r o w t h •

I t  i s  a s  s i m p l e  a s  t h a t .  
W ith th e  a v a i l a b i l i t y  o f  h ydro
c a r b o n s  b a s i c a l l y  s t a b l e ,  c o a l  
and nu clear  must grow more ra p id ly  
i n  p e r c e n t a g e  t e r m s  f r o m  t h e i r  
p resen t  r e l a t i v e l y  low b a s e .  But 
c o a l  u se  w i l l  not grow s u f f i c i e n t l y  
r a p id ly ,  so  lon g  a s  th e  mechanics o f  
th e  Clean A ir  Act remain unchanged• 
W h ile  we can  s u p p o r t  th e  r e t e n 
t i o n  o f  ambient a ir  q u a l i ty  s tand ard s ,  
we c a n n o t  a c h i e v e  t h e  n e c e s s a r y  
growth o f  c o a l  u se  in  the fa c e  o f  
th e  e x i s t i n g  m echanical and l e g i s l a 
t i v e  impediments. The well-known  
p s y c h o l o g i c a l  and p r o c e d u r a l  
o b s t a c l e s  t o  t h e  c o n s t r u c t i o n  
o f  n u c l e a r  p o w e r  p l a n t s  w i l l  
a ls o  have t o  be overcome.

Q u i t e  b l u n t l y ,  u n l e s s  we 
a c h i e v e  th e  g r e a t e r  u s e  o f  c o a l  
and n u c l e a r  p o w e r  - -  o v e r  t h e  
n e x t  d e c a d e ,  t h i s  s o c i e t y  may 
j u s t  n ot  make i t .

For the longer  run, we should  
p r o c e e d  w i t h  t h e  p r o d u c t i o n  o f  
s y n f u e l s .  S y n fu e ls , however, w i l l  
not s i g n i f i c a n t l y  a f f e c t  the  equa
t io n  fo r  the decade ahead. By th e  
90s such p rod uction  could  rep resen t  
a u s e f u l  a u g m e n ta t io n  o f  s u p p ly .  
I t  i s  no  p a n a c e a .  Y e t , i f  we 
had in a u g u r a te d  su c h  a program a 
d e c a d e  a g o ,  th e  o i l  m arket w ould
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Q. We w i l l  t r y  t o  move q u i c k l y  th ro u g h  th e  q u e s t i o n s  h e r e .  
Mr. S e c r e t a r y ,  t o  b e g in  w i th  we had a number o f  q u e s t i o n s  
on t h i s  s u b j e c t  — do you s t i l l  s u p p o r t  b o th  t h e  r e s u l t  
and t h e  methodology o f  th e  r e c e n t  DOE p r e l i m i n a r y  e x p o r t  
e x o n e r a t i n g  t h e  o i l  i n d u s t r y  from c u l p a b i l i t y  in  th e  
o i l  s h o r t a g e  t h i s  summer?

A. S u re .  That  i s  t h e  s h o r t  answ er .  The methodology i s  f i n e  

The r e s u l t s  were i n d i c a t e d  t o  be t e n t a t i v e ,  depend ing  on 

f u r t h e r  e x p l o r a t i o n s .  We h ave ,  a s  you know, 600 a u d i t o r s  

Now we a r e  s t i l l  working o v e r  t h e  m ajo r  r e f i n e r i e s , 

l o o k in g  f o r  s i g n s  o f  m ora l  i m p e r f e c t i o n  o r  c u l p a b i l i t y .  

They may y e t  come up w i th  som eth ing .

We have an in d e p e n d e n t  a u d i t o r  a l s o  a t  work . We have 

i n d i c a t e d  t h a t  when t h e s e  r e s u l t s  a r e  a v a i l a b l e ,  t h ey  

w i l l  be ground i n t o  t h e  f i n a l  r e p o r t .

There  i s  somewhere t h e  b e l i e f  t h a t  so o n e r  o r  l a t e r  

somebody i s  g o in g  to  come up w i th  e v id e n c e  t h a t  t h e r e  

i s  a c o n s p i r a c y  o u t  t h e r e  a k in  to  t h e  o ld  S ta n d a rd  O i l  

t r u s t ,  and so  when t h e  e v id e n c e  o f  t h e  f i r s t  b lu s h  does  

n o t  a p p e a r , we a r e  urged to  go back and f i n d  some more.

I e x p e c t  t h a t  we w i l l  be s u b j e c t e d  t o  such u r g in g s  

c o n t i n u o u s l y  o v e r  t h e  y e a r s  ahead .



2

Q. S e v e r a l  q u e s t i o n e r s  a r e  a sk in g  you to  comment on th e  
r e p o r t  a b o u t  t h e  p r o s p e c t s  t h a t  a m i l d e r  than  ex p ec ted  
r e c e s s i o n  and a c o l d e r  th an  e x p ec te d  w i n t e r  m igh t  push 
o i l  im p o r t s  up to  t h e  8 .2  m i l l i o n  b a r r e l  a day l i m i t  
t h e  P r e s i d e n t  h a s  s e t  much so o n e r  th an  e x p e c te d .

A. Im p ro bab le ,  v e r y  im probab le  f o r  1979; t h e r e  was a m arg in  

f o r  e r r o r  in  t h e  c e i l i n g  t h a t  was e s t a b l i s h e d  and t h e r e  

c o n t i n u e s  to  b e .  I t h i n k  t h a t  t h e r e  has  been in  some 

r e s p e c t s  some c o n f u s io n  between n e t  im p o r t s  and g r o s s  

i m p o r t s .  Net im p o r t s  w i l l  n o t  a pp roach  th e  c e i l i n g , 

i r r e s p e c t i v e  o f  t h e  w i n t e r  o r  a m i ld  r e c e s s i o n .

I  do n o t  t h i n k  t h a t  t h e  r e c e s s i o n  i s  l i k e l y  t o  be 

t h a t  m i l d , i n  any e v e n t .
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Q. P a r a p h r a s i n g  a number o f  o t h e r  q u e s t i o n s  on th e  Mexican 
g as  n e g o t i a t i o n s ,  has  P r e s i d e n t  Lopez P o r t i l l a  reneged  
on a p le d g e  to  Ambassador Luce to  a c c e p t  a $3 .40  a 
thousand  c u b ic  f o o t  p r i c e  and demand $3 .75  i n s t e a d , 
and would you e v a l u a t e  t h e  p r o s p e c t s  f o r  t h a t  s a l e  
e v e r  coming a b o u t  now?

A. I have no i n t e n t i o n  to  comment d i r e c t l y  on t h e  n e g o t i a t i o n s .  

I hope a s  I have a l l  a lo n g  t h a t  we s h a l l  come to  some 

accommodation w i th  r e g a r d  to  p r i c e , t h a t  i t  i s  e q u i t a b l e  

from t h e  s t a n d p o i n t  o f  a l l  c o u n t r i e s .

In r e c e n t  m o n th s , t h e  ton e  o f  th e  n e g o t i a t i o n s  has been 

e n c o u r a g i n g . There  h as  been a l o s s  o f  momentum in  r e c e n t  

weeks.  I hope t h a t  t h a t  momentum i s  r e s t o r e d .
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Q. What d i f f e r e n c e s , i f  a n y , do you see  between a S c h l e s i n g e r
Depar tm ent  o f  Energy and a Duncan Department  o f  Energy?

A. C h a r l e s  Duncan, who i s  a good man and a p a t r o i t ,  w i l l

be s u b j e c t e d  to  something  t h e  c o n s t i t u t i o n  p r o h i b i t s ,  

nam ely ,  c r u e l  and inhuman p u n ish m e n t ,  and I s h a l l  n o t  

be .  From a s u b j e c t i v e  s t a n d p o i n t ,  t h a t  i s  a p l e a s i n g  

d ev e lo pm en t .
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Q. What s p e c i f i c a l l y  do you t h i n k  th e  Uni ted  S t a t e s  sho u ld  
do i f  t h e r e  i s  a n o t h e r  I r a n i a n  o i l  i n t e r r u p t i o n ,  and 
what l e s s o n s  do you t h i n k  t h e  Uni ted  S t a t e s  has  l e a r n e d ,  
a l t h o u g h  you touched  on th em , from t h e  l a s t  I r a n i a n  
c u t o f f ?

A. What was i t  t h a t  A l f r e d  North  Whitehead s a i d  abo u t  th e  

s u s p e n s io n  o f  d i s b e l i e f ?  I t h i n k  d u r i n g  th e  c r i s i s  a s  

i t  r e s u l t e d  in  g a s o l i n e  l i n e s ,  t h e r e  was some momentary 

s u s p e n s io n  o f  d i s b e l i e f  in  t h e  b a s i c  o i l  p rob lem .

What we l e a r n e d ,  what we have l e a r n e d  I  would hope,  

f i r s t ,  t h a t  we sh o u ld  do one o f  two t h i n g s  — e i t h e r  

th e  m a jo r  o i l  companies  sh o u ld  move toward a l l o c a t i o n  

f r a c t i o n s  much more r a p i d l y  th an  th ey  d id  in  t h e  f i r s t  

q u a r t e r  o f  t h i s  y e a r ,  o r  t h e  Department  o f  Energy 

sho u ld  be g iv e n  g r e a t e r  a u t h o r i t y  to  d e te r m in e  such 

f r a c t i o n s .

I  t h i n k  t h a t  i f  we had moved more r a p i d l y  i n  t h e  

f i r s t  q u a r t e r ,  t h e  b u rden s  o f  t h e  second q u a r t e r  

would have been m i t i g a t e d .

A second  problem t h a t  we w i l l  have t o  r e c o g n i z e  i s  a 

d i f f i c u l t  one t o  a c c e p t .  There  i s  no power in  th e  

American C o n s t i t u t i o n  o r  in  t h e  g e n e r a l  w i l l  o f  th e  

American p e o p le  o r  from God above t h a t  w i l l  p e r m i t  us 

t o  c o n t r o l  bo th  p r i c e  and su p p ly  a t  t h e  same t im e ;  

t h a t  t h e  conseq uences  o f  m a i n t a i n i n g  p r i c e  c o n t r o l s



a r e  t o  a f f e c t  s u p p l y . O v e r a l l , t h e  Uni ted  S t a t e s  

r e c e i v e d  a s m a l l e r  p e r c e n t a g e  o f  i t s  h i s t o r i c a l  s h a r e  

o f  t h e  world  o i l  s u p p l i e s  p a r t l y  a s  a r e s u l t  o f  th e  

p r i c e s  t h a t  we e x p e r i e n c e d .

Germany, t o  t a k e  a n o t h e r  c a s e ,  j u s t  has  gone on b u i l d i n g  

i n v e n t o r i e s  u s in g  more and more f u e l  d u r in g  th e  e n t i r e  

p e r i o d .

T h i r d l y ,  w i th  r e g a r d  t o  our  d o m e s t i c  s c e n e ,  once a g a i n ,  

t h e r e  i s  no one i n g e n io u s  enough to  s u b s t i t u t e  f o r  t h e  

e f f e c t  o f  t h e  m a r k e t .  C o n s e q u e n t ly ,  t h e r e  i s  no way 

t h a t  governm ent  b u r e a u c r a t s ,  p a r t i c u l a r l y  w i th  t h e  

l i m i t e d  powers t h a t  th e y  h av e ,  a r e  in  a p o s i t i o n  to  

d e te r m in e  a l l o c a t i o n s  under  a sys tem o f  p r i c e  c o n t r o l  

and a l l o c a t i o n s .

I n e v i t a b l y  t h e  e f f e c t  o f  imposing a l l o c a t i o n s  i s  to  

s h i f t  t h e  p a t t e r n  o f  demand so t h a t  any a l l o c a t i o n s  

based  upon h i s t o r i c a l  s h a r e s  which r e f l e c t  some c o n c e p t  

o f  e q u i t y  w i l l  i n e v i t a b l y  r e s u l t  in  t h e  m i s - a l l o c a t i o n  

o f  f u e l  s u p p l i e s .  Those a r e  t h e  l e s s o n s  I t h i n k  we 

sh o u ld  l e a r n .  I am n o t  e n t i r e l y  c o n f i d e n t  t h a t  we 

have l e a r n e d  them.
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Q. On th e  w a l l  o u t  h e re  in  t h e  N a t io n a l  P r e s s  Club f o y e r  
t h e r e  i s  a copy o f  t h e  j o u r n a l i s t ' s  code o f  e t h i c s  
t h a t  was w r i t t e n  by W a l te r  W il l ia m s  some 50 o r  60 y e a r s  
a g o ,  and I n o t i c e  t h a t  w i th  a v e ry  bemused s m i le  on h i s  
f a c e ,  t h e  S e c r e t a r y  was r e a d i n g  i t  a s  he came i n ,  and 
g iv e n  t h a t ,  would you p l e a s e  e v a l u a t e  f o r  good o r  i l l  
t h e  e f f e c t  o f  media c o v e rag e  on t h e  ene rg y  c r i s i s ,  
i n c l u d i n g ,  o f  c o u r s e ,  t h e  Three  Mile  I s l a n d  a c c i d e n t  
and c o v e rag e  o f  th e  v a r i o u s  ups and downs o f  C a r t e r  
p rograms in  C ongress?

A. I do n o t  know w h e th e r  t h i s  i s  in te n d e d  a s  comic r e l i e f  

o r  som eth ing  e l s e !  I  am i n t e n d i n g  to  copy down th e  

f i r s t  p a r a g r a p h  o f  t h a t  code .  I t  t a l k s  ab o u t  th e  

r e q u i r e m e n t s  o f  th e  j o u r n a l i s t  a s  u l t i m a t e l y  t o  s e r v e ,  

t o  p e r fo rm  a p u b l i c  s e r v i c e  and th e  u l t i m a t e  p u b l i c  

s e r v i c e  t h a t  t h e  j o u r n a l i s t  can p e r fo rm  i s  t o  p r o v i d e  

t h e  American p e o p le  w i th  th e  n e c e s s a r y  knowledge to  

d e a l  w i th  th e  r e a l i t i e s  o f  to d ay  and th e  t r e n d s  t h a t  

w i l l  be b ro u g h t  tomorrow.

That  i s  a v e r y  h ig h  r e s p o n s i b i l i t y  imposed on th e  

f o u r t h  e s t a t e .  My e x p e r i e n c e  in  t h e s e  r e c e n t  months 

has  been t h a t  i t  has  n o t  been w e l l  f u l f i l l e d .  The 

c o m p l e x i t i e s  o f  t h i s  i s s u e  have n e v e r  been f u l l y  

b r o u g h t  o u t  i n t o  t h e  American p e o p l e ,  w i th  th e  excep

t i o n  I t h i n k  o f  a few n o te w o r th y  n e w sp a p e rs ,  b u t  I 

want t o  s t r e s s  t h a t  o v e r a l l  t h e  p e rfo rm an c e  h as  n o t  

been a good one .
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T his  i s  an immensely complex i s s u e ,  and i t  b e a r s ,  a s  

I a t t e m p te d  to  say e a r l i e r ,  on t h e  s u r v i v a l  o f  t h i s  

C o u n t ry ,  o f  i t s  i n s t i t u t i o n s  and o f  i t s  f reedom s.  These 

l o n g e r - r u n  t r e n d s  were n e v e r  b ro u g h t  o u t  a t  t h e  g r a s s  

r o o t s  l e v e l .  Much o f  t h e  i n f o r m a t i o n  t h a t  was d e l i v e r e d  

was i n  te rm s o f  a t t a c k s  on government  i n s t i t u t i o n s  o r  on 

t h e  o i l  i n d u s t r y .

As I i n d i c a t e d  b e f o r e ,  l e t  me say  t h a t  demagoguery w i l l  

p r o v i d e  no more c ru d e  o i l ,  and demagoguery in  j o u r n a l i s m  

i s  no more s a v o ry  th a n  any p l a c e  e l s e .

I t h i n k  t h a t  we have a l o t  t h a t  we can l e a r n  and we must  

l e a r n  i f  we a r e  to  make t h e s e  a d j u s t m e n t s .  During th e  

e nergy  c r i s i s ,  t h e r e  was a woman who drove  i n t o  a s t a t i o n  

i n  B e th e sd a  who s a i d  a n g r i l y ,  " i t  i s  t h e  d u ty  o f  th e  

government to  p r o v i d e  me w i th  my g a s o l i n e . "

What a b o u t  t h a t  complex l o g i s t i c a l  c h a in  t h a t  s t a r t s  

in  t h e  P e r s i a n  Gulf  and i s  s u b j e c t  to  i n t e r r u p t i o n  by 

a l l  s o r t s  o f  p o l i t i c a l ,  economic and m i l i t a r y  e v e n t s ?
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The f a l l  o f  t h e  Shah was a p o l i t i c a l  c a t a c ly s m  a f f e c t i n g  

t h e  U n i ted  S t a t e s  and i t s  l o n g e r - t e r m  i n t e r e s t s .  I t  has  

s t a r t e d  a c h a in  r e a c t i o n .  I t  i s  a l t e r i n g  t h e  power 

b a la n c e  w i t h i n  t h e  P e r s i a n  Gulf  in  ways t h a t  can a f f e c t  

t h e  l o n g - t e r m  f u e l  s u p p l i e s ,  o u r  economy and our  

p o l i t i c a l  sy s tem .

S u r e ly  t h e s e  k in d s  o f  i s s u e s  t o  be conveyed to  th e  

American p e o p le  a r e  a s  s i g n i f i c a n t  as  t h e  a rgum ents  

a b o u t  when t h e  l o c a l  s e r v i c e  s t a t i o n  i s  to  rem ain  open 

and t h e  r u d im e n ts  o f  t h e  odd-even  system and I  may say  

t h a t  t h a t  was, w i th  a l l  i t s  d e f e c t s ,  t h e  to n e  o f  American 

j o u r n a l i s m  ro u g h ly  from P e a r l  Harbor to  t h e  m id p o in t  of  

th e  V ie tnam ese  w ar .  I t  was s u p p o r t i v e  o f  our  n a t i o n ' s  

s o c i a l  p u r p o s e s .  Sometimes t h o s e  s o c i a l  p u r p o s e s  were 

w rong , b u t  we a r e  n o t  go in g  to  be a b l e ,  i n  my judgm en t ,  

to  g e t  th ro u g h  th e  n e x t  c o u p le  o f  d e c a d e s  u n l e s s  we 

r e t u r n  to  some d e g re e  to  t h a t  u n d e r s t a n d i n g  and the  

p r e s e n c e  o f  o u r  s o c i a l  p u r p o s e s  and why th e  government  

i s  a t t e m p t i n g  to  do c e r t a i n  t h i n g s .

Absent  t h a t ,  we w i l l  have g r e a t  d i f f i c u l t i e s .  I know 

t h a t  a f r e e  s o c i e t y  c a n n o t  s u r v i v e  w i t h o u t  a f r e e  p r e s s .  

R ig h t  now we a r e  t e s t i n g  w h e th e r  a f r e e  s o c i e t y  can 

s u r v i v e  w i th  a f r e e  p r e s s .
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Q. C o n s id e r in g  th e  l e g i s l a t i o n  b e f o r e  C ongress  now from 
t h e  P r e s i d e n t  a b o u t  c r e a t i n g  some p r i o r i t y  p r o j e c t s ,  
e nergy  p r o j e c t s  d e s i g n a t e d  p r i o r i t y  e nergy  p r o j e c t s ,  
c u t t i n g  th ro ug h  some o f  th e  b u r e a u c r a t i c  d e l a y s  
in v o lv e d  in  g e t t i n g  them a p p ro v e d ,  would you c a r e  
to  s i n g l e  o u t  f i v e  o r  few er  p r o j e c t s  t h a t  you t h i n k  
a r e  most  i m p o r t a n t ,  most  r e a l i s t i c  in  term s o f  comple
t i o n  p o s s i b l y  o v e r  th e  n e x t  f i v e  o r  t e n  y e a r s ?

A. The Energy M o b i l i z a t i o n  Board n o t a b l y  does  n o t  d e a l  

w i th  n u c l e a r  p r o j e c t s .  The main problem t h a t  we have 

had in  r e c e n t  y e a r s  i s  in  t r a n s p o r t a t i o n  f a c i l i t i e s ,  

p i p e l i n e s  and h a r b o r s .  The most  n o t a b l e  p r o j e c t ,  one 

t h a t  r e c e n t l y  went down th e  t u b e s ,  was th e  Sohio  p r o j e c t  

We would hope to  move ahead w i th  th e  A laska  N a t u r a l  Gas 

P i p e l i n e ,  t h e  N o r th e rn  T i e r  P i p e l i n e  p r o j e c t ,  o r  i t s  

e q u i v a l e n t ,  s e e i n g  to  i t  t h a t  t h e  n e c e s s a r y  p e r m i t s  

a r e  moved ahead and u n e q u i v o c a l l y  t h e r e  w i l l  be i n v o l v e 

ment o f  t h e  Energy M o b i l i z a t i o n  Board in  t h e  development  

o f  s p e c i f i c  mines  o r  t h e  d r i l l i n g  o f  s p e c i f i c  o i l  f i e l d s  

i f  indeed  t h e r e  a r e  im ped im ents .

The Energy M o b i l i z a t i o n  B oard ,  u n l e s s  i t  has  t h e  t e e t h  

and t h e  f o r c e  to  g e t  t h e  jo b  d o ne ,  w i l l  n o t  accom pl ish  

m i r a c l e s .  T h e r e f o r e ,  I t h i n k  i t  w i l l  have t o  be watched 

v e r y  c a r e f u l l y  to  see  w he ther  indeed  i t  i s  p r o v id e d  w i th  

t h e  n e c e s s a r y  t o o l s .
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We have done some s t r a n g e  t h i n g s  in  t h i s  Country  in  

r e c e n t  y e a r s  in  t h a t  th ro u g h  t h e  g rowth  o f  p a r t i c i p a t o r y  

d e m o cracy , we have g iv e n  a lm o s t  a l l  g ro u p s  th ro u g h  t h e  

r i g h t  o f  invo lv em en t  in  t h e  d e c i s i o n  p r o c e s s  t h e  c a p a c i t y  

t o  b lo c k  a d e c i s i o n .

Everyone has  t h e  r i g h t  to  say  no.  No one s i n g l y  can say 

go a h e a d , and i t  i s  t h i s  m ass iv e  a c c u m u la t io n  o f  law , 

p r o c e d u r e ,  r i g h t ,  l i t i g a t i o n  and s h e e r  s a b o ta g e  t h a t  we 

a r e  a t t e m p t i n g  to  u n b lo c k .
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Q. A q u e s t i o n  I was handed say s  John O 'L ea ry  w i l l  make 
$5,000 a sp e e c h .  Are you worth  $10,000?

A. At a minimum!

(•



•< *
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Q. Can you e x p l a i n  f o r  us what  f u t u r e  p l a n s  you have i f  
t h ey  a r e  s e t  y e t ?

A. And th e y  a r e  u n d e r p r i c i n g  Ja c k !  No, I have no p l a n s  

e x c e p t  t o  g e t  one o r  two p o r t r a i t s  p a i n t e d . The f i r s t  

one I am owed from my days  a s  S e c r e t a r y  o f  D efense .

The second one i s  c o n j e c t u r a l  g iv e n  t h e  p o l i c y  a t  th e  

p r e s e n t  t ime t h a t  t h e  c a b i n e t  members g e t  pho tog rap h ed  

r a t h e r  th an  p a i n t e d . We w i l l  s e e  what  t h a t  outcome i s .

A s ide  from t h a t ,  I  p l a n  to  t a k e  c o n s i d e r a b l e  t im e  o f f  

and r u m in a te  a b o u t  t h e  f u t u r e  o f  t h e  s o c i e t y .
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Q. I t  m ig h t  be w o r th w h i l e  to  have t h o s e  p h o to g ra p h s  ta k e n  
w i th  a P o l a r o i d  t h e s e  days!

Next t o  th e  l a s t ,  q u e s t i o n  — Dr.  S c h l e s i n g e r , what  in  
in  your  o p i n io n  a r e  t h e  b e n e f i t s  to  t h e  n a t i o n  in  terms 
o f  energy  s u p p l i e s  o f  t h e  Kennedy-Metzenbaum b i l l  t h a t  
would ban o i l  company m erge rs  o u t s i d e  t h e i r  own energy  
f i e l d ?

A. There  i s  no b e n e f i t  in  terms o f  ene rg y  s u p p l y .  Unless

t h e  b i l l  i s  v e r y  c a r e f u l l y  c o n t r o l l e d , t h e  A d m i n i s t r a t i o n ' s  

p o s i t i o n  i s  i f  i t  i n c r e a s e s  energy  s u p p l y , i f  energy  

su p p ly  i s  i n c r e a s e d , t h a t  w i l l  be r e g a r d e d  as  improving 

c o m p e t i t i o n  and c o n s e q u e n t ly  a m erger  can t a k e  p l a c e .

In th e  c r u d e s t  a n t i - m e r g e r  fo r m , t h e r e  would be no 

a u g m e n ta t io n  o f  su p p ly  p o s s i b l y  s im p ly  b eca u se  t h e  

c a p i t a l  t h a t  needs  t o  f low from th e  o i l  i n d u s t r y ,  a s  

i t  l i q u i d a t e s  i t s  i n v e n t o r i e s , would be u n a v a i l a b l e  

e l s e w h e re  and in  te rm s o f  c a p i t a l  f o r m u l a t i o n ,  t h a t  

i s  h a r d l y  a b e n e f i c i a l  outcome.

I do n o t  b e l i e v e  t h a t  t h e  l e g i s l a t i o n  was d e s ig n e d  

to  have  a b e n e f i c i a l  outcome in  te rm s o f  energy  

s u p p l y .  I t h i n k  t h a t  t h e  c a l c u l a t i o n s '  were more in  

terms o f  ene rg y  s u p p l y .  I t h i n k  t h a t  t h e  c a l c u l a t i o n s  

were more in  t h e  p o l i t i c a l  r e a lm .



15

Q. B e fo re  I a sk  t h e  l a s t  q u e s t i o n ,  I  want to  p r e s e n t  you 
w i th  t h i s  c e r t i f i c a t e  o f  a p p r e c i a t i o n  f o r  be ing  h e re  
and f o r  hav ing  been h e r e  many p e r v i o u s  t im e s  in  many 
p r e v i o u s  r o l e s  and t h i s  N a t i o n a l  P r e s s  Club t i e .•
Thank you f o r  be in g  h e r e .  Pe rhaps  t h i s  i s  t h e  p e r f e c t  
end ing  f o r  your  l a s t  p u b l i c  a p p e a ra n c e  a s  S e c r e t a r y  
o f  E nergy .

As t h e  f i r s t  S e c r e t a r y  o f  E nergy ,  do you a g r e e ,
Mr. S e c r e t a r y ,  w i th  t h e  m otto  o f  t h e  C h r i s t o p h e r s  t h a t  
i t  i s  b e t t e r  t o  l i g h t  one c a n d le  t h a n  c u r s e  th e  d a rk n e s s ?

A. Yes. I  t r u s t  t h a t  a s  a r e s u l t  o f  i n t e l l i g e n t  p o l i c y  

and t h e  g rowth  o f  an e f f e c t i v e  n a t i o n a l  c o n sen su s  t h a t  

we w i l l  s t i l l  have t h o s e  c a n d l e s  t o  l i g h t .

Thank you.


