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~UNITED STATES
ATOMIC ENERGY COMMISSION

WASHINGTON, D.C, 0545

July 20, 16965

MEMORANDUM POR CHAIRMAN SEABORG
COMMISSIONER PALFHEY .
COMMISSICNER RAMEY
COMMISSIONER TAFE

SURTECT: AEC STATEMENT FOR HEARINGS ON THE MATERIAIS AND
STOCKPIIE ACT OF 1965

The attached statement is scheduled for presentation at subject
hearings Thursday, July 22. The hearing will be at 10:00 a.m.
in Room 2212 of the Rayburn House (Office Puilding,

Signed, novert D. O'Neill
John J, Burke, Director
. Congressionsl Relstlons
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STATEMENT OF JOHN F, ABBADESSA, CONTROLLER
® ATOMIC ENERGY COMMISSIOR
BEFORE THE ARMED SERVICES COMMITTEE
OF THE HOUSE OF REPRESENTATIVES ON 5,28
THE "MATERIALS RESERVE AND STOCEKPILE ACT OF 1963"

Mr. Chairmen and Manbers of the Commitiee:

The Atomic Energy Commission is pleased to accept your invitation
to testify on 8.28. With me today are Mr. Pepty lam, Chief of the Property
and Supply Managsment Branch of my office; Mr. Edwin Fergusom, Associate
Generdal Counsel; and Mr, Frank Baranowaki, Director of our Diviston of
Froduction.

By letter dated June 14, 1965, the General Manager of the Atomie
Energy Comvission transmitted to your Committee & proposed amondmant to
the provisions of 5.28 as passed by the Senate. This amendment relsates
to Bactions & and 7 of 5,28, snd my prepared statement is limited to an
explanation of this proposed amendmant.

Saction 6 of the Bill now provides thac whenever any department or
agency holde any material which is ourrently desigmated s strategic and
critical material within the meaning of the Bill, and the head of such
department or agency detarwines such material to be excess o 1ts needs,
puch material shall be cransferred to the Hational Scockpile in sccordance
with such ragulations as ths Administrater of Gensral Services shall pre-
scribe, A materjal, howaver, may be transferrad to l:hg National Etockpila
only to the extent that ' the stockpila objactive for the matarial is oot
excaaded. -

8.28 would also establish, in Section 7, 8n imventory to be known as




the Materigles Reserve Ianventory, in vikich would be bheld all materials
excess to stockpile objectives now held in the thres extsting stockpiles
(the national siockpile, the supplemental stockplle, apd the Defense
Production Act inventory), In addition, materials hereafter acquired
under provieione of the Defense Production Aer and the Agricultural
Trade Development and Assistance Act of 1954, and which would not be
needed to meet the objectives of the Harlonel Stockplle, would be
placed in thim inventory.

Ap we read the wording in theepe two Sections, no proviaion is mads
in the 3111l for am agency to transfer strategic and critical macterial
that is excess to 1ts needs when such materisl is mot needad to mest
atockpila objectives.

It appaars to us that under such cirewmstances it would be in the
interest of the Goveroment 1f the Bill raquired that &ny excess stras
tegic and critical material, or meterial gimilar to it, ia the hende of
another Government agency be transferrad to the GSA for inclusien in the
Materials Reserve Inventory., We baliave there are several advantages,
particularly relating to tha subsgquant disposal aetivity, im an arrange-
ment where 2 gingle sgency controls all of the Covernment's axcas: atra-
tegic and eritical materials, Tha Ganeral Sarvicea Aﬂniniafratinn would
be the logical agency bacauvse it would heve the rTepponeibility for atudys
ing the markot impact of such disposal, for xssuring the cempatability
with foreign ralutione of the United Staces, sod for the other criteria



that would be astablished in the Bill for disposale from the Materials
Raserve Inventory.

The Atomic Energy Coumiesion's interestc in $.2€ is based wpon the
experidnce we have had in connection with significant quamtities of four
matarials -- mercury, vanadium pentoxide, ytirium and lithium, Thase
saterials were excess Lo our program requirsments and their disposal
had been delayed becawse of the potential adverse impact on the domestic
market situation. 7Two of these materizsls, mercury and vanadium pantox-
ide, arc claapifisd as strategic and critical materials and wers utilized
in part to meet Hational Stockpile objectivea., A large quantity of these
two materials, however, were not required to meet stockpile objsctives
and, thersfore, wousld oot come under the application of 5.28 as presaently
written. We have bean able to work owmt epecial arrangenments with GBEA
whereby they agreed to undertake the disposal of all four of these excess
matertals under the provielons of the Federal Property Act. With the
asaistance of other interested agencies, GSA mada the type of detarmina-
tiona they usually make in connaction with the disposal of othar excess
eritical and strategic materials in stockpile invedtories: such as, &
ntudy of markat impact and the relationghip of such disposal to our for-
elgn ralations. In additien, under the special arrangemants, accounti-
-hﬂit]r Eor theae four axeess materials-was recantly cransferved ks thae

GSA a9 that thevs wouddibe -no jkgediment to thelr disposal.



However, r&ther than ralying on apacial srrangements between Govern-
ment agencies, dt wowld appear desiraoble to requira agencies having any
atrategic amg eriticsl material, or material siwilar o it, which they
have determingd to be excess to their needs, to transfer such material
to the Mateyiale Bescrve Inventory so that smé agency -- the General
Sarvices Adminigtration == would carry cut the Govarmment's total manage-
ment and disposal program for these ‘matarials under uniform procedures
with precige and definite estatutory guide lines. It was io the light of
these considerations that the ARC proposed an amendment which would pro-
vide, under the circumsisnces cited above, for the transfer of any stra-
tegic and critical wmaterial, or material sindlar to it, to the Materials
Beserv¥ Inventory. The Bureau of the Budget bas approved the propoaed
amendment and the language changes haye been drafted with the assistance
and full endorsement of the G8A., The specific laoguage changes of our
prxoposed amendment are attiched asz an appendix to our letter dated
June 14, 1965 to your Commdttee,

We would urge consideration by your Comuittee of our proposed amend-

ment to accomplish this puxpose.




LNITED STATES

ATOMIC ENERGY COMMISSION
WASHINGTON, D.C. 20545

July 21, 1965
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MEMORANINM FOR CHAIRMALH CEAPORG
COMMISSIONER PALFREY
COMMISSTONER RAMEY ' ;
COMMISSICI ER TAPE i
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SUBJECT: HEARDHGE ON STOCERILING ILEGISLATION

The hearings on the Materlales Reserve and Stockpile Act schedulsd
for July 22 have been postponed indefinitely.
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John J. Burke, Director
Congresslonal Relations
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July 18, 1933

YERORANI Ol CHANRMAN SEARORS
COEMIBSIONER PALFREY
COMISSIONER RAHEY
CORMISSIONER TANR

SUBIECE: TRSTIMONY FOA ERARIESS OF STOCKPILIRG LSCISLATION

Yor your inforsstfon, thars is attmchad & draft of cootimony fo7 use
before thy House Aroed Saxwices Cormitise on £.23 ond Lta coopanlon
bill, H.R.4477. Thaen Hills are intctudod primecily “co ioecre cha
svallodilivy of critical materiale daring a war or naticsal emsrgoncy
vy providing & mescxva of such waterisls,....”

Toa ARL hag propoucd aa amendmest to the above steted bille ender which
thara woitld be traasforred to » “uatorials rsomve isveatory™ (belng
prosssed Ea the Dille) soy mstarisla excess to varions sgumetas of the
Govorzmmt sad not required for the sacisasl stockpile.

Testinsay 16 teacatively schadolsd froa the AES at 10 a.m. Yodnasday,
July 21, mmtﬂmmmnmmmmm Hr. Abbadoags
will pressat the mm
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Jesss C. Jchnwon, Divector Yebivary 26, 1957 °

BMvleion of Ray Materimls
¥, B, Mlool, Secrstary :
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COMMESSION DISCUSSION OF ARC 30/59 ~ PRIVATE SALE OF DOMESTIC TRANIUM
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2, In addition, the Gpmmiasion:

Reagested considsration of a poliey on the st.uci:pﬂi.ng
of uranium,

3. Hewﬂlnimuluhtnthaﬂomuuiﬁnuatﬂfpamnmﬂuﬂtsnrm
stadiez of the above raquests,
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