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UNITED STATES GOVERNMENT
Memorandum

Heads of Divisions and Cffices, HQ DATE: June 7, 1966
Manggera of FPleld QDifices

Centroller [x" Q vis

BUDGETING AND ACCOUNTING FOR COSTS OF RECOVERING NOW-FRODUCTION
UHIRRADIATED ENBICHED URANIUM AND PLUTONIUM SCEAT

We ara congidering a procedure whereby, beginning July I, 1967, the cost
of recovery of non-production unirradiated enviched uranfom and plutenlum
scrap that is not covered wunder fized price fabrication contracts will he
funded under the proprams and activities generating the scrap instead of
under Program 02, Productiom scrap {Programs 02-03)} recovery coste and
fixed price fabrication contracts focluding recovery ¢f non=production
unirradiated scrap ars pregently being funded under the genarating
programs.,

To minimize and simplify budgeting and accounting for recovery cozta
for the subject material, tha procedure to be followed provides that:

1. The funde noceded for recowvery are to be requested for the year
in which tecovery fa anticipated.

2. The 35 iaventory will be carried at the value at which 1t wee
recorded in the applicable non-producticn inventory account,

3, Oak Ridge, for unirradiated enriched oranlvm gerap, snd Richlend,
for plutonium scrap, will contioue to be respomsikle for central-
izing the recovery of acrap and for obtaining the beat possibie
prices by combining lots, etc,

Pleaae let me have your comuents and/or suggestions on the procedure
by July ., 19%pé6.

YA L

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan
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Dear Mr. Nauman:

Wa commend the Federal Govermment Accountants Asaociation
for providing financial assistance to masters and doctoral
candidates whoae theseg and diseertations might contribute
to batter financial management in Covernment,

In the Atomic Energy Commission, accruval accounting, indus-
trial cost accounting, coat-based budgeting, government fund
accounting snd avditing sre combined iante a single aystem
which providee information necessary for sound financial
management, Thus, many subjects that would be of Intereat
to other agencies probably would not be helpful to ua.
However, we are attaching a list of possiblae reseaxch
gubjects that we feel could produte worthwhile benefics

to the Goveroment,

Cordially,

{:'l:";'.} o ¥ ar 4
Chairman

Mr. Dayid Neumen, Preaident
Federal Coveramsnt A¢¢ountants Asgscciation oo
1523 L Street, H. W.
Washington, D, C.

Encloenre:
Suggested Research Topiles
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Chairman {2}

Secretariat {2
Generval Managex
J, P. Abhadessa
W, E. Campbalil

Incam1u51- Ltr. from

Neuman, Presideot, PGAA

Budget ta Seaborg, dtd, 10/1/65
10/ 165 cM 26910
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JUCCESTED RESEARCH TOPIC3

Hathoda, techniquas or other means used for the conirol and measura-

ment of reseerch end development prograes.

The management and control of ressarch activities are uvalike

- manufacturing cperations where the Ldentifiable products
produced on a generally vepetitive bagis furnish & means
for measuring performanca, Actual technlques in use or
potential techniques for weasuring the research efforta
should be explored aud evalueted or dovalopad in order to
aaslat in derermininy the wost effective utilization of
resoutrces to produca the grestest smount of research and
developument daca.

Coatirng of jolnt and by-products from a maclear Teactor.

In costing Joint and by-products, some of tha parameters
genzrally considered are {(a) tha primary objective of
the operaeion, (b) tha relative sales valuas of the prode
ncts, (c)y the production method utilized for generating
the products, and (d) whether a product is produced with
livrle, Lf amy, speclal effort., To what extent ares these
or ofher parsmetersg valid snd what ig the relative imporw
tance of each? To vhat extent does {ncrsamental costing
produce reasonabla costa? What criterie should goveran
the costing of reactor products?

Tha effectivenasa of the adoption of PL 863 requiring the adoption

by tha apencies of sccrusl secoumting and ccat=barad imdgeta,

Tdentify tha extent cto which Federal ageocias hava
eatablished accrual accounting syetems and cost-based
pdgats. Idantify tha geasen or resasona why certain
agencios may hava legged or {gnoved the faplementation,
What problems ara encounterad in the ioplementatioat?
Howv arae cost deta uszad for manazement purposas? To
vhat extent are zecrual sceounting systems and copk-
basad budpet systens producing the best finsacial mane
agemeat Information for uvea internally by an ageney,
athar agenciass, and the legislative branch?

The adagnazy of zollege and university sceouanting and mensgement
systenn to rafloct performzacs under as acerual system and a zoate

based budgat,

This ptudy might be confined to a selacted group of
colleges and untversities which are carrying out sige
alficant progrems undor Federal conrracts with agenciss
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waing acerual accounting and cosi-based budgetsz., T
thesa systons meak the accounting awd reporting require-
peata of these Faderal sgencioa? What problems do the
requivements posae for thoe collones aund ualversities?

To .what extent have collecos end ualversities baen ra-
quired to change thelr eystemat

5. thﬁgemant practices used o deterwine and avsluzte the effective
utilization of computers on non-courmarcial type applications,

Generally, altarnative syatems fmyolving commerciale
type epplications are ralatrively epsy fo evaluate vhem
compared to & computer~based syetam, Ho  :r, there
ara diveraz problexrs and practicen in measuving the
gEfectivennsa of sciencifie and techmical applications
on computers used unimuely for a siagle spplication or

& mtually dependeat group of eppifcations and computers
oporated as & large job shop,

6, Btudy the integraticva of the new Planning.-Frogrsaminge-Budgeting
tachniques with coat-parformance budgzets.

Thie atudy might point out the simflaricy of Cechnignes
zlready bafng used in costebaged performamce budget
avateas with the new techniones belne advocsted undor
the Flanniag-Programaing=Sudpatiog Sysiem, It should
also tdentify differences and suggect arqas whers the
greatoat additional effort is vequired,
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SOMFTROLLER GENERAL OF THE UNITED STATRES
WABHMGTOM. D.C.  BO

B-114365 July 26, 1965

Dear Mr, Seaborg:

Enclosed for your information is a copy, in pamphlet form, of a
comaplete revision of Title 2 of the General Accounting Office Policy
and Procedures Manual for Guidance of Federal Agencies. This re=
vision is being distributed in the regular loose=leaf form to all holders
of this manual, Thia title has also been printed in pamphiet form so
as to encourage wider distribution and use of this material in the Fede
eral agencies, Additional copies of these pamphlets may be obtained
from the Report Department of our Office,

This revision coutains & complete restatement of the principles
and standards for accounting which, under section 112(a) of the Budget
and Accounting Precedures Act of 1950, the Comptroellar General of the
United States is directed to prescribe for the guidance of the executive
agencies of the Federal Government,

This information eomcerning ouzr revised accounting principles and
standards and instrusticns for obtaining approval of accounting systems
is being brought to your atteption because of the responsibility epecifi-
cally vested by the Budget and Accoumnting Procedures Act of 1950 in the
head of sach executive agoncy for establishing and maintaining effective

accounting systems.

Your cocparation in ealling the attention of responsible manage=
ment officials in your agency to this material will be appreciated.

Sincerely yours,

Acting Comptroller Gexneral
of the United States

Enclomure

The Honorable Glenn T. Seaborg, Chairman
United States Atomiec Energy Commission
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Soum s e o . EIGHTY-NINTH CONGRESS A
Congress of the United States
Touse of Representatives
EXECUTIVE AND LEGISLATIVE REORGANIZATION SUBCOMMITTEE

COMMITTEE ON GOVERNMENT OPERATIONS
RAYELAN HOUSE OFFICE BUILDING. ROOM BIr7a
WASHINGTON, DG, 203IE

March 22, 1965

Mr. Glemn T. Sasbhorg
Chairman

Atomic Energy Commizzion
Washington 25, D. C.

Daay Mr, Seaborg:

Flease find enclosed herewith for your infoymation snd
attentien a copy of a report adopted by the House Committes on
Govermment Operations entitled "Submissions of Ageney Account-
ing Systems for GAO Approval”, You will note certain reccamen-

dations therein relating to departmentz and sgencies which do H

not have sccounting systems approved by the Comptroller General
as reguirad by the Budget and Accoanting Procedures Act of 195Q.

Plegze furniszh uws with your commesnts at your earliest

convenlence,
Sincerely yours,
5!1-3 'JJ"-"I}"“:T A {f LT e
WILLIAM L, DAWSON
Chadrmen
Englosurs
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UNITED STATES Gmrﬁuﬂm . & Status By, = grg
Memorandum
John A, Erlewise, Director DATE:  July 23, 1964
Division of Congresgional Relntions {(Reviged July 27, 1964}

W. 3. MeCool, Secretary %,

s %
HOUEE GOVERIMENT OPERATICONS COMMITTEE HEARTHGS OF COST
ACCOUNTING

SECY:ICB

At Mesting 2027 on July 22, 1964, cthe Commissionm briefly
digeugaed the poeibllicy of AEC participation i{n fortheoming Rearinge
by tha House Govarmment Operations Commitree on Govarnment cost
accounting procedures. It was noted the Commiseioners should be kept
informad on this matter.

ect

Chad rman

Ganaral Manager

Deputy General Manager
Acting Asar. General Manager
Genaral Counsel

Contyroller
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1963 12 MaR

Tar Al,

X vas uxtzexoly pleassd to xscsive eotification
from the Gempirelier Goaeral of tht Unfted Stataes
by lsttexr dated Muxeh 8, 1963, thac the accouniing
syotar of the Atwcds Frerry Coomilsslen big been
opprovad by the Geneval Acccuating Officg. I wndere
stond that thia ie the fixst appzovel to be given to
tho complete aceouwniing ayatas of & major operating
sgoency o depavtaent .

I kmow that you and your scaff bave worked hard
to marit this recocmicions I wenlid cpprociate your
poaning on to the aoppropriate staif levolved tha
Cocmipgion's comucndaricn for & job wall dooa.

Coxdinlly,

wmmlm

Glenm T. Seaborg

JrA/BCD ma
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COMPTROLLER GENERAL OF THE UNITED STATES
WABHIHGTON DS |

B=115390 ' Mareh 8, 1963

Honorable Glenn T, Seaborg, Chairman
Unitad Statea Atomic Energy Commission

Dear Dr, Seaborg:

kafarance {5 mede to the letter of former Chairmen, Mr, John &,
McCone, dated Januwary 22, 1960, requesting approval of the accounting
syatam of the Atomie Enerpy Commisaion and submitbing supporting mate—
rial foy cur conaldaration,

We hava reviawed the system and have tested its spplicatigh at the
Atomic Energy Commission Headquarters Dffice, the Oak Ridge Updrations
Offica, and the Fittsburgh Naval Reactors (ffich. Sevaral improvemente
designed to strengthen central acesunting control and internal report-—
ing ware Llncorporated into the syatem during the course of our raview.

Thz acecunting system of the Atomic Energy Comndssion is pow deemec
to be adequate and fn conformity with the prineiples, standards, &smd
related requiraments preseribad by the Comptroller General, and accord-
ingly iz approved, Any subsequent proposed changes which might impafr
conformity with these praseribed principles, standards, and related re—

quiraments should be discusasd with rapresentatives of our Civil ﬂgqnunt-?tfﬂ

ing and Auditing DMvizion,

Sinceraly yours,

b

Comptroller Gansral
of the United States

-
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Honorable Glenn-T. Seaborg, Chalrman
Atomic Epergy Cormisalon
washington 25, D.C.

el ".!'.F'_i x “"FJ‘l "I
Eﬂ ﬁ’*

Pear Dr. Seaborg:
For the past several yesrs 1t lLiss been my cusiom to

report to ry stete on prospective Govermment e:penditures

L iy vy TREM R W oy rmnepe

. iy 2 ‘..,__1_.
. h

within Wew Mexico for the coming fiscal ysar, il

T would sppreciste your providing me wiih thiz Informatlion

if possible not leter than Auguet 5. IS your department is q'f;
not able to respond by thal date, plesse so advisze, .T
.1'.
erely rours, 3
3 :jaarann ! ]
iﬁ' ' - CPA:Bu : hé
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UNCLASSIFIED AEC_3i5/9
ust 1961 COPY NO. 26

ATOMIC BNERGY COMMIS3ION

SCANLON =~ ERWIN ASSOCIATES
Hote the Aeting Secret

The attached lettar from Congresaman Thomes G, Morris 1ls
gireulated for the information of the Commisaion, The letter has
been referred to the General Manager for appropriate handling,

Haroid D, Anamosa
Aoting Ssoretery

DISTRIBJITION COPY NO,
Secretary 1
Commigaioners 2=6, 3

fenaral Manager
Deputy Gen, Mgr.

Asst, GM Cperations 9
Asgt, to the GM 1o
General Counsel 11-14
Contracts 1
Conatrustion 16-18
Finance 19«21
Ind. Participation 22

D. C. Qffice 22:25
Saoretariat 30
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UNCLASSIFYED

-

T Amabacstw MEXICE —
. e . @ongress of the Enited Htates “"‘f_::;‘:..‘:::‘:““
House of Representatibes ATOUIE, DHamaY
dEaghington, 3. €.

August 17, 1961

Honorable Glenn T, Sepborg, Chalrmen

Atomle Ensray Commleslon
washingron 25, D. C.

Re: SCANLON-ERWIN & ASSOCIATES
1210 Luiag ESt.

. Santa Fe, New Maxico

Dear Cheirmen Seahorg:

Attached is a brochwre of the abovesoentioned
company in Santa Fa, Hew Mexice,

I have knovm the Presidant of Seanlon=Erwin
& Aseociates, C, 0, Erwin, for many veasrs, and em aware of his
integriry, as well as the excellent Teputaticn the company anjoys
" in the Stace of Now MewxLeo,

Lt will be }appminted 1f every consideration may ba
given Scanlon=Erwin & Amsoclaten, at puch time as contracts are
awarded for the services of consulting enginesrs required in
carcying out the various programs of the Atomic Enargy Commiszaion,

Thank you for your assistance in thiz matter,

' , 8 rely yours, Q
. ToMtkg '%ﬁcf Hrts, w. c.

Enclopura
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UNCLASSIFIED AEC 445/8
fugust 16, 1961 cory w0, o3

ATOMIC ENERGY COMMISSION

MAJUR AEC CONTRACTS IN MASSACHUSETTS

Note by the Acting Secretary

The gttashed latter from Senator Isaveratt Saltonstall ie
circulated for the information of the Commission., The letter
has bhaen referred toc the General Manapger for appropriste handline.

Harold D, Anamosa
. Acting Ssoretary

DISTRIBUTION COPY HO.
Secretary |
Commisaicners 2 - 6,29
General Manager

mp‘ut}' ﬂ’ﬂ‘ﬂ- HG‘."-

Aﬂa#- Ganl ngi 9 B 10
AnstG, Gen, Mgr. Mig. 11
Arat, Uen, Mgr. Adm. 12
Asat, to the GM 13
General Counael 4 - 16
Contract Polioy 17
Pinance 18 - 20
Secretariat 24 - 2

FEREVERN




UNCLASSIFIED

UNITED STATEZ SENATE
COMMITTEE ON ARMED SERVICES

August T, 1961

Mpn, Glann T, Seadorg, Chalrman
Atopmle Energy Commlssion
¥Washington 25, D, C.

Poear Mr. Seaborg:

Maspachusetts fregquently has had the opportunity teo
work with the Atomle Energy Commissaien on regearch, development
and fabrication eontraeta.

S0 that I may be batter lnformed as to looation of those
companies and upiveraitles which you find moat helpful, I would
appreciate your informing me of majJor sontracts 1ln my state
&t the time they are let.

Thank you for your ocoperation,
Sincerely,
/s/

Leverett Saltonstall
Unlted States Senator




) - r .y
Ll gl ___.?
. - {‘:-? - :'?‘

. UNCLASSIFIRD AEC___HU45/7 =
ADGUST 3, 1961 COPY WO, <4

ATOMIC ENERGY COMMLISSION

SUMMARY OF AEC BCIENTIPIC ACTIVITIES

The attached lettar from Senstor Clinton P, Apnderson
of New Mexico 18 clroulated for the information of the

Commission. The leatter hap heen referread to the General

. Manager for appropriste handling.
W. B, MeCool
Sagratary
DISTRYBUTION COPY NG,
Secretary 1
Commissloners 2-6, 29
General Manager g
Deputy (en. Mgr.
Asst, Gen, Mgr, 9
Asst, Cen, Mar., M{g. 10
. Aast. Gen. Mgr, REID 11
Asst. Gen, Mgr, Adm, 12
Agst, to the GM i
General Counssl 14-17
Congr. Relatlions 18
FPublie Information 19
Military Applioation 20
D, ¢, Offlice 21-2
Secretarisat 28
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NOLASSIFYED

DHITED STATES SENATE
COMMITTEE ON
INTERIOR AND INSULAR AFPAIRS

31 July 1961

Dy, Glenn T, Seaborg, Chairman
Atomlc Energy Commission
Washingbton 25, . C.

Dear Pr, Seaboryg:

Thank you for your letter of July 27, glving me an
unclassified summary of sclentific activities conducted by
the United States Atomlc Energy Commission in the 3tate of
New Mexico,

I appreclate your sending me this report,

Sinaerely yours,

/&
Clinton P. Anderson
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UNCLASSIFIED 8EC___hun/6 N
July 13, 1961 COFY NO,_33 . "

ATOMIC ENERGY COMMISSION

REQUREST

EN

Note by the Seoretary

The attached letter from Senasftor Clinton P, Anderaon of
Baw Mexico to the Chalrman 1s circulated for the information
of the Commlegion, The letter has been referred to the General
Maragsr for praparetion ¢f a reply for the Chairman's signature.

W, B, MeCool
Hecpretary
DISTRIBUTION COFY NO.
secretary 1
Commiseloners 2-6, 38-39

general Maneger

Deputy Gen. Mgr.

Asst. Gen. Mgr. 9-10
Asgt, Gen, Mgr, Mfg. 11
Asst. Gen, Mzr. R&ID 12
Mﬂt. GBIL. I'EI‘- -Adm- 13-111'

Aast,. to the §M lg
General Counsel 1619
Congr. Relations 20
Finance 21-23
Fublic Information 2k
Mtlitary Application 25
Offica of Plans 26
Albuguergque Operations 27-29
D, C. Orfice 30=-32
Secretariat 33-3T
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UNCLASSIFIED

UNITED STATES 3ENATE
COMMITTEE ON
INTERIOR AND INSULLIR APFAIRS

11 July 1961

Dr». Glenn T. Szsborg, Chalrman
Atomie Energy Commission
¥ashington 25, D, C.

Dear Dy, Seaborg:

I would like very much to tell the pecple of New Mexieo
about the selentlfle activitles belng carried ocut by the Federal
Goverpment in the state,

I would appreclate having a brief summery from your agency
of the location of pelepntific faclilities, number of peraonnel
engaged, annual funding, and the nature of the aclentifie work
in New Mexlco. Of course, I understand soms activitles are of
2 classified nature., I am anxious to have this information as
acon as possible,

Sincerely yourse,

/e/Clinton P, Anderson
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July 10, 1961 cory w0, 29

ATOMIC KNERGY COMMISSICN

FY 1962 BUDGET EXPENDITURES WITHIN NEW MEXICO

Note by the Secretary

The attached letter from Senator Clinton P. Andsrson of
I?EH Mexico 18 circulated for the information of the Commiasion,
Thae letter has been referred to the General Manager for prepara-
tion of a reply for the Chairman’s aignature.

. ¥W. B. MeCool

Secretary

DISTRIBUTION COPY NO.,
Seeretary 1
Comnissioners 2.6, 34.35
General Mansager 7

. Deputy Gen. Mgr. 8
Aspt, Gan. Mgr. 9

Agst, Gan. Mgr. Mg, 10
Agpt, Gan. Mgr. REID 31
Asat. Gen. Mgr. Adm. 12

Aast. to the GM 13
General Counsel 14.37
Congr. Relations i
Fihafice : 19-21
Publle Information 22
Military Appllication 2
D{g&ca of Plg;: 1 gs
Albuquerque retions

D, . ﬂgggne 26-28
Seopretariat 29-33
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DONCLASSEFIED

UNITED STATES SEN:TS
COMMITTEZ ON
| INTERTOR AND INSULAR AFFAIRS

July 5. 1961

Honorable Glenn T, Seaborg
Chaiyman

Atomle Energy Commipslon
Washington 25, D. C,

Doar Dr, Saaborg:

For the past several years 1t has been my custom to rgport
to my ateta on prospective Government expenditures within New
Maxloo for the coming flacal year.

Thevefora, I shall appreciata receiving from you, or {rom
suoch persond &g you may designate, as aecurate en estimete ae
way be possible of the flscal 1962 budget for esech of the
agencies within your pesponsibility which will cause expendl-
tures to be made within New Mexico during fimeal 1962.

In the past, several of the agencles have made mich
estimatag by ascertsining expenditures for the pravious fiseal
year and relating the current budget to those flgures, This
practiea is satisfactory to me, mince an early reply is essentisl,

4 am hoping to make this report not later than August 5,
Eﬁg{““’ department 1s unable to respond Ly that dats, plaase po
a6,

Sincerely youre,

/a/Clinton P, Anderacn
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UNCLASSYPIED

AEril 17, 1959

COFY NO. S5

ATOMIC ENERGY COMMISSTION

COMMITTEE ON QOVERNMENT ACTIVITIES
T AUPECTING PRICES AND COSTS

Note by the Secretary

The General Manager has requested that the attached material,

Enclosures "A" through "D", submitted by the Director of

Operatlions Analysis and Forecaatlng, be circulated for the

Information of the Commlagion.

DISTRIBUTION

Secretary
Commipsioners
General Manager
Deputy Gen. Mgr.
Aast. Gen., Mgr.
Asst. Gen. Mgr. IA
Aast, Gen. Mgr. REID
Aaet, Gen, Mgr. Adm,
deneral Counsel
Blology & Medilelne
Clagsiflication
Congr, Relstlons
Construetion & Supply
Finanoe

Iaotope Development

CeY- -
O T 1 3 rlomeeaten

W. B, MNcCool

Secretary
COFY NO. DISTRIZBUTICN
1 Industrial Relations
2 =6 Inforuation
Z Inspection
Intelligence
9 International Affgiras
10 Licenging & Hegulation
11 Military Application
12 Nuelear Materlals Mgwut,
13-16 0Office of Plans
X7 Operaticns Anglysis
18 Produetion
19 Haw Materlals
20-22 Reactor Developument
23-25 Research
26-27 D, C, Offieo

Secrecvariat

COPY NO
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32
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33-36
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41
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UNCLASSIFIED

ENCLOSURE "4"

January £3, 1959

Jamea C, Hagerty, Pressg Secretary to the Presldent

——— T ——— - v -a -l -y - A - P e s R S A A - A - e o e e o O

THE WHITE HOUSE

The President todsy aigned an Executive order establishing a
Committee on Government Activitles Affectlng Prices and Costs,
The Committee will review the operation of many Federal programs
which may infiuence price trends to asslst the President in
aasuring that the sdministration of Federal programs wlll eon-
tribute aa much as possible ¢ remaoneble price etablllty.

The Chalrman of the Council of Economic Advlsera will be the
Chaiman of the Commlitee, Its membsrshlp will lnclude repre-
aentatives of the Departuent of Defense, the Post Offlce
Departuent, the Departwment of the Interlor, the Department of
Agrioulbture, the Department of Commerce, the Bureaun of the
Budget, the General Services Adminiatraticn, the Atomie Energy
Commlsaion, the Federal Aviation Agency, and the O0ffice of Civil
and Defense Mcblilization. HRepresentatives of other sgencles may
be added to the group from fHime to time,

The order dlrects the hesds of all Federal departmente and
agenclas engaged Ln procurement, etoekplling, cocmmodity prlca
support, rate regulation, subsidy and similar programs which
directly affect gricea and costs o re-examine thelr programs
in the 11ght of the need for reasonable stabllity of the price
IE?EI, and to take approprlate actions as ilndlcated by the
reviewa.

In establishing the Committee, the Prealdent sald:

"Although the Government has many programs that affeoct
pricas and coate ~ 1ineluding, of course, procurement -~ there 1s
how no central mecheniem for following thelr current operations
to pee whether they are heing conducted, insofar as pessible, in
line with the need for reasoniable stabllity of prices and ocosts,
Thig newly-eatablighed Commlttes will provide esuch a mechanism,

"Eash of the programs covered by this order operates under
its owm law and regulations, and each wap set up for a specific
purpcse, What 1s needed today 1s & fresh lock at how they
ere operating in the light of modern-day economic problems, We
need to malte sure that we are not contributing to the Naticn's
Anflatlonary problems by the wey in which we run our own
Governmant dusiness.”

The Commibtee wlll heve an Executlve Secretary and a staff
to be provided by the several agencles concerned. ?
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EXECUTIVE ORDER

ESTAELISHING THE COMMITTEE ON GOVERNMENT
ACTIVITIES AFRECTING PRICE3 AND COST3

WHEREAS serious injury to the naticonal economy may raaunlt
from 2 lack of responabile stabilify in the level of prices and

asonte; and

WHEREAS 1t iz esasntial that the programs and activities
cf the Federal Government affecting prioes and coata de
adminiastered in the light of the need for reascnable atablliby
of the price level:

HOW, THEREFQRE, by virtue of the authority vested in me by
the Constltutlon and astatutes of the United States, lncluding the
Employment Act of 1946, aa asmended (60 Stat, 23; 15 U.S.C, 1021,
et. geq.,) and as Fresident of the Unlted States, 1t 1s ordered
a8 follows:

dectlon 1, There 1a herehby eatablished the Committee on
Govermment Activities Affecting Frices and Costs (hereinafter
referred to as the "Committee" ), The Commlittee shall be composed
of the Cnelrman of the Councll of Economic Advipers, who whall
serve aa Chairman; and a representative of esch of the following
agencles, to be deslgnated by the head of such agency -- the
Department of Defense, the Post O0ffice Department, the Department
of the Interior, tha Depariment of Agriculture, the LDepariment
of Commerce, the Bursau of the Budget, the General Services
Admlndatratlion, the Atomic Energy Commlssion, the Federal
Avliatlon Agency and the Office of Civil and Defense Mobllization;
and a representatlve to be deglgnated by the hesd of esch other
Federal agency the President may from time to time requeat to
participate in the sotivitles of the Commities, :

Secbilon 2, Tha Committee shall:

(2) Examine and study the operation of Federal procurement,
stockpiling, commodlty priee support, rwate regulation, subesldy
and eimllar programs and activities as to thelr effect upon the
ievel end trends of prices and copts;

(b} Recommend to the agencles involved administrative actions,
procadures, snd pelicles to asaure that exiating programs and
ectivities are, insofar sp practlesble under exlating law and
with due regard to national security requlrements, Leing carried
out in the iight of the need for reasonsble stebillty of the
price level, and in the llght of other naticnal eccnomic
objeativesn;

{e¢) Advise the President perlcdically as to —-
{1} the effeot of Federal programs and actlvities
within the scope of thie order upon the level
and trends of prices and coste; and
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(11) 1ts recommendations for Improving
administrativa setions, procadures,
and policies under which programs
and activities are being conducted,

An order to carry out more effectlively
the polloy recited in this order.

Section 3, Tha heads of all Federal departments and agencles
engaged in proecurement, atoekplling, commodity price support, :
rate regulation, subslidy and eimilar programeg which directly
affect prices and coste ahall re-exsmine thelr programs in the
light of Che need for reaponable atahility of the price level,
and ahall take such adminiatrative actlons or recommend such
changes in legislation as are deemed desirable after auch review,

Section 4, The heada of all departmenta and agenciles

referred to in section 3 shall ocooperate to the fullest posgoslble
gxtant with the Committee,

Section 5. ‘The zgenclea designated in section 1 of thiz
order shall, as may be nescasgary for the purpcse of effectuating
the provielons of this ordeér, [urnish asgistance t¢ the
Committee in ascordance with sectlon 214 of the aet of May 3,
1945 (50 stat. 134; 31 U,8.C. 691}, BSuch sssistance may include
deteiling employeer to the Committee, one of whom may sevve
a8 1lta executive offlcer; to perform such functlons consistent
g%th the purpoas of this order as the Commlttee may ssalgn to

e,

DWIGHT D, EISENHOWER

THE WHITE HOUSE
January 23, 1959

#EFEEAAF

T Enclosure "A"




UNCLASSIFIED

ENCLOSURE "B"

UNITED STATES
ATOMYC ENERGY COMMISSION
WASHTNGTON 25, D, C,

Pebruary 5, 1959

HOTE TO COMMISSIONER FLOBERG:

The President, by Executive Order 10802, has establlshéd
a Committee on Govermment Activitiesm Alfecting Pricesa and Costs.
The Chalrman of tha Commlttee i1z Dr. Reymond Saulnier, By
Fresidentlal Directive, ABC is to be represented on the Committeo,
I propode that you act a3 the AEC representative and that an
alternate be designated by the General Mznager.

It seemg o wme that probably Admiral Foster would be &
good selection as an alternate, but euggest you discuss this
with General Luedecke.

You might commundcate direotly with Dr, Saulnler con-
cerning time of meetings, ets.

I agaume it will be agrgeable fo you to serve, however,
if you have any guestions led's disocusa,

Jehn A, McCeone
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ENCLOSURE "C"

COMMITTEE ON GOVERNMENT ACTIVITIES AFFECTING PRICES AND CO3IS

February 20, 1959

MEMORANDUM TO:
Admiral Paul Foster

The second meefing of the Committee on Qovernment Activities
Affecting Pricee and Coste wlll be held at 10:00 a.m. February
25, 1959 in Room 213 Executive Office Pullding,

. There will be a .dlgoussion of ¥ederally owned atockpiles
and the dlsposal of surplus peraonal property with respect to
thelr effects on pricea and costs, The diacussion will bde
preceded by a statement on the subJect by the Honorable
Franklin Floete, Adminlstrator of General Services Adminlatration,

Chalrmen Saulnier has requested that member agencles furnish
statements describing and analysing the effects of Agency
activlities on prlces aid coats te be furnished to the Executive
Secretary as soon aa posslble, and 1n any case by March &, 1959,

The Chairman has indleated that this analysis should cover
all actlvities and policilee of the agency belleved to have a
slgnificant effect on prices and copts, including those tending
to depress prices and costs s well as those tending to support
them, Generally, the effect ¢f the kind and manner of spending
should he the obJeet of attentlon rather than the magnitude of
spending, Effects of proposed activities under projected
leglalation or administrative decision should he covered as well
as exiating activities. Effects of the timing of actlons and
of statements of publie oifflc¢iales are proper subjects for
¢oneglderation. To the extent peeslble, the magnitude or relative
magnitude of Influences exerted should be estimated,

The Chalrman has Busgaﬂted that minutes of meetlngs should
not he regularly digtributed,

/8/ John H. Hamlin
Exeoutiva Sseretary
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UNITED STATES
ATOMIC ENERGY COMMISSION
WASHINGTON 25, P. C,

February 27, 1959

Mr, John H, Hamlin

Exesoutive 3ecretery

Conmittes on Governmont Activities
Affacting Prices and Costs

Exesutive Office Bullding

Washington 25, D, C.

Dear Mr, Hamlin:

As you reguested in your memorandum of Pebrusry 20, we are
furnishing statements describling and snalyzing the effects of ARC
aotivities on prices and cobBts,

Expenditures for operating expenses by the AEC were $2,055
milifon in PY 1958 and are budgeted at $2,380 in ¥Y 1959,
Expenditupres for plant acquisition and construction were $213
millicn in FY 1958 and are budgeted at $250 million in FY 1959,
Revenues were $33 mililon in FY 1958 and are budgeted at §
‘millfon irr F¥ 1959, Inventorles of stores, special reactor
materials, other apecial materials, and lsofopes sk the end of
¥Y 1958 were $187 million and are budgeted ab $194 million for
the end of FY 1959,

NMost of the AEC 'expefiditures are made through contrspbs with
U,3., universities and privete companles, except that the
procurement of rew materials (primaerdly uranium) includes
contracts with forelgn governments. Contracsts for vesearch and
development and for the operationof AEC preoduction facllities
are predominently on the bapls of cost plus fixed fee, The AEC
haa recently adopted ceiling fee schedules for uae in negotist-
ing theae contracta.

A current problem in regard to AEC contracta invalving the
use of dew privately-owned faecllitles rasults from the amendment

to the Internal Revenue Code in 1954 that suthorized use of
liberallzed deprecliation methods for income tax purposes. Slnce
then, wost Government agencles engaged 1ln procurement have
authorized the new depreciation methods for purpeoses of
determining reimbursable coats under such contracts., As =
reault, there are conslderable pressures on AEC o yleld from
ite present position of requiring use of the atralght-line
method for relumbursement purposes., Allowance of llberalized
depreclation metheds Iin auch AEC contracts would lnerease
relmbursable costs and related fees in early years, In later

years, the result would be lower production costs and posslbly
lower prices for commeprclal services.

The AEC 15 a large conspumer of electricity, presently
using about 9% of the total kllowatt hours generated in the
United Statea. Moat of the AEC needs for electriclty are
suppllied by the Termessee Valley Authorléy and by privately-
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ovmed plants of Rlectrio Energy, Inec., and Tthe Chio Valley
Electric Corp, under long-term contracts, with rates subject
to escalatlon. The cost of eléctrlelty to the AEC from these
three ouppliers is quite low, avereging sbout #§ mille per

I lowatt hour at the praesent time,

Contracts for grocurement of uvranium at howe and abiropad
gpecify the pricesg to be pald by the AEC. The average price
praid has been golng down and ia pressntly sbout $10 per pound
of Us0g. The domeatlc price established for the period from
Agri 1, 1962, to December 31, 1966, is $8 per pound of U308,
Attached 18 a public notleoe of November 24, 1953, stating the
AEC poliey of limlting proourement to guard sgalnst ssricus
overproductlion, Host of the existing contracts for the pro-
i;ggmant of uranium from forelign countrles do not run beyond

Revemues to the AEC from materlals and services supplied
are based on a pollcy of full cost recovery., AEC Manual Chapter
1701 on “General Pricing Polioy" im attached, It should be
noted that AEC revermes are currently very amall compared with
AEC expenditures, bub may increase somewhat ln future years
a8 the development and ubtililzatlon of atomlc power increases,

Excopt for certain special materlals and equipment, we
helleve that the lmpact of AEC a&ctivitles on prlces and costs

is small. However, we shall be glad to supply any additional
information deaired by the Comnlttse,

Sincerely yours,

Paul F. Foster
Deputy General Manager
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